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On August 14, 2002, Arizona Water Company ("Arizona Water," "Company" or Applicant")

filed an application with the Arizona Corporation Coirunission ("Commission") for a rate increase for

the Colnpany's Eastern Group systems. Arizona Water supplies water to approximately 60,000

customers in eight Arizona counties under 18 separate water systems. The rate application filed in

EXHIBIT
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1 B. Purchased Power and Purchased Water Adjustment Mechanisms I

2 The Commission approved purchased power aid water adjustment mechanisms in the last rate

3 lease for Arizona Water's Eastern Group (Ex. A-11, at 22). The Company currently purchases

4 'electric power from several different providers for pumping in the Eastern Group systems, and

5 recovers those costs pursuant to a Purchased Power Adjustment Mechanism ("PPAM") (Ex. A-12, at

6 I 17). Arizona Water also has in place for the San Manuel and SupeNor systems a Purchased Water

7 Adjustment Mechanism ("PWAM") under which the Company passes .through purchased water costs

8 Ito customers in those systems (Tr. 453). Ms. Hubbard testified that the adjustment mechanisms allow

9-'the Company to recover operating expenses that are outside of its control, and that the PPAM and

10 lpwAlvt protect both ratepayers and shareholders because they are revenue neutral to the Company

11 l(Ex, A-13, at 12).

12 RUCO does not oppose continuation of these adjustment Mechanisms. However, Staff

13 recommends that both the PPAM and PWAM should be discontinued. With respect to the PPAM,

14 l Staff witness Ludders testified that Arizona Water is the only water utility that still uses a PPAM and

15 that such adjustors should be used only "where power costs are by far the largest single cost item and

16 lee highly volatile" (Ex. S-46, at 7; TT; 1060). The PWAM applies only to the San Manuel and

17 I Superior systems. Mr. Ludders stated that purchased water for the Superior system is less than one-

18 lhaif of one percent of operating revenues (Tr. 1061). The San Manuel system has no wells and

19 lpurehases all of its water from the BHP Copper Company ("BHP") (Id. at 1062). Although Arizona

20 [Water has discussed buying the BHP wells, the Company has not discussed such a purchase with

21 IBHP recently (Tr. 84-87). .

22 We agree with Staff that PPAM arid PWAM adjustment mechanisms should be discontinued.

23 iA1th<>ugh Arizona Water argues that such mechanisms benefit both the Company and ratepayers by

24 passing on increased costs and savings, adjustment mechanisms may also provide a disincentive for

25 the Company to obtain the lowest possible. cost commodity because the costs are simply passed

26 through to ratepayers. Moreover, the record does not suggest that purchased power costs are a

27

28

a Arizona Water also seeks approval of a Monitoring Assistance Program ("MAP") adjustor and an Arsenic Cost
Recovery Mechanism ("ACRM") adjustor (See ACRM discussion below). Staff does not oppose approval of the MAP
and ACRM adjustment mechanisms.

13 DECISION NO.
66849
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6 Rate Case Expense

1 1 significant portion of the Company's expenses, or that electricity costs are particularly volatile. With

2 'respect to purchased water expenses, the Superior system purchases only a small portion of its water

3 lsupply4and there is no evidence that the San Manuel system is expected to incur any significant

4 increases or decreases in purchased Water costs in the near future. Therefore, Arizona Water's

5 purchased power and purchased water adjustment mechanisms should be discontinued.

c.

7 Arizona Water requests recovery of $329,550 for rate case expenses that the Company claims

8 late based on actual expenses it is incurring related to this proceeding (Tr. 513, Ex. A-18). Although

9 the total amount is partially estimated, the Company contends that it- has incurred actual rate case

10 expenses of more than $276,000 through November 7, 2003 (See Updated Data Response REL 25-2,

l l Attached to Arizona Water's Reply Brief). The largest expenditures to date are for outside legal

12 counsel ($l82,808), an outside consultant to perform a cost of capital study (S68,000), and payroll

13 overheads (323,875) (ld.). In support of its proposal, Arizona Water contends that rate cases are

14 lrnuch more complex than they were in prior years and that the Company's in-hoWe counsel has many

15 1 other duties that do not penni him to litigate rate cases (Tr. 305).

Staff argues that Arizona Water's rate case expense is exorbitant and should be reduced. Staff

17 points out that the estimated rate case expense has increased steadily over the course of this case and

18 that rate case expense in the Company's 1990 rate case was only $52,053 (Tr. 1048). Staff claims

19 that ArizOna Water has failed to justify its heavy use of outside attorneys and consultants, compared

20 ito the prior case where those Mnctions were perfonnecl by in-house personnel. Staff also notes that

21 irate case expense for the Northern Group case was only $217,000 (Tr. 463). .

RUCO argues on brief that it did not oppose the Company's original rate case expense

23 estimate of $257,550, but now opposes the increased estimate of costs. RUCO opposes allowing the

24 'Company to continue to update its rate case expenses because it believes such a policy would

encourage abuse and saddle ratepayers with unreasonable expenditures. .

Although we do not believe it is unreasonable for Arizona Water to retain outside counsel or

25

4The Superior system is expected to be physically interconnected to the Apache Junction system within two years.

I s/h/dnodcs/awc/azwatcr02G6l9o&o 14 DECISION NO. 66849
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:consultants to prepare and litigate its rate case filings, at some point the costs associated with

retaining those services must be mitigated. Staff points out that the Company's 1990 rate case for all

of its systems was prepared exclusively by in-house persormelat a cost of just over $50,000.

Although that case was considered a number of years ago, the current estimate of more than $329,000

far exceeds the prior amount. A more analogous case is the recent Northern Group proceeding in

which the Commission approved rate case expense in the amount of $217,000 (Decision No. 64282,

at l6).. As a justification of the higher costs in this case, the Company claims that the instant

proceeding involves eight separate systems, while the Northern Group case addressed only five

systems. However, the number of systems does not justify the magnitude of increased expenses

sought by Arizona Water. Moreover, the extension of the hearing date and concomitant increase in

Arizona Water's rate case expenses, were due to the Company's decision to request inclusion of post-

12 test year plant.

13 Based on our review of the complexity of this proceeding, the number of systems involved in

14 the Eastern Group rate request, and a comparison of other cases, we believe that Tate case expense m

15 the amount of $250,000 is reasonable for this proceeding. Consistent with the Northern Group case,

16 rate case expense will be amortized over three years.

i i D. CIAC Amortization

IE Staff recommends that Arizona Water's CIAC amortization should be calculated consistent

19 with the Company's 1990 rate case and the Northern Group rate case. Mr. LUdders testified tdiat Staff

20 calculates the composite depreciation rate by dividing each depreciation expense by its depreciable

21 plant. For CIAC, Staffs calculation resulted in an amortization rate of 2.34 percent (Ex. S-46, at 11).

Arizona Water rogues that Staff miscalculated the CIAC amortization rate because it

23 calculated a composite depreciation rate, which is inconsistent with the individual component

22

24 depreciation rates that the Company will be required to use on a going-forward basis. The Company

25 claims that neither Decision No. 58120 nor Decision No. 64282 discusses the methodology to be used

26 in determining the CIAC amortization rate. However, in the Norther Group case, die Commission

27

28

directed the Company to implement component depreciation rates in its next rate application

(Decision No. 64282, at 11-12). Arizona Water asserts that a composite rate for contributed plant

s/h/dn odcs/awc/azwa\m0206l9o8w 15 DECISION no. 66849
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1 Long-Term Debt

2 The parties also agree that Arizona Water's cost of long-tenn debt should be set at 8.46

3 percent. Accordingly, due long-term debt rate shall be set at 8.46 percent (ld.).

Short-Term Debt

z.

4 3.

5 Although the parties are in agreement on the capital structure and 1ong~term debt, they

6 disagree regarding Arizona Water's short-tenn debt rate. The Company borrows shop-tem funds

7 under an agreement with Bank of America at prime minus .25 percent. As of January 1, 2003, the

8 banc reference rate was 4.25 percent. Therefore, Staff contends that the short-term rate should be set.

9 at 4.00 percent to reflect actual short-term loan agreements between Arizona Water and Bank of

10 America (Ex. S-38, at 3-5). RUCO witness William Rigsby agrees with Staffs recommendation to

11 Let the short-term debt rate at 4.00 percent (RUCO Ex. 4, at 36-37).

12 Arizona Water argues that the short-tenn debt rate should be set at 5.548 percent based on a

13 Z4-month average from January 2001 through December 2002. The Company contends that short-

14 arm debt costs are variable and the debt rate set in this proceeding should reflect the volatile nature

15 Jf those rates (Ex. A-17, at 8-9).

16 We agree with Staff and RUC() that the short-term debt rate should be set to reflect the

17 :urgent agreement between Arizona Water and Bank of America. Since that agreement results 'm a

18 short~term debt rate of 4.00 percent, as of January 1, 2003, we will adopt that rate for purposes of

19 determining Arizona Water's cost of capital in this case.

20 B. Cost of Equity

21 Although the cost of debt and preferred stock can be determined Eorn Hied cost rates, the cost

22 assigned to the equity component of the capital structure can only be estimated. The cost of equity

23 recommendations advocated by the parties are 12.4 percent by Arizona Water, 9.0 percent by Staff,

24 and 9.18 percent by RUCO. .

25 In determining its recommended cost rate for common equity, the Company's cost of capital

26 consultant, Dr. Zepp, used the discounted cash flow ("DCF") model, several risk premium models,

27 and the capital asset pricing model ("CAPM") to estimate benchmark equity cost with data for

28 publicly traded water and gas utilities. Arizona Water also presented testimony from Walter Meek,

s/h/dnodes/awc/azwawrQ20619o&o 17 DECISION no. 66849
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1 the President of the Arizona Utility Investors Association ("AUIA"). Mr. Meek did not perform an

2 independent cost of capital analysis, but testified that, in his opinion, Staff's recommendation ignores

3 the realities of 'investor expectations~(Ex. A-8, at 2-4). Finally, Company witness Ralph Kennedy

4 . testified regarding risks that are unique to Arizona Water that affect its cost of capital requirement.

5 Mr. Kennedy discussed the dif`lic1.t1ties experienced by Arizona Water in 2001 in placing its Series K

6 bonds, federal arsenic removal requirements facing the Company, and the inability of the Company

7 to obtain long-term financing on terms that are comparable to publicly traded companies with Baa or

8 higher credit ratings (Ex. A-15, at 25-27),

9 Dr. Zepp found the current equity cost for his benchmark utilities to be in the range of 10.6

10 percent to 10.8 percent, based on his application of the DCF model and an average of two forward-

l l looking measures. His analysis included a "restatement" of Mr. Reiker's DCF estimates based on the

12 constant growth model. Dr. Zepp testified. that Staff's DCF analysis is flawed because it uses

13 dividends per share ("DPS") which, according.Dr. Zepp, is the worst measure of average future

14 growth when earnings per share ("EPS") are growing more rapidly (Ex. A-5, at 53-56). The

15 Company's restatement of Staffs DCF was conducted by including a second stage that Dr. Zepp

16 claims reflects investors' expectations that iiiture growth will be higher than current DPS when DPS

17 are growing at a slower rate than EPS (ld at 57~59). Based on this restatement of Staff's multi-stage

18 DCF model, the equity cost for the sample Cornpanies was calculated to be 10.1 percent (Id. at 59,

19 Tables 6 and 7). Dr. Zepp also performed a restatement of RUCO witness Rigs'by's DCF analysis.

20 The Company's restatement of RUCO'S analysis resulted in a cost of equity for the benchmark water

21 companies in the range of 9.6 to 11.1 percent(Id. at 61-63).

22 Dr. Zepp performed three different risk premium analyses with cost of equity results in

23 range of 10.3 to 11.2 percent. According to Dr. Zepp, the CAPM analyses conducted by Staff and

24 RUCO failed to include separate risk premium estimates. Dr. Zepp favors a "zero-beta" CAPM

25 model which produces results showing that low beta stocks like water utilities require higher returns

26 (Ex. A-5, at 4449). Dr. Zepp performed a restatement of the CAPM analyses of both Staff and

27 RUCO using forecasted values for long-term Treasury bonds. Based on his recalculation, Dr. Zepp

28 found the cost of equity for the benchmark companies to be in the range of 9.8 to 11.3 percent (Id. at

a

s/h/dnodcs/awclazwa1er020619o&o 18 DECISION no. 66849
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1 50-52).

2 Aside from the technical analysis of the Staff and RUCO recommendations, Arizona Water

3 claims that those analyses are inconsistent with recent authorized returns on common equity, realized

4 returns on common equity, and Value Line forecasted returns on equity. Dr. Zepp prepareda rebuttal

5 schedule containing the authorized, realized, and forecasted returns based on Staffs sample group of

6 publicly traded water utilities, except for two companies Dr. Zepp claims were acquisition targets

7 based on their rapid stock price increases. His table shows average authorized returns from 2001

8 through 2003 of 10.69 percent, realized returns of 10.48 percent, and forecasted returns of 10.83

9 percent (Ex. A-5, Rebuttal Table 1). Arizona Water argues that these results show that the Staff and

10 RUCO cost of equity estimates of 9.2 percent and 9.18 percent, respectively, are not consistent with

l l investor expectations. The Company contends that the results produced by Dr. Zepp's models reflect

12 more accurately the actual and forecasted cost of equity performances for comparably situated water

13 companies.

14 Dr. Zepp also testified dirt, in order to establish a fair rate of return for Arizona Water, 100 to

15 150 basis points must be added to the Company's cost of equity estimates to account for the

16 additional risk associated with investing in Arizona Water (Ex. A-4, at 13-23, Ex. A-5, at 24-42).

17 Arizona Water asserts that an additional risk premium is required to compensate the Company for its

18 small size and due to its claim dirt the rate-setting system in Arizona, which employs an historical

19 test year, makes it difficult to match expected revenues with expected plant investment. The

20 Company also contends that investment risk is heightened by the capital and operating costs it is

21 expected to incur due to arsenic treatment requirements. Arizona Water argues that, in accordance

22 with the fair and adequate rate of return requirements under decisions such as Federal Power

23 Comm 'n v. Hope Natural Gas Co., 320 U.S. 591, (1944), Blue field Waterworks & Improvement Co.

24 v. Public Serv. Comm 'n of West Virginia, 262 U.S. 679 (1923), andDuquesne Light Co. v. Earasch,

25 488 U.S. 299 (1989), the Commission must recognize that the cost of equity recommendations put

26 forth by Staff and RUCO would fail to adequately compensate the Company wide a reasonable rate of

27 return on its investment.

28 Staff performed both DCF and CAPM analyses in arriving at its 9.0 percent cost of equity

. 66849

\
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recommendation. Mr. Reiter stated that, because Arizona Water's stock is not publicly traded, six

>ublicly traded water companies and 10 gas companies were used as proxies (Ex. S-38, at 9). In his

analysis, Mr. Raker applied the DCF constant growth and non-constant, or multi-stage, growth

models to the sample companies (Id. at ll). Mr. Reiter explained that the DCF method is based on

he theory that the market price of a stock is equal to the present value of all future dividends. In

applying the DCF model, the following three variables are required: 1) the expected annual dividend;

7 2) the current stock price; and 3) the expected infinite annual growth rate of dividends (Id).

13

8 With respect to establishing the stock price component, Staff used a spot price' because it

9 contends the spot price reflects investor expectations -of future returns and is the best indicator of

10 those expectations (Id. at 12). Staff cites a recent Commission Decision inBlack Mountain Gas Co.,

11 Decision No. 64727 (April 17, 2002) to support its proposal that the Commission should adopt spot

12 price as the basis for determiNing cost of equity.

In its growth variable analysis, Staff examined historical and projected growth in dividends

14 per share, growth in earnings per share, and intrinsic growth. For the proxy Companies, Staffs

15 analysis produced average historical growth of 2.5 percent, projected growth over the next five years

16 of 2.0 percent, historical earnings per share of 3.2 percent, and an intrinsic growth rate of 7.8 percent

17 (Id. at 12-13, Scheds. JMR-2, JMR-3). Staffs analysis produced an equity cost estimate under the

18 constant-growth DCF model of 8.5 percent (Id. at 19). The multistage DCF model considers

19 investor expectations for near-term growth (Stage 1) and long-term constant growth (Stage 2). The

20 cost of equity result of Staffs multi-stage DCF analysis is 9.6 percent (Id. at 20, Sched JMR-6).

Mr. Reiter testified that the CAPM model provides a measure of the expected return on an

22 investment. The CAPM requires the input of variables to determine an estimate of a company's

23 equity cost. The variables that are input into the model are the risk~tlree rate, the expected return on

24 the market, the risk variable (or "beta"), and the expected market risk premium (Ex. S-38, at 21-22).

25 Staff's risk~8ee rate estimate is based on the average of intermediate-term U.S. Treasury securities

26 spot rates, and the beta.was derived from the average of the Value Line betas for the six proxy water

21

27

28

utilities. The average beta for die six proxy companies is .59 (Id. at Sched. JMR-5). Mr. Reiter

stated that the expected market risk premium represents the additional return en investor .expects for

s/h/dnodes/awe/azwa Ler0206l90840 20 DECISION no. 66849
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1 investing in an average or higher risk security over the expected return on a risk-lice security. Staff s

2 historical market risk premium analysis produced a rate of 7.4 percent, while its current market risk

3 premium analysis resulted in a rate of 13.1 percent (Id. at 23-24). Staffs CAPM analysis results in

4 an equity cost estimate for Arizona Water of 9.4 percent (Id. at Sched. JMR-7) .

5 Staffs overall cost of equity recommendation was determined by averaging the results of its

6 constant growth and multi-stage DCF analysis, which produces a result of 9.0 percent. Next, Staff

7 averaged the results of its historical and current market risk premium CAPM analysis, with a result of

8 9.4 percent. The DCF and CAPM results were then averaged to produce a final estimate of 9.2

9 percent (Id; at 25, Table 7). However, Staff also took into account the fact that Arizona Water's

10 capital structure consists of approximately 70 percent equity, which Staff believes represents lower

l l financial risk compared to its proxy water companies which had an average common equity

12 component of just under 50 percent(Id.at Sched. JMR-1).

13 Staff also averaged the DCF and CAPM results for the proxy gas companies, which resulted

14 in an equity cost estimate of 10.3 percent for those companies. Staff claims that the sample gas

15 companies are more risky than the sample water companies, as evidenced by average betas of .59 and

16 .69 for the water and gas companies, respectively. Staff claims that, because the equity cost for the

17 sample gas companies is approximately 100. basis points higher than the water companies, a

18 downward adjustment must be made to reflect the cost of equity for a water company such as Arizona

19 Water. Therefore, Staff adjusted the results of its DCF and CAPM analyses downward from 9.2

20 percent to 9.0 percent. .

21 RUC() witness Rigsby recommends a rate of return of 8.68 percent based on a cost of

22 common equity calculation of 9.18 percent (RUCO Ex. 4, at 22). Mr. Rigsby's cost .of equity

23 recommendation was determined based on a DCF analysis that produced the 9.18 percent result for

24 Arizona Water (Id.). Mr. Rigsby also performed a CAPM analysis which produced results ranging

25 from 6.79 percent to 8.06 percent (Id. at 27). RUCO claims that Mr. Rigsby's analysis properly

26 considers the current environment of low inflation and low interest rates in which Arizona Water is

27 operating. Mr. Rigsby also contends that his recommendation takes into account the fact that the

28 Company's capital structure is heavily weighted with equity, compared to the group of proxy

slWdnodedawc/azwatcrG206l9o&o 21 DECISION no. 66849
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1 1

2

3

4

companies used in RUCO's analyses, thus reducing the risk associated with investing in Arizona

Water (Id. at 32-39). RUCO argues that the Company's cost of capital recommendation fails to

recognize Arizona Water's lower risk. RUCO requests that its proposed cost of  capital

recommendation be adopted for purposes of setting rates in this proceeding.

We agree that Staff's analysis represents a fair and reasonable estimate of Arizona Water's

6 cost of equity for purposes of this proceeding. As described above, Staff calculated an estimated

7 equity cost of 9.2 percent by taking an average of two DCF models (constant growth and multi-stage)

8 and the CAPM model. Although Arizona Water's witnesses are critical of Staffs analysis, we

9 believe the Company's recommendation has several Haws.

10 First, Arizona Water's infinite growth DCF model averaged the near-term growth forecast for

l l the entire water utility industry rather than an average of near-term growth forecasts. As Mr. Reiter

12 pointed out, including the entire industry creates a mismatch between the expected dividend growth

13 rate and the expected dividend yield, thereby producing a less accurate cost of equity estimation (Ex.

14 S-38, at 38). We also agree with Staffs witness that the Company's exclusive reliance on analyst

5

15

16

17

18

forecasts erroneously assumes that investors rely oNly on near-term earnings and sustainable growth

without considering past earnings. Reliance solely on analyst projections tends to result in inflated

growth projections without considering DPS and past EPS growth, information that even Dr. Zepp

has acknowledged should be considered in determining estimated growth (Id. at 44-45). We believe

19 that Staffs multiple component DCF analysis properly recognizes dirt investors expect both non-

20 constant short-term growth as well 8 long-term constant growth.

21 With respect to the competing "risk premium" analyses, we believe Staffs CAPM model

22 properly takes into account risk for purposes of estimating eqLu'ty costs. Mr. Reiter stated that

23 Arizona Water's reliance on forecasted Baa bond rates is less reliable because such bond forecasts

24 have historically been inaccurate. Thus, according to Staff, the accuracy of the Company's risk

25 premium analysis is suspect. We agree with Staff that assessing the risk premium based on corporate

26 bond yields is inappropriate because the default risk for corporate bonds can change significantly

27 over time (Ex. S~38, at 46~49). We believe Staffs CAPM analysis, which includes a risk variable, is

28 a reasonable means of estimating Arizona Water's cost of equity in this case and is preferable to the

s/h/dnodcs/awc/azwateT020619o&o 22, DECISION NO. 66849
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1 I Company's proposed risk premium recommendation.

2 However, we part company with Staffs recommendation wide respect to the necessity for a

3 l downward adjustment to cost of eqtulty. As described above, Staff' and RUCO argue that Arizona

4 I Water is less risky than the group of sample companies that were used for purposes of determining

5 I their cost of capital recommendations. As a result, Staff argues that the product of its average of the

6 I DCF and CAPM models (9.2 percent) should be reduced to 9.0 percent to recognize the lesser risk

7 I associated with investing in Arizona Water. On the other hand, the Company proposes an upward

8 l adjustment of 100 to 150 basis points to recognize what it asserts are increased risks. As indicated

9 l above, the risk factors alleged by the Company include its relatively small size compared to the proxy

10 I companies, the use of an historical test year in Arizona, difficulty placing its bonds, and federal

ll I arsenic removal requirements.

12 Based on our review of the entirety of the record we do not believe that the risk factors

13 l described by Staff, RUCO, and the Company support a Ending that a risk adjustment, either upward

14 l or downward, is necessary in this proceeding. The Company's approximately 70 percent equity

15 position, as well as the lower betas of the sample water companies compared to the sample gas

u

16 l companies, may justify consideration of an adjustment. However, even if Arizona Water is slightly

17 I less risky than the proxy companies as a whole, we do not agree that Staffs proposed downward

18 I adjustment is appropriate. Nor do we believe that an upward adjustment is required. Although the

19 I Company cited its difficulty in placing its corporate bonds in 2001, $15 million of general mortgage

20 I bonds were ultimately issued. Regarding Arizona Water's size, Staff points out that the Commission

21 I has in the past rejected such arguments, and at least one study supports rejection of allowing a risk

22 I premium based on a company's smaller size (Ex. S-38, at 59-64). Concerning the Company's

23 I historical test year argument, there is no precedent for recognizing a risk adjustment because the law

24 I requires an historical test year. Indeed, we have allowed Arizona Water in this case to include post-

25 I test year plant in rate base for a 11111 12 months following the test year. Moreover, it is the Company

26 I that controls the timing of its rate application and the test year. Finally, the risks associated with

27 I arsenic treatment costs have been mitigated by the Commission's approval in both the Norther

28 I Group case (See ACRM discussion below), and in this proceeding, of an arsenic cost recovery

I

s/h/dn odcs/awc/azwater0206I9o&o 23 DECISION no. 66849
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1 mechanism that enables the Company to seek expedited approval of capital costs and a significant

2 portion of operating costs associated with arsenic treatment for its affected systems. Given all of

3 these factors, we will not adopt any specific risk adjustments to the 9.2 percent cost of equity

4 determined by Staffs analysis. \

5

6 c. Cost of Capital Summarv

7 Percentage Cost

8

9

10

5.6%

28.2%

66.2%

4.0%

8.46%

9.2%

Weighted Cost

0.22%

2.39%

6.09%

8.7%11

Short-Term Debt

Long-Tenn Debt

Common Equity

Cost of Capital

12 v. AUTHORIZED INCREASE

13 Multiplying the Eastern Group's fair value rate base by the fair value rate of return produces a

14 required operating income of $3,127,181 on a total company basis. This is $958,854 more than the

15 adjusted test year income under existing rates. The required increase in gross annual revenues for the

16 Eastern Group is $1,564,803, or 10.68 percent, as shown on the attached Exhibit C.

RATE DESIGN17 VI.

A.

19 Under Arizona Water's current rate structure customer classes and the monthly minimum

20 charges are determined by meter size. Themonthly minimum for all customer classes includes 1,000

21 gallons with a single commodity rate applied to all usage. Under the Company's proposed rate

22 design, the 1,000 gallons of "tree" water in the monthly minimum was eliminated and each of the

23 eight systems' existing meter rnuldples5 were moved half way toward the actual meter multiples (Ex.

24 A-16, at l5-16). Arizona Water points out that its proposed rate design in this proceeding follows the

25 same principles as the design that was approved in Decision No. 64282 for the CoMpany's Northern

18 Staff's Proposed Inverted Tier Rate Design

26 Group.

27

28

s "Meter multiples" is a rate design concept whereby the monthly minimum charge for each meter size is established by
Erst establishing the appropriate charge for the smallest meter size and multiplying that minimum charge by a.factor
appropriate for each larger meter size(See,e.g., Decision No. 64282, at 23).

I s/h/dnodes/awc/azwatcr020619o&o 24 DECISION no. 6684o
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Arizona Water Com partyCompany Name (BusinessName)

p.O. Box 29006Mailing Address

(Streéi)

Phoenix, AZ a5038~900e

(stare)(Cid) (Zip)

O .:.o 802-240-6878S02-2

Pager/Cell No. (Include Area Code)Fax No. (Lndude Area Code)Telephone No (Include Area Corie)

t coD r  Sit i aF m

•I Ail iUr Addi  S P.O. Box 29005

(Sn-ees)

Phoenix, AZ85038-90U6

(Zip)(cm (State)

602-240-GB7BRh9.9110-S880

Fax No. (Include Area Code)Local Office Telephone No. (Include Area Code) Pager/Cell No. (Include Area code)

aler CDi[A1'ldr =F it

•. • . t e n  c t ' William M. Garfield, President

(Name) (Title)

Phoenix, AZ 85015-5351I kR H  h v

(89)(Street) (city)

592-240-6878H07-74 o

rerate)

Pager/Cell No. (Include Area Code)Fax No. (Include Area Code)Telephone No. (Include Area Code)

u .it Adar ater.coI : nr Sid n

1n o  E r 'S n See "Attachment A

(Name) ow e)

(snare)(Street) ( c i t ) (zip)

Pager/Cell No; (Include Area Code)Telephone No (Include Area Code) Fax No. (include Area Code)

i t  d r

COMPANY INFORMATION

MANAGEMENT INFORMATION

Page  2



l ARIZONA WATER COMPANY
DIVISION OFFICES

I

Attachment A

ADDRESS OFFICE
ON-SITE MANAGER

PHONE & FAX
E-MAIL ADDRESS

Apache Junction Judd Williams2380 W. Southern Ave.
Apache Junction, AZ 85220
PO Box 400
Apache Junction, AZ 85217

480-982-2201 Fax: 480-983-6390
ApacheJunction@AZWater.Com

165 N. Magma Ave.
PO Box R
Superior, AZ 85273-2626

Superior Judd Williams
520-689-2312 Fax: 520-689~2615
Superior@AZWater.Com

1345 Naco Highway. Suite A
Bisbee, AZ 85603-9720
PO Box AW
Bisbee, AZ 85603

Bisbee Joe Mauzy
520-432-5321 Fax; 520-432-1244
Bisbee@AZWater.Com

77 Celle Portal B-120
Sierra Vista, AZ 85635-2969
PO Box 2020
Sierra Vista, AZ 85635

Sierra Wsta Joe Mauzy
520-458-5660 Fax: 520459-2533
SierraVista@AZwater.Com

Ray Murrieta220 E. 2"°. sf.
Casa Grande, AZ 85222
PO Box 11030
Casa Grande, AZ 85230-1030

Casa Grande
(Ajo, Stanfield, Tierra

Grande and White Tank)
520-836-8785 Fax: 520-836-2850
CasaGrande@AZWater.Com

Coolidge Ray Murrieta448 W. Central Ave.
Coolidge, AZ 852284709
PO Box 1568
Coolidge, AZ 85228

520-723-5346 Fax: 520-723-3081
Coolidge@AZWater.Com

Lakeside Ted Millspaugh1669 N. White Mountain Blvd.
PO Box 246
Lakeside, AZ 85929

928-368-6993 Fax: 928-388-8375
Lakeside@AZWater.Com

Overgaard Ted Millspaugh2047 Highway 277
PO Box 117
Overgaard, AZ 85933

928-535-4469 Fax: 928-535-4591
Overgaard@AZWater.Com

Miami Freddy Riot422 Sullivan St.
PO Box A
Miami, AZ 85539-1212

928-473-4433 Fax: 928-473-2271
Miami@AZWater.Com

460 Avenue A
PO Box 120
San Manuel, AZ 85.831-1315

San Manuel
(Oracle, Winker an)

Freddy Ri o t
520-385-2225 Fax: 520-385-2U82
SanManueI@AZWater.Com

65 Coffee Pot Dr. Ste. 7
Sedona, AZ 86336-4554

Sedona
(Pinewood, Rimrock)

Lee Herrick
928-282-7092 Fax: 520-282-6131
Sedona@AZWater.Com

NMWC DIVISION oFFicEs INFG n41oo9;nocx
JDE:.-W: l 4/1449



Robert w. GeakeStatuto Agent:
(Name)

Phoenix, AZ 85015-53513805 n. Black Canvon Highway
(City) (Zip)(state)

602-240-6878

(Street)

602-240-5860
Telephone No. (Include Area Code) Fax No. (Include .Area Code Pager/cell No. (Include Area Code)

Robert w. GeakeAttorney:
(Name)

3805 n. Black Carbon HiQhw2v PhO&l'1iX, Az 85015-5351
(23p)(City)(Street)

602-240-S850

(state)

502-240-5878
Pager/Cell No. (include Area Code)Telephone No. (Include Area Code) Fax No. (Induce Area Code

OWNERSHIP INFORMATION

Corporation (G) (Other than Association/Co-op)

Subchapter S Corporation (Z)

Association/Co Op (A)

Limited Liability Company

Check the following box that applies to your company:

Sole Proprietor (S)

Partnership (P)

Bankruptcy (B)

Receivership R

Other (Describe)

COUNTIES SERVED

Check the box below for the county/ies in which you are Certificated to provide service:

l

I
l

I

I  COCHISE

GRAHAM

MARICGPA

I PIMA

I YAVAPAI

COCONINO

GREENLEE

MOHAVE

I PNAL

YUMA

APACHE

GILA

LA PAZ

NAVAJO

SANTA CRUZ

STATEWIDE

I I

1

Page 3



COMPANY NAME: ARIZONA WATER COMPANY

Acct.

No. DESCRIPTION

Original

Cost (OC)

Accumulated

Depreciation

(AD) *

O.C.L.D.

( a c LESS AD)

301 Intangible-Organization 651

302 Intangible-Franchises 111,601

303 Intangible-Miscellaneous 2,152,366

310,10 Source of Supply-Water Rights 4,064,699

310-30 Source of Supply-Land-Other-Wells 742,672

314 Source of Supply-Wells 28,076,081

320 Pumping-Land 86,789

321 Pumping-Structures and Improvements 885,926

325 Pumping-Electrical Equipment 27,295,044

328 Pumping-Gas Engine Equipment 208,764

330 Water Treatment-Land 683,268

331 Water Treatment-Structures and Improvements 1,918,694

332 Water Treatment-Equipment 18,788,405

340 Transmission and Distribution-Land 838,832

342 Transmission andDistribution-Storage Tanks 12,446,781

343 Transmission and Distribution-Mains 182,408,902

344 Transmission and DiStribution-Fire Sprinklers 51 ,577,753

345 Transmission and Distribution-Sewices 4,033,944

346 Transmission and Distribution-Meters 7,422,678

348 Transmission and Distribution-Hydranis 17,356,617

389 General-Land 70,136

390 General-Structures and Improvements 2,184,546

391 General-Office Furniture and Equipment 6,274,041

393 General-Stores Equipment 76,484

394 General-Tools, Shop and Garage Equipment 1,480,019

395 General-Laborato Equipment 212,410

395 General-Puwer Operated Equipment 228,734

397 General-Communication Equipment 3,468,096

398 General-Miscellaneous Equipment 309,591

TmaIs 375,404,524 77,799,355 297,605,168

LEASEHOLD IMPROVEMENTS

390 General~Strut:tures and Improvements 2,408,525 1,359,969 1,048,556

TQTALS 377,813,049 79,159,325 298,653,724

UTILITY PLANT IN SERVICE

" Depreciation is calculated using compositeand component depreciation rates. Leasehold improvements are amortized on a

straight linebasis over the life of the lease.

Page 4



COMPANY NAME: ARIZONA WATER COMPANY

Acct.

No. DESCRIPTION

Original

Cost (1)

Depreciation

Percentage

(2) *

Depreciation

Expense

(1 x 2)

301 Intangible-Organization 651

302 Intangible-Franchises 111,601

303 Intangible-Miscel laneous 2,152,358

310.10 Source of Supply-Water Rights 4,084,699

310.30 Source of Supply-Land-Other-wells 742,672

314 Source of Supply-W ells 28,075,081

320 Pumping-Land BB,7/9

321 Pumping-Structures and Improvements 885,926

325 Pumping-Electrical Equipment 27,295,044

328 Pumping-Gas Engine Equipment 208,764

330 Water Treatment-Land 883,268

331 Water Treatment-Structures and Improvements 1,918,694

332 Water Treatment-Equipment 18,788,405

340 TransmissiOn and Distribution-Land 838,832

342 Transmission and Distr ibutionStorage Tanks 12,446,781

343 Transmission and Distribution-Mains 182,408,902

344 Transmissibri and Distribution-Fire Sprinklers 51,577,753

345 Transmission and Distribution-services 4,038,944

346 Transmission and Distribution-Meters 7,422,678

348 Transmission and Distribution-Hydrants 17,356,617

389. General-Land. 7D,136

390 General~Structures and Improvements 2,184,546

391 General-Office Furniture and Equipment 6,274,041

393 General-Stores Equipment 76,484

394 General-Tools, Shop and Garage Equipment 1,480,019

395 General-Laboratory Equipment 212,410

395 General-POwer Operated Equipment 228,734

397 General-Communication Equipment 3,468,096

398 General-Miscellaneous Equipment 309,591

Totals 375,404,524 2.5151% 7,815,931

LEASEHOLD IMPROVEMENTS

390 GeneralStructures and Improvements 2,408,525 straight-line 278,507

TOTALS 377,813,049 8,095,538

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR

* Depreciation is calculated using a composite rate for the Northern Group and component for the Eastern and Western Groups.

The combined depreciation rate is 2.5151 %. Leasehold improvements are amortized on a straight l ine basis over the life of the lease.

Page 5



COMPANY NAME: ARIZONAWATER COMPANY

Acct.

no. ASSETS

BALANCE AT

BEGINNING OF

YEAR

BALANCE AT

END OF

YEAR

CURRENT AND ACCRUED ASSETS

131 Cash $414,752 $16,949

134 Other Special Deposits 1,950 1,950

185 Working Funds 92,174 54,894

142 Customer Accounts Receivable 1,107,057 1,195,586

143 Other Accounts Receivable 222,510 221,881

144 Accumulated Provision for Uncollectible Accounts (15,073) (29,167)

154 Plant Materials and Supplies 181,522 250,309

163 Stores Expense 14,822 20,024

166 Prepayments 449,079 485,530

173 Accrued Utility Revenues 1,809,599 2,080,170

TOTAL CURRENT AND ACCRUED ASSETS $4,278,502 $4,298,132

DEFERRED DEBITS

181 Unamortized Debt Discount and Expense $38,024 $84,537

184 Clearing Accounts 1,212 32,266

185 Temporary Facilities (34,554) (35,320)

186 Miscellaneous Deferred Debits 5,112,835 5,545,758

TOTAL DEFERRED DEBITS $5,117,517 $5,527,241

FIXED ASSETS

101 Utility Plant in Service $338,545,081 $377,813,049

107 Construction Work in Process 11 ,S77,435 6,225,174

108 Accumulated Depreciation - Utility Plant (71,303,583) (79,159,325)

114 Utility Plant Acquisition Adjustment (832,483) (832,483)

115 Acc um, Amory. of UtilityPlant Acq. Adj. 832,483 832,483

121 Non-Utility Property 753 753

122. Accumulated Depreciation - Non Utility 0 0

TOTAL FIXED ASSETS $279,019,687 $304,879,651

TOTAL ASSETS $288,415,705 $314,805,024

BALMNCE SHEET

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.
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COMPANY NAME: ARHZONA WATER COMPANY

Acct.

No. LIABILITIES

BALANCE AT

BEGINNING OF

YEAR

BALMNCE AT

END OF

YEAR

CURRENT LIABILITIES

231 Notes Payable (Cu.rrerit Portion) $32,000,000
232 AccountsPayable 6,320,188 3,670,654
235 Customer Deposits 690,553 675,825
236 Accrued Taxi 483,848 555,474
237 Accrued Interest 1,013,548 1,589,444

242 Miscellaneous Current and accrued Liabilities 558,500 692,515

TOTAL CURRENT LIAB.ILITlES $41,066,635 $14,484,912

LONG-TERM DEBT (Over 12 Months)

221 Bonds $40,000,000 $75,000,000

224 Other Long~Term Debt 0 0

TOTAL L0NG.TERM DEBT (Over 12 Months) 540,000,000 $75,000,000

DEFERRED CREDITS

252 Advances in Aid of Construction 73,571,783 86,302,513

253 Other Deferred Credits 8,151,895 4,907,465

255 Miscellaneous Operating Reserves 249,935 419,136

271 Contributions in Aid of Construction 42,645,144 51,041,945

272 Less: Amortization of Contributions (7,450,40s> (8,374,1G1)

281 Accumulated Deferred Investment Tax Credits 577,285 542,103

281 Accumulated Deferred Income Tax 18,587,715 20,809,422

TOTAL DEFERRED CREDITS $135,333,353 $155,848,423

TOTAL LIABILITIES $21 I,399,988 $245,133,335

CAPITAL ACCOUNTS

201 CommonStock Issued $2,700,009 $2,700,000

211 Miscellaneous Paid-ln Capital 9,087,347 9,087,347

21 G Retained Earnings 59,228,371 57,884,342

TOTAL CAPITAL $71,015,718 $69,671,689

TOTAL LIABILITIES AND CAPITAL $288,415,706 $314,805,024

BALANCE SHEET IGONHNUEDI

$7,300,000 I

Page 7



COMPANY NAME: ARIZONA WATER COMPANY

Acct.

No. OPERATING REVENUES

PRIOR

YEAR

CURRENT

YEAR

461 Metered Water Revenue $43,805,724 547,008,646

462 Fire Protection Revenue 42,105 49,258

470 Late Charges 150,367 157,807

411 Miscellaneous Service Revenues 21273,860 1 ,992,436

472 Rents from Water Property 3,100 6,411

474 Other Water Revenues 451,347 415,317

TOTAL DPERATING REVENUES
;. .. ; .
546,825,503 $49,629,381 .

OPERATING EXPENSES

600 Source of Supply Operation-Supewision and Engineering $58,039 $90,414

601 Source of Supply Operation-Labor and Expenses 0 o

502 Source of Supply Operation-purchased Water 1,911,486 1,798,911

603 Source of Supply Operation-Miscellaneous 15,os4 74,860

$10 Source of Supply Maintenance-Supervision and Engineering 32,327 53,654

G14 source of Supply Maintenance.-wells and Springs 15,411 s,37/
ezra Pumping Operation-Supewision and Engineenlng 62,989 62,348

623 Pumping Operation-purchased Power 4,401,395 4,571 ,494

624 Pumping Operation-Labor and Expenses B51 ,927 1,287,645

630 Pumping Maintenance-Supervision and Engineering 41,127 42,152

G31 Pumping Maintenance-Structures and Improvements 118,T79. 150,089

833 Pumping Maintenance-Equipment 415,456 403,876

640 Water Treatment Operation~Supervision and Engineering 43,334 56,943

641 Water Treatment operation-Chemicals 246,699 240,694

B42 Water Treatment Operation-Labor and Expenses 618,503 1,144,783

650 Water Treatment Maintenance-Supervision and Engineering 45,062 45,104

551 Water Treatment Maintenance-Structures and Improvements 93 1 ,459

652 Water Treatment Maintenance-Equipment 2BB,724 335,893

660 Trans. and District. Operation-Supewision and Engineering 107,763 84,84.3

661 Trans, and District. Operation~Storage Facilities 41,983 48,945

ssh Trans. and Distrib. OperatkJn~Lines Expenses 544,005 szs,4o8

sea 'TranS. and District. Operation~Meters 1,4z1,511 1,395,161

Trans. and Distrib. Operation-Customer Installations564 109,783 110,437

655 Trans. and Distrib. Operation-Miscellaneous 119,559 134,390

555 Trans. and Disturb. Operation-Rents 25,112 29,a:*x5.

sao Trans. and llistiib. Maintenance-Supervision and Engineering 277,298 309,881

672 Trans. and Distrib. Maintenance-TankS 4-56,063 4ss,84s

873 Trans. and District. Maintenance-Mains 1,129,705 1,068,616

575 Trans. and Distrib. Maintenance~Senices 9B8,7/0 967,586

675 Ti'ans. and Dis¥rib. Maintenance-Meters 437,599 355,261

677 Trans. and District. Maintenance-Hydrants 105,457 115,014

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

i i9

Page 8A



COMPANY NAME: ARIZONJM WATER COMPANY

Acc t .

N o. OPERATING EXPENSES (CONTINUED)
PRIOR

YEAR

CURRENT

YEAR
901 Customer Accounts Operation-Supervision $160,585 $169,789
902 Customer Accounts Operation-Meter Reading 672,751 696,649
908 Customer Accounts Operation-Customer Records and Collection 2,711,310 2,865,875
904 Cus tomer  Accounts  Operat ion-Unco l lec t ib le  Accounts 57,775 131,049
905 Customer Accounts Operation-Miscellaneous 352,051 369,763
907 Customer Service and Information Operation 20,131 28,343
910 Sales Promotion Opera t i on 1,189 2,354
920 Administrative and General Operation-Salaries 1 ,273,382 1,371,116
921 Administrative and General Operation-Office Supplies and Other 142,946 150,430
923 Administrative and General Opera t ion-Out s ide Services Em ploy ed 417,775 482,831
924 Administrative and General Operation-Property Insurance 32,916 35,091
925 Administrative and General Operat ion- In jur ies and Damages 359,887 368,918
926 Admin is t ra t ive  and General Operation-Employee Pensions and Benef i t s 2,705,566 2,472,943
928 Adm in is t ra t i v e  and Genera l  Opera t ion-R egu laory  C om m is s ion 292,570 213,850
930 Administrative and General Operation-Miscellaneous 88,235 55,153
931 Admin is t ra t ive and Genera l  Operat ion-Rents 125,673 144,125
932 Administrative and General Maintenance 236,494 254,675
403 Depreciation Ex pens e 6,560,452 7,816,931
404 Amortization Leasehold Improvements and Limited Term Utility Plant 286,783 278,607

408.10 Taxes Other than Income Taxes 6,701,516 6,682,439
409.10 I nc om e Taxes 2,652,338 2,188,428

TOTAL OPERATING EXPENSES $40,954,399 $42,860,334

OTHER INCOME EXPENSE

415 Cost and Expenses of Merchandising, Jobbing and Contract Work ($40,488) (515,570)
420 Al lowance for  Funds  Used During Construction 0 (258,250)
421 Miscellaneous Nonoperating Income (314,937) (112,628)
427 Interes t on Long Term-Term D eb t 2,781,000 3,410,018
428 Amortization of Debt D is c ount  and Ex pens e 1,500 1,903
430 Interes t on Debt t o  Assoc ia ted Companies 215,010 234,451
431 Other Interest Expense 966,086 992,580
432 lAllowance for Funds Used Duran C ons t ruc t i on (1,6T6,183) (426,528)

TOTAL OTHER INCOME/EXPENSE $1 ,991 ,988 $3,825,975

NET INCOME $3,880,116 $2,943,571

1

H z

COMPARATIVE STATEMENT OF INCOME AND EXPENSE lconTlnuEm
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12 Months Percent Change
series Id: CUUR0400SAO
N o t  Se a s o na l l y  Ad j u s t e d
Are a : West  urban
I t  m: A l l  i t e m s
Ba s e  P e r i o d : 1982 84 100
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Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Ainu

1999 2.1 2.3 2.4 3.3 2.7 2.5 2.8 2.9 3.0 3.0 2.8 2.8 2.7

zoom 2.8 3.1 3.7 2.8 3.1 3.6 3.7 3.8 3.9 4.0 4.0 3.9 3.5

2001 4.3 4.2 3_8 3.9 4.2 4.4 3.9 3.4 3.3 3.0 2.9 2.5 3.7

z00z 2.3 2.2 2.2 2.6 1.9 1.4 1.5 1.9 1.8 1.8 1.9 2.1 1.9

2003 2.3 2.7 2.9 2.0 2.0 2.0 2.0 2.1 2.1 1.9 1.5 1.5 2.1

2004 1.5 1.4 1.5 1.9 2.6 2.0 2.4 2.0 2.2 3.0 3.5 3.1 2.3
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zoom 0.1 0.3 -0.5 0.7 -1.1 1.4 -2.0 | | | | |
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ARIZONA WATER COMPANY'S SUPPLEMENTAL RESPONSE TO
ARIZONA CORPOR.ATION COMMISSION

STAFF'S THIRD SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY

DGCKET no. W-01445A-08-0440

August 7, 2008

Company Response Number: All 3-22

Q. Post-Test Year Plant I Construction Work in Proqress - For each System,
please provide the following information for each construction project that
was not completed at the end of the test year that you are requesting to be
included in rate base:

a.
b.
c.

d.

e.
f.
g.
h.
i.

Identification and description of project.
Date construction began.
Date construction is expected to be completed or was completed and
placed in service.
The periods during which the ratepayers will likely benefit from the
project.
The extent to which the project replaces existing plant.
Actual costs as of the end of the Test Year.
Actual costs as of July 31, 2008.
Accounts to which such costs will be transferred from construction.
Source of funding (i.e., hook-up fees, advances, equity or loans)

**SUPPLEMENTAL RESPONSE DATED AUGUST 11, 2009**

Sedona

WA 1-3898

a) Construct the waterline portion of the shared utility bridge in Sedona over Oak

Creek as part of ADOT Highway 179 project.

b) On May 16, 2006 the Company entered into an agreement with ADOT for the

waterline and a portion of the bridge construction. Because ADOT is

administering the construction, the Company does not have an exact start

date.

Response provided by:

Address:

EngineeringFredrick K. Schneider, Vice President
Joel M. Reeker, Manager - Rates
3805 North Black Canyon Highs
Phoenix, AZ 85015 EXHIBIT
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ARIZONA WATER COMPANY'S SUPPLEMENTAL RESPONSE TO
ARIZONA CORPORATION COMMISSION

STAFF'S THIRD SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY

DOCKET no. W-01445A-08-0440

August 7, 2008

c) The utility bridge is complete. AWC does not have the exact date of utility

bridge construction completion as this project was funded by the City, ADOT

and several utility providers in the Sedona area, one of which is Arizona

Water Company.

October 30, 2008.

However, the Company's estimated completion date is

d) From the time the project is closed until fully depreciated.

e) The new utility bridge and 16-inch ductile iron pipe waterline replace the old

Oak Creek Bridge and 6-inch steel waterline.

f ) $326,292

g) $339,798

h) 343 T8<D Mains

i) Debt and equity.

WA 1-4267B

a) Phase 2 of the waterline relocation project in Sedona as part of the ADOT

Highway 179 project consisting of 600 linear feet of 6-inch, 4,040 linear feet of

12-inch, and 2,680 linear feet of 16-inch waterline.

b) Phase 2 of the ADOT Highway 179 waterline relocation project is funded by

the Company while i t  is contracted and administered by ADOT. in

accordance with ADOT policy, the Company is required to fund the projected

cost of design, construction and administration prior to biding the project. The

required payment was made on June 26, 2007.

Response provided by:

Address:

Fredrick K. Schneider, Vice President -
Joel M. Raker, Manager- Rates
3805 North Black Canyon Highway
Phoenix, AZ 85015

Engineering

a

2



ARIZONA WATER COMPANY'S SUPPLEMENTAL RESPONSE TO
ARIZONA CORPORATION COMMISSION

STAFF'S THIRD SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY

DOCKET NO. W-01445A.-8-0440

August 7, 2008

c) Waterline construction is complete. Al/ tie-ins are complete (connections to

branch lines from the main waterline). The contractor has a small number of

house-keeping"items to complete such as air release valves, concrete pads

around tore hydrants, etc

d) From the time of project completion until fully depreciated.

e) The project replaces a portion of pipeline previously constructed within the old

highway alignment.

f ) $1,890,680

g) $2,064,537

h) 343 T8<D Mains.

i) Debt and equity.

*

Pinewood

WA 1-4308

a) Replace the electrical panel in Pinewood at the well number 10 site.

b) Construction of the panels was authorized on October 20, 2006.

c) The panel was placed in service on Friday July 10, 2009.

d) From the date of project completion until fully depreciated.

e) The new electrical panel replaces the old electrical panel that had reached

the end of its useful life.

f ) $40,553

g) $42,598

h) 325 Pumping Electrical Equipment.

i) Debt and equity.

Response provided by:

Address:

Fredrick K. Schneider, Vice President
Joel M. Reiker, Manager- Rates
3805 North Black Canyon Highway
Phoenix, AZ 85015

Engineering

3



Michelle Wood

Page 1 of 3

From:

To

BIRK, WHITNEY [WBIRK@FCLAW.com]

Sent: Thursday, August 13, 2009 3:14 PM

Michelle Wood

Cc SHAPIRO. JAY: JAMES. NORM

Subject: RE: DR 1.31 and A-II 3-22

Michelle

ADOT is managing/administering the project. Arizona Water doesn't know the exact date each segment was
completed or the subsequent in service date. But they do know that the first segment was complete and
placed in service on or about May 1, 2008, and the final segment was complete and placed in service on or
about July to, 2009

Let me know if there Es anything else.

Thanks.

Whitney A.Birk I Paralegal | Fennemore Craig,P.C.
3003 North Central Avenue, Suite 2600 | Phoenix, AZ 85012-2913
Tel:602.916.5720 I Fax: 602.916.5920 I Mobile: 480.225.2089

From: Michelle Wood [mailtozMWood@azruco.gov]
Sent: Thursday, August 13, 2009 11:03 AM
To: BIRK, WHITNEY
Subject: RE: DR 1.31 and A-II 3-Z2

Thank you Whitney for following up and letting me know. Michelle

From: BIRK, WH1TNEY [mailto:wBIRK@FCLAW.com]
Sent: Thursday, August 13, 2009 11:01 AM
To: Michelle Wood
Subject: RE: DR 1.31 and A-II 3-22

Michelle,

Just wanted you to know that I have inquired but haven't gotten the answer yet. l'II let you know as soon as I find
out.

Whitney A. Birk | Paralegal | Fennemore Craig, P.C,
3003 North Central Avenue, Suite 2600 I Phoenix, AZ 85012»2913
Tel: 602.916.5720 I Fax: 602.916.5920 I Mobile: 480.225,2089

9/1/2009
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From: Michelle Wood [mailto:Mwood@azruco.gov]
Sent: Wednesday, August 12, 2009 4:05 PM
To: BIRK, WHITNEY
Subject: RE: DR 1.31 and A-II 3-22

Whitney: the date the project was completed and in service was? Thanks for the follow up, Michelle

From: BIRK, WHITNEY [mailto:WBIRK@FCLAw.com]
Sent: Wednesday, August 12, 2009 4:03 PM
To: Michelle Wood
Cc: SHAPIRO, JAY, JAMES, NORM
Subject: RE: DR 1.31 and A-II 3-22

From: Michelle Wood [mailto:MWood@azruco.gov]
Sent: Wednesday, August 12, 2009 12:38 PM
To: BIRK, WHITNEY
Subject: RE: DR 1.31 and A-II 3-22

I have checked with our client, The project is complete and the waterline is currently being used to provide water
to customers.

Whitney, As we understand the DR, the water relocation project is not yet complete and in service?
Michelle

Whitney A. Birk | Paralegal | Fennemore Craig, P,C.
3003 North Central Avenue, Suite 2600 | Phoenix, AZ 85012-2913
Tel: 602.916.5720 I Fax: 602.916.5920 I Mobile: 480.225.2089

Michelle,

\lull lllllllu l

Page 2 of 3

From: BIRK, WHITNEY [mailto:wBIRK@FCLAW.com]
Sent: Wednesday, August 12, 2009 12:08 PM
To: Michelle Wood
Cc: Wesley Van Cleve; SHAPIRO, JAY; JAMES, NORM
Subject: RE: DR 1.31 and A-II 3-22

Michelle,

I've been provided these supplemental responses (attached). The response date on All 3-22 should be August
11, 2009, not August 7, 2008. Did you receive these and was it the "August 7, 2008" which caused the
confusion?

Thanks.

Whitney A. Birk | Paralegal | Fennemore Craig, P.C.
3003 North Central Avenue, Suite 2600 | Phoenix, AZ 85012-2913
Tel: 602.916.5720 l Fax: 602.916.5920 I Mobile: 480.225.2089

9/1/2009
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IRS CIRCULAR 230 DISCLOSURE: To ensure compliance with requirements imposed by the IRS, we inform you that, to the
extent this communication (or any attachment) addresses any tax matter, it was hot written to be (and may not be) relied upon to
(i) avoid tax-related penalties under the Internal Revenue Code, or (ii) promote, market or recommend to another party any
transaction or matter addressed herein (or in any such attachment). For additional information regarding this disclosure please visit
our web site.

CONFIDENTIALITY NOTICE: The information contained in this message may be protected by the attorney-client privilege. If  you
believe that it has been sent to you in error, do not read it. Please immediately reply to the sender that you have received the

message in error, Then delete it. Thank you.

Michelle Wood [mailto:MWood@azruco.gov]
Sent: Tuesday, August 11, 2009 4:23 PM
To: BIRK, WHITNEY
Cc: Wesley Van Cleve
Subject: DR 1.31 and A-II 3-22

From:

We received copies of the Company's responses to above-referenced Staff DRs. The dates reference 2008 vs.
2009. From context it appears to be a typo, but l'm not sure. Could you clarify? Thank you. Michelle

Michelle L.Wood, Counsel
Residential Utility Consumer Office
1110 w. Washington Street, Ste. 220
Phoenix, AZ 85007
mwood@azruco.gov
www.azruco.gov
Phone: (602)364-4840
Fax: (602)364-4846

FENMMORE CRAIG

9/1/2009



050-18410-0234 113 343.54
050-18410-0288 137 413.10

deleted

CL TOTAL 1,824..01

080-18410-0112 78 239.35
080-18410-0113 87 257.24
080_18410-0242 139 414.00
080-18410-0243 156 466.21
080-18410-0244 63 188.00
080-18410-0245 106 321 .00
080-18410-0246 76 232.87
080-18410-0247 110 328.00
080-18410-0248 115 347.25
080-18410-0249 81 241 .62
080-18410-0265 82 247.00

LKIOV TOTAL 3,282.54. ...
. .

. .. .

. .. . .

090-18410-0115 103 320.00
090-18410-0250 192 594.98
090-18410-0251 85 265.50
090-18410-0252 88 274.06
090-18410-0253 91 271.37
090_18410-0254 122 365.15
090-18410-0255 24 70.82

Mi TOTAL 2,161 .88.

100-18410-0120 109 333.25

100-18410-0260 134 405.00
100-18410-0261 132 391 .39
100-18410-0262 130 377.57
100-18410-0263 193 548.50

SM TOTAL. . . .... . . 2,055.71. . .
.

. . . . . . . .

110-184104124 62 184.05
110-18410-0126 129 382.29
110-18410-0266 104 299.44
110-18410-0267 197 577.31
110-18410-0268 134 392.07

110-18410-0269 105 322.60
110-18410-0270 82 237.95
110-18410-0271 152 444.69
110-18410-0272 225 671 .32
110_18410-0273 111 321.95

040-18410-0216 132 394.01
040-18410-0217 87 259.00
040-18410-0218 121 394.62
040-18410-0219 125 375.30
040-18410-0220 280 843.68

040-18410-0221 167 497.25
OK
040-18410-0223 137 414.19
040-18410-0224 104 338.68
040-18410-0225 123 375.70
040-18410-0226 258 777.22
040-18410-0227 151 452.95
040-18410-0228 165 537.00
040-18410-0229 274 838.00
040-18410-0235 112 341.90
040-18410-0236 289 870.63
040-18410-0237 115 365.50
040-18410_0238 114 338.02

040-18410-0239 105 308.20
040-18410-0240 133 429.56
040-18410-0241 142 423.95
040-18410-0257 205 663.18
040-18410-0258 59 171.00
040-18410-0259 152 469.76
040-18410~0292 89 261.00
040-18410-0293 235 765.82

deleted
040-18410-0295 176 545.89

040-18410-0296 152 492.64
040-18410-0297 130 382.06
040-18410-0298 153 495.85
040-18410-0299 171 516.15
040-18410-0300 322 1,015.50
040-18410~0301 131 401 .39

17,289.67CG TOTAL
050-18410-0110 108 327.7t
050-18410-0230 62 189.00
050-18410-0231 98 307.63
050-18410-0232 80 243.03
OK

020-18410-0102 117 361.36
020-18410-0103 71 226.23
020-18410-0107 144 423.34

020-18410-0188 159 475.55
020-18410-0189 128 368.94
020-18410-0190 146 418.18
020-18410-0191 194 562.80
020-18410-0192 229 655.25
020-18410-0193 117 347.40
020-18410-0194 100 284.03
020-18410-0195 93 270.45
020-18410-0196 143 407.95
020-18410-0197 162 474,00
020-18410-0198 79 239.00
020-18410-0199 99 303.89
020-18410-0201 83 246.88

020-184t0-0202 122 361.14
020-18410-0203 167 483.31
020-18410-0204 153 446.69
020-18410-0205 109 338.00
020-18410-0206 151 429.71
020-18410-0207 92 301.43
020-18410-0208 131 379.00
020-18410-0209 66 222.33

AJ TOTAL 9,037.86
.. . . .

. .
. .

.
. .

. . .

030-18410-0100 70 205.00
030-18410-0101 191 565.51
030-18410-0178 79 237.00
030-18410-0179 96 283.01
030-18410-0210 115 342.78
030-18410_0211 107 309.23

030-18410-0212 32 97.00

030-18410-0213 98 293.31
030-18410-0214 97 285.42
030-18410-0215 82 242.27

2,880.53ee l s TOTAL. ..

040-18410-0104 82 254.96
040-18410-0105 99 294.75
040-18410-0106 116 350.80
040-18410-0111 143 459.22
040-18410-0200 54 174.34

ARIZONA WATER COMPANY IBIT

Given to LJ on 01/16/08
TRANSPORTATION WORKSHEET JV9

TOTALS of all gasoline invoices for vehicles
December 2007

!1999

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

°8;"

46,841.51
15,538.00 $46,841 .51 TOTAL

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT 124

47,004.51
15,590.00 OK- #302

plus 4 with no gas - 128 OK

Prepared by In Page 1 of 2
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090-18420-5502
090-18420-5514
090-18420-5515
090-18420-5517
090-18420-5518
090-18420-5524
090-18420-5525

MI TOTAL 0.08
.

.

.

100-18420-6501
100-18420-6526
100-18420-6530
100-18420-6544
100-18420-6545

SM TOTAL 0,00
. . . .

.
. ..

. . .

110-18420-6030
110-18420-6036
110-18420-6037
110-18420-6038
110-18420-6039
110-18420-6041
110-18420_6042

110-18420-6053
110-18420-6054

110-18420-6059
110-18420-6060
110-18420-6061

SD TOTAL. . . .. . 0.00
120-18420-7019
120-18420-7020
120-18420-7022
120-18420-7034

SU TOTAL 0.00
. . . n

0.09MISCELLANEOUS

110-18410-0274 200 596.42
OK
110-18410-0281 107 319.27
110-18410-0282 95 286.67
110-18410-0283 182 526.33
110-18410-0284 182 551 .64

SD TOTAL 6,114.00. . .

OK
120-18410-0276 127 375.02

375.02SU TOTAL
. . .

. .

..

300-18410-0152 122 360.67
300-18410-0153 50 148.24
300-18410-0154 76 228.37

300-18410-0157 7t 207.20
300-18410-0158 23 77.00
300-18410-0159 57 171.41
300-18410-0160 103 297.26
300-18410-0161 123 350.14

PX TOTAL 1,840.29. .
. .

. . . . . . . .
.

.

020-18420-1527
020-18420-1530
020-18420-1553
020-18420-1563
020-18420-1564
020-18420-1565
020-18420-1592
020-18420-1600
020-18420-1601
020-18420-1602

0.00AJ TOTAL
. . . . . .

.

. .

. . .

030-18420-2001
030-18420-2012
030-18420-2013
030-18420-2014
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

mooBEISV TOTAL
. . .

040-18420-1005
040-18420-3004
040-18420-3017
040-18420-3018
040-18420-3019
040-18420-3021
040-18420-3027
040-18420-3028
040-18420-3029

040-18420-3030
040-18420-3037
040-18420-3046
040-18420-3047
040-18420-3048
040-18420-3058
040-18420-3060
040_18420-3065
040-18420-3263
040-18420-1021

CG TGTAL 0.011
. . . . ... . .

050-18420-3504
050-18420-3527
050-18420-3528
050-18420-3542
050-18420-3543
050-18420-3550

050-18420-3551
050-18420-4001

CL TOTAL 0.90
. . . .

. .

080-18420-5001

080-18420-5003
080-18420-5018
080-18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420-5048

Lv ov  TQTAL o.o0

l l Lu

ARIZONA WATER COMPANY
TOTALS of all gasoline invoices for vehicles

December 2007

JA 'l / Auer



020-18410-0102 169 493.58
020-18410-0103 78 226.92

040-18410-0216 179 509.01
040-18410-0217 188 536.00

050-18410-0234 129 361.09
0 0-18410-0288 124 338.0
n50=1s44e-e3Q2_ -28 -__-48-.@~1-

CL TOTAL
. . . .

.2*054_67
080-18410-0112 76 209.36
080-18410-0113 123 338.00
080-18410-0242 112 306.00
080-18410-0243 104 286.55
080-18410-0244 32 86.00
080-18410-0245 130 357.35
080-18410-0246 58 162.31
080-1 B410-0247 170 468.00
080-18410-0248 87 236.55
880 18410 0249 """-~-~G:@G-
080-18410-0265 t36 373.32

2,a2a*44LKIOv TOTAL
090-18410-0115 126 361.00
090-18410-0250 96 266.96
090-18410-0251 60 174.30
090-18410-0252 59 170.93
090-18410-0253 178 499.81
090-18410-0254 167 465.50
090-18410-0255 158 467.71

ml TOTAL 2,408.21. . . .

100-18410-0120 110 310.40
100-11410-0260 116 327.00
100-18410-0261 198 555.95
100-18410-0262 208 538.84
100-18410-0263 217 570.30

SM TOTAL. 2.30249
110-18410-0124 133 373.88
110-18410-0126 137 374.86
110-18410-0266 76 205.19
110-18410-0267 248 667.85
110-18410-0268 153 413.45
110-18410-0269 101 288.47
110-18410-0270 76 207.75
110-18410-0271 148 398.10
110-18410-0272 200 551.86
110-18410-0273 120 322.30

020-18410-0107 80 215.43 *040_18410-0218 191 559.58

02@=T8"4TOiU1`8'7".
»-~@- ~--~~-Qe~

020-18410-0t88 139 381.90
020-18410-0189 75 200.54
020-18410-0190 146 388.26
020-18410-0191 219 588.23
020-18410-0192 177 483.06
020-18410-0193 85 233.72
020-18410-0194 177 474.67
020-18410-0195 120 318.56
020-18410-0196 113 299.56
020-18410-0197 105 277.23
020-18410-0198 106 309.00
020-18410-0199 143 393.39
020-18410-0201 185 512.79
020-18410-0202 132 354.56
020-18410-0203 191 505.23
020-18410-0204 175 465.93
020-18410-0205 86 243.25
020-18410-0206 219 588.15
020-18410-0207 87 261.69
020-18410-0208 108 288.01
020-1 B410-0209 59 158.24

AJ TOTAL 18;661.190.
030-18410-0100 113 314.10
030-18410-0101 101 285.82
030-18410-0178 91 261.00
030-18410-0179 59 161.22
030-18410-0210 135 391.19
030-18410-0211 99 274.27
030-18410-0212 98 277.01
030-18410-0213 86 238.95
030-18410-0214 148 417.20
030-18410-0215 94 263.36
BE/SV TGTAL 2,884.12

. .
. .

. . .

. . .

040-18410-0104 69 186.40
040-18410-0105 BE 236.00
040-t8410-0106 128 353.45
040-18410-0111 128 384.96
040-18410-0200 166 482.31

040-18410-0219 157 436.63
040-18410-0220 248 700.86
040-18410-0221 165 470.50
,Q40-4.84T030'222" ~_ 9 . _ .

» . . . » . . - . . . . . . . - 606"
040-18410-0223 195 555.75
040-18410-0224 164 489.55
040-18410-0225 149 425.51
040-18410-0226 103 292.84
040-18410-0227 208 575.71
040-18410-0228 194 573.51
040-18410-0229 292 813.78
040-18410-0235 185 535.00
040-18410-0236 299 831.48
040-18410-0237 113 332.00
040-18410-0238 162 456.02
040-18410-0239 225 612.50
040- 18410-0240 156 470.83
040-18410-0241 108 281.45
040-18410-0257 232 718.98
040-18410-0258 202 564.85
040-18410-0259 136 402.86
040-18410-0292 110 300.00
040-18410-0293 310 928,65
040-18410-0294 118 318.03
040-t8410-0295 187 546.12
040-18410-0296 142 424,37
040-18410-0297 153 409.65
040~18410-0298 141 432.20
040-18410-0299 186 520.50
040-18410-0300 327 940.81
040-18410-0301 139 388.54

CG TOTAL. . . .

. . .. . . i3,99iL2€I
050-18410-0110 86 236.75
050-18410-0230 119 341.01
050-18410-0231 119 338.22
050-18410-0232 131 371.52
D58 18418 8233 "ow» 1--..-.-¢»"

II lllllll llulllu lll

' i

ARIZONA WATER COMPANY 300 DEC 1 1 2007
Given to LJ on

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices fOlr=ygh.icles

November 2007 `

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT

48,151.11 r

1ww5 I78140,
,J8»2/

48,751.71

Q $48,751 .71 TOTAL

Prepared by In

9

c
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110-18410-0274 133 368.14
..1_1.Cl=184.10-C288

.. "."6. . . . .» . . . . . _ . - * »

110-18410-0281 125 344.81
110-18410-0282 89 248.82
110-18410-0283 241 660.07
110-18410-0284 110 316.06

SD TQTAL 5,741.61. . . .

120-1B410-0275 81 233.83
120-18410-0276 121 327.25
SU TOTAL 561.08
300-18410-0152 89 233.07
300-18410-0153 123 333.49
300-18410-0154 61 185.06

4 n A 4n . "\
I 4" '>l: 810

300-18410-0157 2901?
300-18410-0158 81 282.00
300-18410-0159 59 162.63
300-18410-0160 131 342.38
300-18410-0161 130 413.74

PX TOTAL 98.2:393 ..

020-18420-1527
020-18420-1530
020-18420-1553
020-18420-1563
020-18420-1564
020-18420-1565
020-18420-1592
020-18420-1600
020-18420-1601
020-18420-1602

AJ TQTAL 0.00
. . . .. ......

030-18420-2001
030-18420-2012
030-18420-2013
030-18420-20t4
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

0.30Betsy TOTAL

040-18420-1005
040-18420-3004
040-18420-3017
040-18420-3018
040-18420-301 g
040-18420-3021
040-18420-3027
040-18420-3028
040-18420-3029
040-18420-3030
040-18420-3037
040-18420-3046
040-18420-3047
040-18420~3048
040-18420-3058
040-18420-3060
040-18420-3065

040-18420-3263
040-18420-1021

CG TGTAL 0.00

050-18420-3504
050-18420-3527
050-18420-3528
050-18420-3542
050-18420-3543
050-18420~3550
050-18420-3551
050-18420-4001

CL TOTAL we
080-18420-5001
080-18420-5003
080-18420-5018
080-18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420-5045
080-18420-5048
080-18420-5049

LKIOV TOTAL 0.00

090-18420-5502
090-18420-5504
090-18420-5514
090-18420-5515
090-18420-5517
090-18420-5518
090-18420-5524
090-18420-5525

MI TOTAL 0.00
100-18420-6501
100-18420-6526
100-18420-6530
10)-18420-6544
100-18420-6545

SM TQTAL
.

0.00
110-18420-6030
110-18420-6036
110-18420-6037
110-18420-6038
110-18420-6039
110-18420-6041
110-18420-6042
110-18420-6053
110-18420-6054
110-18420-6059
110-18420-6060
110-18420-6061
110-18420-6062

SD TOTAL 0.110. . . . .

120-18420-7019
120-18420-7020
120-18420-7022
120-18420-7033

SU TOTAL 0.n0

MISCELLANEOUS 0.130
. . . . . . . .

ARIZONA WATER COMPANY
TOTALS of all 'g8solihe invoices for vehicles

300 DEC 1 1 2007
November 2007

<

Equipment TOTAL
Miseellaneous TOTAL

0.00
0.00 Page 2 of 2



020-18410-0102 176 493.00

020-18410-0103 50 138.90
020-18410-0107 66 170.36

0 0.00
020-18410-0187 0 0.00

020-18410-0188 137 354.75

020-18410-0189 85 216.30

020-18410-0190 180 463.62

020-18410-0191 214 552.74

020-18410-0192 238 634.91

020-18410-0193 146 396.51

020-18410-0194 193 493.87

020-18410-0195 195 496.53

020-18410-0196 195 501.69
020-18410-0197 141 365.00

020-18410-0198 119 342.00
020-18410-0199 145 394.56
020-18410-0201 124 322.83

020-18410-0202 225 577.68

020-18410-0203 205 526.41

020-18410-0204 126 320.69

020-18410-0205 98 265,10

020-18410-0206 167 429.05

020-18410-0207 95 272.11

020-18410-0208 128 329.00
020-18410-0209 64 167.22

AJ TOTAL 9324483

030-18410-0100 t32 363.35

030-18410-0101 0 0.00

030-18410-0178 161 443.00

030-18410-0179 63 172.00

030-18410-0210 88 239.90
030-18410-0211 120 327.64

030-18410-0212 152 443.00

030-18410-0213 105 288.30

030-18410-0214 93 259.56

030-18410-0215 117 319.99
2,856.74885V TOTAL

040-18410-0104 108 311,21
040-18410-0105 102 274,00

040-18410-0106 149 404.40

040-18410-0111 91 267.74

040-18410-0200 76 205.14

040-18410-0216 195 528.50

040-18410-0217 249 684.00

040-18410-0218 155 431 .80

040-18410-02t9 176 467.46
040-18410-0220 403 1,099.95

040-18410-0221 197 550.00
040-18410-0222 0 0.00
040-18410-0223 214 576.55
040-18410-0224 218 622.07
040-18410-0225 224 621.95
040-18410-0226 213 585.59
040-18410-0227 191 505.18
040-18410-0228 0 0.00

040-18410-0229 220 592.00

040-18410-0235 197 540.11

040-18410-0236 241 660.76
040-18410-0237 21 60.01
040-18410-0238 57 154.00

040-18410-0239 202 526.20
040-18410-0240 157 446.17

040-18410-0241 145 387.00
040-18410-0257 278 825.49
040-18410-0258 188 502.49

040-18410-0259 166 462.05
040-18410-0292 181 477.00

040-18410-0293 381 1,093.51
040-18410-0294 179 470.00

040-18410-0295 242 693.37

040-18410-0296 204 591.81
040-18410-0297 125 334.91
040-18410-0298 143 420.53

040-18410-0299 179 492.39
040-18410-0300 297 867.80
040-18410-0301 171 469.44

CG TOTAL 19,282;581

050-18410-0110 115 301 .75
050-18410-0230 58 175.25
050-18410-0231 157 389.01
050-18410-0232 183 490.30

050-18410-0233 19 50.00

050-18410-0234 113 300.00
050-18410-0288 139 369.03
050-18410-0302 0 0.00

CL TOTAL 2.07554

080-18410-0112 91 249.11
080-18410-0113 113 314.62
080-18410-0242 139 378.00
080-18410-0243 138 372.01
080-18410-0244 98 266.00
080-18410-0245 136 372.65
080-18410-0246 221 603.82
080-18410-0247 45 121.00
080-18410-0248 95 256.00
080-18410-0249 142 398.34
080-18410-0265 111 303.02

Lvov TOTAL .. ..3,634.57
090-18410-0115 93 260.00
090-18410-0250 0 0.00
090-18410-0251 28 81.50
090-18410-0252 91 255.96
090-18410-0253 179 485.52
090-18410-0254 132 361.15
090-18410-0255 172 480.42

. . . .. . .1,924.55MI TQTAL

100-18410-0120 94 264.00

100-18410-0260 119 335.02
100-18410-0261 178 502.46
100-18410-0262 129 338.59
100-18410-0263 170 440.50

SM TOTAL
.. . .

1,880,57

110-18410-0124 139 375.12
110-18410-0126 132 352.47
110-18410-0266 119 325.08
110- 18410-0267 243 655.09
110-18410-0268 155 413.42

110-18410-0269 143 393.47
110-18410-0270 112 299.20
110-18410-0271 125 333.67
110-18410-0272 194 517.55
110-18410-0273 102 272.20

ARIZONA WATER COMPANY
Given to LJ on

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices for vehicles

October 2007

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT

50,549.17

18,614.00

50,549.17

18,614.00 $50,549.17 TOTAL

Prepared by In Page 1 of 2

26
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110-18410-0274 272 740.40

110-18410-0280 35 94.37

110-18410-0281 147 397.20
110-18410-0282 83 219.57
110-18410-0283 183 495.94

110-18410-0284 204 555.68

SD TOTAL .

. . .

. s.¢4o4a
120-18410-0275 104 300.00

120-18410-0275 123 333.00
. ... .
.B33.0USU TOTAL.

300-18410-0152 62 159.44

300-18410-0153 211 550.22

300-18410-0154 75 209.21

300-18410-0155 89 228.45
300-18410-0157 70 182.66

300-18410-0158 217 564.93

300-18410-0159 83 220.63

300-18410-0160 67 173.24

300-18410-0161 149 387.78

pxToTA1...
. 2,676.55

020-18420-1527

020-18420-1530
020-18420-1553

020-18420-1563

020-18420-1564

020-18420-1565

020-18420-1592

020-18420-1600

020-18420-1601
020-18420-1602

.0.00
. .AJ TQTAL

030-18420-2001

030-18420-2012
030-18420-2013

030- 18420-2014

030-18420-2022

030-18420-2025

030-18420-2503

030-18420-2518

o.oo
.

.BEISV TOTAL

040-18420-1005

040-18420-3004

040-18420-3017

040-18420-3018

040-18420-3019

040- 18420-3021

040-18420-3027

040-18420-3028
040-18420-3029

040-18420-3030

040-18420-3037
040-18420-3046

040-18420-3047

040-18420-3048

040-18420-3058

040-18420-3060
040-18420-3065

040-18420-3263

040-18420-1021

.....
. o.ooCG TOTAL

. . . . ...
.

050-18420-3504

050-18420-3527

050-18420-3528

050-18420-3542

050-18420-3543

050-18420-3550
050-18420-4001

0.00
.

. .. . .CL TOTAL

080-18420-5001

080-18420-5003

080-18420-5018
080-18420-5020

080-18420-5021

080-18420-5040

080- 18420-5042

080-18420-5043

080-18420-5048

0.00
.

. .LKIOV TOTAL

090-18420-5502

090-18420-5504

090-18420-5514

090-18420-5515

090-18420-5517
090-18420-5518

090-18420-5524

090-18420-5525

. . . . . . .
.. . . .MI TOTAL

. .

.xnou

100- 18420-6501
100-18420-6526

100-18420-6530

100- 18420-6544

100-18420-6545

. . . . . . .
.
.. .SM TOTAL

. .

0.08

110-18420-6030

110-18420-6036
110-18420-6037

110-18420-5038

110-18420-6039
110-18420-6041

110-18420-6042

110-18420-6053
110-18420-6054

110-18420-6059
110-18420-6060

110- 18420-6061

so T0TAL
. . . . .

.. o.w

120-18420-7019

120-18420-7020
120-18420-7022

120-18420-7033

0.60.
.SU TOTAL

. . . . . ,
. .

. . . . ..
MISCELLANEQUS 0.03.

ARIZONA WATER COMPANY
TOTALS of all gasoline invoices for vehicles

October 2007

Equipment TOTAL

Miscellaneous TOTAL

0.00

0.00 Page 2 of 2 200 NOV 09 2007



020-18410-0102 148 419.77
020-18410-0103 106 299.02
020-18410-0107 58 151.59

020-18410-0187 0 0.00

020-18410-0188 192 486.85
020-18410-0189 117 302.58
020-18410-0190 213 546.77
020-18410-0191 186 478.49
020-18410-0192 234 601 .24
020-18410-0193 236 635.28
020-18410-0194 165 427.54
020-18410-0195 159 443.17
020-18410-0196 126 327.94
020-18410-0197 112 290.81
020-18410-0198 142 401.00
020-18410-0199 190 514.69
020-18410-0201 181 477.00

020-18410-0202 126 322.48
020-18410-0203 162 417.55
020-18410-0204 180 458.36
020-18410-0205 94 242.50
020-18410-0206 228 585.99
020-18410-0207 169 476.70

020-18410-0208 122 315.00
020-18410-0209 102 265.46

AJ TOTAL 9,88?.T8
. . . . . . .

. .

030-18410-0100 98 279.60

030-18410-0101 0 0.00
030-18410-0178 64 179.00

030-18410-0179 91 253.20
030-18410-0210 114 316.51
030-18410-0211 103 294.66

030-18410-0212 154 458.01
030-18410-0213 141 398.80

030-18410-0214 97 269.21

030-18410-0215 93 255.89
BEISV TOTAL 2,704.88

040-18410-0104 127 354.07

040-18410-0105 96 256.00
040-18410-0106 67 177.80

040-18410-0111 129 385.68

040-18410-0200 91 260.86

040-18410-0216 176 485.50
040-18410-0217 253 701.00
040-18410-0218 193 535.07
040-18410-0219 209 613.11
040-18410-0220 220 596.72

040-18410~0221 300 848.22
040-18410-0222 0 0.00
040-18410-0223 178 474.69
040-18410-0224 105 302.06
040-18410-0225 282 776.35
040-18410-0226 249 675.34
040-18410-0227 153 394.70
040-18410-0228 230 653.77
040-18410-0229 249 675,50
040-18410-0235 217 592.62
040-18410-0236 358 933.33
040-18410-0237 54 159.01
040-18410-0238 237 634.01

040-18410-0239 260 692.01
040-18410-0240 157 443.31
040-18410-0241 121 326.45
040-18410~0257 224 664.73
040-18410-0258 96 254.00
040-18410-0259 163 458.13
040-18410-0292 208 571.00
040-18410-0293 297 860.98
040-18410-0294 260 689.00
040-18410-0295 280 776.21

040-18410-0296 225 669.27
040-18410-0297 92 263.11
040-18410-0298 194 572.64
040-18410-0299 165 468.15
040-18410-0300 314 889.95
040-18410-0301 84 237.24

CG TQTAL 20,321,59

050-18410-0110 74 192.00
050-18410-0230 75 197.00
050-18410-0231 152 400.00
050-18410-0232 134 350.00
050-18410-023 0 0.00

050-18410-0234 148 386.48
050-18410-0288 165 431 .40

CL TOTAL
. ...

1 ,956.88
080-18410-0112 82 223.71
080-18410-0113 87 239.91
080-18410-0242 175 490.00
080-18410-0243 162 450.56
080-18410-0244 62 172.00
080-18410-0245 135 375.25
080-18410-0246 120 335.47
080-18410-0247 29 78,00
080-18410-0248 149 414.07
080-18410-0249 88 247.59
080-18410-0265 143 397.53

l_Kpov TOTAL 3,424,09
. . . . . .

090-18410-0115 174 404.00
090-18410-0250 45 124.91>
090-18410-0251 93 266.50
090-18410-0252 / 101 291.43
090-18410-0253 156 430.30
090-18410-0254 176 486.84
090-18410-0255 93'

100-18410-0120 150 428.00

100-18410-0260 133 374.02
100-18410-0261 130 373.18
100-18410-0262 239 631.87
100-18410-0263 201 521.01

SM TOTAL 2,328.88. . . .
. . . . . . .

110-18410-0124 155 436.68
110-18410-0126 189 535.77
110-18410-0266 153 438.40
110-18410-0267 245 700.46
110-18410-0288 99 282.10
110-18410-0269 112 314.38
110-18410-0270 119 341 .46
110-18410-0271 159 453.88
110-18410-0272 237 670.80
110-18410-0273 112 322.30

I'll lull Lu Lu mllu l

ARIZONA WATER COMPANY
Given to LJ on

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices for vehicles

September 2007

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

"3 8c>~-os*
_. . 2.259;12

/ 38

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT

52.s18.e9
19 162.00

52.57869
19,162.00 $52,578.69 TOTAL

Prepared by In Page 1 of 2

M ITQTAL .

200 OCT 1 0 2007



110-18410-0274 207 581.98
110-18410-0280 42 124.00
110-18410-0281 128 361.82
110-t8410-0282 186 522.69
110-18410-0283 219 623.96
110-18410-0284 133 384.38

7,095.05SD TOTAL

120-18410-0275 155 448.00
120-18410-0276 135 370.93

818.93SU TOTAL . . . .
.

.

300-18410-0152 43 113.57
300-18410~0153 76 200.66
300-18410-0154 84 220.28
300-18410-0155 96 249.45

300-18410-0157 116 300.89
300-18410-0158 75 196.70
300-18410-0159 67 184.56
300-18410-0161 123 316.17

PX TOTAL
.

1,782-28

020-18420-1527
020-18420-1530
020-18420-1553

020-18420-1563
020-18420-'1564
020-18420-1565
020-18420-1592
020~18420-1600
020-18420-1601

020-18420-1602

T¥iiU9iiAJTGTAII
030-18420-2001
030-18420-2012
030-18420-2013
030-18420-2014
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

0.00BEJSV TOTAL

090-18420-5502
090-18420-5514
090-18420-5515
090-18420-5517
090-18420-5518
090-18420-5524
090-18420-5525

0.00Ml TOTAL . .

100-18420-6501
100-18420-6526
100-18420-6530

100-18420-6544
100-18420-6545

SM TOTAL 0.00
. . . . .....

.

110-18420-6030
110-18420-6036
110-18420-6037
110-18420-6038
110-18420-6039
110-18420-6041

110-18420-6042
1 10-18420-6053
110-18420-6054

110-18420-6059
110-18420-6060
110-18420-6061

SD TQTAL 0.00
.

. . . . . . . . . .

120-18420-7019
120-18420-7020
120-18420-7022
120-18420-7028

SUTOTAI jqjfgfji

MISCELLANEOUS 9.80. . . . . . . . .
. .

040-18420-1005
040-18420-3004
040-18420-3017
040-18420-3018
040-18420-3019
040-18420-3021
040-18420-3027
040-18420-3028
040-18420-3029

040-18420~3030
040-18420-3037
040-18420-3046

040-18420-3047
040-18420-3048
040-18420-3058
040-18420-3060

040-18420-3065
040-18420-3263
040-18420-1021

CG TQTAL . .03.00
. . . .

050-18420-3504
050-18420-3527
050-18420-3528
050-18420-3542
050-18420-3543
050-18420-3550

050-18420-4001

CL TOTAL 0.08
. . .

. .
. . . . . . .

080-18420-5001

080-18420-5003
080-18420-5018
080-18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420-5048

LKIOV TOTAL 0.08

ll

ARIZONA WATER COMPANY
TOTALS of all gasoline invoices for vehicles

September 2007

Equipment TOTAL
Miscellaneous TOTAL

0.00
0.00 Page 2 of 2 GCT 'I U 2007



I020-18410_0102 r 139 406.26
.4020_18410-0103 1 98 299.39

020-18410-0107 I r 108 307.02

020-18410-0187 0 0.00

020-18410-0188 I 172 473.50
020-18410-0189 I » 152 427.42

I020-18410-0190 209 591.13
D20-18410-0191 G 184 511.01
020-18410-0192 r 203 562.48
020-18410-0193 I 148 438.04
020-18410-0194 4 189 531 .09
020-18410-0195 I 160 450.17
020-18410-0196 .r 193 541.98
020-18410-0197 I 92 257.00
020-18410-0198 I 135 404.00
020-18410-0199 1 151 426.15
020-18410-0201 I 119 330.32
020-18410-0202 I 211 595.35
020-18410-0203 I 188 521.47

4020-18410-0204 195 543.76
020-18410-0205 4 84 233.50
020-18410-0206 298 805.12
020-18410-0207 I 90 274.35
020-18410-0208 4 161 453.00

4020-18410-0209 34 95.37

AJ TOTAL 10,478.88
. . . . .

.

030-18410-0100 » 74 221.50
»030-18410-0101 110 316.00

030-18410-0178 30 90.00
030-18410-0179 ,- 67 193.00
030-18410-0210 I 117 341.70
030-18410-0211 I 125 372.87

030-18410-0212 I 124 378.00
v030-18410-0213 136 410.40

030718410-0214 v 132 390.57
030-18410-0215 r 134 387.72
BEISV TQTAL 3,191.78

.

040-18410-0104 4 114 345.11
040-18410-0105 f 124 353.00

».040-18410-0106 195 560.70
040-18410-0111 102 326.37
040-18410-0200 1 130 388.40

040-18410-0216 I 181 556.37
040-18410-0217 I 288 851.01
040-18410-0218 4 159 476.97
040-18410-021 g I 259 753.82
040-18410-0220 I 242 690.54

I040-18410-0221 192 592.25
I040-18410-0222 95 276.78

040-18410-02234 211 614.10
4040-18410-0224 134 412.22
1040-18410-0225 » 149 456.76
4040-18410-0226 247 710.46

040-18410-0227 4» 137 378.55
4040-18410-0228 192 608.10
1040-18410-0229

r

355 1 ,005.60
040-18410-0235 4 153 453.48

4040-18410-0236 265 747.35
040-18410-0237 d r 203 633.00

»040-18410-0238 94 240.00
040-18410-0239 163 464.00

A040-t8410-0240 266 764.07
040-18410-0241 162 474.22

I040-18410-0257 1 293 934.36
040-18410-0258 f 147 413.00
040-18410-0259 I 205 601.93

»040-18410-0292 178 514.03
O040-18410-0293 371 1,118.76

040-18410-0294 1 258 749.02
040-18410-0295 I 175 512.54
040-18410-0296 / 233 726.33
040-18410-0297 4

r 216 626.27
040-18410-0298 o»* 0 0.00
040-18410-0299 I 0 0.00

I040-18410-0300 0 0.00
4040-18410-0301 r 0 0.00

CG TOTAL 20,329.47. . . .
.

. . . . .

050-18410~0110/ 98 272.52
1050-18410-0230 »~ 74 200.00
4050-18410-0231 128 350.00

050-18410-0232 I 183 507.00
050-18410-0233 J 0 0.00

050-18410-0234 I 127 348.75
¢050-18410-0288 128 356.47

CL TOTAL 2,034.74
080-18410-0112 92 277.91
080-18410-0113 I 129 392.17
080-18410-0242 J 106 326.00
080-18410-0243 » 185 560.73
080-18410-0244 I 82 248.00
080-18410-0245I 106 320.60
080-18410-0246 ¢ 110 336,04
080_18410-0247 114 345.69
080-18410-0248 95 289.50
080-18410-0249- 112 341 .42
080-18410-0265 l 117 353.52

3,791.58
. .

. .
.

.
. . . . .LKIOV TOTAL

. . . . .

090-18410-0115 102 307.00
090-18410-0250 1 102 295.44
090-18410-0251 I I 106 325.60
090-18410-0252 n 62 188.95
090-18410-0253 183 536.45
090-18410-0254 r 202 593.27
090-18410-0255 1 155 449.00

Ml TOTAL.
. . . . . . . 2,695.71. . .

. . . . . . . .

100-18410-0120 I» 152 451.50
100-18410-0260 Q 103 306.01
100-18410-0261 4 119 356.98
100-18410-0262 I 146 402.36
100-18410-0263 J1 226 618.25

2,135.10SM TOTAL. . . . . . ....

110-18410-0124 r 82 242.59
~.110-18410-0126 153 450.80

110-18410-0266 1 101 297.89
110-18410-0267 303 893.69
110-18410-0268 v

I
88 259.16

¢110-18410-0269 0 151 458.34
110-18410-0270 111 331.60

I110-18410-0271 130 387.12
110~18410-0272 I 123 359.43

4110-18410-0273 1 140 411.20

1-1-111-1 I I I'll ll l Il l l

i

ARIZONA WATER COMPANY
Given to LJ on

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices for vehicles

August 2007

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

1
J

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT

55,224.95

18,906.00 $55,z24.95 TOT

Prepared by In

55,224.95

18,906.00

.j,38/
/ ZY Page 1 of 2

SEP 1 0 2007



110-18410-0274 Ir 179 533.54
110-18410-0280 I 87 258.25

I110-18410-0281 »
90 266.51

110-18410-0282 I 238 700.34
110-18410-0283 I r 187 555.29
110-18410-0284 » 295 880.00

SD TOTAL 7,285.75
. . . . .

.
. . .

. . .

. . . . .

.
. . . . . .

120-18410-0275 147 450.00
120-18410-0276 . r 118 342.57
SU TOTAL 792.57

. . .
. . .
.
. .. . .

300-18410-0152 I
v

87 246.68
300-18410-0153 I 81 236.47
300-18410-0154, 93

»
264.29

300-18410-0155 I 109 321.18
300-18410-0157 4 68 192.75
300-18410-0158 v r 203 571.01
300-18410-0159 I 100 316.21
300-18410-0161 Ir 150 430.80

pp TOTAL 2,579.39
.

.. . .
. .

. . . .
.
. ..

.. .

020-18420-1527
020-18420-1530
020-18420-1553
020-18420-1563
020-18420-1554
020-18420-1565
020-18420-1592
020-18420-1600
020-18420-1601

020-18420-1602

U.00AJ TOTAL
. . .

.

. . . . .

. . .
.

030-18420-2001
030-18420-2012
030-18420-2013
030-18420-2014
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

0.00
. ... ...BEISV TOTAL

040-18420-1005
040-18420-3004
040-18420-3017
040-18420-3018
040-18420-3019
040-18420-3021
040-18420-3027
040-18420-3028
040-18420-3029

040-18420-3030
040-18420-3037
040-18420-3046

040-18420-3047
040-18420-3048
040-18420-3058
040-18420-3060
040-18420-3065
040-18420-3263
040-18420-1021

CG TOTAL 0.00
. . . . . .

.
.

.

.
. . . .

050-18420-3504
050-18420-3527
050-18420-3528
050-18420-3542
050-18420-3543
050-18420-3550
050-18420-4001

CL TOTAL 0.00
.

.

.
.

. . .

080-18420-5001

080-18420-5003
080-18420-5018
080-18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420-5048

LKIQv TOTAL
.. .. .

. . .
. . . . 0.00

. . .
.

090-18420-5502
090-18420-5514
090-18420-5515
090-18420-5517
090-18420-5518
090-18420-5524
090-18420-5525

Ml TOTAL 0.09
. . . .

..
. . . .

. .
.

. . .

100-18420-6501
100-18420-6526
100-18420-6530
100-18420-8544
100-18420-6545

SM TOTAL .
. . .

0.00.

110-18420-6030
110-18420-6036
110-18420-6037
110-18420-6038
110-18420-6039
110-18420-6041

110-18420-6042
110-18420-6053
110-18420-6054

110-18420-6059
110-18420-6060
110-18420-6061

SD TOTAL
.

. . .
. . . 0110

. .

.

120-18420-7019
120-18420-7020
120-18420-7022

SU TOTAL 0.00
. . .

. .. .
. .

.

. .

0.09
. . .MlSCELLANE¢JUS. .. .

. . . . .

ARIZONA WATER COMPANY
TOTALS of all gasoline invoices for vehicles

August 2007

Equipment TOTAL
Miscellaneous TOTAL Page 2 of 2 200 SEP 1 02007



020-18410-0102 165 524.22
020-18410-0103 83 268.92
020-18410-0107 69 205.62

020-18410-0188 178 517.52
020-18410-0189 59 178.62
020-18410-0190 160 475.14
020-18410-0191 210 627.01
020-18410-0192 167 498.15
020-18410-0193 171 529.36

020-18410-0194 175 525.68
020-18410-0195 151 461.54
020-18410-0196 133 400.42
020-18410-0197 114 339.01
020-18410-0198 107 318.00
020-18410-0199 119 357.91
020-18410-0201 216 654.98
020-18410-0202 151 450.06

020-18410-0203 129 388.75
020-18410-0204 153 458.54
020-18410-0205 61 186.01
020-18410-0206 187 559.15
020-18410-0207 88 280.20
020-18410-0208 102 306.00
020-18410-0209 68 198.30

AJ TOTAL .9.».6.9-.
.

030-18410-0100 52 161.50
030-18410-0101 79 245.50
030-18410-0178 111 338.01
030-18410-0179 93 279.95
030-18410-0210 154 468.32
030-18410-0211 102 315.67
030-18410-0212 156 496.00
0:30-18410-0213 58 175.51
030-18410-0214 98 292.43
030_18410-0215 162 492.34

3,255.23BE/sv TDTAL

040-18410-0104 105 338.70
040-18410-0105 82 246.01
040-18410-0106 130 400.56
040-18410-011 1 99 323.68
040-18410-0200 107 344.80

080-18410-0242 129 401.00
080-18410-0243 133 414.41
080-18410-0244 122 373.00
080-18410-0245 110 344.23
080-18410-0246 29 90.79
080-18410-0247 119 371.29
080-18410-0248 119 370.53
080-18410-0249 83 262.05
080-18410-0265 173 539.50

LK1ov TOTAL 3,727_78
090-18410-0115 83 261.20
090-18410-0250 125 375.87
090-18410-0251 60 190.25
090-18410-0252 122 384.39
090-18410-0253 120 368.09
090-18410-0254 143 440.10
090-18410-0255 117 352.00
mt TOTAL

. .

.

. .2,371.90
100-18410-0120 135 423.75
100-18410-0260 161 505.01
100_18410_0261 97 304.18
100-18410-0262 133 387,12
100_18410-0263 204 597.50

SM TOTAL 2,217.55

110_18410_0124 131 399.57
1 10-18410-0126 138 419.71
1 10-18410-0266 114 344.35
110-18410-0267 232 696.49
110-18410-0268 149 448.45
110-18410-0269 111 357.69
110-18410-0270 106 317.80
110-18410-0271 125 381.29
110-18410-0272 142 429.58
110-18410-0273 93 277.67
110-18410-0274 224 705.84
1 10-18410-0280 156 473.40
110_18410_0281 102 315.18
110_18410-0282 24 71.00
110-18410-0283 191 580.04
110-18410-0284 141 447.68

SD TOTAL .
.

. . . . .
8,665.74

040-184t0-0216 126 401 .86
040_18410_0217 203 633.00
040-18410-02t8 266 831.31
040-18410-0219 225 693.70
040-18410-0220 260 797.68
040-18410-0221 198 618.50
040-18410-0222 160 489.55
040-18410-0223 123 370.69
040-18410-0224 104 334.28
040-18410-0225 157 495.51
040-18410-0226 60 182.65
040-18410-0227 179 534.45
040-18410-0228 183 598.10
040-18410-0229 215 648.00
040-18410-0235 254 779.20
040-18410-0236 306 923.86
040-18410-0237 224 717;00
040-18410-0238 106 313L01
040-18410-0239 191 575.80
040-18410-0240 262 785.89
040-18410-0241 137 421.62
040-18410-0257 265 876.59
040-18410-0258 199 594.01
040-18410-0259 197 610.79
040-18410-0292 107 322.50
040-18410-0293 284 874.26

040-18410-0294 152 465.00
040-18410-0295 213 645.79

040-18410-0296 178 582.63
040-18410-0297 190 577.52

CG TOTAL 19,348.50
050_18410_0110 124 372.45
050-18410-0230 136 400.00
050-18410-0231 120 350.00
050-18410-0232 132 391.00
050-18410-0233 17 49.60
050-18410-0234 103 294.00
050-18410-0288 174 519.04

CL TOTAL 2,376.99
080-18410-0112 50 159.40
080-18410-0113 129 401 .58

l l l H I H L u I I H H I l l I I I I l l l

ARIZONA WATER COMPANY
Given to LJ on 07/25/07

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices for vehicles

July 2007 JUL 2 52007

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT

52,683.37

11,199.00

125

52,683.37

17,199.00 $52,683.37 TOTAL

Prepared by In Page 1 of 2

300



t20-18410-0275 126 400.00
120-18410-0276 126 375.26
SU TOTAL 775.26
300-18410-0152 72 214.80
300-18410-0153 69 210.32
300-18410-0154 45 135.74
300-18410-0155 157 473.19

300-18410-0157 63 186.56
300_18410-0158 149 446.50
300-18410-0159 61 179.53
300-18410-0161 122 379.56

PX TOTAL 2,226.20
. . . . .

. . .

. . .

. .

020-18420-1527
020-18420-1530
020-18420-1553
020-18420-1563
020-18420-1564
020-18420-1565
020-18420-1592
020-18420-1600
020-18420-1601

020-18420-1602

AJ TOTAL 0.00

030-18420-2001
030-18420-2012
030-18420-2013
030-18420-2014
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

0.00BEISV TOTAL. . .
. . . . ... .

040-18420-1005
040-18420-3004
040_18420-3017
040-18420-3018
040-18420-3019
040-18420-3021
040-18420-3027

040-18420-3028
040-18420-3029
040-18420-3030

040-18420-3037
040-18420-3046
040-18420-3047
040-18420-3048

040-18420-3058
040-18420-3060
040-18420-3065
040-18420-3263
040-18420-1021

CG TOTAL U.0U
050-18420-3504
050-18420-3527
050-18420-3528
050-18420-3542
050-18420-3543
050-18420-3550

050-18420-4001

CL TOTAL 0.00
. . .

080-18420-5001
080-18420-5003
080-18420-5018
080-18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420-5048

LK/ov TOTAL 0.00.

090-18420-5502
090-18420-5514

090-18420-5515
090-18420-5517
090-18420-5518
090-18420-5524
090-18420-5525

MI TOTAL 0.00

100-18420-6501
100-18420-6526
100-18420-6530
100-18420_6544
100-18420-6545

SM TOTAL 0.00
1 10-18420-6030
1 10-18420-6036
110-18420-6037
110-18420-6038
110-18420_6039
110-18420-6041
110-18420~6042
110-18420-6053
1 10-18420-6054
110-18420-6059
1 10-18420-6060
110_18420_6061

SD TOTAL 0.00
. . . . . .

. . .

120-18420-7019
120-18420-7020
120-18420-7022

SU TQTAL 0.oo
. . .

MISCELLANEGUS 0.00

e ARIZONA WATER COMPANY
TOTALS of all gasoline invoices for vehicles

( 4

July2007 I

EQUIPMENT TOTAL
Miscellaneous TOTAL

r

0.00
0.00 Page 2 of 2



040-18410-0216 169 560.95
040-18410-0217 216 682.00
040-18410-0218 143 467.01
040-18410-0219 215 678.73
040-18410-0220 236 715.89
040-18410-0221 194 613.75
040-18410-0222 123 381.04
040-18410-0223 262 819.25
040-18410-0224 82 265.93
040-18410-0225 146 466.78
040-18410-0226 243 760.12
040-18410-0227 179 545.70
040-18410-0228 170 562.70
040-18410-0229 203 622.50
040-18410-0235 179 563.79
040-18410-0236 283 859.01
040-18410-0237 198 636.01
040-18410-0238 164 508.01
040-18410-0239 224 690.72
040-18410-0240 217 663.57
040-18410-0241 103 325.45
040-18410-0257 258 862.09
040-18410-0258 176 543.01
040-18410-0259 81 255.58
040-18410-0292 97 298.69
040-18410-0293 292 959.10
040-18410-0294 213 657.04
040-18410-0295 180 574.42
040-18410-0296 229 759.74
040-18410-0297 133 416.65

CG TOTAL 20,057.82
. . . . . . . . . . .

. . . . . . . .

050-18410-0110 78 235.10
050-18410-0230 163 500.00
050-18410-0231 114 350.00
050-18410-0232 96 295.00
050-18410-0233 16 50.00
050-18410-0234 147 449.92
050-18410-0288 138 422.08

CL TOTAL 2,302.10
08048410-0112 62 186.96
080-18410-0113 183 573.56

020-18410-0102 195 637.57
020-18410-0103 60 197.19
020-18410-0107 97 298.15

020-18410-0188 198 612.81
020-18410-0189 75 225.36
02048410-0199 164 497.83
020-18410-0191 231 702.52
020-18410-0192 174 535.14
020_18410_0193 173 542.43

020-18410-0194 160 486.58
020-18410-0195 t32 400.34
020-18410-0196 138 417.37
020-18410-0197 123 371.01
020-18410-0198 123 373.50
020-18410_0199 144 457.01
020-18410-0201 116 355.13
020-18410-0202 235 718.97

020-18410-0203 133 405.28
020-18410-0204 183 556.37
020-18410-0205 114 365.00
020-18410-0206 191 576.13
020-18410-0207 89 294.71
020-18410-0208 156 471.00
020-18410-0209 117 355.75

AJ TOTAL 10,853.15

030-18410-0100 85 260.70
030-18410-0101 65 208.22
030-18410-0178 88 272.00
030-18410-0179 91 282.10
030-18410-0210 224 684.58
030-18410-021 1 92 279.88
030-18410-0212 84 263.00
030-18410-0213 139 382.70
030-18410-0214 130 402.88
030-18410-0215 28 87.28
BEISV TgTAL 3,123.34. .
. . . .

040-18410-0104 97 315.42
040-18410-0105 102 310.01
040~18410-0106 157 487.70
040-18410-0111 164 538.89
040-18410-0200 216 690.57

080-18410-0242 141 432.01

080-18410-0243 182 562.73
080-18410-0244 116 359.00
080-18410-0245 138 428.23
080-18410-0246 29 89.00
080-18410-0247 158 490.73
080-18410-0248 124 381.51
080-18410-0249 108 335.34
080-18410-0265 108 331.54

LKIGV TOTAL 4,170.61
. . . ...

. . .

090-18410-0115 96 309.00
090-18410-0250 t02 316.33
090-18410-0251 90 282.41
090-18410-0252 61 194.17
090-18410-0253 145 444,87
090-18410-0254 129 394.77
090-18410-0255 170 525.00

..
.2,466.55Ml TOTAL

. . . . . . . .

100-18410-0120 72 237.01
100-18410-0260 92 299.01
100-18410-0261 114 368.49
100-18410-0262 179 544.72
100-18410-0263 221 663.00

SM TOTAL 2,112.23
. .

. .
. . . . .

. . . . . . .

110-18410-0124 86 261.95
110018410-0126 163 493.95
110-18410-0266 77 231.44
110-18410-0267 235 721 .68
110-18410-0268 87 264.67
110-18410-0269 93 297.31
110_18410-0270 107 323.55
110-18410_0271 158 478.60
110-18410-0272 115 345.14
110-18410-0273 92 276.65
110-18410-0274 182 565.14
110-18410-0280 155 468.97
110-18410-0281 126 386.97
110-18410-0282 31 94.01
110-18410-0283 209 644.86
110-18410-0284 224 706.30

SD TOTAL 6,561.19

ARIZONA WATER COMPANY
Given to LJ on 06/20/07 300 JUL - g 2007

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices for vehicles

June 2007

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT

54 845.74

631.00

54.845.74

17.631.00 $54,845.74 TOTAL

Prepared by In Page 1 of 2



120-18410-0275 95 300.00
120-18410-0276 145 433.01
SU TOTAL 733.91. .

300-18410-0152 82 253.44
300-18410-0153 72 221.60
300-18410-0154 71 218.00
300-18410-0155 129 431.43

300-18410-0157 74 226.65
300-18410-0158 123 377.60
300-18410-0159 69 217.57
300_18410-0161 170 519.45

PX TOTAL
. . .

. .

.. . . .... 2,465.74
020-18420-1527
020-18420-1530
020-18420-1553

020-18420-1563
020-18420-1564
020-18420-1565
020-18420-1592
020-18420-1600
020-18420-1601

020-18420-1602

0.00AJ TOTAL .
. . . . . . . . . . .

.
. .

.
.

030-18420-2001
030-18420-2012
030-18420-2013
030-18420-2014
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

6.00BEISV TOTAL
. . . . . . .
. . . . .

.. . . . . ... . .

040~18420-1005
040-18420-3004
040-18420-3017
040-18420-3018
040-18420-3019
040-18420-3021
040-18420-3027

040-18420-3028
040-18420-3029
040-18420-3030

040-18420-3037
040-18420-3046
040-18420-3047
040-18420_3048

040-18420-3058
040-18420-3060
040-18420-3065
040-18420-3263
040-18420-1021

CG TOTAL 0.9U.

050-18420-3504
050-18420-3527
050-18420-3528
050-18420-3542
050-18420-3543
050-18420-3550

050-18420-4001

CL TOTAL 0.00
. . . . . . . . . .

. . . . . . . .

080-18420-5001
080-18420-5003

080-18420-5018
080_18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420-5048

LKIOV TOTAL 0.00.

090-18420-5502
090-18420-5514

090-18420-5515
090-18420-5517
090-18420-5518
090-18420-5524
090-18420-5525

Ml TQTAL 0.00. . .

100-18420-6501
100-18420-6526
100-18420-6530

100-18420-6544
100-18420-6545

SM TOTAL 0.00.

110-18420-6030
110-18420-6036
110-18420-6037
110-18420-6038
110-18420-6039
110-18420-6041
110-18420-6042
110-18420-6053
110-18420-6054

110-18420-6059
110-18420-6060
110-18420-6061

SD TOTAL 0.on
. . . . . . . . .

. . . .
. .

.

120-18420-7019
120-18420-7020
120-18420-7022

SU TOTAL o..0o. . ......

MISCELLANEOUS 0.00

ARIZONA WATER COMPANY
TOTALS of all gasoline invoices for vehiclesaoo

JUL a g 2007

June 2007

ii

EQUIPMENT TOTAL
Miscellaneous TOTAL

0.00
0.00 Page 2 of 2



020-18410-0102 117 365.68
020-18410-0103 59 183.45
020-18410-0107 91 265.39

020-18410-0188 165 494.31
020-18410-0189 117 327.81
020-18410-0190 143 417.02
020-18410-0191 169 488.98
020-18410-0192 250 748.27
020-18410-0193 162 491,60
020-18410-0194 180 510.49
020-18410-0195 180 511.97
020-18410-0196 167 473.45
020-18410-0197 104 297.56
020-18410-0198 98 284.00
020-18410-0199 142 424.71
020-18410-0201 185 546.23
020_18410_0202 233 667.57
020-18410-0203 129 365.84
020-18410-0204 149 425.87
020-18410-0205 84 259.00
020-18410-0206 156 442.83
020-18410-0207 115 358.88
020-18410-0208 116 337.00
020-18410-0209 59 165.48

AJ TOTAL 9,853.39
.. .

. . .
. . . .

030-18410-0100 175 504.35
030-18410_0101 156 473.14
030018410-0178 121 355.00
030-18410-0179 80 235.91
030-18410-0210 107 316.02

030-18410-0211 122 354.67
030-18410-0212 123 366.00
030_18410-0213 119 347.70
030-18410-0214 167 484.69

BEISV TOTAL 3,437.48
. . . .

.
. . . .

. . . . . . . . . . .

.

040-18410-0104 65 198.62
040-18410-0105 94 274.02
040-18410-0106 114 334.60

040-18410-0111 155 492.59
040-18410-0200 110 345.80

040-18410-0216 166 535.08
040-18410-0217 168 508.00
040-18410-0218 119 375.56
040-18410-0219 253 768.11
040-18410-0220 235 695.10
040-18410-0221 201 609.25
040-18410-0222 312 939.60
040-18410-0223 27 78.01
040-18410-0224 163 510.63
040-18410-0225 158 495.07
040-18410-0226 198 597.75
040-18410-0227 209 612.67
040-18410-0228 100 316.68
040-18410-0229 230 672.70
040-18410-0235 189 580.25
040-18410-0236 142 409.64
040-18410-0237 171 525.00
040-18410-0238 198 591.01
040-18410-0239 183 537.92
040-18410_0240 210 614.30
040-18410-0241 150 455.88
040-18410-0257 276 884.24
040-18410-0258 100 307.01
040-18410-0259 193 580.66
040-18410-0292 129 380.50
040-18410-0293 312 987.72
040-18410-0294 182 550.01
040-18410-0295 121 383.42
040-18410-0296 199 609.68
040-18410-0297 196 587.68

CG TOTAL 18,344.76. . . . .
. . .

050-18410-01 10 68 198.25
050-18410-0230 100 300.00
050-18410-0231 119 350.00
050-18410-0232 152 450.00
050-18410-0233 17 50.00
050-18410-0234 101 300.00
050-18410-0288 144 421.06

;(;L5:T0)riAL;: 42166931;2
080-18410-0112 116 337.10
080-18410-01 13 150 446.82

080-18410-0242 140 406.00
080-18410-0243 112 327.60
080-18410-0244 96 281.00
080-18410-0245 138 409.10

080-18410-0247 138 400.96
080-18410-0248 144 429.49
080-18410-0249 99 286.07
080-18410-0265 153 448.52

LK/ov TOTAL 3,772.66. ..

090-18410-0115 113 340.25
090-18410-0250 135 393.23
090-18410-0251 60 181.50
090-18410-0252 112 347.98
090-18410-0253 "I 39 407.64
090-18410-0254 124 366.16
090-18410-0255 135 403.00

. . . .2,439.76MI TOTAL.

. . . . .

100-18410-0120 108 325.40
100-18410-0280 144 349.01
100-18410-0261 130 391.06
100-18410-0262 173 492.03
100-18410-0263 178 503.75

SM TOTAL 2,061.25
. . . . .

. . . . .
.

. .
.

. . . . . . .

110-18410-0124 103 307.30
110-18410-0126 121 354.84
110-18410-0268 95 275.42
110-18410-0267 241 698.43
110-18410-0268 89 261.77
110-18410-0269 129 394.34
110_18410-0270 140 407.15
110-18410-0271 153 450.70
110-18410-0272 92 268.48
110-18410-0273 62 183.71
110-18410-0274 204 588.31
110_18410-0280 96 284.05
110-18410-0281 123 354.08
110-18410-0282 28 83.96
110-18410-0283 202 587.12
110-18410-0284 167 510.28

SD TOTAL 6,909.94
. . .

.

ARIZONA WATER COMPANY
Given to LJ on 05/22/07

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices for vehicles

May 2007

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT

50,961 .34

17,164.00

123

50,961.34

17,164.00

OK- 215, 246

$50,961 .34 TOTAL

Prepared by In Page 1 of 2

Mn JUN112007
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040-18420-3028
040-18420-3029
040-18420-3030

040-18420-3037
040-18420-3046
040-18420-3047
040-18420-3048

040-18420-3058
040-18420-3060
040-18420-3065

040-18420-3263
040-18420-1021

n oCG TOTAL
050-18420-3504
050-18420-3527

050-18420-3528
050-18420-3542
050-18420-3543
050-18420-3550
050-18420-4001

CL TOTAL 0.00. .

080-18420-5001
080-18420-5003
080-18420-5018
080-18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420-5048

LKIOV TOTAL 0.00
. . . .

090-18420-5502
090-18420-5514

090-18420-5515
090-18420-5517
090-18420-5518
090-18420-5524
090-18420-5525

MI TOTAL o.oo.

.

120-18410-0275 116 350.00
120-18410-0276 t39 400.02

750.02SU TOTAL
..

. . .
. .

. . .

300-18410-0152 97 286.49
300-18410-0153 77 227.15
300-18410-0154 49 144.41
300-18410-0155 135 396.89

300-18410-0157 44 128.36
300-18410-0158 172 504.03
300-18410-0159 61 178.30
300-184.10_0161 123 357.14

PX TOTAL . .

. . . .

. . .

.
2,222.77

020-18420-1527
020-18420-1530
020-18420-1553

020-18420-1563
020-18420-1564
020-18420-1565
020-18420-1592
020-18420-1600
020-18420-1601
020-18420-1602

AJ TOTAL 0.00
. .. . .

030-18420-2001
030-18420-2012
030-18420-2013
030-18420-2014
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

0.00BEfSV TOTAL
. . . . . . .

. . .

. . .

040-18420-1005
040-18420-3004
040-18420-3017
040-18420-3018
040-18420-3019
040-18420-3021
040-18420-3027

100-18420-6501
100-18420-6526
100-18420-6530
100-18420-6544
100-18420-6545

SM TOTAL 0.oa
. . . . .

. . . .

110-18420-6030
110-18420-6036
110-18420-6037
110-18420-6038
110-18420-6039
110-18420-6041
110-18420-6042
110-18420-6053
110-18420-6054

110-18420-6059
110-18420-6060
1 10-18420-6061

SD TOTAL 0.08
. . . . . . . . .

. . .
. .

120-18420-7019
120-18420-7020
120~18420-7022

so TOTAL 0.00
. . . .

.
. . . . .

MISCELLANEOUS 0 o f.

KI -llllllllll IIII llllll IIIII ll IIIIWI IW IIHH l l l l l l

4
r ARIZONA WATER COMPANY

TOTALS of all gasoline invoices for vehicles

If

May 2007

EQUIPMENT TOTAL
Miscellaneous TOTAL

I f

0.00
0.00 Page 2 of 2

Jul*l i 'E 2007

s I



020-18410-0102 125 349.39
020-18410~0103 84 235.62
020-18410-0107 69 178.00

020-18410-0188 173 477.61
020-18410-0189 117 294.17
020-18410-0190 20 45.01
020-18410-0191 203 532.91
020-18410-0192 159 409.62
020-18410-0193 243 654.71
020-18410-0194 159 399.74
020-18410-0195 130 320.16
020-18410-0196 113 282.94
020-18410-0197 133 347.00
020-18410-0198 98 257.50
020-18410-0199 245 653.52
020-18410-0201 106 283.58
020-18410-0202 81 194.19
020-18410-0203 157 393.95
020-18410-0204 151 392.98
020-18410-0205 91 260.50
020-18410-0206 189 480.39
020-18410-0207 92 264.57
020-18410-0208 140 354.00
020-18410-0209 34 92.66

AJ TOTAL 8,154.72

030-18410-0100 116 301.85
030-18410-0101 88 248.50
030-18410-0178 59 158.01
030-18410-0179 88 231.00
030-18410-0210 294 776.40
030-18410-0211 25 67.73
030-18410-0212 127 349.00
030-18410-0213 116 295.61
030-18410-0214 135 362.81
030-18410-0215
BEISV TDTAL. . .

. . .
. . . . 2,790.91

040-18410-0104 102 276.61
040-18410-0105 102 274.85
040-18410-0106 117 307.75
040-18410-0111 161 444.89
040-18410-0200 57 163.36

040_18410-0216 180 493.88
040-18410-0217 209 554.00
040-18410-0218 90 256.66
040-18410-0219 311 819.06
040-18410-0220 280 726.20
040-18410-0221 114 302.50
040-18410-0222 90 238.60
040-18410-0223 256 675.23
040-18410-0224 80 221 .30
040-18410-0225 152 410.60
040-18410-0226 131 342.01
040-18410-0227 212 538.24
040-18410-0228
040-18410-0229 235 611.40
040-18410-0235 167 434.35
040-18410-0236 229 613.22
040-18410-0237 30 80.00
040-18410-0238 83 213.02
040-18410-0239 203 534.79
040-18410-0240 227 634.71
040-18410-0241 171 450.15
040_18410-0257 258 735.08
040-18410-0258 120 314.00
040-18410-0259 199 527.12
040-18410-0292 79 216.55
040-18410-0293 320 903.56
040-18410-0294 260 683.21
040-18410-0295 142 378.69
040-18410-0296 186 519.42
040-18410-0297 169 445.11

CG TDTAL 15,340.12
050_18410-0110 92 236.50
050-18410-0230 107 300.00
050-18410-0231 107 300.00
050-18410_0232 147 411.00
050-18410-0233
050-18410-0234 89 250.00
050-18410-0288 142 370.01

CL TOTAL 1,867.51
. . .

. .

080-18410-0112 84 209.90
080-18410-0113 80 205.97

080-18410-0242 120 303.00
080-18410-0243 139 362.05
080-18410-0244 90 230.00
080-18410-0245 103 263.65
080-18410-0246 46 117.54
080-18410-0247 110 276.07
080-18410-0248 120 310.40
080-18410-0249 78 195.06
080-18410-0265 138 351.01

LK[0v TOTAL 2,824.55.. . . . . . . . . .

. . . .
.

. .

090-18410-0115 96 272.00
090-18410-0250 toe 296.59
090-18410-0251 88 248.55
090-18410-0252 89 249.44
090-18410-0253 143 375.56
090-18410-0254 172 454.10
090-18410-0255 111 318.01
MI TOTAL

. . . .
.

.
. . . . . . 2,214.25
100_18410-0120 64 175.50
100-18410-0260 119 335.01
100-18410-0261 99 277.36
100-18410-0262 164 430.00
100-18410-0263 175 450.50

1,668.37
. .

.
.SM TOTAL

. . . .

110-18410-0124 72 193.20
110-18410_0126 151 392.13
110-18410-0266 60 149.39
110-18410-0267 123 309.72
110-18410-0268 165 418.66
110-18410-0269 97 258.99
110-18410-0270 87 219.00
110-18410-0271 158 402.85
110-18410-0272 131 330.68
110-18410-0273 115 299.75
110-18410-0274 250 664.00
110-18410-0280 158 398.70
110-18410-0281 90 236.82
110-18410-0282 141 351.37
1 10-18410-0283 162 419.63
110-18410-0284 182 483.49

SD TOTAL :5;_85éé.58
. . . . .

.

. . . . . .

ARIZONA WATER COMPANY
I

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices for vehicles

April 2007

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT \¢,*n
43,099.05

16,303.70 TOTAL
122

Prepared by In

43,099.05

41613037

Page 1 of 2

$43,099.05

209 MAY 1 1 2607



040-18420-3028
040-18420-3029
040-18420-3030

040-18420-3037
040-18420-3046
040-18420-3047
040-18420-3048
040-18420-3058
040-18420-3060
040-18420-3065
040-18420-3263
040-18420-1021

0.03
.

CG TOTAL. .
.

.

050-18420-3504
050-18420-3527
050-18420-3528
050-18420-3542
050-18420-3543
050-18420-3550

050-18420-4001

CLTOTAL 0.50.

080-18420-5001
080-18420-5003
080-18420-5018
080-18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420-5048

D DOLKIOV TOTAL
. .. • ..

.
|

. . . . .

. .

090-18420-5502
090-18420-5514

090-18420-5515
090-18420-5517
090-18420-5518
090-18420-5524
090-18420-5525

.

. . . . . 0 onMI TQTAL

120-18410-0275 59 158.76
120-18410-0276 141 348.75
SU TOTAL 587.51

.

.
. .

. . . . . .

300-18410-0152 90 167.53
300-18410-0153 44 116.02
300-18410-0154 50 132.02
300-18410-0155 129 341 .50

300-18410-0157 104 273.30
300-18410-0158 189 476.93
300-18410-0159 83 230.90
300-18410-0161 173 464.43

. .
. . . . .2,202.63pp TOTAL

. . .

. . .
. .

020-18420-1527
020-18420-1530
020-18420-1553
020-18420-1563
020-18420-1564
020-18420-1565
020-18420-1592
020-18420-1600
020-18420-1601
020-18420-1602

AJ TOTAL 0.00.

.
..

030-18420-2001
030-18420-2012
030-18420-2013
030-18420-2014
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

0_0Uaefsv TOTAL .

. . . . . .
.

. . .
.. . . .

040-18420-1005
040-18420-3004
040-18420-3017
040-18420-3018
040-18420-3019
040-18420-3021
040-18420-3027

100-18420~6501
100-18420-6526
100-18420-8530

100-18420-6544
100-18420-6545

SM TOTAL 0.08
.

.

. . . . . .

.

.

110-18420-6030
110-18420-6036
110-18420-6037
110-18420-6038
110-18420-6039
110-18420-B041
110-18420-6042
110-18420-6053
110-18420-6054

110-18420-6059
110-18420-6060
110-18420-6061

SD TOTAL 0.00
. . . . . .
. .

. . .
. . .. . . .

.

.

120-18420-7019
120-18420-7020
120-18420-7022

SU TOTAL o.oo
. . . .

. .

. .

.

1

MISCELLANEGUS cum.

ARIZONA WATER COMPANY
TOTALS of all gasoline invoices for vehicles

April 2007

EQUIPMENT TOTAL
Miscellaneous TOTAL Page 2 of 2 200 MAY 1 1 2007



020-18410-0102 106 262.72
020-18410-0103 83 206.92
020-18410-0107 90 204.56

020-18410-0188 146 344.08
020-18410-0189 61 138.04
020-18410-0190 39 86.50
020-18410-0191 134 311.01
020-18410-0192 76 176.06
020-18410-0193 143 338.03
020-18410-0194 124 274.16
020-18410-0195 92 205.95
020-18410-0196 108 239.26
020-18410-0197 117 279.00
020-18410-0198 85 199.00
020-18410-0199 111 218.38
020-18410-0201 128 298.14
020-18410-0202 127 282.05
020-18410-0203 95 211.68
020-18410-0204 150 334.71
020-18410-0205 60 145.00
020-18410-0206 179 410.30
020-18410-0207 60 152.41
020-18410-0208 110 245.00
020-18410~0209 101 228.61

AJ TGTAL 5789.57
4 •

•
a• a I• . . • | -

. • u c

•
•

•

030-18410-0100 134 312.60
030_18410_0101 81 210.55
030-18410-0178 59 139.00
030-18410-0179 76 182.00
030-18410~0210 112 253.82

030-18410-0212 96 222.00
030-18410-0213 122 305.50
030-18410-0214 65 157.13

BE/SV TOTAL. .. . . .
1,782.60

040-18410-0104 65 128.80
040-18410-0105 77 165.60
040-18410-0106 99 227.30

040-18410-0111 111 273.66
040-18410-0200 132 334.54

040-18410-0216 141 338.32
040-18410-0217 121 280.00
040-18410-0218 114 290.47
040-18410-0219 238 558.26
040-18410-0220 116 260.52
040-18410_0221 167 387.68
040-18410-0222 122 278.77
040-18410-0223 149 337.39
040-18410-0224 112 275.84
040_18410_0225 133 308.84
040-18410-0226 152 352.49
040-18410-0227 154 331.30
040-18410-0228 98 217.42
040-18410-0229 169 374.60
040-18410-0235 145 324.13
040-18410-0235 306 681.24
040-18410-0237 104 249.00
040-18410-0238 137 333.00
040-18410-0239 64 143.00
040-18410-0240 114 260.58
040-18410-0241 119 278.40
040-18410-0257 257 637.52
040-184t0-0258 183 430.02
040-18410-0259 161 365.73

040-18410-0293 278 672.33
040~18410~0294 202 493.00
040-18410-0295 123 293.88
040-18410-0296 163 396.36
040-18410-0297 168 377.66

CG TOTAL 11,657.65
. . . . . . . .

050-18410-0110 93 205.26
050-18410-0230 107 250.00
050-18410-0231 107 250.00

050-18410-0233 30 67.01
050-18410-0234 62 150.00
050-18410-0288 229 530.01

CL TOTAL 1,452.28

080-18410-0112 79 180.24
080-18410-0113 131 297.96

080-18410-0242 112 251 .00

080-18410-0243 142 325.05
080-18410-0244 86 192.00
080-18410-0245 137 310.50
080-18410-0246 72 166.50
080-18410-0247 80 181.61
080-18410-0248 156 358.63
080-18410-0249 90 208.19
080-18410-0265 109 246.51

LK/ov TOTAL 2,718.19.. . . .

090-18410-0115 117 288.00
090-18410-0250 80 196.09
090-18410-0251 62 150.50
090~18410-0252 90 224.25
090-18410-0253 131 298.21
090-18410-0254 131 303.30
090-18410-0255 123 302.00
MI TOTAL 1,762.35

.

. . . . . .

. . ..
.

. ..

100-18410-0120 96 227.15
100-18410-0260 113 271.01
100-18410-0261 70 168.85
100-18410-0262 109 241.00
100-18410-0263 198 430.50

SM TOTAL
. . .

.
. . . 1,338.51

.

. . . .

110-18410-0124 83 191.27
110-18410-0126 121 266.35

110-18410-0267 189 406.69
110-18410-0268 96 208.52
110-18410-0269 131 320.95
110-18410-0270 116 258.85
110_18410-0271 125 276.69
110-18410-0272 115 248.19
110-18410-0273 91 195.82
1 10-18410-0274 201 459.93
110-18410-0280 88 191.00
110-18410-0281 93 207.11
110-18410-0282 176 387.00
1 10-18410_0283 t48 336.66
110-18410-0284 141 335.52

SD TOTAL 596.55
... . .

ARIZONA WATER COMPANY
Given toLJ on 04/11/07

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices for vehicles

March 2007

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT

33,058.10
14,315.00 $33,058.10 TOTAL

120

33,058.10 deleted 292
14,315.00 deleted 292

OK- 211, 215, 232, 266 - zero gallons
Prepared by In Page 1 of 2 200 APR 1 1 2007



120-18410-0275 12s 296.00
120-18410-0276 127 282.51
SU TOTAL 578,51

. .

.
.. . . .

.

. . .

300-18410-0152 75 166.98
300-18410-0153 58 132.29
300-18410-0154 48 106.00
300-18410-0155 164 376.85
300-18410-0157 95 213.90
300-18410-0158 67 152.00
300-18410-0159 69 167.48
300-18410-0161 1G7 372.39

px TGTAL
. .

.. . .
. .

. . . .

. .

. . . . .1,687.89
020-18420-1527
020-18420-1530
020-18420-1553
020-18420-1563
020-18420-1564
020-18420-1585
020-18420-1592
020-18420-1600
020-18420-1601
020-18420-1602

AJ TOTAL 0.00
. . . .

u

.
. . . . .

030-18420-2001
030-18420-2012
030-18420-2013
030-18420-2014
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

BEISV TOTAL a.0o
. . . . . .

. .
.

.. .
. . . . . . .

. .

. .

040-18420-1005
040-18420-3004
040-18420-3017
040-18420-3018
040-18420-3019
040-18420-3021
040-18420-3027

040-18420-3028
040-18420-3029
040-18420-3030

040-18420-3037
040-18420-3046
040-18420-3047
040-18420-3048

040-18420-3058
040-18420-3060
040-18420-3085
040-18420-3263
040-18420-1021

CG TOTAL u.w
. .

.
.

. .

.

050-18420-3504
050-18420-3527
050-18420-3528
050-18420-3542
050-18420-3543
050-18420~3550
050-18420-4001

CL TOTAL 0.U0
. . .. . .

.. . . . . .

.

. . .

080-18420-5001
080-18420-5003
080-18420-5018
080-18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420-5048

LKIOVTOTAL 8.08. . .
. . . . .

. . . . . .  •

. .

090-18420-5502
090-18420-5514

090-18420-5515
090-18420-5517
090-18420-5518
090-18420-5524
090-18420-5525

0.00Ml TOTAL
. . .

.. . . . .

100-18420-6501
100-18420-6526
100-18420-6530

100-18420-6544
100-18420-6545

SM TOTAL 8.00
. .

110-18420-6030
110-18420-6036
110-18420-6037
110-18420-6038
110-18420-6039
110-18420-5041
110-18420-6042
110-18420-6053
110-18420-6054

110-18420-6059
110-18420-6060
110-18420-6061

SD TOTAL 0.08
. . . .
.

. .
.

. .

.

. .

120-18420-7019
120-18420-7020
120-18420-7022

SU TOTAL
. . .

.
. .

. . 0.0o.

0,00
. .

.
.

.
.MISCELLANEOUS

ARIZONA WATER COMPANY
TOTALS of all gasoline invoices for vehicles

March 2007

EQUIPM ENT TOTAL
Miscellaneous TOTAL Page 2 of 2 200 APR 1 1 2007



020-18410-0102 121 303.22
020-18410-0103 80 201.32
020-18410-0107 66 158.26

020-18410-0188 189 431.07
020-18410-0189 82 189.68
020-18410-0190 160 393.18
020-18410-0191 161 372.87
020-18410-0192 86 197.29
020-18410-0193 172 417.01
020-18410-0194 169 385.66
020-18410-0195 150 344.77
020-18410-0196 132 301 .48
020-18410-0197 169 384.01
020-18410-0198 153 354.00
020-18410-0199 215 514.14
020-18410-0201 166 400.43
020-18410-0202 171 394.41
020-18410-0203 62 140.90
020-18410-0204 166 381.52
020-18410-0205 86 204.01
020-18410-0206 265 613.06
020-18410-0207 90 224.23
020-18410-0208 160 368.00
020-18410-0209 65 151.14

AJ: TOTAL
» \ ¢

• •

•
• •

•
7,825.68

4 a

•

.

030-18410-0100 100 242.01
030-18410-0101 145 338.46
030-18410-0178 59 131.00
030-18410-0179 121 273.00
030-18410-0210 220 492.13

030-18410-0212 153 360.01
030-18410-0213 96 216.10
030-18410-0214 198 444.77
030-18410-0215 79 175.05
BEISV TOTAL. 2,672.53

. .

040-18410-0104 79 182.48
040-18410-0105 116 264.28
040-18410-0106 74 165.65
040-18410-0111 141 350.98
040-18410-0200 170 399.67

040-18410-0216 138 333.72
040-18410-0217 236 543.00
040-18410-0218 104 262.29
040-18410-0219 254 578.79
040-18410-0220 64 157.90
040-18410-0221 161 367.75
040-18410-0222 121 281 .27
040-18410-0223 203 437.40
040-18410-0224 172 338.26
040-18410-0225 158 371.03
040-18410-0226 144 321 .oh
040-18410-0227 178 390.50
040-18410-0228 120 271 .26
040-18410-0229 174 378.35
040-18410-0235 246 555.68
040-18410_0236 265 594.55
040-18410-0237 160 379.00
040-18410-0238 246 546.04
040-18410-0239 216 499.01
040-18410-0240 155 342.38
040-18410-0241 156 361.11
040-18410-0257 258 644.49
040-18410-0258 208 462.00
040-18410-0259 143 324.01

040-18410-0293 263 635.52
040-18410-0294 210 491.01
040_18410-0295 121 284.08
040-18410-0296 247 594.77
040-18410-0297 162 353.69

CG TOTAL. .
. . . . 13,462.98. . . . . .

050-18410-0110 104 243.00
050-18410-0230 113 250.00
050-18410-0231 136 300.00
050-18410-0232 137 300.00
050-18410-0233
050-18410-0234 114 250.00
050-18410-0288 154 343.02

CL TOTAL 1,e8e.o2
080-18410-0112 60 141.20
080_18410-0113 84 193.40

080-18410-0242 123 282.00
080-18410-0243 171 394.31
080-18410-0244 113 259.00
080-18410-0245 146 335.65
080-18410-0246 86 200.22
080-18410-0247 88 203.69
080-18410~0248 180 417.65
080-18410-0249 104 244.22
080-18410-0265 123 281.52

LKIOV TOTAL 2,952.86
.

. . .

090-18410-0115 115 274,00
090-18410-0250 77 171.28
090-18410-0251 90 213.25
090-18410-0252 117 278.22
090-18410-0253 151 339.40
090-18410-0254 170 382.67
090-18410-0255 148 343.00
MI TOTAL. 2,001182. . .

100-18410-0120 103 251 .00
100-18410-0260 133 327.51
100-18410-0261 134 323.88
100-18410-0262 177 391 .00
100-18410-0263 197 438.50

SM TOTAL 197319
. . . .

. .
.

110-18410-0124 102 228.48
110-18410-0126 156 351.69
110-18410-0266 29 64.27
110-18410-0267 87 189.70
110-18410-0268. 111 243.72
110-18410-0269 120 282.41
110-18410-0270 111 242.90
110_18410_0271 172 382.89
110-18410-0272 175 383.56
110-18410-0273 88 192.07
110-18410-0274 235 536.73
1 10_18410-0280 112 243.00
110-18410-0281 125 286.88
110_18410-0282 204 472.50
110-18410-0283 213 491.35
110-18410-0284 152 354.21

SD TOTAL 144636

ARIZONA WATER COMPANY
Given to LJ on03/01/07

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices for vehicles

February 2007

Account # Gallons Amount Account # Gallons Amount Account # Gallons Amount

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT

39,696.50

17,258.00 TOTAL
122

39,749.03 ok: 292

17,280.00 ok: 292

OK: #233 no gas

Prepared by In Page 1 of 2

$39,696.50

306 MAR u 9 2007



120-18410-0275 122 292.25
120-18410-0276 175 383.25
SU TOTAL 675..50

. . . .
.

. . .

. . . .

300-18410-0152 89 203.00
300-18410-0153 68 157.13
300-18410_0154 64 146.57
300-18410-0155 105 246.90
300-18410-0157 95 222.35
300-18410-0158 123 289.27
300-18410-0159 82 189.43
300-18410-0161 125 286.23

PX TOTAL 1,740.88
.

.
.

. . .
. . . .

020-18420-1527
020-18420-1530
020-18420-1553
020-18420-1563
020-18420-1564
020-18420-1585
020-18420-1592
020-18420-1600
020-18420-1601

020-18420-1602

AJ TOTAL o.o0
. ..

. .

.

030-18420-2001
030-18420-2012
030-18420-2013
030-18420-2014
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

8E;8V TOTAL o.0o
. .

. .
.

.
.

040-18420-1005
040-18420-3004
040-18420-3017
040-18420-3018
040-18420-3019
040-18420-3021
040-18420-3027

040-18420-3028
040-18420-3029
040-18420-3030

040-18420-3037
040-18420-3046
040-18420-3047
040-18420-3048

040_18420-3058
040-18420-3060
040-18420-3065
040-18420-3263
040-18420-1021

CG TQTAL o.00. . . . . .

050-18420-3504
050-18420-3527
050-18420-3528
050-18420-3542
050-18420-3543
050-18420-3550
050-18420-4001

CL TOTAL 0.00
. .

080-18420-5001
080-18420-5003
080-18420-5018
080-18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420-5048

1_Kfov TOTAL 0.80
. . .

090-18420-5502
090-18420-5514

090-18420-5515
090-18420-5517
090-18420-5518
090-18420-5524
090-18420-5525

MI TOTAL 0.00
.

. .

100-18420-6501
100-18420-6526
100-18420-6530
100-18420-6544
100-18420-6545

SM TOTAL 0.09.
. . . .

.

110-18420~6030
110-t8420-6036
110-18420-6037
110-18420-6038
110-18420-6039
110-18420-6041

110-18420-6042
110-18420-6053
110-18420-6054

110-18420-6059
110-18420-6060
110-18420-6061

SD TOTAL 0.88
.

. . . .

.

120-18420-7019
120-18420_7020
120-18420-7022

so TOTAL 0.00
. .

. . .

. . . . . .

MISCELLANEOUS. . . . . . . . .... . . o.o0
...

ARIZONA WATER COMPANY
TOTALS of all gasoline invoices for vehicles

February 2007

EQUIPMENT TOTAL
Miscellaneous TOTAL

0.00
0.00 Page 2 of 2 300 MAR 002007

I t



020-18410-0102 102 254.39
020-18410-0103 130 330.12
020-18410-0107 84 190.42

020-18410-0188 151 351 .39
020-18410-0189 102 230.01
020-18410-0190 195 466.05
020-18410-0191 96 225.07

020-18410-0193 175 410.92
020-18410-0194 168 378.08
020-18410-0195 156 350.16
020-18410-0196 114 254.57
020-18410-0197 129 293.01

020-18410-0198 115 261.00
020-18410-0199 101 232.50
020-18410-0201 156 369.42
020-18410-0202 189 427.15

020-18410-0203 117 264.58
020-18410-0204 112 255.71

020-18410-0205 110 269.81
020-18410-0206 185 421.41
020-18410-0207 147 373.52
020-18410-0208 102 226.77

el - 9

AJ TOTAL 6,837.06
. .

. . . .

.

030-18410-0100 102 237.00
030-18410-0101 86 211.25
030-18410-0178 113 257.00
030-18410-0179 63 142.00
030-18410-0210 173 392.68

030-18410-0212 125 299.00
030-18410-0213 83 187.91
030-18410-0214 119 293.11
030-18410-0215 128 298.35
BE/sv TOTAL 2,318.30

. . .

. . . .

040-18410-0104 110 254.19
040-18410-0105 76 175.00
040-18410-0106 115 260.80

040-18410-0111 117 301.57
040-18410-0200 146 360.00

040-18410-0216 125 305.15
040-18410-0217 157 372.00
040-18410-0218 106 260.49
040-18410-0219 216 500.40
040-18410-0220 125 302.21
040-18410-0221 147 350.00
040-18410-0222 96 219.11
040-18410-0223 265 620.67
040-18410-0224 80 198.22
040-18410-0225 101 245.76
040-18410-0226 118 279.58

.;2él2`( - 9 -
040-18410-0228 150 339.31
040-18410_0229 154 349.00
040-18410-0235 154 358.07
040-18410-0236 333 774.80
040-18410-0237 142 342.00
040-18410-0238 152 342.00
040-18410-0239 187 427.74
040-18410-0240 215 480.89
040-18410-0241 140 332.58
040-18410-0257 197 503.70
040-18410-0258 170 402.00
040-18410-0259 128 299.45
040-18410-0292 44 103.81
040-184t0-0293 199 488.10
040-18410-0294 256 600.04
040-18410-0295 172 414.01
040-18410-0296 218 538.73
040~18410-0297 163 350.46

CG TOTAL 12,451.84.. . . . . . . . . . . . . . .

050-18410-01 10 87 202.50
050-18410-0230 84 192.00
050-18410-0231 87 200.00
050_18410-0232 162 379.00

a ,
050-18410-0234 88 200.00

<3o

CL TOTAL
. . . . . . . .

. . . . . 1,173.50
080-18410-01 12 121 282.12
080-18410-01 13 118 278.82

080-18410-0242 88 207.00
080-18410-0243 162 383.74
080-18410-0244 60 141.00
080-18410~0245 142 334.00
080-18410-0246 91 218.51
080-18410-0247 101 236.74
080-18410-0248 125 295.30
080-18410-0249 80 192.74
080-18410-0265 83 195.00

LKIOV TOTAL. . 2,784.97. .
. . . .

090-18410-0115 72 173.00
090-18410-0250 98 228.08
090-18410-0251 58 140.50
090-18410-0252 57 138.17
090-18410-0253 91 209.75
090-18410-0254 16 35.70
090-18410-0255 149 357.00

1,282.20MI TOTAL. . .

100-18410-0120 77 187.10
100-18410-0260 117 289.01
100-18410-0261 103 253.38
100-18410-0262 136 300.00
100-18410-0263 194 437.50

SM TOTAL 1,466.99
. . . .

.

110-18410-0124 165 387.53
110-18410-0126 189 425.36
110-18410-0266 118 263.46
110-18410-0267 91 199.50
110-18410-0268 114 254.11
110_18410-0269 127 315.92
110-18410_0270 54 118.25
1 t0~18410-0271 130 290.53
110-18410-0272 135 296.22
1 10-18410~0273 91 199.80
110-18410_0274 174 409.10
110-18410-0280 130 286.50
110-18410_0281 93 213.49
110-18410-0282 185 407.55
110-18410-0283 118 260.55
110-18410-0284 158 363.86

SD TOTAL
. . . . . . .

. .

. .
. . . . . . 4,691.73

VEHICLE TOTAL
# GALLONS TOTAL

ITEM COUNT
Prepared by In

Account #

Given to LJ on

Gallons

z

TRANSPORTATION WORKSHEET JV9
TOTALS of all gasoline invoices for vehicles

January 2007

35,019.31

15,001.53

Amount

ARIZONA WATER COMPANY

1 1 9  + 4  " ° 3 e 1 0

Account #

35,019.31

15,001.53

Gallons Amount

1 o

Account #

$35,019.31

FEB 1 2 2007

Gallons

TOTAL

¢

Amount



120-18410-0275 63 150.00
120-18410-0276 131 291.38
SU TOTAL 441,38

300-18410-0152 84 193.26

300-18410-0153 58 135.26
300-18410-0154 48 112.19
300-18410-0155 48 110.10
300-18410-0157 74 170.30
300-18410-0158 149 339.00
300-18410-0159 74 177.24

300-18410-0161 151 353.99

PX TOTAL. . 1,591.34
. .

. . . . .

020-18420-1527
020-18420-1530
020-18420-1553
020-18420-1563
020-18420-1564
020-18420-1565
020-18420-1592
020-18420-1600
020-18420-1601
020-18420-1602

AJ TOTAL 0.oo
030-18420-2001
030-18420-2012
030-18420-2013
030-18420-2014
030-18420-2022
030-18420-2025
030-18420-2503
030-18420-2516

BEfSV TOTAL 0.00
.

. . .

040-18420-1005
040-18420-3004
040-18420-3017
040-18420-3018
040-18420-3019
040-18420-3021
040-18420-3027

040-18420-3028
040-18420-3029
040-18420-3030

040-18420-3037
040-18420-3046
040-18420-3047
040-18420-3048

040-18420-3058
040-18420-3060
040-18420-3065
040-18420-3263
040-18420-1021

CG TOTAL o.oo
. . . .

.

050-18420-3504
050-18420-3527
050-18420-3528
050-18420-3542
050-18420-3543
050-18420-3550
050-18420-4001

CLTGTAL 0.00
. . . .

. .

. . .. .

080-18420-5001
080-18420-5003

080-18420-5018
080-18420-5020
080-18420-5021
080-18420-5040
080-18420-5042
080-18420-5043
080-18420~5048

LK/OV TOTAL 0.90
.

. .
. . . . . .

090-18420-5502
090-18420-5514

090-18420-5515
090-18420_5517
090-18420-5518
090-18420-5524
090-18420-5525

MI TOTAL 0.00. . .

.

. . .

100-18420-6501
100-18420-6526
100-18420-6530

100-18420-6544
100-18420-6545

SM TOTAL 0.60.
. . . .

110-18420-6030
110-18420-6036
110-18420-6037
110-18420-6038
110-18420-6039
110-18420-6041
110-18420-6042
110-18420-6053
110-18420-6054

110-18420-6059
110-18420-6060
110-18420-6061

SD TOTAL 0.on

120-18420-7019
120-18420-7020
120-18420-7022

su TOTAL 0..0o. . . . . . . . . . .

MISCELLANEOUS G.00

ARIZONA WATER COMPANY
TOTALS of all gasoline invoices for vehicles

January 2007

EQUIPMENT TOTAL
Miscellaneous TOTAL Page 2 of 2

FEB 'E 2 2007
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BEFORE THE M8888 WEQRATION cc

COMMISSIONERS 2008 FEB 13 p IN: 00

JEFF HATCH-MILLER, C139
WILLIAM A. MUNDELL P
MARC SPITZER
MIKE GLEASON
KRISTIN K. MAYES

COMMISSION
DDCUMEHT CONTROL

DOCKET no. W-01303A-05-0405

ARIZONA-AMERICAN'S
NOTICE OF FILING
REBUTTAL TESTIMONY

2

3

4

•

•

8

9

10 •

12

13

Arizona-American Water Company hereby files in the above-referenced matter its

Rebuttal Testimony for each of the following witnesses

Joel M. Reiker

Paul G. Towsley

Thomas M. Broderick

David L. Weber

A. Lawrence Kolbe

Brian K. Biesemeyer

Joseph E. Gross, and

Ronald L. Kozo ran

Please note that each testimony contains an executive summary, which is intended to

satisfy the requirement contained in the August 15, 2006, Procedural Order that each party

prepare and tile a brief written summary of the pre fled testimony of each witness
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Arizona American Water Company
Test Year Ended December 10. 2004
LeadILagS!uGy Working Cash Requirement

Exhibit JMR-RB4
Sdwdu.e
Page 1
VlMnsss: Raker

I

I
I
I

I
I

PARADISE VALLEY

Test Year
Adjusted
Results

Revenue
L99

Encpansa

Factor

Working
Capital

Raauiad

1 OPERATING EXPENSES
s 527708

B2II.908
s 38,024

|

38.1148 0.1852
0.0721

0.0227
i
I

117.720
25.625

(18800)
(45445)

I (898)
10 (10.sa18)

42.1800
42.9445
(61000)
(6.7W0)
48.9818

0.1177
(0.01e4)
(00184)
0.1342

655.707 0.0221 14.911
13
14 263185

1775990218.214
420.233

saauoo
11.9812

(139.2009)
0.0325

10.3814) (82,458)

17
18

Fuel & Power
Chemimls
Management Fees
Group Insurance
Pensions
Insurance Other Than Group
Rents
Deplecietion a Amorlizeiion
Other Operating Exposes

TAXES
Taxes Other than Income
Property Taxes
Income Tax'

RETURN
Interest on Deb!
Rel um on Equity

520071
658.485

38 :moo 107.2300 (68.93W) (0.1888) (98,215)
70.145

20

24
25
26
27

WORKING CASH REQUIREMENT s 115,182

JualsuonningEx-n-numlebepin;l»1s\l\¢l»»»unml¢~».,n»»r¢apug»¢4»u¢u»»in¢

m u ¢nwo c w

¥1m 4 w m e ¢Iwwo c

i
I
1
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ARIZONA-AMERICAN WATER COMPANY

DOCKET no. W-01303A-05-0405
and

DOCKET no. W-01303A-05-0910

SURREBUTTAL TESTIMONY

OF

TIMOTHY J. COLEY

ON BEHALF OF

THE

RESIDENTIAL uniTy CONSUMER OFFICE

MARCH s, 2006 EXIT:

l

i

I

1

I
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Surrebuttal Testimony of Timothy J. Coley
Docket No. W-01303A-05-0405

1

2

Capitalized Expenses

Q. Did the Company accept RUCO rate base adjustment#3 to capitalize

certain expenses rather than expensing them?

Yes. The Company accepted this adjustment in Company Rate Base

Adjustment AAW-6, shown on Schedule JMR-RB3, page 2, column K

Thus, this issue is no longer in contention

8 Working Capital

9 Q. Has the Company accepted some of your working capital

10 recommendations?

The Company has accepted portions of my working capital adjustments as

described below

1. The Company agrees with RUCO's adjustment that reconciles the
Company's lead/lag study expense amounts with the adjusted test
year expenses shown on Schedule C-1 of  the Company's
application

2. The Company agrees with RUCO's adjustment to increase working
capital by $7,774 for the Mummy Mountain acquisition cost as
authorized by the Commission

3. The Company agreed with RUCO's adjustment to include interest
expense in the Company's lead/lag study with the condition that all
capital costs be included, including the cost of equity. RUCO
disagrees with the Company's conditional agreement to include
cost of equity and will discuss the reason later in my testimony

4. The Company agreed to restate Paradise Valley's ("PV") revenue
lag to 38.3 days as calculated by RUCO using an actual PV bill
sample



_-|

Surrebuttal Testimony of Timothy J. Coley
Docket No. W-01303A-05-0405

1 Q.

2

What portions of your working capital adjustments does the Company

continue to dispute?

3 A. AZ-AM does not agree with the following RUCO working capital

4 adjustments:

The Company does not accept
recommended property tax lag days.

RUCO's calculation of5
6
7
8
9

10
11
12
13
14
15
16

2. From Company witness' Mr. Reiker's rebuttal testimony, the
Company accepts RUCO's inclusion of interest expense in the
lead/lag study with the condition that cost of equity is also included.
RUCO does not accept the condition of including cost of equity.
Therefore, the Company does not accept RUCO's inclusion of
interest expense in the lead/lag study.

Does RUCO agree with the Compares rebuttal position on property tax

17

18 A.

19

20

21

22

23

24

25

26

27

28

lag days?

No. The Company is essentially prepaying the expense before the due

date or more aptly before the payment becomes delinquent. Aggressive

cash management firms delay payment of expenses until the due date

stated on the bill or invoice. Prepaying an expense before it is due

creates an artificial and greater need for excessive cash in the working

capital calculation. Prudent cash management organizations normally can

earn a greater return on their investments by freeing up available cash

rather than prepaying expenses before they become due. Otherwise, in a

regulated public utility, ratepayers are held responsible for an unnecessary

amount of cash working capital. If this practice is condoned, each and

every expense could hyper-inflate the need for cash working capital by

Q.

8



Surrebuttal Testimony of Timothy J. Coley
Docket No. W-01303A-05-0405

simply paying before the expenses due date. This pract ice is not in the

public interest

4

5

6

Is the Company proposing any additions, deletions, and/or rev isions to the

cash working capital lead/lag study calculation that differs from its pre-f iled

direct testimony?

7

8

9

Yes. In the Company's rebuttal testimony, PV is proposing a rev ised cash

working capital lead/lag study with the following supplementary additions,

deletions, and revisions:

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

1. Depreciation & Amortization Expense - was added.
2. Return on Equity and Interest - was added.
3. Purchased Water Expense - was removed.
4.  Goods and Serv ices Expense -  was rev amped and broke out

into several sub-accounts.
l  Insurance Other Than Group - was added.
I Chemicals Expense - was added.

Other Operating Expenses - was added.
I  Taxes Other  Than Income -  was added to combine sev eral

accounts.
I  Management Fees - was added.

5. Group Insurance - had rev ised lead expense days.
l  Pensi on  Ex pense -  had ex pense l ag  days no t  p rov i ded i n

application .
| Rent Expense - had rev ised expense lead days.

26

27

28

29

30

31

A.

Q.

Q.

A.

Please address the f irst of  these items, the Company's position to include

depreciation & amortization expense in i ts~rev ised rebuttal cash working

capital lead/lag study calculation?

The Company states that i ts accumulated depreciat ion account wi l l  be

under-funded by 38.3 days worth of  depreciation expense and proposes

that depreciation expense must be included in the lead/lag study.



Surrebuttal Testimony of Timothy J. Coley
Docket No. W-01303A-05-0405

1

I

2

Does RUCO agree that a non-cash expense such as depreciation 8¢

amortization expense be included in a cash working capital lead/lag study

3 calculation?

4 A. No. A company's cash working capital requirement is the amount of cash

5 the company must have on hand to cover expenses that must be paid

6

7

before revenues are available (received) to make those expense

Depreciation and amortization is not a cash account and

8

payments.

should not be included in the calculation of cash working capital.

9

10

11

Has the Commission disallowed depreciation and amortization expense in

cash working capital calculations in the past?

12 Yes. Commission Decision No. 59079, dated May 5, 1995, which was

13 also for Paradise Valley Water Company, disallowed depreciation and

14 amortization expense in the calculation of cash working capital

15 requirements. The Commission gave the following reason for disallowing

16 non-cash accounts to be included in cash working capital calculations:

17
18
19
20

As we have stated in numerous other decisions, the
calculation is for "cash working capital" and not "cash and
non-cash working capital".

21

22

23
1

I

A.

Q .

Q.

I
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Surrebuttal Testimony of Timothy J. Coley
Docket No. W-01303A-05-0405

1 Please address the second of these items, the Company's inclusion of the

cost associated with equity in its cash working capital calculation in the

Company's rebuttal testimony

The Company states, "The cost associated with equity is as much a cost

of providing service as the cost associated with debt, and the Company

should be compensated for its implicit additional investment

8 Does RUCO agree with the Company that it should be compensated for

the cost associated with equity?

The Company has not had a cost associated with equity since 2003

Company witness Reiker stated in his direct testimony on page 15, line 10

11 , the following

In fact, Arizona-American Water has not paid a dividend
since 2003 and will not pay one in 2006

16 How does RUCO characterize a return on equity in AZ-AM's cash working

17

20

capital calculation?

In this case, RUCO characterizes the Company's cost associated with

equity as a non-cash item as described above in my discussion on

disallowing the non-cash account of depreciation

Q.

Q.

Q.

11
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Surrebuttal Testimony of Timothy J. Coley
Docket No. W-01303A-05-0405

1 Please discuss the third of these items, RUCO's reason for removing the

cost associated with purchased water in the Company's rate application

from the cash working capital calculation

Staff disallowed the purchased water expense in their direct testimony. In

the Company's rebuttal testimony, the Company agreed with Staff 's

adjustment. Therefore, the purchased water expense was not included in

the Company's revised cash working capital calculation in its rebuttal

testimony. RUCO concurs with both Staff and AZ-AM that it should be

removed

1 1 Q. Please discuss the fourth of these items?

In the Company's original cash working capital lead/lag study calculation

as filed in its rate application, that study had an account titled "Goods and

Services Expense." In the Company's revised cash working capital

calculation, AZ-AM broke the "Goods and Services" account into several

sub-accounts (i.e., Management Fees, Chemicals Expense, etc.), which

eliminated the need for a "Goods and Services" account

The remaining three accounts were either added to the revised study or

sub-divided from an account previously listed in the original cash working

Q.

capital study
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I Surrebuttal Testimony of Timothy J. Coley
Docket No. W-01303A-05-0405

1 Please discuss the last item you have identified

These three account items are titled 1) group insurance, 2) pension

expense, and 3) rent expense. All three items had revised lead/lag days

in the Company's revised cash working capital study as compared to the

original study in the Company's direct testimony

Does RUCO agree with all the additions, changes, modifications, and

revisions to the cash working capital lead/lag study the Company now

proposes in its rebuttal testimony

No. RUCO spent a considerable amount of time analyzing and reviewing

the Company's original working capital calculation study that it filed in its

direct testimony. Other than the adjustments and reconciliation

inaccuracies that RUCO made and pointed out, RUCO believes the

original study should not be changed at this stage of the proceeding. After

a thorough analysis of the original study, RUCO determined the original

study to be reasonable

18 Q. Please address the areas where RUCO found the new and revised study

20

21

22

to be problematic

The Company's revised cash working capital study added a new line item

account titled "Management Fees." Paradise Valley is required to prepay

a month in advance for certain corporate management expenses, which is

based on an estimate from last month's actual. The true up of the actual

A.

Q.

13
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1

2

3

4

5

costs occurs in the following month. For the most part, the Company

over-estimated its management fees. These over-estimates ranged from

$250,000 to more than $1,000,000. This raises a concern that needs to

be carefully analyzed because these prepaid expenses generate expense

leads that gives an impression of large cash working capital requirements.

6 Ratepayers should not be required to fund working capital that is

7 necessitated by the fact the Company has over-estimated its expenses.

8

9

10

Did the Company revise the income tax lag days from the original 60 days

utilized in the original cash working capital lead/lag study?

11 Yes. The Company revised the 60 days income tax lag to 37 days.

12

13

14

15

16

17

18

19

Does RUCO agree with the income tax lag adjustment made by the

Company from 60 to 37 days?

Yes. Internal Revenue Code ("IRC") recently made a change to the

corporate tax law. IRC 6655(d)(1)(B)(I) requires a corporation to pay 100

percent of any taxes due by the fourth quarter. RUCO agrees with the

Company's adjustment to 37 days for income tax lag. I have reflected that

change on Surrebuttal Schedule TJC-5, page 3 of 6.

20

( 21

22

i

A.

Q.

Q.

A.

14



Surrebuttal Testimony of Timothy J. Coley
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1 Q. What amount is RUCO recommending for cash working capital and total

working capital?

RUCO recommends ($229,565) for cash working capital and ($221,791)

for total working capital

6 RATE DESIGN

Does Company witness, Mr. Kozo ran, address RUCO's rate design?

Yes. Mr. Kozo ran states that, "RUCO's rate design attempts to deliver a

conservation rate design, but because of the rate reduction, it fails

11 Q.

12

Does RUCO agree with Mr. Kozoman's characterization of RUCO's rate

design failing to deliver a conservation message?

No. I believe the rate design mirrors what the Company has proposed

with the exception of RUCO's analysis requiring a rate decrease. My

proposed rate design consists of three inverted tiers, as the Company's

rate design. It appears Mr. Kozo ran would have companies that are

over-earn ing,  as PV W ater is ,  rece ive ra te  increases just  so a

conservation message can be sent

20 Does this conclude your surrebuttal testimony?

21 YesA.

Q.

15



ARIZONA-AMERICAN WATER COMPANY
PARADISE VALLEY DISTRICT
TEST YEAR ENDED DECEMBER 10. 2004
RATE BASE

DOCKET no. W-01303-05-0405
SCHEDULE TJC-1
su RREBU TTAL

no.
COMPANY

PROFORMA

$ 29,478,587

ADJUSTMENTS

$ (128,187)

ADJUSTED

$ 29,350,500

DESCRIPTION

GROSS UTILITY PLANT IN SERVICE

NET REG. ASSET - AFUDC DEBT

CONSTRUCTION WORK IN PROGRESS

LESS: ACCUMULATED DEPRECIATION 9.913.869 9.913.869

NET UTILITY PLANT IN SERVICE s 19.565,76B $ (128,187) $ 19,437,581

CUSTOMERS' ADVANCESFOR CONSTRUCTION

CONTRIBUTIONS IN AID OF CONSTRUCTION

DEFERRED TAXES

DEFERREDPENSION COSTS NET OF TAXES

CUSTOMER DEPOSITS

635.912

6.485.559

1.139.528

635.912

6.486.559

1 .139.528

10

12

GAIN ON SALE OF LAND

ALLOWANCE FOR WORKING CAPlTAL 350.946

(392,248)

(221 ,791 )

(392,248)

129.155

13 TOTAL s 11,651,215 $ (742,226) $ 10,908,989

REFERENCES
Col. (A): Company Schedule B-2, page 1 of 1, Col. (b)
Col. (B): TJC-2, ADJ #1 thru ADJ #4
Col. (C): Col. (A) + Col, (B)
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IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY
INC.. AN ARIZONA CORPORATION. FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS PARADISE
VALLEY WATER DISTRICT

Docket No. W-01303A-05-0405

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY
FOR APPROVAL OF AN AGREEMENT
WITH THE PARADISE VALLEY COUNTRY

Docket No. W-01303A-05-0910

RUCO'S CLOSING BRIEF

INTRODUCTION

8

9

10

11

12

13

14

15

16

17

18 The Residential Utility Consumer Office ("RUCO") submits this Brief in support of its

19 position that the Arizona Corporation Commission ("Commission") should authorize a rate

20 decrease of ($436,352) for the Paradise Valley Water District of the Arizona American Water

21 Company ("Arizona American" or "Company"). While there are several issues in dispute and

22 will be addressed in this Brief, RUCO's primary contention is that the Commission should

23

24 improvements. These discretionary expenditures, which concern fire flow improvements and

reject the joint proposal of Staff and the Company to include in ratebase discretionary
i

EXHIBIT
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1

2

3
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6

7

8

9

results in an estimate of $214,895, a difference of $52,702 from the actual expense. ld. This

evidence clearly demonstrates that ADOR's method more closely approximates the

Company's actual post-test year property tax bill than does the Company and Staf f

methodology. The Commission should adopt RUCO'S approach and recognize the ADOR

methodology as the best measure of actual property tax expense.

The Company relies on previous Commission Decisions which conclude that RUCO's

methodology, and hence the ADOR methodology, unreasonably understates property tax

expense. A-15 at 40. With all due respect, the evidence has shown and continues to show, as

in this case, that the ADOR methodology is the most accurate. in this case, had the

10 Commission previously approved the Company's methodology, property taxes for 2005 would

11 have been overstated by $51,048 which would have allowed the Company to over earn for

12 several years until that level of tax was actually assessed. Id. at 24. The Commission should

13 adopt the ADOR methodology.

14 RELIEF REQUESTED:

15

16

17

RUCO recommends the Commission adopt its net

adjustment to property tax expense of ($44,561) which results in a proper accounting for the

MRTF property taxes and utilizes the ADOR formula to compute the taxes. R-6 at 17, RUCO

Post Hearing Schedules, RLM -4, p, 2.

18

I
19 e) WORKING CAPITAL

20

21

i
¥

I

22

23

A company's working capital requirement represents the amount of cash the company

must have on hand to cover any differences in the time period between when revenues are

received and expenses must be paid, R-7 at 9. The most accurate way to measure the working

capital requirement isvia a lead/lag study. Id. The lead/iag study measures the actual lead and

24 lag days attributable to the individual revenues and expenses. ld.
23
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2

3

4

5

The Company originally computed its cash working capital requirement from a lead/lag

study that it performed Based on its lead/lag study, the Company originally requested working

capital in the amount of $350,946. Id. RUCO spent a considerable amount of time analyzing

and reviewing the Company's original lead/lag study. R-8 at 13. Other than the adjustments

and reconciliation inaccuracies that RUCO made and pointed out22, RUCO believes that the

7

8

9

10

6 original study was reasonable and should not have been changed. ld.

The Company, in its rebuttal testimony, agreed with some of RUCO's adjustments and

proposed a revised cash working capital lead/lag study. A-15 at 16. The Company's revised

cash working capital request was $115,182. ld. at 19. For the most part, RUCO agreedwith

the Company's revised lead/lag study with the following exceptions. The Company added

11 back into its lead/lag two non-cash working capital items return on equity and depreciation

12

13

14

15

16

17

18

and amortization expense. A-15 at 18. The Company also added in a new line item entitled

"Management Fees." Id. By excluding these items from the revised lead/lag study, RUCO's

recommendation for cash working capital was, and still is ($229,565). RUCO recommends

($221 ,791) for total working capital. R-8 at 15.

The reason for the great disparity between RUCO and the Company's rebuttal working

capital recommendations is the Company's choice to include non-cash items. The

Commission's position on including non-cash items in working capital calculations is well

19 settled the Commission does not allow it. In a previous rate case, the Commission

20 disallowed the Company's request to include depreciation and amortization expense in its
i

i 21 calculation of cash working capital. (Decision No. 59079, dated May 5, 1995) The

22 Commission stated:
I

23
I

I

+

24 22 RUCO's original recommended working capital allowance was ($231 ,837). R-7 at 9.

241
I



2
Decision No. 59079 at 7 (emphasis added).

3

As we have stated in numerous other decisions, the calculation is for
cash working capital" and not "cash and non-cash working capital .

I
I 4 Perhaps sensing that its working capital recommendation was also ill-fated, the

5 Company changed its position for a second time at the hearing. Transcript at 67. The

6 Company joined in StafFs position recommending a zero working capital allowance. ld. Staff

evaluated the Company's lead/lag study, determined that property taxes should have aI

I

I
7

8

9

negative effect, not a positive one as the Company determined on its working capital

requirements23, S-t  a t  6 . Staff made its recommendation despite noting that most

10 sophisticated companies, like the subject Company, have "negative" working capital

11 requirements. ld. Staff cites to nothing that distinguishes the Company from most other

12 sophisticated utilities.

Company and Staff.

The Commission should reject the joint .recommendation of the

13

14 Staff's recommendation appears to have no in-depth data-based connection to this

15 Company's actual working capital needs. A detailed review of the Company's lead/lag study

16

17

18

19

taking into account only cash items results in a negative working capital requirement which, as

Staff concludes, is normally the case for utilities like the Company. The Commission should

rely on the hard data provided in the lead/lag study to measure the Company's working capital

requirements. RUCO's recommended cash working capital adjusts the Company's lead/lag

study to include only those items the Commission has allowed in the past.20

21 RELIEF REQUESTED: The Commission should approve RUCO's recommendation

22 of ($61 ,432) for cash working capital and ($129,155) for total working capital. R-8 at 15.

23

1

24 pa Staff noted that "other errors" also played a role in its recommendation. S-1 at 6.
25
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14 OPINION AND ORDER

March 27, 28, 29, and April 3, 2006

Phoenix. Arizona

TeetiaWolfe

Mr. Craig' A. M8Iks> C6fporate.CouNseI, on' behalf'of
Arizona-American Water Company

DATES OF HEARING

16 PLACE OF HEARING

ADMINISTRATIVE LAWJUDGE

APPBARANCES

19

20
Mr. Daniel '.Pozefsky, Attorney, oxide behalf of
Residential Utility Consumer.Oftice; and

1 the

22

Ms. Maureen A.. Scott, Senior.Staff Counsel, and Mt'
Keith A... Layton, Attorney,Legal' Division, on behalf of
the Utilities Division of the Arizona Corporation
Commission

24

26

27
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Cash Working Capital __

I
I

I

H-

I

I

\
I
I

1
n
l

I

l 481, 483). Staff states that the proposed Surcredif mechanism appropriately recognizes the net tax

2 effect of the gain on the revenue requirement, because as revenue is reduced, the surcredit is

3 amortized, and there would be no tax impact (Tr. at 484, 486).

4 With the three year amortization period proposed by Staff; the surcredit mechanism proposed

5 by the Company for a 50/50 sharing of the post-tax gain on the land sale is a more reasonable and

6 appropriate means of sharing the gain than that proposed by RUCO, and provides a fair resolution for

7 both ratepayers and the Company.

8 c .

9 Arizona~American performed a lead/lag study, and initially requested working capital in the

10 amount of $350,946, which included $160,359 cash worldng capital. The Company subsequently

l l proposed a revised cash working capital lead/Iag study, and based on that study revised its proposed

12 cash worldng capital to $115,182 (Rebuttal Testimony of Joel M. Reiker, Hearing Exh. A-15 at 16-

13 19), but ultimately accepted Staff's recommendation to completely eliminate a cash working capital

14 allowance, for total working capital of $190,587.

15 RUCO recommends a negative cash working capital allowance of ($61,432), for total

16 working capital of $129,155. RUCO states that the most accurate way to measure a company"s cash

17 worldng capital requirement, or the amount of cash a company must have on hand to cover any

18 differences in the time period between when revenues are received and expenses must be paid, is via

19 a lead/lag study (Direct Testimony of Timothy J. Coley, Hearing Exh. R-7 at 9). RUCO states that it

20 analyzed and reviewed the Company's initial and revised lead/lag studies, and that its proposed

21 ($61,432) cash working capital recommendation results from adjusting the Company's lead/lag study

22 to include only those items the Commission has allowed in the past (RUCO Br. at 25). RUCO

23 contends that the reason for the disparity between the cash worldng capital calculations of the

24 Company and RUCO is that the Company's calculations include non-cash items (id at 24).

25 We agree with RUCO that a lead/lag study is the most accurate way to determine a working

26 capital requirement, and that a lead/lag study is appropriate for a company of Arizona-Arnerican's

27 size, While the Company tdces issue with items in RUCO's lead/lag study, the Company proposed

28 no alternative cash working capital allowance based on a lead/lag study (seeCompany Reply Br. at 5-

DECISION no. 68858
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1.~ .6), KUCO'srecommeNdatioN iS'based oh. a ~leadAag.smdy, we find itSlrecoMmendation

2 more réasblriable ihej alternative propdsdébf the Company and Staff, and will adoptjt, for total

3. worldngcapital of $129,155

4 III. ORIGINAL COST RATE BASE

The Company'.s pfopqsed adjusted test ye balances fox* theDistrict, for CIAC of $6,486,559

62 'AIAC of $635,912; customer deposits of $3,500, and defined income fax credits of $1,139,528lw&e

7 . not contested and will be adopted, for a total deduction fromhet Plant 'm service of $8,265,499.. 'AS

8. discussed above, We adopt adjustediest year working capital of$129,155, Which is added to net Plant

9 in Service for*an OCRB Of $14.351.471

10 Iv. F A I R  V A L U E  R A T E  B A S E

The Company did not Propose a reOonslruction cost newness depreciation rate base for the

12. Disuim, as is allowed by AA.c;R14~2-103 (Direct Testimony of .TohN A chelaS, Hearing Bah. s-6

13 at 6). Therefore, thé...Di$trict's fair vdueiaie base ("FVRB") ' isl fhe Some as i ts OCRB, or

14 $14.351.471

OPERATING INCOME

The Comparjy proposed adjusted .test year operating income- of $866,762 (see.coii1pa1iy Br. at

17 6) ;  suafeeonimends $886,714, and Rico recommends $1;035,400

1~8 Rate Case Expense

The on three-year amortization of rate case ebqaémse but disagree oh the dmoimt

20 of recOverable' éaqiense~ ̀ The` Company is requesting o f $301,832;.~'RUco propOses

19

21 rate ¢aseexpense of $73.,179, and Staff proposés $208,700

22 The Company Originally estimated its fate case cxpgnse to be $282,841 (Direct Testimony bf

23 Stacey A. Fi l ter, Hearing Exh. A-22 at 3). This estimate.included a 50/50 sharing .between

24 ratepayers and investors of its initial eStimated costs of $158,766 for the CoMpaiiy's east of

25. witnesses (id). The Company subsequently updated its estimate, and no loNger Proposes the.50/50

26 shémillt8. of the $158,267 costs 'for its- . of.capital witnesses (Rebuttal. Testimony .of ThOmas

27: Broderick, Hearing Bxh; A-1-7 at.2.and Exh.I'MB-l)... The CompaNy argues its requested rate

case expense is .reasonable based on the complex issues 'm this<8hse,=ihe iiuimbei bf testihieny

DECISION NO. 6 8 8 5 8



DOCKETED BY

K

l

2 COMMISSIONERS

BEFORE THE ARIZONA CORPORATION commlsslon
Arizona Corporation Commission

DO C KET E D

MAY -1 2007
3 MIKE GLEASON, Chairman

WILLIAM A. MUNDELL
4 JEFF HATCH-MILLER

KRISTIN K. MAYES
GARY PIERCE

\\L

DOCKET no. WS-01303A-06-0014

DECISION no. 69440

I

IN Hi]8 MATTER OF THE APPLICATION OF
AR1ZONA-AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THB CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON FOR
UTILITY SERVICE FOR THE MOHAVE WATER
AND WASTEWATER DISTRICTS OPINION AND ORDER

November 14, 15, and 16, 2006

Phoenix, Arizona

Dwight D. Nodes

Mike Gleason, Commissioner
Kristin K. Mayes, Commissioner
Barry Wong, Commissioner

Mr. Craig A. Marks, CRAIG A. MARKS, p.L.c., OD.
behalf of Arizona-American Water Company,

I
Mr. Dam'el Pozefsky, on behalf of the Residential Utility
Consumer Office,and

Ms. Janice Allard, Mr. Keith Layton, and Mr. Charles
Hairs, Staff Attorneys, Legal Division, on beaM of the
Utilities Division of the Arizona Corporation
Commission. I

5

6

7

8

9

10

11

12 DATE OF HEARING:

13 PLACE OF HEARING:

14 ADMINISTRATWE LAW JUDGE:

15 IN ATTENDANCE:

16

17 APPEARANCES:

18

19

20

21

22

23 On January 13, .2006, Arizona-American Water Company ("Arizona-American" or

24 "Company") filed with the Arizona Corporation Commission ("Commission") an application for a

25 determination of the current fair value of its utility plant and property and for increases in its rates

26 and charges for utility service based thereon for the Mohave Water and Wastewater Districts.

27 On February 13, 2006, the Colnmission's Utilities Division ("Sta:E") filed a letter of

28 insufficiency, and attached a list of deficiencies that Staff indicated needed to be remedied.

BY THE co1v1M1ssIon:
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1 proposal was a moving target that, at a minimum, did not afford the opposing parties adequate time to

2 evaluate the merits of the adjustment. We do not believe the lateness of the Company's f iling

3 afforded Staff and RUCO a fair opportunity to analyze the new proposal or to adequately prepare a

4 response to the information. Although Staff advocates adoption of the Company's original position,

5 Stab's recommendation fails to give any recognition to the Company's attempt to put ratepayers in

6 the same position as died would have been had the Company not initially sought to recover any

7 portion of the Citizens acquisition premium.

8 We will therefore adopt the Company's initial revised adjustment (as set forth -in Ex. A-16),

9 resulting in a deferred tax liability of $85,342 for Mohave Water and $5,273 for Mohave Wastewater.

10 We believe that this result balances the need to reflect an adjustment due to the Company's change of

l l position while, at the same time, affording the opposing parties a semblance of due process with

12 respect to being able to prepare for and respond to the revised schedules presented by the Company

13 on the first day of the hearing.

14 Worldng Capital

15 As described by RUCO witness Coley, in general terms the working capital requirement

16 represents the amount of cash a company must have on hand to cover differences in the time period

17 between when revenues are received and when expenses must be paid (RUCO Ex. 5, at 17). A

18 lead/lag study is considered the most accurate method of determining working capital requirements,

19 and Arizona-American presented such a study in this proceeding.

20 Staff accepted the Company's proposed working capital requirement, but RUCO disputes one

21 element of the Company's working capital proposal. Mr. Coley testified that the Company's cost of

22 equity should be removed from its lead/lag study because Arizona-American has not distributed any

23 dividends since 2003 and has no plan to reinstitute dividend payments in the near future. Therefore,

24 RUCO claims there is no cash transaction that would create the need for an equity component for

25 working capital (RUCO Ex. 6, at 7-9).

26 Arizona-American contends that RUCO's recommendation would be improper ratemaldng

27 because the Commission must set rates to include a return to investors, including equity investors.

28 The Company argues that although it has been unable to actually pay dividends due to disappointing
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1

2

3

results, that inability to pay dividends is not relevant for piuposes of setting prospective rates. The

Company claims that RUCO's inclusion of interest expense means that it must also include the other

return component of equity expense for consistency

We agree with RUCO that the equity component should be removed from the working capital

5 requirement determined in this case given the Company's inability to pay a dividend in recent years

6 The lead/lag study should reflect the Colnpany's actual cash working capital requirements, and the

7 possibility that dividend payments will resume at some undetermined point in the future does not

8 justify inclusion in the lead/lag study

9 Surnrnarv oRate Base Adjustments

Based on the foregoing discussion, we adopt an adjusted OCRB of $9,042,619 for Arizona

American's Mohave Water Div ision and $435,791 for the Mohave Wastewater Div ision. The

Company did not request a reconstruction cost new rate base, so we adopt OCRB as the Company's

FVRB in this proceeding

1 1

1 2

13

14

15

Commission Approved (Water)

OCRB

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service
Deductions

$25,252,345
10.906.931
14.345.424

20

Net CIAC
Imputed Regulatory Advances
Imputed Regulatory Contributions
Customer Deposits

1.368,485
32,855

1.983.163
1.880.115

13,080
85.342

Additions
22 Working Capital

Total OCRB
60.235

$9,042,619
23

24
Commission Approved (Wastewater)

Plant in Service
26 Less: Accumulated Depreciation

Net Plant in Service
Deductions

$2,684,760
89.125

2.595.635
27

28
1.086_267
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ARIZONA WATER COMPANY'S RESPONSES TO
RESIDENTIAL UTILITY CONSUMER OFFICE'S

FIRST SET OF DATA REQUESTS TO
ARIZONA WATERCOMPANY'S

EASTERN, WESTERN, ANDNORTHERN GROUPS
RATE APPLICATION

DOCKET no. W-01445A-08-0440 '
February 19, 2009

Company Response Number: 1.15.

Q. Direct Plant
information:

Please provide a schedule that includes the following

a. Plant balance, by account, authorized in the most recent rate case
(include the Decision number authorizing the plant balances);

b. Accumulated Depreciation balance by account authorized in the most
recent rate case (include the Decision number authorizing the
accumulated depreciation balances),

c. Plant additions for each year since the prior test year through 2007;

d. Plant retirements for each year since the prior test year through 2007,

e. Identify any other debits or credits affecting the accumulated
depreciation balance (i.e. salvage, removal costs, etc.), and

f. Reconcile items a through e with the per books plant balances for the
test year in the current case.

a. Please see the electronic attachment \Plant Reconciliation.xls\ provided in the
folder labeled \RUCG 1.15\.

b. The Company does not maintain accumulated depreciation balances by asset
category or plant account. Accumulated depreciation balance by system is
provided in the attachment referenced in part a above.

c. Please see the attachment referenced in part a above.

d. Please see the attachment referenced in part a above.

e. Please see the attachment referenced in part a above.

A.

f. Please see the attachment referenced in part a above.
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BEFORE THE ARIZONA CORPORATION 98154 \ I nE

Hiaclut I

2 WILLIAM A. MUNDELL

3 JIM IRVIN
COMMISSIONER

4 MARC SPITZER
comm1ss1oz~nER

DEC 2 8 2001

DOCKET no. W-01445A-00-0962

DECISION NO. 64494
6

7

8

9

IN THE MATTER OF THE APPLICATION OF
ARIZONA WATER COMPANY, AN ARIZONA
CORPORATION, FOR ADIUSTMENTS TO ITS
RATES AND CHARGES FOR UTILITY SERVICE
FURNISHED BY ITS NORTHERN GROUP AND
FOR CERTAIN RELATED APPROVALS OPINION AND QRDER

DATES OF HEARING August 31 (pre-hearing conference), September 5, 6
and 7. 2001

10
Phoenix. ArizonaPLACE OF HEARING

ADMNISTRATWE LAW JUDGE Stephen Gibelli

APPEARANCES Mr. Norman James and Mr. Jay Shapiro
FENNEMORE CRAIG, on beha1f.,of Arizona Water
Company

Mr. Daniel W. Pozefsky, Attorney, on behalf of the
Residential Utility Consumer Of Ce, and

16 Ms. Teena Wolfe, Staff Attorney, Legal Division, on
behalf of the Utilities Division of the Arizona
Corporation Commission

18 BY THE COMMISSION

INTRODUCTION

20 On November 22, 2000, Arizona Water Company ("Arizona Water" or "Company") filed

an application for a rate increase for the Company's Northern Group water systems. Arizona Water

22 supplies water to approximately 60,000 customers in eight Arizona counties under 18 separate

23 water systems. The rate application filed in this proceeding involves only the Company's Northern

24 Group, which serves approximately 16,000 customers under five separate water systems (Sedona

25 Pinewood, Rirnrock, Lakeside, and Overgaard). Arizona Water seeks approval in this case to

26 organize these five systems into two divisions with consolidated rate schedules. Under the

Mr. Gibelli conducted the hearing in this matter and die Recommended Opinion and Order was written by
Dwight Nodes

EXHIBIT

S/h/DNodes/orders}D09620&O
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1

2

3

4

5

6

7

8

9

10

11

12

Company's proposal, the Sedona Division would include the Sedona, Pinewood, and Rimrock

systems, and the Lakeside Division would consist of the Lakeside and Overgaard systems. Under

this proposed consolidated rate schedule, Arizona Water seeks a11 increase of $1,121,081 for the

Sedona Division and an increase of $951,513 for the Lakeside Division. The Company's proposed

combined revenue increase of $2,072,594 represents an average increase of approximately 35

percent (Ex. A-5, at 2-3, Sched. Tab 1).

Arizona Water's c ent rates and charges were approved by the Commission on December

23, 1992 in Decision No. 58120, arid became effective Janus 1, 1993. The service charges were

later modified in Decision No. 60512, issued December 3, 1997. The Company's purchased power

adjustor mechanisms were changed in Decision Nos. 58293 and 62755, issued May 19, 1993 and

July 25, 2000, respectively. zone Water's Monitoring Assistance Program ("MY"). surcharge

was established in Decision No. 62141 on December 14, 1999 (Ex. S-1, at 3-4).

13

14 sufficient.

Staff ilea a letter on December 22, 2000 acknowledging that the Company's rate filing was

The Residential Utility Consumer Office ("RUCO") was granted intervention on

15

16

17

JanUary 19, 2001. Arizona Water, Staff, and RUCO tiled testimony supporting their respective

positions. Hearings were conducted on September 5, 6, and 7, 2001 before a duly authorized

Administrative Law Judge. Closing briefs were filed on October 17, 2001 .

18 A. Rate Application

19

20
E

E 21

22

23

According to the Company's application, in the test year ended December 31, 1999,

Arizona Water's Northern Group had adjusted operating income of $899,136 on an adjusted

Original Cost Rate Base of $19,654,410, a 4.37 percent rate of return. Arizona Water requests a

revenue increase of $2,285,526.2 Staff recommends a revenue increase of $764,896, and RUCO

recorrunends an increase of $667,094. .

24 11. RATE BASE

25 A. Post-Test Year Plant Additions

26 Arizona Water  proposed a revised Northern Group fair  value rate base equal to
5

28 z This total does not match Exhibit C "Total of Systems" duets rounding

I
.0

S/h/DNodes/orders/009620&O DECISION NO és/,24'.;L



DOCKET NO. w-01445A_00_0962

1 l$19,506,293, which included post test year plant additions totaling $3,222,432 (Ex. A-5, Tab 1)

2 'Although the Company selected a 1999 test year in this proceeding, it proposes that plant additions

3 Ice included in rate base that were placed in service through March 31, 2001. Arizona Water argues

4 'that there is no dispute that all of the post-test year plant additions were completed and placed 'm

5 | service before March 31, 2001, and are currently used and useful

The Company claims that the Commission has previously approved pro forma adjustments

7 \to rate base under similar circumstances. The Company points to its prior rate case (Decision No

8 .l58120) as an example of the Colnmission's inclusion of plant added 12 months alter die test year

9 ]because the plant was serving customers and was used and useful. Arizona Water also cites to

10 {several other cases where the Commission has included post-test year plant additions in rate base

11 In DeciSion Nos. 60220 (May 27, 1997), the Commission included post-test year plant for Paradise

12 [Valley Water Company. The Commission also included plant additions after the test year for Far

13 | West Water & Sewer in Decision No. 62649 (June 13, 2000)

14 Arizona Water contends that the plant additions in question in this case are reasonable and

15 consistent with the Commission's policies and practices. The Company asserts that the plant

16 additions are revenue neutral in that they are used to serve existing customers and not future

17 | growth. Finally, the Company claims that there is no dispute that the plant additions were

18 | completed and placed in service by March 2001, and that the additions are used and useNix

19 RUCO argues that, although the Commission has in the past adopted post-test year plant

20 additions, the cases cited by Arizona Water are distinguishable. RUCO claims that the Far West

21 lease involved interim rates being set on an emergency basis, as well as a financing request to fund

22 the plant additions necessary to solve water quality problems. The Commission allowed inclusion

23 lot plant additions 14 months beyond the test year due to the fact that the plant additions Were

24 | ordered by the Commission. The Commission stated that

25

26

28

It is unreasonable for due Commission to order the
Company to Make such an investment that triples its
rate base and approve f inancing, but reject the
request for rates that would support the investment
and provide a fair and reasonable-retum

S/h/Dn odes/orders/009620840 DECISION NO 41/¢Zj°7_
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1

2 (Decision No. 62649, at 5). The Commission went on to state in that case that it did not intend to

3 set a precedent for disregarding the Commission's rules that require applications to be based on an

4

5

historic test year. The Commission further stated that its decision to allow the plant additions in

that case should not be construed as an indication that such post-test year plant additions would be

approved in any other context (Id.). With respect to the Paradise Valley case, the Commission
6

7 allowed inclusion of plant additions 13 months after the test year. RUCO points out that these

g plaint additions were necessary to address system-wide deficiencies that resulted in low water

9 pressure and lack of water (See, Decision No. 60220, at 5-6). Unlike the Far West and Paradise

10

11

12

13

14

15

Valley cases, RUCO claims that Arizona Water'.s post-test yea: plant additions were for routine

maintenance and improvements. Since Arizona Water's plant additions do not involve special or

unique circumstances, RUCO argues that the Commission should follow its normal practice of

adopting a historical test year for inclusion of plant in rate base.

Staff points out that the Company filed its application on November 22, 2000, but chose a

test year ending December 31, 1999. Because Arizona Water voluntarily chose a 1999 test year,

Staff claims it is unreasonable for the Company to seek inclusion of plant additions 15 months
16

17

lg proposed plant addition out-off date of December 31, 2000 as a compromise position that would

include plant additions made through the 12 months following the test year.

after the end of the test year. Therefore, Staff recommends that the Commission utilize Staffs

19

20

21

22

23

24

25

26

27

Staff claims that pro forma adjustments to rate base should be allowed only if they are

known and measurable, are revenue neutral (i.e., they do not violate the matching principle), and

extend no more than one year after the test year. Staff asserts that going beyond 12 months after

the end of the test year increases the likelihood of a significant mismatch among rate base

revenues, and expenses. Staff contends that its December 31, 2000 cut-off date proposal fairly

balances the interests otlArizona Water's shareholders and ratepayers.

The Commission's rules require that the test year selected by a rate applicant for

determining rate base, operating income, and rate of return to be "the most recent practical date

available prior to the f i l ing." A.A.C. R14-2~l03(A)(3)(p). Although the Commission has
28

S/h/DNodes/orders/009620840 4 DECISION NO. é4//J-1
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1

2

3

4

5

7

8

9

historically recognized known and measurable post~test year data, it has generally limited such

recognition to at most 12 months following the end of the test year. The cases cited by the

Company to support its l5-month post~test year proposal are distinguishable because they involved

the need to resolve water quality issues on an expedited basis. Moreover, as Staff points out,

Arizona Water had exclusive control over the timing of its rate application and selection of the test

year, and the Company should have been aware of the Commission's rules and precedent

involving post-test year plant additions. We believe Staffs proposal to include the Company's

plant additions for up to a full year following the end of the test year in this case is a reasonable

and justifiable resolution of this issue.

B , Accumulated Depreciation

12

13

14

15

16

17

19

20

21

22

23

24

25

26

27

28

In calculating accumulated depreciation, Arizona Water uses the "half-year convention" of

depreciation. Under this convention, plant additions during the year are assumed to be made on

June 30 or July I, resulting in a half-year's depreciation in the first year and a half-year's

depreciation in the year that the plant is retired (Tr. 61). This convention was approved in the

Company's last rate case (Decision No. 58120, at 5-6). However, in this case Arizona Water

followed the half-yearconvention on its books but for raternaldng purposes seeks recovery of a full

12 months of depreciation (Tr. 63-65).

Arizona Water made pro forma adjustments to match its accumulated depreciation balance

with the post-test year plant additions (Ex. A-4, at 22-26). The Company claims that its

assumption that post-test year plant additions were in service at the beginning of the test year is

consistent with the pmies'pro forma adjustments to revenues and expenses. The Company asserts

that although Staff annualized revenues and expenses on a first day of the test year basis, Staff

used a different methodology for depreciation. Arizona Water contends that rather than including

a full year of depreciation for plant additions, Staff misapplied die half-year convention and added

only half otl.the annual depreciation to the accumulated depreciation balance. The Company

argues that the net result of Staffs adjustments is an increase by an additional 12 months in the

Company's depreciation balance at the end of 1999 on all plant, rather than on just post-test year

plant additions.

S/h/DNodes/orders/009620&O 5 DECISION NO. és/194
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1

l l

expense, which is a cash item available to the company for payments to creditors prior to the

interest due date. As indicated above, we specifically rejected Arizona Water's proposal in its last

case to include prospective revenues, such as the revenue increase and associated taxes, in the

calculation of cash working capital. We agree with Staff that the Company has replicated those

errors in the instant case and we, therefore, will adopt Staffs proposed cash working capital

requirement calculation.

cash working capital by subtracting total expense lag days from its total revenue lag days which,

when divided by 365 days, results in the Company's proposed cash working capital requirement.

We agree with Staff that the Colnpany's method achieves a flawed result because it includes the

revenue increase and associated taxes, as well as the return on net invested capital needed to pay

dividends on common stock.

l l l l H

D.

l l I l l l l

Moreover, the Company's proposed method excludes interest

l l l l l

DOCKET NO. W-01445A-00-0962

l I I

17

18

19

20

21

22

23

Construction Work in Progress

Arizona Water asserts that its recurring Construction Work in Progress.("CWIP") balance

should be included in the Company's rate base calculation to recognize that its CWIP investment in

numerous small projects is constantly timing over like materials and supplies expense. The

Company seeks inclusion in rate base of the Northern Group's $430,105 CWIP balance at the end

of the test year, which is substantially less than the 13-month averages of $1,324,180 and

$2,010,154 at December 2000 and June 2001, respectively.

Staff argues that because it recommends including revenue neutral year 2000 plant additions

in rate base, inclusion of CWIP as of the end of the test year (December 31,l999) would result in a

double counting of plant, thereby overstating rate base. Staff also contends that any CWI?

remaining aler the year 2000 plant additions should also be excluded from rate base because CWIP

is not used and useful.

5
E 24

25

26

27

28

We agree with Arizona Water that the Commission has discretion to include CWB' in rate

base pursuant to the Arizona Supreme Coull's decision in Arizona Community Action Assoc. v.

Arizona Corporation Comm 'n, 123 Ariz. 228 (l979). In that case, the court held that the

Commission could properly include CWIP for plant not yet in service in determining fair value rate

base (Id. at 230). However, as Staff points out, the CWIP included in the Company's application

S/h/DNOd¢3S/0fd8IS/009620860 8 DECISION no. 44/4442
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3

4

1 reflects end of 1999 data that is already reflected in Staffs calculation of rate base for plant placed

in service through the end of year 2000. We reject Arizona Water's contention that CWIP should

be included in rate base in a manner similar to prepayments, materials, and supplies. We agree with

Staff that the Company's proposal would result in a double countNig of plant and we therefore deny

5 Arizona Water's proposal to include CWIP in rate base in this case

Plant Held For Future Use

In order to take advantage of an Arizona Department of Transportation ("ADOT") highway

8 improvement project, Arizona Water installed 80 feet of 12-inch steel casing across State Highway

9 260 in Lakeside by means of an open trench. The Company plans to utilize the new steel casing to

10 replace an existing water line in 2003 to serve a subdiv ision. Arizona Water claims that the

l l $17,912 cost of the project, compared to the approidmately $40,000 cost if the open trench had not

12 been used, reflects a prudent decision by the Company that will result in savings to customers

13 We agree that the Company's decision to take advantage of the ADOT project was prudent

14 However, we disagree that the Company is entitled to recover the cost of placing the steel casing in

15 this proceeding since the plant is not used and useful at this time. After the project to the

16 subdivision is completed, the Company may seek inclusion in rate base. Until the plant is being

17 used for provision of utility service the costs are not includable in die Company's rate base

l b

19 Based on the foregoing discussion, we adopt an adjusted OCRB for the Northern Group of

20 $l6,494,859, as shown on Exhibit A. Arizona Water agreed to use the OCRB as the Fair Value

21 Rate Base for purposes of this proceeding. We therefore adopt $16,494,859 as the Fair Value Rate

22 Base for Arizona Water's Northern Group

Summary of Rate Base Adjustments

23 111. OperatingIncome

24 The test period in this proceeding is the 12 months ended December 31, 1999. Arizona

25 Water, Staff, and RUCO have analyzed the Company's accounts for the test year and have

26 recommended adjustments to the actual operating results. Adjustments made by the Company that

27 have not been challenged by the other parties will not be discussed. The following contested issues

28 remain to be resolved

S/h/DNodes/orders/009620840 DECISION NO é</13,1
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AlIWR'a Wei Reqiary daianase emuaans wet Wocmadnn pmvldea by well own am and nMerswhen wet: aw ¢eg%Lamd nth m sloe Rf Amano.
Data is pox L-»dewn4erlly wniied by Aown
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ARIZONA WATER COMPANY
8805 N. BLACK CANYON HIGHWAY PHOENIX_ ARIZONA 85015-5351

PHONE: (602) 2406860 •

• PU. BOX 29006. PHOENIX. ARIZONA X5()88-9006
FAX: <602) 240-6878 I WWWAZVVATERCOM

September 3, 2009

Michelle L, Wood, Counsel
Residential Utility Consumer Office
ll 10 West Washington Street, Suite 220
Phoenix, Arizona 85007

£%
Re: Arizona Water Company's Responses to

Residential Utility Consumer Office's Eighth Set of Data Requests
ACC Docket No. W-01445A-08-0440

Dear Ms. Wood:

Arizona Water Company's Responses to the Residential Utility Consumer Office's
Eighth Set of Data Requests are enclosed.

Very truly yours,

*
9 3*

9 , J
ii

M 5 t

Jf r r

. __*,.4

Robert W. Geake
Vice President and General Counsel

far
Enclosure

E-MAIL: mail@azwater.com

U2\RATECASE\2008 GENERAL FlLING\RUCO DATA REOUESTS\CVRLTR_AWC RSP TO RUCO s DR_05-0440_3 SEPT 2009.DOC
RWGIGJD 4300 PM 9/2/2009
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1 r #ARIZONA WATER COMPANY

Re: Arizona Water Company's Responses to
Residential Utility Consumer Office's Eighth Set of Data Requests
ACC Docket No. W-0)445A-08-0440

September 3, 2009

Page 2

William A. Rigsby
Public Utilities Analyst V

Residential Utility Consumer Office
1110 W. Washington Street, Suite 220

Phoenix, AZ 85007

Robin Mitchell
Attorney, Legal Division

Arizona Corporation Commission
1200 W. Washington Street

Phoenix, AZ 85007

Alexander Iggie
Utilities Division

ARIZONA CORPORATION COMMISSION
1200 W. Washington Street

Phoenix, AZ 85007

Norman D. James, Esq.
Jay L. Shapiro, Esq.
Whitney Birk, Paralegal

FENNEMORE CRAIG
3003 North Central Avenue, Suite 2600

Phoenix, AZ 85012

U2\RATECASE\2DOB GENERAL FILING\RUCO DATA REQUESTS\CVRLTR_AWC RSP TO RUCO8 DR_0B»0440_3 SEPT 2009.DOC
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ARIZONA WATER COMPANY'S RESPONSES TO
RESIDENTIAL UTILITY CONSUMER OFFICE'S

EIGHTH SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY'S

EASTERN WESTERN AND NORTHERN DISTRICTS
RATE APPLICATION

DOCKET NO. W-01445A-08-0440

September 3, 2009

The fo l lowing data  requests  apply  to  a l l  of  the  17  Systems in  the  above re ferenced
d o c k e t  n u m b e r . A c c o r d i n g l y ,  s e p a r a t e  a n s w e r s  h a v e  b e e n  p r o v i d e d ,  w h e r e
applicable ,  for  each system.

C ompa ny  R e s pons e  N umbe r : 8 .01.

Q . S e d o n a  A D O T  H i g h w a y  1 7 9  I m p r o v e m e n t  P r o j e c t -  P l e a s e  p r o v i d e
d o c u me n t a t io n  s h o w in g  t h e  p e r c e n t a g e  o r  e s t ima t io n  o f  c o mp le t io n  a s  o f
July 1, 2008.

The  Company 's  bes t  es t ima te  o f  the  pe rcen tage  comp le ted  as  o f  Ju ly  1 ,  2008  is
8 .0% . Please see the  a t tached Cons truc t ion  Comple t ion  Not ice .

Response prov ided by :
Title:
Address :

A .

Fredr ick  K. Schneider
Vice Pres ident,  Engineer ing
3805 Nor th  Black  Canyon H ighway
Ph o e n i x ,  AZ  8 5 0 1 5
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ARIZONA WATER COMPANY'S RESPONSES TO
RESIDENTIAL UTILITY CONSUMER OFFICE'S

EIGHTH SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY'S

EASTERN WESTERN AND NORTHERN DISTRICTS
RATE APPLICATION

DOCKET NO. W-01445A-08-0440

September 3, 2009

The following data requests apply to all of the 17 Systems in the above referenced
docket number. Accordingly, separate answers have been provided, where
applicable, for each system.

Company Response Number: 8.02.

Dividends - Did the Company make any dividend payments to any of the
shareholders during the years of 2005 through 2008? If yes, please provide
the following:

1. Name of each shareholder for each year,
2. Amount(s),
3. Identify the related dividend periods (i.e. quarterly, semi-annually or

annually);
4. and date on which payment was made.

Q.

Yes. Please see the following table:



Year Shareholder Period Amount
Payment

Date
2005 Utility Investment Co. Quarterly $947,700 01/31/05
2005 Utility Investment Co. Quarterly $1 ,004,400 04/30/05
2005 Utility Investment Co. Quarterly $1 ,004,400 07/31/05
2005 Utility Investment Co. Quarterly $1 ,009,800 10/31/05
2006 Utility Investment Co. Quarterly $1 ,017,900 01/31/06
2006 Utility Investment Co. Quarterly $1 ,036,800 04/30/06
2006 Utility Investment Co. Quarterly $1,036,800 07/31/06
2006 Utility Investment Co. Quarterly $1 ,036,800 10/31/06
2007 Utility Investment Co. Quarterly $1 ,036,800 01/31/07
2007 Utility Investment Co. Quarterly $1 ,071,900 04/31/07
2007 Utility Investment Co. Quarterly $1,071,900 07/31/07
2007 Utility Investment Co. Quarterly $1 ,071 ,900 10/31/07
2008 Utility Investment Co. Quarterly $1,071,900 01/31/08
2008 Utility Investment Co. Quarterly $1,071,900 04/30/08
2008 Utility Investment Co. Quarterly $1,071,000 07/31/08
2008 Utility Investment Co. Quarterly $1 ,071 ,000 10/31/08

I

ARIZONA WATER COMPANY'S RESPONSES TO
RESIDENTIAL UTILITY CONSUMER OFFICE'S

EIGHTH SET OF DATA REQUESTS TO
ARIZONA WATER COMPANY'S

EASTERN WESTERN AND NORTHERN DISTRICTS
RATE APPLICATION

DOCKET no. W-01445A-08-0440

September 3, 2009

The following data requests apply to all of the 17 Systems in the above referenced
docket number. Accordingly, separate answers have been provided, where
applicable, for each system.

i r

Response provided by:
Title:
Address:

Joel m. Reiker
Manager, Rates & Regulatory Accounting
3805 North Black Canyon Highway
Phoenix, AZ 85015
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size Accountnum AEHGNEDBV laze AC EO\l9ll' num E I *SIGH ED av

ATTACH TO co TRUCTION &~ENGINEER!NG FILE COPY OF WORK AUTHORIZATION

111111111-111111111 I I l Lu llwu lllullu l l l ll l ll HI

r 4

l ARIZONA WATER COMPANY consTRucTion
COMPLETION

NOTICE

WORK AUTHORIZATION NUMBER:

PHEPFHEDIY

434 -
LJJA-
4.41/-\
ul/4.

C4f~

CONSTRUCTION
COMPLETION DATE:
THE FOLLOWING RECORD REQUIREMENTS ARE A TTACHED:
1. 888STR"°T'°" DRAWINGS WITH "AS BUILT" LOCATION OF PIPE, FITTINGS, ETC, MARKED IN

2. VALVE CARDS .
3. HYDRANT CARDS WITH COPY OF COVER LETTER ..
4. MATERIALS INSTALLED OR RETIRED LISTED ON THE REVERSE SIDE OF THE W.A. WITH R.O.S.

AND p.D.R. NUMBERS
5. PRESSURE AND LEAKAGETEST RESULTS: PAa~@e4 3 ""' 'ro

DATE TESTED

TIME STARTED

TIME FINISHED

PIPE DIAMETER

FOOTAGE TESTED

ALLOWABLE LEAKAGE

LEAKAGE OBSERVED

PRESSURE AT TEST POINT

COMPANY EMPLOYEE OBSERVING TEST (pref)

INITIALS OF EMPLOYEE

e. DISINFECTION SAMPLINGs
INITIAL SAMPL:NG

(minimum 50 ppm available chlorine)

9~2a-0 '8
7¢I35.¢v»-

//$35 /4414

I_2"<1l-9'
.5l17'4- /8':

/, 3 914L
12 fr
,we

é V l/;a4~vf

414

DAve

Ma e

f-pm Cr,

AFTER 24 HOURS DETENTION TIME

( m i n i m u m  1 0  p p m  f r e e  c h l o r i n e )

DAYE

T(ME

PPM cu,

AFTER SUFFICIENT FLUSHING
(water is clear and system C12
residual is measured)

DATE

TIME

p m c y ,

'Q'-30-Q8
I8=,'fto
(20

13-'-30
.9 /-08
to 1*

:we a
/Y i.10
I5

BACTERIOLOGICAL SAMPLE(S) 5~ /  -  ob

I9' / .30
AnAcl-:en D Yes D No

DATE

TIME

[:lYes (]No UYes []No []Yes []No

7 .  A C C O U N T  N U M B E R S  F O R  2 "  A N D  L A R G E R  M E T E R S  A N D  P R I V A T E  F I R E  S E R V I C E  T A P S :

.

I
I

I

8. CROSS-CONNECTION SURVEY FORM FOR ANY REQUIRED BACKFLOW PREVENTION ASSEMBLY.

I certify :hat construction on the above Work Auihorlzation was completed as of the date shown above and for which all materials have been accounted .
I further certify that I have inspected the work done and have found it to be satisfactory and in accordance with Company specifications.

,_J;4 - a
Division Manager or Operation rintendent(signature)

' L l  ,  Q c m c \
Date ofNo!ice

DOCUMENrZ ls/was 05/31195 | MW:dmc] E-5-f<1

I

l
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N D
17631 North 25th Avenue Phoenix, AZ55023

P (602)324-8100 I F (602)324-6101
4585 S. Palo Verde Rd., Ste. 423 Tucson, AZ 85714

P (520) 327-1234 • F (520) 327-0518Technical Services, Inc.

[Www.l8Q€f\d-QFoLIp. C 0 m

14 May 2008

Regina Lynde
Arizona Water Company
3805 n. Black Canyon Hwy
Phoenix, AZ 85038-9006 am
RE: Specials

Legend ID: 8050096

Legend Technical Services of Arizona, Inc. is pleased to provide the enclosed analytical results for the
aforementioned project. These results relate only to the items tested. This cover letter and the
accompanying pages represent the full report for these analyses and should only be reproduced in full.
Samples for this project were received by the laboratory on 05/02/08 08:00.

The samples were processed in accordance with the Chain of Custody document and the results
presented relate only to the samples tested. The Chain of Custody is considered part of this report.

All samples will be retained by LEGEND for 30 days from the date of this report and then discarded
unless other arrangements are made.

This entire report was rev iewed and approved for release by the undersigned.
questions concerning this report, please feel free to contact me.

If  you have any

Sincerely,
LEGEND TECHNICAL SERVICES OF ARIZONA, INC.

Barbara Frank
Client Services Representative

This laboratory report is confidential and is intended for the sole use of LEGEND and ifs client.

m8cElvE§
MAY 23 200B

wwvn---n-n;
I

EEQUWE
MAY 1 9 2088

3[80FnRc0Mp/'nl
-4

Aa1zonA A \ \

8.
38 ARIZONA WATER COMPANY

PI IOENIX - OPEMNONS

ml



NotesMethodResult POL Units DilulionBatchAnalyze Prepared Analyzed

MAY 23 2008

\lIII\I\ lll\l\\ I I

I
ArLz9na,Water Company

3805 N. Black Canyon Hwy

Phoenix, AZ 85038-9008

Project: Specials
Project Number: Painted Canyon & New Main Hwy 179 (

Project Manager: Regina Lynde

Reported:
05114108 12:52

slams

Legend Technical Services of  Ar izona, Inc .

M icrobiology

Total Coliforms

E. coli

Absent

Absent

PIA

PIA

t

1

B8E0081 0519210816110 05102/0816210 S M  9 2 2 3 8

8 8 E 0 0 8 1 ostuz/0s 1s=1o 0510210B 16:10 SM 92238

F§E3EWED RI§*~@13?g§g1@

MAY 1 9 2008

ARIZONA WATEH COMPANY
SEDONA

ARIZONA wATER COMPANY
PHOEn IX I orramxriczms

Legend Technical Services of  Ar izona, Inc .
Certif ications: A Z #0004 MN #004--999-387 AIHA #102982

The results in this report apply to the samples analyzed in
accordance with one chain of custody document. This
analytical report mus! be reproduced in its entirely.
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E N D
17631 North 25th Avenue » Phoenix, A285023

P (602) 324-6100 • F (602)324-5101
4585 S. Palo Verde Rd., Ste. 423 » Tucson, AZ 85714

P (520) 327-1234 • F (520) 327-0518Technical Services, Inc.
lwww.Iegend-group.c0m

14 May 2008

Regina Lynde
Arizona Water Company
3805 N. Black Canyon Hwy
Phoenix, Az 85038-9006 a m
RE: Specials

Legend ID: 8050096

Legend Technical Services of Arizona, Inc. is pleased to provide the enclosed analytical results for the
aforementioned project. These results relate only to the items tested. This cover letter and the
accompanying pages represent the full report for these analyses and should only be reproduced in full.
Samples for this project were received by the laboratory on 05/02/08 08:00.

The samples were processed in accordance with the Chain of Custody document and the results
presented relate only to the samples tested. The Chain of Custody is considered part of this report.

All samples will be retained by LEGEND for 30 days from the date of this report and then discarded
unless other arrangements are made.

This entire report was rev iewed and approved for release by the undersigned.
questions concerning this report, please feel free to contact me.

If  you have any

Sincerely,
LEGEND TECHNICAL SERVICES OF ARIZONA, INC.

Q
Barbara Frank
Client Services Representative

This laboratory report is confidential and is intended for the sole use of LEGEND and it's client.

U E>l@©EH\&2'E naace ivw

MAY 2 a zone MAY 1 9 2088

ARIZONA3»éfJ0Ennnc0ml>r.n~I

'Q n- i

.  1 g

|

I
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E
3

AR¥ZONA WATER COMPANY
PHOENIX- OPEMNONS



POL Units DilulionBatchAnalyze NotesMethodResult Prepared Analyzed

MAY 23 2008

4
M ArMQna.,Water Com party

3805 N. Black Canyon Hwy
Phoenix, AZ 85038-9006

Project: Specials
Protect Number: Painted Canyon 81 New Main Hwy 179 (

Project Manager: Regina Lynde
Reported:

05/14/08 12:52

mm

Legend Technical Services of Arizona. Inc.
Microbiology
Total Coliforms

E. coli

Absent

Absent

P/A

P/A

1

1

88E0081 05/02/0816119 05/02/0118:10 SM 92238

BeE00a1 woman 16:10 05I02108 18210 Sm 92238

F3E€ElVED
MAY 1 9 2008

ARIZUNA WAYEH COMPANY
SEDONA

ARIZONA WATER ('()mANY
puonnnr q urnmrlows

Legend Technical Services of Arizona, Inc.
Certifications: AZ #0004 MN #004--999-387 AIHA #102982

The results in this report apps/ to the samples analyzed in
accordance with the chain of custody document.This
analytical report must be reproduced in its entirely,
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sizE Accouter Buren Asstaneonv ams Accovrn nvwia AssAct4enav

I ATTACH TO co TRUCTION & ENSINEeR1NG FILE COPY OF WORK AUTHORIZATION

4
I

ARIZONA WATER COMPANY CONSTRUCTION
COMPLETION

NOTICE

WORK AUTHORIZATION NUMBER:

pt.IEF*lEoly

434 -
MA .
(al/

AND P.D.R. NUMBERS
5. PRESSURE AND LEAKAGE TEST RESULTS: FAv~&e4

| U U I l | U » U I I A.

CONSTRUCTION
COMPLETION DATE:

THE FOLLOWING RECORD REQUIREMENTS ARE ATTACHED:

1. g88fsTRu¢T'o~ DRAWINGS WITH "As BUILT" LOCATION OF PIPE, FITTINGS. ETC, MARKED IN

2. VALVE CARDS .

3, HYDRANT CARDS WITH COPY OF COVER LETTER

4. MATERIALS INSTALLED OR RETIRED LISTED ON THE REVERSE SIDE OF THE W.A. WITH R.O.S.

*in

DATE TESTED

TIME STARTED

TIME FINISHED

PIPE DIAMETER

FOOTAGE TESTED

ALLOWABLE LEAKAGE

LEAKAGE OBSERVED

PRESSURE AT TEST POINT

COMPANY EMPLOYEE OBSERVING TEST lpfinV

INITIALS OF EMPLOYEE

6. DISINFECTION SAMPLING:

INITIAL SAMPLING

(minimum 50 ppm available chlorine)

4-24-0 Y
7113-5.444f

I/.'35 /ma
I,?"aL8Q

5 4 . 7 ' + / 8
/, 3 9144
2 r
.,Q/6

Q ) / / ;4+wv

4 4 4

DATE

TIME

PPM Cr,

AFrER 24 HOURS DETENTION TIME

(min imum 10 ppm f ree chlor i ne)

one

'ems

PPM cu,

AFTER SUFFICIENT FLUSHING
(wafer is clearand system C/2
residual is measured)

DATE

TIME

PPMcm,

' 7430 -08
I_8.'vo

( 4 0

I 3 3 . 3 0
5 / ° - o 3

Q T  r *

.5"/~Q s
I 9 1 .50
1 .5

BACTERIOLOGICALSAMPLE(S) DATE

TIM E

ATTACHED

5 - / - 0 8
I93.30

[ lYes []No [lYes [INa UYes [No []Yes []No

7 . AC C O U N T N U MB E R S  F O R  2 " AN D  L AR G ER MET ERS AND PRIVAT E F IRE SERVICE T APS:
I
I

l

8 .  C R O S S - C O N N E C T IO N  S U R V E Y F O R M F O R  AN Y R EQ U IR ED  BAC KF LO W  PR EVEN T IO N  ASSEMBLY.

I certify that construction on the above Work Authorization was completed as of the date shown above and for which all materials have been accounted .
I further certify that I have inspected the work done and have found it to be satisfactory and In accordance with Company speciticattons.

v. O
Division Manager or Opaation§'$u Inlendent (signature)

174 L l , 9 C > h < § .
Date olNohse

DocumEnvz ISIIBIOS 05/311951 MW:dmcl E,5-, .1

I
a

I
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MAY 23 2l]l]B

8
g \

The samples were processed in accordance with the Chain of Custody document and the results
presented relate only to the samples tested. The Chain of Custody is considered part of this report.

This entire report was reviewed and approved for release by the undersigned.
questions concerning this report, please feel free to contact me.

All samples will be retained by LEGEND for 30 days from the date of this report and then discarded
unless other arrangements are made.

Legend Technical Services of Arizona, Inc. is pleased to provide the enclosed analytical results for the
aforementioned project. These results relate only to the items tested. This cover letter and the
accompanying pages represent the full report for these analyses and should only be reproduced in full.
Samples for this project were received by the laboratory on 05/02/08 08:00.

Regina Lynde
Arizona Water Company
3805 n. Black Canyon Hwy
Phoenix, AZ 85038-9008

Barbara Frank
Client Services Representative

Sincerely,
LEGEND TECHNICAL SERVICES OF ARIZONA, INC.

IL E G
I

RE: Specials

Legend ID: 8050096

I8g4421144)

14 May 2008

lwww.legend~group.c0m

E N D
Technical Services, Inc.

This laboratory report is confidential and is intended for the sole use of LEGEND and /'t'sclient.

Q

".A1=u20nA \éA[0EnRnQgml1f_ny

FE"CEI.VE8

am

17631 North 25th Avenue Phoenix, Az.aauz3
P (602) 324-5100 | F (602) 324-6101

4585 S. Palo Verde Rd., Ste. 423 » Tucson, AZ 85714
P (520) 327-1234 • F (520) 327-0518

-1--1m-.1..-1

I
1
I
E|

ARYZONA WATER COM PANY
PI {OENlX- OPERAIIONS

[3@31w;2'13`
MAY 1 9 2088

Q'

If you have any

l



Analyze Method NotesResult PQL Units Dilution Batch Prepared Analyzed

_I'll II

o

ArLz§>na._Water Company
38G5 n. Black Canyon Hwy
Phoenix, AZ 85038-9006

Project: Specials
project Number: Painted Canyon 8< New Main Hwy 179 (

Project Manager: Regina Lynde

Reported:
05114/0a 12:52

l]»'1lll

Legend Technical Services  of  Ar izona, Inc .

M icrobiology

Toiai Coliforms

E. coli

Absent

Absent

P/A

PlA

1

1

BeE0081 05/92/0118110 osfozos 1a~1o SM 92238

B8E0081 osmzloa 1s:10 osroz/on we SM 92288

RE€ElVE_Q_.___

MAY 23 2008 M A Y  1  9  2 0 0 8

ARIZONA WATER COMPANY
SEDONA

a
ARIZONA WAY£R COMPANY

PHOENIX I UPERAEIIQNS

Legend Technical Services of  Ar izona, Inc .
Certif ications' A Z #0004 MN #004--999-387 AIHA #102982

The results in this report apply to the samples analyzed in
accordance with the chain al custody document. This
analytical report must be reproduced in its entirety.
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sniff. Account MMDB! Asxuawsn UV me Accauur  uuveen Asssanenav

ATTACH TO co TRUCTION & ENGINEERING FILE COPY OF WORK AUTHORIZATION!

q

ARIZONA WATER COMPANY CONSTRUCTION
COMPLETION

NOTICE

WORK AUTHORIZATION NUMBER:
CONSTRUCTION
COMPLETION DATE:

THE FOLLOWING RECORD REQUIREMENTS ARE ATTACHED:

1. CONSTRUCTION DRAWINGS WITH "AS BUILT" LOCATION OF PIPE, FITTINGS, ETC. MARKED IN
RED.. M :I

PREPAREGIY

M A
c,L1A
(.41 A

4

\

| 0111511 vi1/4.
o4,~

2. VALVE CARDS .

3. HYDRANT CARDS WITH COPY OF COVER LETTER .1

4. MATERIALS INSTALLED OR RETIRED LISTED ON THE REVERSE SIDE OF THE w.A. WITH R.o.s.
AND P.D.R. NUMBERS

5. PRESSURE AND LEAKAGE TEST RESULTS: 'F/l<»~CCe4 8  a -  T b

DATE TESTED

TIME STARTED

TIME FINISHED

PIPE DIAMETER

FOOTAGE TESTED

ALLOWABLE LEAKAGE

LEAKAGE OBSERVED

PRESSURE AT TEST POINT

COMPANY EMPLOYEEOBSERVINGTEST {print)

INITIALS OF EMPLOYEE

6. DISINFECTION SAMPLINGs

INITIAL SAMPLING

(minimum 50 ppm available chlorine)

4/-,2(,-0 '8
9»'35 n-,-

I / £ 3 5 I#na

/QHJ-`?
5 4 7 ' +  I 8 ' >

/. 3 744
;2 F r
. 2 / 0

603//}1¢~
411

DAYE

11m€

PPM cm,

APrER 24 HOURS DETENTION TIME

(minimum 10 ppm free chlorine)

DATE

1'(ME

PPM Cl,

AFTER SUFFICIENT FLUSHING
(wafer is clear and system C12
residual is measured)

DATE

TIME

PPM U:

'Q--.30*08
I3 '¢ /0
(40

13-'.3O
9 / -of!

G O  "

.S'*/~Q a
191.40
! 5

BACTERIOLOGICAL SAMPLE(S) 5-/-08
M/.80

AnAcHen C]yes []No

DATE

TIME

l:IYes UNO CIYes []No []Yes UNO

7. ACCOUNT NUMBERS FOR 2" AND LARGER METERS AND PRIVATE FIRE SERVICE TAPS;
1

I

I

8. CROSS-CONNECTION SURVEY FORM FOR ANY REQUIRED BACKFLOW PREVENTION ASSEMBLY.

I certify that construction on the above Work Authorlzallonwascompleted as of the date shown above and for which all materials have been accounted .
I further certify that I have Inspected the work done and have found it to be satisfactory and in accordance with Company specifications.

QJCA _ O S
Division Manager or Operation rinlenden!(sigrvalure)

Ll, Sltucw
Date of Noifce

Document: 15121/95 05/31/96 | MW:dmc | E.5 -1

I
l

1



1

4



5--'1'~o3 I,2zn

SHE ACCOUNY nunn ASSIGNED av m e ACCQLNT MJMBER ASSIGNEDBY

4
I

r<

ARIZONA WATER COMPANY CONSTRUCTION
COMPLETION

NOTICE

WORK AUTHORIZATION NUMBER:

vnsnasoav

404-
uJA»
4.41/-3 x

CONSTRUCTION
COMPLETION DATE:
THEFOLLOWING RECORD REQUIREMENTS ARE A TTACHED!
1, CONSTRUCTION DRAWINGS WITH "As BUILT" LOCATION OF PIPE, FITTINGS. ETC, MARKED IN

RED..
2. VALVE CARDS .
3. HYDRANT CARDS WITH COPY OF COVER LETTER ..

MATERIALS INSTALLED OR RETIRED LISTED ON THE REVERSE SIDE OF THE W.A. WITH R.O.S.
AND P.D.R. NUMBERS.

5. F4444 a4,.,8¢:~ 11> 4=/z» UM.
PRESSU RE AND LEAKAGE TEST RESULTS:

DATE TESTED

TIME STARTED

TIME FINISHED

PIPE DIAMETER

FOOTAGE TESTED

ALLOWABLE LEAKAGE

LEAKAGE OBSERVED

PRESSURE AT TEST POINT

COMPANYEMPLOYEEOBSERVING TEST (print)

INITIALS OF EMPLOYEE

DISINFECTION SAMPLING:

INITIAL SAMPL:NG

(minimum 50 ppm available chlorine)

4/~2L.-0 Y
9/35 .aw-

//.'35 /an

I9 " -9?
-5[E7/'*' I8':>

/. 3 94"
2 QT:
,we

é\J}}/ t#-»
4d-4

DATE

Tln\€

PPM CI;

'7/-30'05
/3 'vo
(Q O

AFTER 24 HOURS DETENTION TIME

( m i n i m u m  1 0  p p m  f r e e  c h l o r i n e )

DAYE

T(ME

PPM Cl,

AFTER SUFFICIENT FLUSHiNG
( w a t e r  i s  c l e a r  a n d s y s t e m C l ;
r e s i d u a l  i s  m e a s u r e d )

DAT£

TIME

r PM cl,

BACTERIOLOGICAL SAMPLE(S)

13-' 3O
.9 /-08
. QT mf*

.S"*/-Q al

I9.250
• 5

5-/~08
I9/.30

A'rTAcl»4sn U Y e s D N o

DATE

TIME

L']Yes [ ] N o {]Yes []No []Yes []No

7 .  A C C O U N T N U M B E R S  F O R  2 "  A N D  L A R G E R  M E T E R S  A N D  P R I V A T E  F I R E  S E R V I C E  T A P S - _
I
I

I

8. CROSS-CONNECTION SURVEY FORM FOR ANY REQUIRED BACKFLOW PREVENTION ASSEMBLY.

I certify that construction on the above Work Authorization was completed as of the date shown above and for which all materials have been accounted .
t further certify that I have Inspected the work done and have found it to be satisfactory and in accordance with Company specifications,

».»}<;&1 G
Division [Manager or operations' rlnlenden! fslgnaiure)

g

*I , 9 rm K'
D a l e  o l ' N o l i c e

ATTACH TO CONSTRUCTION &ENGINEERING FILE COPY_ OF WORK AUTHORIZATION

Document: ls/:wus 05/aves | MW:dmc 1 E-5-» -1

6.

4 .
0

i
I

1



J E G E N D
17631 North 25th Avenue » Phoenix, Aza:u23

P (602)324-5100 l F (602)324-6101
4585 S. Palo Verde Rd., Ste. 423 » Tucson, AZ 85714

P (520) a21-1234 • F (520) 327-0518Technical Services, Inc.

Iwww.l&Q8nd-Qf0Up.com

14 May 2008

Regina Lynde
Arizona Water Company
3805 n. Black Canyon Hwy
Phoenix, AZ 85038-9006 am
RE: Specials

Legend ID: 8050096

Legend Technical Services of Arizona, Inc. is pleased to provide the enclosed analytical results for the
aforementioned project. These results relate only to the items tested. This cover letter and the
accompanying pages represent the full report for these analyses and should only be reproduced in full.
Samples for this project were received by the laboratory on 05/02/08 08:00.

The samples were processed in accordance with the Chain of Custody document and the results
presented relate only to the samples tested. The Chain of Custody is considered part of this report.

All samples will be retained by LEGEND for 30 days from the date of this report and then discarded
unless other arrangements are made.

This entire report was rev iewed and approved for release by the undersigned.
questions concerning this report, please feel free to contact me.

If  you have any

Sincerely,
LEGEND TECHNICAL SERVICES OF ARIZONA, INC.

2
Barbara Frank
Client Services Representative

This laboratory report is confidential and is intended for the sole use of LEGEND and it's client.

- '""*"';
LtI
l

g;@z:1;w913_1]EEBEIVE8
MAY 23 200B MAY 1 9 2088

IL
I

ARIZONA WATER COMPANV
SEDUNA

1
I
i

i I
1 i

g
AR1ZONA WATER COMPANY

PI IOENIX - opEaAr1ot~zs



NotesMethodResult PQL Units Dilu1ionBatchAnalyze Prepared Analyzed

. Arona.,W ater Company

-1 3805 N. Black Canyon Hwy

Phoenix, AZ B5038»9006

Project: Specials
Project Number: Painted Canyon & New Main Hwy 179 (

Project Manager: Regina Lynde
Reported:

05/14foB 12:52

1k1111

Legend Technical Services  of  Ar izona, Inc .

M icrobiology

To1a1 Coliforms

E. coli

Absent

Absent

P/A

P/A

1

1

B8E0081 ns/oz/as 18:19 05/02/0116'10 Sm 92238

B8E0081 05102/0818110 as/oz»0s 16n0 SM 92238

\

FiE€EWED

MAY 23 2008 MAY 1 9 2008

ARIZONA WATER compAuv"
SEDONA

ARIZONA WATER COMPANY'
PHOENIX or s zmioms

Legend Technical Services of  Ar izona, Inc .
Certif ications: A Z #0004 MN #004--9.99-387 AIHA #102982

The results in this report apply to the samples analyzed in
accordance wire the chainof custody document. This
analyricai repot! must be reproduced in its entirely.
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Rate Design Direct Testimony of Rodney L. Moore
Arizona-Water Company
Docket No. W-01445A-08-0440

1 INTRODUCTION

2

3

4

5

Please state your name, position, employer and address.

My name is Rodney L. Moore. I am a Public Utilities Analyst V with the

Residential Utility Consumer Office ("RUCO"), located at 1110 West

Washington Street, Suite 220, Phoenix, Arizona 85007.

6

7

8

9

10

11

Please state your educational background and qualifications in the utility

regulation field .

Appendix 1, which is attached to this testimony, describes my educational

background and includes a list of the rate case and regulatory matters in

which l have participated.

12

13

14

15

Please state the purpose of your testimony.

The purpose of my testimony is to present RUCO's recommended rate

design for Arizona Water Company ("AWC" or "Company").

16

17

18

Please summarize your direct testimony.

My direct testimony describes RUCO's recommended rate design and

19 presents schedules that demonstrate it will produce RUCO's

20

21

recommended level of revenue. I have also provided a schedule, which

shows the impact of RUCO's recommended rate design on a typical

22 residential customer at various levels of consumption.

23

A.

Q.

A.

Q.

A.

Q.

A.

Q.

2
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Rate Design Direct Testimony of Rodney L. Moore
Arizona-Water Company
Docket No. W-01445A-08-0440

1

2

3

To support RUCO's position I am presenting numerous schedules, which

clearly depict the methodology and calculations used to produce RUCO's

recommended rate design.

4

5

6

7

8

9

10

11

12

Please explain how your schedules are organized.

My schedules comprise one hundred and ten pages. The first eight pages

are Summary Schedules for Total Company and Company by Group,

followed by Summary Schedules for each of the individual groups

(Eastern, Western and Northern). The remaining pages provide an in-

depth analysis of each of the seventeen systems. Each system's analysis

consists of a five-page rate design and proof of recommended revenue

Schedule plus a single page Typical Residential Bill Analysis.

13

14

15

I have provided a table of contents and each page is numbered on the

lower right-hand corner for quick reference to the index.

16

17

18

19

20

21

22

23

A.

Q.

3



Rate Design Direct Testimony of Rodney L. Moore
Arizona-Water Company
Docket No. W-01445A-08-0440

1 RATE DESIGN

2

3 A

4

Please explain the elements of your recommended rate design

My schedules illustrate the elements of RUCO's rate design which mirror

the following guidelines outlined by the Company

5

6 Maintain the same basic conservation-oriented rate structure

7 effective under rates which includes a customer charge and

8 inclining block rates for each classification and meter size,

9 Increase customer charges and block rates so that revenue under

10

11

proposed rates are more aligned with the cost of providing service,

Standardize private fire service rates to recover a greater share of

12 the cost of service, and

13 Provide a discount rate for a minimal amount of water to keep water

14 bills affordable for basic needs.

15

16 PROOF OF RECOMMENDED REVENUE

17 Has RUCO prepared a Schedule presenting proof of your recommended

18 revenue?

19

20

21

Yes. Proof that RUCO's recommended rate design will produce the

recommended required revenue as illustrated, is presented on the Rate

Design Schedule for each of the seventeen systems.

22

23

A.

Q.

Q.

4.

3.

2.

1.

4



Rate Design Direct Testimony of Rodney L. Moore
Arizona-Water Company
Docket No. W-01445A-08-0440

1 TYPICAL BILL ANALYSIS

Has RUCO prepared a Schedule representing the financial impact of

RUCO's recommended rate design on the typical residential customer?

Yes. A typical bill analysis for residential 5/8" X 3/4" metered customers

with various levels of usage (both average and median) is presented on

the Typical Bill Analysis Schedule for each of the seventeen systems

8 RATE CONSOLIDATION

Has RUCO reviewed the Company's proposal to partially consolidate

11

rates for groups of water systems in this proceeding?

Yes, RUCO reviewed the Company's consolidation proposal to

12

14

consolidate the following groups of water systems: 1) Superstition and

Miami, 2) Casa Grande, Coolidge and Stanfield, 3) Rim rock, Pinewood

and Sedona, 4) Lakeside and Overgaard, and 5) Bisbee and Sierra Vista

15

Does RUCO support the Company's rate consolidation proposal in this

A.

filing

RUCO does not take a position on rate consolidation at this time. RUCO's

recommended rate design generates revenues on a system-by-system

basis. The rate design displayed on the attached schedules is based on

no consolidation or revenue shifting among any of the systems or groups



Rate Design Direct Testimony of Rodney L, Moore
Arizona-Water Company
Docket No. W-01445A-08-0440

The monthly basic service fees and commodity charges were developed

from the Company's cost of service study and vary only to reflect RUCO's

adjustment to the proposed revenue requirement

5

6

7

8

9

10

Will RUCO be providing additional testimony on rate consolidation during

this proceeding?

Yes. RUCO reserves the right to file testimony on rate consolidation

during the surrebuttal phase of the proceeding upon review of rate design

and engineering reports to be filed June 26, 2009. RUCO Director Jodi

Jericho will file testimony on RUCO's position regarding the issue of rate

11 consolidation at that time.

12

13 Does this conclude your direct testimony?

14 Yes, it does.A.

A.

Q.

Q.

6



APPENDIX 1

Qualifications of Rodney Lane Moore

EDUCATION Athabasca University
Bachelor's Degree in Business Administration 1993

EXPERIENCE Public Utilities Analyst V
Residential Utility Consumer Office
Phoenix. Arizona 85007
May 2001 - Present

My duties include review and analysis of financial records and other
documents of regulated utilities for accuracy, completeness, and
reasonableness. I am also responsible for the preparation of work
papers and Schedules resulting in testimony and/or reports
regarding Utility applications for increase in rates, financings, and
other matters. Extensive use of Microsoft Excel and Word,
spreadsheet modeling and financial statement analysis.

Auditor
Arizona Corporation Commission
Phoenix, Arizona 85007
October 1999 - May 2001

My duties include review and analysis of financial records and other
documents of regulated utilities for accuracy, completeness, and
reasonableness. l am also responsible for the preparation of work
papers and Schedules resulting in testimony and/or reports
regarding utility applications for increase in rates, financings, and
other matters. Extensive use of Microsoft Excel and Word,
spreadsheet modeling and financial statement analysis.

RESUME OF RATE CASE AND REGULATORY PARTICIPATION

Utility Company Docket No.

Rio Verde Utilities, Inc WS-02156A-00-0321

Black Mountain Gas Company G-03703A-01-0283

W-02025A-01-0559Green Valley Water Company

New River Utility Company W-01737A-01-0662



Utility Company Docket No

Dragoon Water Company

Roosevelt Lake Resort. Inc

W-01917A-01_0851

W-01958A-02-0283

G-01551A-02-0425Southwest Gas Company

Arizona-American Water Company W-01303A-02-0867 et al

Rio Rico Utilities. Inc WS-02676A-03-0434

T-01051 B-03-0454

W-02113A-04-0616

G-01551A-04-0876

W-01303A-05-0405

Qwest Corporation

Chaparral City Water Company

Southwest Gas Company

Arizona-American Water Company

Far West Water and Sewer Company WS-03478A-05-0801

SW-02519A-06-0015Gold Canyon Sewer Company

Arizona-American Water Company WS-01303A-06-0403

G-04204A-06-0463 et al.

E-04204A-06-0783

UNS Gas, Inc.

UNS Electric, Inc.

Tucson Electric Power Company E-01933A-07-0402

G-01551A-07-0504Southwest Gas Company

Arizona-American Water Company W-01303A-08-0227 et al.

Johnson Utilities, LLC WS-02987A-_8-0180

2
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Arizona Water Company
Docket No W-014-45A-08-0440
Test Year Ended December 31, 2007

TABLE OF CONTENTS TO RATE DESIGN SCHEDULES
NO CONSOLIDATION

TITLE
LINE
no.
1 TOTAL COMPANY SUMMARY SCHEDULE

PAG E

N U M BER
1

2 COMPANY BY GROUP SUMMARY SCHEDULE 2

3
4
5

EASTERN GROUP SUMMARY SCHEDULE
WESTERN GROUP SUMMARY SCHEDULE
NORTHERN GROUP SUMMARY SCHEDULE

3
5
7

EASTERN GROUP -6
7
8

SUPERSTITION SYSTEM . RATE DESIGN
TYPICAL BILL ANALYSIS

9
14

g
10

BISBEE SYSTEM RATE DESIGN
TYPICAL BILL ANALYSIS

15
20

11
12

SIERRA VISTA SYSTEM RATE DESIGN
TYPICAL BILL ANALYSIS

21
26

13
14

SAN MANUEL SYSTEM . RATE DESIGN
TYPICAL BILL ANALYSIS

27
32

15
16

ORACLE SYSTEM RATE DESIGN
TYPICAL BILL ANALYSIS

33
38

17
18

WINKLEMAN SYSTEM RATE DESIGN
TYPICAL BILL ANALYSIS

39
44

MIAMI SYSTEM . RATE DESIGN
TYPICAL BILL ANALYSIS

45
50

WESTERNGROUP -

19
20
21
22
23

CASA GRANDE SYSTEM RATE DESIGN
TYPICAL BILL ANALYSIS

51
56

24
25

STANFIELD SYSTEM - RATE DESIGN
TYPICAL BILL ANALYSIS

57
62

26
27

WHITE TANK SYSTEM - RATE DESIGN
TYPICAL BILL ANALYSIS

63
68

28
29

AJO SYSTEM . RATE DESIGN
TYPICAL BILL ANALYSIS

SO
74

COOLIDGE SYSTEM . RATE DESIGN
TYPICAL BILL ANALYSIS

75
80

NORTHERN GROUP

30
31
32
33
34

LAKESIDE SYSTEM - RATE DESIGN
TYPICAL BILL ANALYSIS

81
86

35
36

OVERGAARD SYSTEM RATE DESIGN
TYPICAL BILL ANALYSIS

87
92

37
38

SEDONA SYSTEM RATE DESIGN
TYPICAL BILL ANALYSIS

93
98

39
40

PINEWOOD SYSTEM RATE DESIGN
TYPICAL BILL ANALYSIS

99
104

41
42

RIMROCK SYSTEM . RATE DESIGN
TYPICAL BILL ANALYSIS

105
110



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Total Company
Summary Schedule

Page 1

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

PRESENT
REVENUE

COMPANY

PROPOSED
REVENUE

PROPOSED
REVENUE

RECOM'D

INCREASE
PRECENTAGE

INCREASE

T O T A L  C O M P A N Y  B Y  C U S T O M E R  C L A S S  l  S U M M A R Y  S C H E D U L E

RESIDENTIAL CUSTOMERS $ 30,958,747 $ 42,300,947 $ 36,957,902 $ 5,999,155 19.38%

COMMERCIAL CUSTOMERS 8.456.122 11 .860.723 10.326545 1 .B70.425 22.12%

INDUSTRIAL CUSTOMERS 1255.959 1283.997 1.180.227 6.03%

PRIVATE FIRE SERVICE CUSTOMERS 38.142 189.150 189.150

(75,732)

151.008 395.91 %

OTHER WATER REVENUE CUSTOMERS

TOTAL REVENUE

1.101.655 1.615.988

$ 57,251,805

1.413.337

$ 41,810,625 $ 50,067,163

311.682

s 8.256.538

2B.29%

19.75%

MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment

1.551.300 1551.300 1.551.299 0.00%

10 TOTAL OPERATIOn REVENUE s 43,361,925 $ 58,804,053 $ 51,619,411 s 8,256,538 19.04%

T O T A L  C O M P A N Y  B Y  G R O U P  _  S U M M A R Y  S C H E D U L E

11
12
13

$ $

15

EASTERN GROUP
SUPERSTITION SYSTEM
BISBEE SYSTEM
SIERRA VISTA SYSTEM
SAN MANUEL SYSTEM
ORACLE SYSTEM
WINKLEMAN SYSTEM
MIAMI SYSTEM

SUB-TOTAL18 $

11,940,259
1.723.153
1.461.708

812.422
1.126.259

98.724
1.850.773

19,013,298

$ 16,804,800
2.086.472
1.523.034
1.215.223
1.195.526

134.085
1.904.272

$ 24,863,412

$ 14,100,386
1.994.707
1.298.710
1.114.863
1.055.732

115.757
2515.731

s 22,195,886 $

2,160,127
271 .554
(152,998)
302.441
(70,527)
17.033

654.958
3, 182.588

18.09%
15.76%
11.15%
37.23%
6.26%

17.25%
35.93%
16.749

$ s $

21

WESTERN GROUP
CASA GRANDE SYSTEM
STANFIELD SYSTEM
WHITE TANK SYSTEM
AJO SYSTEM
COOLIDGE SYSTEM

SUB-TOTAL $

10,934,954
131.941

1.245.240
471.088

2.214.937
14,998,160

$ 16,315,353
139.562

1.739.054
569.955

2.776.111
$ 21,540,135 $

14,633,938
267.993

1.562.653
510.802

2.147.770
19,123,156 $

3,698,984
136.052
317.413
39.714
(67,167)

4,124,996

33.83%
103.12%
25.49%
8.43%
3.03%

27.50%

$ $ $ $

27

NORTHERN GROUP
LAKESIDE SYSTEM
OVERGAARD SYSTEM
SEDONA SYSTEM
PINEWOOD SYSTEM
RIMROCK SYSTEM

SUB-TOTAL $

2,588,849
1.685.650
3.521 .358
1.046.742

507.869
9,350,468 s

2,868,204
1 .640.619
5.926.065
1 .183.734

780.936
12,399,555 $

2,483,919
1 .409_315
4.494.082
1039.166

873.888
10,300,370 $

(104,930)
(276,335)
972.724

(7,576)
366.01 g
949,902

4.05%
16.39%
27.62%
0.72%

72.07%
10.16%

31 TOTAL OPERATIOn REVENUE 43.361.926 5B.B03.105 51.619.411 $ 8.257.485 19.04%

Page 1
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Total Company
Summary Schedule

Page 2

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A) (B)
COMPANY
PROPOSED
REVENUE

(C)
RUCO

PROPOSED
REVENUE

(0)
RUCO

RECOM'D
INCREASE

(E)
RUCO

PRECENTAGE
INCREASE

LINE
no. DESCRIPTION

PRESENT
REVENUE

EASTERN GROUP _ SUMMARY SCHEDULE

11
12
13
14
15

RESIDENTIAL CUSTOMERS
COMMERCIAL CUSTOMERS
INDUSTRIAL CUSTOMERS
PRIVATE FIRE SERVICE CUSTOMERS
OTHER WATER REVENUE CUSTOMERS

$ 13,749,222
3,878,018

137,244
12,105

437,496

$ 18,508,679
4,819,620

137,138
60,525

538,236

$ 16.361 ,263
4,353,516

157,609
60,525

463,506

$ 2,612,041
475,499
20,365
48,420
26,010

19.00%
12.26%
14.84%

400.00%
5.95%

16 TOTAL REVENUE s 18,214,084 s 24,064,199 $ 21,396,419 $ 3,182,335 17.47%

17
18
19

799,213 799,213
253

799,213
253

0,00°/»

20

MISCELLANEOUS REVENUE
Unreconciied Difference vs. Billed Revenues
Consolidated Revenue Adjustment:

(Bisbee/Sierra Vista) & (Superstition/Miami)
TOTAL OPERATIOn REVENUE $ 19,013,297 $ 24,863,665 $ 22,195,886 $ 3v182,335 1674%

WESTERN GROUP - SUMMARY SCHEDULE

21
22
23
24
25

RESIDENTIAL CUSTOMERS
COMMERCIAL CUSTOMERS
INDUSTRIAL CUSTOMERS
PRIVATE FIRE SERVICE CUSTOMERS
OTHER WATER REVENUE CUSTOMERS

$ 9,544,549
3,075,479
1 ,112,540

15,357
591,937

$ 14,078,127
4,627,019
1,140,440

75,225
961,125

$ 12,457,031
4,067,614
1 ,017,104

75,225
848,632

$ 2,912,382
992,134
(95,436)
59,868

256,695

30.51 %
32.26%
-8.58%

389.84%
43.37%

26 TOTAL REVENUE $ 14,339,963 5 20,881,936 $ 18,465,606 s 4,125,643 28.77%

27
28
29

658,198 658,198
(648)

558, 198
(648)

0.00%

30

MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment:

(Casa Grande/Stanfield/Coolidge)
TOTAL OPERATIOn REVENUE $ 14,998,161 $ 21,539,486 $ 19,123,156 s 4,125,643 27.51 %

NORTHERN GROUP - SUMMARY SCHEDULE

31
32
33
34
35

RESIDENTIAL CUSTOMERS
COMMERCIAL CUSTOMERS
INDUSTRIAL CUSTOMERS
PRIVATE FIRE SERVICE CUSTOMERS
OTHER WATER REVENUE CUSTOMERS

$ 7,664,876
1 ,502,625

6,176
10,680
72,221

$ 9,714,140
2,414,083

6,420
53,400

117,628

$ 8,139,609
1,905,416

5,515
53,400

101,199

$ 474,733
402,792

(661)
42,720
28,977

5.19%
26.81%
-10.70%
400.00%
40.12%

36 TOTAL REVENUE $ 9,256,578 $ 12,305,670 $ 10,205,138 $ 948,560 10.25%

37
38
39

93,888 93,888
1 ,344

93,888
1,343

(0) 0.00%

40

MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment:

(Lakeside/Overgaard) & (Sedona/Pinewood/Rimrock)
TOTAL OPERATIOn REVENUE $ 9,350,486 $ 12,400,903 $ 10,300,370 $ 948,560 10.14%

Page 2
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Eastern Group
Summary Schedule

Pages 3 Thru 4
EASTERN GROUP .. SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO, DESCRIPTION

(A)
TEST YEAR
ADJUSTED

CUSTOMERS

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
1
2
3
4
5
6
7
8

5/B" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

358,042
23,107

864
48

132
156

2,558,156
265,574
118,376

17,830
87,216

138,585

$ 13,279,788
1 ,721 ,945

456,782
62,796

311 ,637
528,316

9 Total Residential Customer Bill Determinants 382,349 3,185,738

10 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ ..16,361,263

COMMERCIAL CUSTOMERS
11
1 2
1 3
1 4
1 5
1 6
1 7
1 8

5/8" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

9,922
4,879
3,676

384
241
181

24

71,141
137,081
361,459
115,339

92,634
107,438

4,588

$ 440,509
677,177

1 ,775,521
460,730
352,008
602,526

45,044

19 Total Commercial Customer Bill Determinants 19,307 889,680

20 TOTAL COMMERCIAL CUSTOMERS REVENUE s . 4,353,516

INDUSTRIAL CUSTOMERS
$2 1

2 2
2 3
2 4
2 5
2 6
2 7
2 8

5/8" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

72
84
24

877
19,169

8,687

5,925
114,072

37,612

29 Total Industrial Customer Bill Determinants 180 28,733

30 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 157,609

PRIVATE FIRE SERVICE CUSTOMERS

31 Total Private Fire Service Customers 2,421 $ 50,525

32 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 60,525

Page 3
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Eastern Group
Summary Schedule

Pages 3 Thru 4
EASTERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

CUSTOMERS

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
PROPOSED
REVENUES

TOTAL

REVENUES

OTHER WATER REVENUE CUSTOMERS
$

12 6,653 23,464

690
29

63,680
7,253

387v756
35,577

33
34
35
36
37
CB
39
40

Public Fire Hydrant
Coin Machine
Construction Water 2" Meter
Construction Water 3" Meter
Construction Water 4" Meter
Sales For Resales 2" Meter
Sales For Resales 3" Meter
Sales For Resales 6" Meter 11 16,709

41 Total Other Water Revenue Customer Bills 742

2,364

79,949

42 TOTAL OTHER WATER CUSTOMERS REVENUE $ 463,505

43 TOTAL RUCOPROPOSED REVENUE PER BILL COUNT $ 21,396,419

44
45
46

Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment (Bisbee/sierra Vista) & (Superstition/Miami)
Miscellaneous Revenues

253

47 TOTAL REVENUE $

799,213

22,195,886

48
49
50

ADJUSTED TEST-YEAR REVENUE PER FILING $
s

22,195,886
(0)

0.00%
Difference
Percentage Difference

Page 4
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Western Group
Summary Schedule

Pages 5 Thru 6
WESTERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

CUSTOMERS

(8)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
PROPOSED

REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
1
2
3
4
5
6
7
8

5/B"x 3/4" Meter
1" Meier
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

326,730
6,785
1 ,056

97
27
96

2,955,877
172,609
195,453
50,453
31 ,534
63,551

$ 10,897,370
B49,265
522,201
123,781
74,935

189,478

9 Total Residential Customer Bill Determinants 334,791 3,469,486

10 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 12,457,031

COMMERCIAL CUSTOMERS
11
12
13
14
15
16
17
18

5/8" x 3/4" Meter
1" Meter
2" Meter
3" Meier
4" Meter
6" Meter
B" Meter
10" Meter

11 ,689
5,810
4,731

336
265
106

116,963
188,433
687,675
88,205

220,580
83,919

$ 445,473
638,181

1 ,953,B40
256,201
540,884
233,036

19 Total Commercial Customer Bill Determinants 22,937 1,385,775

20 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 4,067,614

INDUSTRIAL CUSTOMERS
72

108
147

819
3,742

19,730

$ 1 ,sea
8,953

41 ,890

21
22
23
24
25
26
27
28

5/8" x 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
B" Meter
10" Meter

36
36
12

39,166
572,691
19,683

64,176
867,420
32,795

29 Total Industrial Customer Bill Determinants 411 655,830

30 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 1,017,104
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Western Group
Summary Schedule

Pages 5 Thru 6
WESTERN GROUP . SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

CUSTOMERS

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
PROPOSED
REVENUES

TOTAL
REVENUES

PRIVATE FIRE SERVICE CUSTOMERS

31 Total Private Fire Service Customers 3,009 $ 75,225

32 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 75,225

OTHER WATER REVENUE CUSTOMERS
$

39 5,983 18,420

1 ,037
222

161,710
77,148

579,118
242,875

33
34
35
36
37
38
39
40

Public Fire Hydrant
Coin Machine
Construction Water 2" Meter
Construction Water 3" Meter
Construction Water 4" Meter
Sales For Resales 2" Meter
Sales For Resales 3" Meter
Sales For Resales 6" Meter

14 4,174 8,217

41 Tota! Other WaterRevenue Customer Bills 1,312 249,015

42 TOTAL OTHER WATER CUSTOMERS REVENUE $ 848,632

43 TOTAL RUCO PROPOSED REVENUE PER BILL COUNT $ 18,465,606

44
45
46

Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment (Casa Grande/Stanield/Coolidge)
Miscellaneous Revenues

47 TOTAL REVENUE $

(648)

658,198

19, 123, 156

48
49
50

ADJUSTED TEST-YEAR REVENUE PER FILING s
$

19,123, 156
0

0.00%
Difference
Percentage Difference
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Northern Group
Summary Schedule

Pages 7 Thru 8
NORTHERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

CUSTOMERS

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1
2
3
4
5
6
7
8

5/B" X 3/4" Meter
1 II Meter
2" Meter
3" Meier
4" Meter
6" Meter
8" Meter
10" Meter

216,417
6,157

602
12
24
12

1,186,952
98,592
42,949
3,034

10,595
12,219

$ 7,319,865
513,114
202,002
19,547
48,567
36,513

9 Total Residential Customer Bill Determinants 223,224 1,354,340

10 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 8,139.609

COMMERCIAL CUSTOMERS
11
12
13
14
15
15
17
18

5/8" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
5" Meter
8" Meter
10" Meter

6,233
3,236
2,226

72
95
24
12

71 ,468
104,258
185,258
36,729
31 ,185
13,583
14,365

$ 330,100
434,650
817,976
108,912
108,606
57,689
47,483

19 Total Commercial Customer Bill Determinants 11,898 456,846

20 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 1,905,416

INDUSTRIAL CUSTOMERS
21
22
23
24
25
26
27
28

5/8" x 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

30
24

194
961

$ 937
4,578

29 Total Industrial Customer Be Determinants 54 1.155

30 TOTAL INDUSTRIAL CUSTOMERS REVENUE s 5,515

PRIVATE FIRE SERVICE CUSTOMERS

31 Total Private Fire Service Customers 2,136 $ 53,400

32 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 53,400

Page 7



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 . 2007

Northern Group
Summary Schedule

Pages 7 Thru 8
NORTHERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

CUSTOMERS

TEST YEAR

ADJUSTED

USAGE (M/Gals)

PROPOSED

REVENUES

TOTAL

REVENUES

OTHER WATER REVENUE CUSTOMERS
$Public Fire Hydrant

Coin Machine
Construction Water 2" Meter
Construction Water 3" Meter
Coristmction Water 4" Meter
Sales For Resales 2" Meter
Sales For Resales 3" Meter
Sales For Resales 6" Meter

3
14.883 100.302

41 Total Other Water Revenue Customer Bills 15.134

42 TOTAL OTHER WATER CUSTOMERS REVENUE 101.199

43 TOTAL RUCO PROPOSED REVENUEPER BILL COUNT $ 10.205.138

44
45

Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment (Lakeside/Overgaard) & (Sedona/Pinewood/Rimrock)
Miscellaneous Revenues

47 TOTAL REVENUE $

93.888

10,300,370

48
49
50

ADJUSTED TEST-YEAR REVENUE PER FILING $
$

10,300,370
Difference
Percentage Difference
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP . SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMiN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

219.089 $ 15.79 $ 3,460,201 $ 3.460.201

574.610
672.590
364,927

$
$
$

2.1363
2.6708
3.3383

$
$
$

1227.533
1 .796.340
1 ,218,223 $ 4,242,096

5 20,982 39.48 $ 828,453 $ 828,453

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier Over 10,000 Gals.
Third Tier - Over 10,000 Gals,

131,743
106,808

$
$
$
$
$

2.6708
3.3383

$
s
$

351,856
356,555

$ 708,411

9 731 $ 126.35 $ 92,361 $ 92,361

10
11
12

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

55,837
34,446

$
$
$

2.6708
3.3383

$
$
$

175,838
114,990

$ 290,826

to 48 $ 252,70 $ 12,129 s 12,129

14
15
16

3" Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals.

13,269
4,562

$
$
$

2,6708
3.3383

$
$
$

35,437
15,229

$ 50,665

17 132 $ 394.84 $ 52,119 $ 52,119

18
19
20

4" Meter
Commodity Usage

First Tier - First 490,000 Gals.
Second Tier - Over 490,000 Gals.
Third Tier - Over 490,000 Gals.

47,392
39,825

$
$
s

2.6708
3.3383

$
$
$

126,573
132,945

$ 259,518

21 156 $ 789.68 $ 123,190 $ 123,190

22
23
24

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier . Over 925,000 Gals.
Third Tier - Over 925,000 Gals,

ah, 151
52,428

$
$
$

2.6708
3.3383

s
$
$

230,107
175,020

405,126

25 $ 1,263.49 $

$

$

26
27
28

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier . Over 1,500,000 Gals.

$
$
$

2.6708
3.3383

$
$
$ $

29 $ 2,526.97 $ $

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals,
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
s

2.6708
3.3383

$
$
$ $

33 Total Residential Customer Bills 241,138 $ 4,568,453

34 2,194,593 $ 5,956,643

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE as 10,525,096
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP . SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 3,120 $ 15.62 $ 51,869 $ 51,869

37
38
39

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

14,296
18,048

$
s
$

2.8503
3.5752

$
$
$

40,892
64,525

$ 105,417

40 2,897 $ 41 .56 $ 120,405 $ 120,405

41
42
43

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

49,834
49,000

$
$
$

2.B603
3.5752

$
$
$

142,539
175,182

$ 317,721

44 2,002 $ 133.00 $ 256,263 $ 266,263

45
46
47

2" Meter
Commodity Usage

First Tier - First 125,000 Gals,
Second Tier Over 125,000 Gals.
Third Tier - Over 125,000 Gals,

118,162
78,831

$
$
$

2.8603
3.5752

$
$
$

337,979
281,834

$ 619,813

48 262 $ 266.00 $ 69,691 $ 69,691

49
50
51

3" Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals.

39,081
42,413

$
$
$

2.8603
3.5752

$
$
$

111,784
151,635

$ 263,418

52 127 $ 415.62 $ 52,784 $ 52,784

53
54
55

4" Meter
Commodity Usage

First Tier - First 490,000 Gals.
Second Tier . Over 490,000 Gals.
Third Tier - Over 490,000 Gals.

18,358
26,397

$
$
$

2.8603
35752

$
$
$

52,511
94,372

$ 145,883

56 109 $ 831.24 $ 90,605 $ 90,605

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

46,856
34,096

$
$
$

2.8603
3.5752

$
$
$

134,023
121,900

$ 255,924

60 24 $ 1,329.99 $ 31 ,920 s 31,920

61
62
63

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1,500,000 Gals.

4,588 $
$
$

2.8603
3.5752

$
$
$

13,124

$ 13,124

64 $ 2,659.97 $ $

65
66
67

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

2,8603
35752

$
$
$ $

68 Total Commercial Customer Bills 8,541

69 539,961

70

Total Commercial! Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 2,405,839
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Arizona Water Company
Docket No. W~01445A-08-0440
Test Year Ended December 31 , 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP - SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS
PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 16.62 $ $

3.2003
3.2003

72
73
74

5/B" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
s
$ $

75 48 $ 33.25 $ 1 ,596 $ 1 ,596

78
77
78

841 $
$
$

3.2003
3.2003

2,691

1" Meter
Commodity Usage

First Tier- First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $ 2,691

79 12 $ 166.25 $ 1 ,995 $ 1 ,995

427 $
$
$

3.2003
3.2003

1,367B0
81
B2

2" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $ 1 ,367

83 12 $ 266.00 $ 3,192 $ 3,192

7,883 $
$
$

3.2003
3.2003

25,228B4
85
86

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gats.
Third Tier - Over 999,999,999 Gals,

$
$
$ $ 25,228

87 $ 415.62 $ $

3.2003
3.2003

88
89
90

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals.

$
$
$

$
$
$ $

91 $ 831.24 $ $

92
93
94

$
$
$

3.2003
3.2003

$
$
$

6"Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

95 $ 1 ,329.99 $ $

96
97
98

$
$
$

3.2003
3.2003

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals,

s
s
s $

99 $ 2,659.97 $ $

3.2003
3.2003

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals,
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

103 Total Industrial Customer Bills 72

104 Total Industrial Usage 9,152

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 36,070
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP . SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
108 5/8" Meter G57 $ 25.00 $ 41 ,425 $ 41.425

107 1" Meter 25.00 $ $

108 2" Meter 25.00 $ $

109 3 Meter 25.00 $ $

110 4" Meter 25.00 $ $

111 6" Meter 25.00 $

112 8" Meter 25.00 $ $

113 10" Meter 25.00 $ $

114 Total Private Fire Service Customers 1.657

115 TOTAL PRIVATE FIRES SERVICE CUSTOMERS REVENUE $ 41,425

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

117
N B

$Coin Machine
Commodity Usage

12
6,553 70.88

$
$ 23,464

s
$ 23,464

119 $ 133.00 $ $

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

2.8603
3.5752

$
$
$ $

123 548 $ 266.00 $ 145,767 $ 145,767

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier .. Over 300,000 Gals.

30,210
20,469

$
$
$

2.8603
3.5752

$
s
s

86,409
73,181

s 159,590

127 15 $ 415.62 $ 6,234 $ 6.234

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 490,000 Gals.
Second Tier .. Over 490,000 Gals.
Third Tier - Over 490,000 Gals.

1 ,965
5,224

$
$
$

2.8603
3.5752

$
$
s

5.619
18,676

$ 24,295

131 $ 133.00 $ $

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

3.2003
3.2003

$
$
$ $

135 $ 266.00 $ $

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

3.2003
3.2003

$
s
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 . 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP - SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

$ 831.24 $ 9Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

2,225 $ 3.2003
3.2003

$
$
$

143 Total Other Water Revenue Customer Bills

144 66.884

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 376.059

145 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 13.384.489

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

149 RUCO TOTAL REVENUE $

(269)
716.166

14. 100.386

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1
Difference
Percentage Difference

$
$

14,100,386

0.00%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP . BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMI N'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
5/B" x 3/4' Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

37,022 $ 14.33 $ 530,454 $ 530.454

84,104
77,072
31 ,900

$
s
$

3.3595
4.1991
5,2489

$
$
$

282.543
323.633
167,436 $ 773.613

35.82 $ 15,152 $ 15.1521" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

2,816
2,183

$
$

4.1991
5.2489

11.825
11.458$

$ $ 23.283

114.62 $ 9,743 s2" Meter
Commodity Usage

First Tier - First 80.000 Gals
Second Tier - Over 80.000 Gals
Third Tier - Over 80.000 Gals

3,784 $ 4.1991
5.2489

15,888$
$
$ 22.042

229.25 $3" Meter
Commodity Usage

First Tier - First 175.000 Gals
Second Tier - Over 175.000 Gals
Third Tier - Over 175.000 Gals

4.1991
5.2489

$
$
$

358.20 $4" Meter
Commodity Usage

First Tier - First 290.000 Gals
Second Tier - Over 290.000 Gals
Third Tier - Over 290.000 Gals

4.1991
5.2489

$
$
$

716.40 $6" Meter
Commodity Usage

First Tier - First 625.000 Gals
Second Tier - Over 625.000 Gals
Third Tier - Over 625.000 Gals

4.1991
5.2489

$
$
$

1,146.25 $8" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Over 1.000.000 Gals
Third Tier - Over 1.000.000 Gaia

4.1991
5.2489

$
$
$

2,292.49 $10" Meter
Commodity Usage

First Tier - First 1.200.000 Gals
Second Tier - Over 1.200.000 Gals
Third Tier - Over 1.200.000 Gals

4,1991
5,2489

$
$
$

33 Total Residential Customer Bills 37.530

34 203.031

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE 1.374.287

Page 15
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP . BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 2,545 $ 14.33 $ 36,465 $ 36,465

37
38
39

8,221
3,651

$
s
$

4.1991
5.2489

$
$
$

34,521
19,161

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals, $ 53,682

40 550 $ 35.82 $ 19,701 $ 19,701

41
42
43

6,266
4,872

$
$
$

4.1991
5.2489

$
$
$

26,311
25,571

1" Meter
Commodity Usage

First Tier - First 25,000 Gals.
Second Tier - Over 25,000 Gals.
Third Tier - Over 25,000 Gals. $ 51,882

44 504 $ 114.62 $ 57,771 $ 57,771

45
46
47

21,013
41,690

$
$
$

4.1991
5.24B9

$
$
$

88,234
218,824

2" Meter
Commodity Usage

First Tier - First 85,000 Gals.
Second Tier - Over 85,000 Gals.
Third Tier - Over 85,000 Gals. $ 307,057

48 $ 229,25 $ $

49
50
51

$
$
$

4.1991
5.2489

$
$
$

3" Meter
Commodity Usage

First Tier - First 175,000 Gals.
Second Tier - Over 175,000 Gals.
Third Tier - Over 175,000 Gals. $

52 36 $ 358.20 $ 12,895 $ 12,895

53
54
55

4,917
3,371

$
$
$

4.1991
5.2489

$
$
$

20,647
17,594

4" Meter
Commodity Usage

First Tier - First 290,000 Gals.
Second Tier - Over 290,000 Gals.
Third Tier - Over 290,000 Gals. $ 38,341

56 $ 716.40 $ $

57
58
59

4.1991
5.2489

6" Meter
Commodity Usage

First Tier - First 825,000 Gals.
Second Tier - Over 625,000 Gals.
Third Tier - Over 625,000 Gals.

$
$
$

$
$
$ $

60 $ 1,146.25 $ $

61
62
63

s
$
$

4.1991
5.2489

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $

64 $ 2,292.49 $ $

65
66
67

10" Meter
Commodity Usage

First Tier - First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals.
Third Tier - Over 1,200,000 Gals,

s
$
$

4.1991
5.2489

s
s
$ $

GB Total Commercial Customer Bills 3.635

69 Total Commercial Usage 94,000

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 577,794

Page 16
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP - BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 27.17 $ $

72
73
74

$
$
$

5.2489
5.2489

$
$
$

5/8" x 3/4" Meter
Commodity Usage

First Tier » First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals. $

75 12 $ 67.92 $ 815 $ 815

32 5.2489
5.2489

16876
77
78

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
s
$

$
$
$ $ 168

79 12 $ 217.33 $ 2,608 $ 2,608

0 5.2489
5.2489

180
81
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $ 1

83 $ 434.66 $ $

$
$
$

5.2489
5.2489

$
$
$

84
B5
86

3" Meter
Commodity Usage

Firsl Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

87 $ 679.15 $ $

88
89
90

5.2489
5.2489

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

s
$
$

$
$
$ $

91 s 1,358.30 $ $

92
93
94

5.2489
5.2489

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

95 $ 2, 173.28 $ $

96
97
98

$
$
$

5.2489
5.2489

B" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

99 $ 4,346.56 $ $

100
101
102

$
$
$

5,2489
5.2489

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

103 Total Industrial Customer Bills 24

104 Tote\ Industrial Usage 32

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 3,591

Page 17
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP . BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED
CHARGES a.
USAGE FEES

(C) (D)

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 25.00 $ 4,525 $ 4,525

1" Meter 25.00 $ $

2" Meter 25.00 $ $

3" Meter 25.00 $ $

4" Meter 25.00 $ $

6" Meter 25.00 $ s

8" Meter 25.00 $ $

10" Meter 25.00 $ $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 4,525

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant $ $

Coin Machine
Commodity Usage

$
$

$
$

114,62 $ $Construction Water 2" Meter
Commodity Usage

First Tier - First 85.000 Gals
Second Tier - Over 85.000 Gals
Third Tier - Over 85.000 Gals

4.1991
5.2489

$
$
$ $

229.25 s 4,814 $ 4,814Construction Water 3" Meter
Commodity Usage

First Tier . First 175.000 Gals
Second Tier - Over 175.000 Gals
Third Tier - Over 175.000 Gals

4.1991
5.2489

1,485
122

$
$
$ $ 1 ,607

358.20 s 4.298 $ 4,298Construction Water 4" Meter
Commodity Usage

First Tier - First 290.000 Gals
Second Tier - Over 290.000 Gaia
Third Tier - Over 290.000 Gals

4.1991
5.2489

$
$
$ $

114.62 $ $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.2489
5.2489

$
$
$ $

229.25 $ $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier . Over 1.000.000 Gals

5.2489
5.2489

$
$
$ $

Page 18
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP . BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 716.40 $ $

5,2489
5.2489

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

$
$
$ $

143 Total Other Water Revenue Customer Bills 33

144 Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

377

145 $ 10,720

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,970,917

147
148

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

450
23,340

149 RUCO TOTAL REVENUE $ 1,994,707

150
151
152

Ruco ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 $
$

1,994,707

(0)
0.00%

Difference
Percentage Difference

Page 19
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP - SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 31 ,970 $ 12.75 $ 407,534 s 407,534

2
3
4

5/B" x 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals,
Second Tier - Next 7,000 Gats,
Third Tier - Over 10,000 Gals,

88,022
115,468
81,807

$
$
$

1.1269
1.7404
2.1764

$
$
$

99,189
200,966
178,045 $ 478,201

5 746 $ 31,87 $ 23,774 $ 23,774

5,392
6,161

$
$
$

1 .7404
2.1764

9,384
13,408

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$ $ 22,792

9 12 s 101.98 $ 1 ,224 $ 1 ,224

960
9,804

1 .7404
2.1764

1,671
21,338

10
11
12

2" Meter
Commodity Usage

First Tier - First 80,000 Gals.
Second Tier - Over 80,000 Gals.
Third Tier - Over 80,000 Gals,

s
$
$

$
$
$ $ 23,009

13 $ 203.96 $ $

14
15
16

1.7404
2.1764

$
$
$

3" Meter
Commodity Usage

First Tier - First 175,000 Gals.
Second Tier - Over 175,000 Gals.
Third Tier - Over 175,000 Gals.

$
$
$ $

17 $ 318.68 $ $

1 .7404
2.1764

$
$
$

18
19
20

4" Meter
Commodity Usage

First Tier - First 290,000 Gals.
Second Tier - Over 290,000 Gals.
Third Tier - Over 290,000 Gals.

s
s
$ $

21 $ 637.37 $ $

22
23
24

1.7404
2.1764

$
$
s

6" Meter
Commodity Usage

First Tier . First 625,000 Gals.
Second Tier - Over 625,000 Gals.
Third Tier - Over 625,000 Gals.

$
s
$ $

25 $ 1,019.79 $ $

26
27
28

$
$
s

1 .7404
2.1764

$
$
$

B" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $

29 $ 2,039.58 $ $

1.7404
2.1764

30
31
32

10" Meter
Commodity Usage

First Tier .. First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals.
Third Tier - Over 1,200,000 Gals.

$
$
$

$
$
$ $

33 Total Residential Customer Bills 32,728

34 Total Residential Usage 307,613

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 956,533
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP - SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
35 786 $ 12.75 $ 10,019 $ 10,019

4,133
3,087

1 .7404
2.1756

7,194
6,716

37
38
39

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals,
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
s

$
s
$ $ 13,909

40 473 $ 31.87 $ 15,074 $ 15,074

6,662
4,359

$
s
$

1.7404
2.1756

$
$
$

11,595
9,483

41
42
43

1" Meter
Commodity Usage

First Tier - First 25,000 Gals.
Second Tier - Over 25,000 Gals.
Third Tier - Over 25,000 Gals. s 21 ,077

44 476 $ 101.98 $ 48,542 $ 48,542

45
46
47

25,385
21,025

1.7404
2.1756

44,182
45,741

2" Meter
Commodity Usage

First Tier - First 85,000 Gals.
Second Tier - Over 85,000 Gals.
Third Tier - Over 85,000 Gals.

$
$
$

$
$
$ $ 89,923

48 67 $ 203.96 $ 13,665 $ 13,665

49
50
51

7,960
11,815

1 .7404
2.1756

13,854
25,705

3" Meter
Commodity Usage

First Tier - First 175,000 Gals.
Second Tier - Over 175,000 Gals.
Third Tier . Over 175,000 Gals.

$
s
$

$
$
$ $ 39,559

52 30 $ 318.68 $ 9,561 $ 9,561

53
54
55

8,579
7.623

$
$
s

1 _7404
2.1756

$
$
$

14,931
16,584

4" Meter
Commodity Usage

First Tier - First 290,000 Gats.
Second Tier - Over 290,000 Gals.
Third Tier - Over 290,000 Gals. $ 31,515

56 $ 637.37 $ $

57
58
59

$
$
$

1 .7404
2.1756

$
$
$

8" Meter
Commodity Usage

First Tier - First 625,000 Gals.
Second Tier - Over 625,000 Gats.
Third Tier - Over 625,000 Gals. $

60 $ 1,019.79 $ $

G1
62
63

$
$
$

1 .7404
2.1756

8" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier . Over 1.000,000 Gals.

$
$
$ $

64 $ 2,039.58 $ $

65
65
67

1 .7404
2.1756

$
$
$

10" Meter
Commodity Usage

First Tier - First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals,
Third Tier . Over 1,200,000 Gals.

$
$
$ $

68 Total Commercial Customer Bills 1,832

69 Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE

100,628

70 292,845
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Arizona Water Company
Docket No. W-01445A.08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP - SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 24,17 $ $

72
73
74

$
$
$

4.6698
4.6698

$
$
$

5/B" x 3/4" Meier
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 9999999,999 Gals.
Third Tier . Over 999,999,999 Gals. $

75 $ 60.42 $ s

76
77
78

$
$
s

4.6698
4.6698

$
s
$

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals,
Third Tier » Over 999,999,999 Gals. $

79 $ 193.35 $ $

80
81
82

$
$
$

4.6698
4.6698

$
$
$

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gaia. $

83 $ 386.71 $ $

84
85
86

4.6698
4.6698

$
$
$

3" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals,

$
$
$ $

87 $ 604.23 $ $

88
BE
90

$
s
$

4.6698
4,6698

$
$
$

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals. $

91 $ 1 ,208.45 $ $

92
93
94

s
$
s

4.6698
4.6698

$
$
$

6" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals. $

95 $ 1,933.53 $ $

96
97
98

$
$
$

4.6698
4.6698

$
s
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 3,867.05 $ $

100
101
102

4.6698
4.6698

10" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

s
s
$

$
$
$ s

103 Total Industrial Customer Bills

104 Tota! Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP - SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 385 $ 25.00 $ 9,625 $ 9,625

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 s $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ s

111 6" Meter s 25.00 $ $

112 8" Meter s 25.00 $ $

113 10" Meter $ 25.00 s $

114 Total Private Fire Service Customers 385

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 9,625

OTHER WATER REVENUE CUSTOMERS
115 Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 101.98 $ $

$
$
$

1 .7404
2.1756

120
121
122

Construction Water 2" Meier
Commodity Usage

First Tier - First 85,000 Gals,
Second Tier - Over 85,000 Gals.
Third Tier - Over 85,000 Gals,

$
$
$ $

123 52 $ 203.96 $ 10,606 $ 10,606

3,223
2,596

1 .7404
2.1756

$
$
$

5,610
5,648

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 175,00> Gats,
Second Tier - Over 175,000 Gals.
Third Tier - Over 175,000 Gals.

$
$
s s 11,258

127 2 $ 318.68 $ 637 $ 637

64 1 .7404
2.1756

112128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 290,000 Gals.
Second Tier - Over 290,000 Gals.
Third Tier - Over 290,000 Gals.

$
$
$

$
$
$ s 112

131 $ 101.98 $ $

132
133
134

4.6693
4.6698

$
$
$

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

135 $ 203.96 $ $

136
137
138

$
$
$

4.6698
4.6698

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP .  SIERRA VISTA

RATE DESIGN AND PROOF OF RECOM M ENDED REVENUE

(C) (D)

LINE

NO. DESCRIPT ION

(A)
T EST  YEAR

ADJUST ED

DET ERMIN'T S

(B)
PROPOSED
CHARG ES &

USAG E FEES

PRO PO SED

REVENUES

T OT AL

REVENUES

139 $ 637.37 $

4.6698
4.6698

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - NeM 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals,

$
$
$

$
$
$ $

143 Total Other Water Revenue Customer BiI!s 54

144 5.884

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 22,613

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,281,615

147
148

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$ 450
16,645

149 RUCO TOTAL REVENUE $ 1,298,710

150
151
152

Ruco ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJc-1 $
$

1,298,710

(0)
0.00%

Difference
Percentage Difference
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 31
EASTERN GROUP - SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS
PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 17,729 $ 21.45 $ 380,293 $ 380,293

2
3
4

5/B" x 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

45,628
63,777
44,626

$
$
$

2.5823
3.2276
4.0343

$
$
$

120,407
205,849
t80,034 $ 506,290

5 73 $ 53.63 $ 3,915 $ 3,915

663
998

$
$
$

3.2276
4.0343

$
$
$

2,141
4,027

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals. $ 6,168

g $ 171.60 $ $

10
11
12

$
$
$

3.2276
4.0343

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier . Over 125,000 Gals.

$
$
$ $

13 $ 343.20 $ $

3.2276
4.0343

$
$
$

14
15
16

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$ $

17 $ 536.26 $ $

3.2276
4.0343

18
19
20

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
s

$
$
$ $

21 $ 1,072.52 $ $

22
23
24

$
$
$

32276
4.0343

$
$
$

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals. $

25 $ 1,716.02 $ $

26
27
28

$
$
$

3.2276
4.0343

s
$
s

8' Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier . Over 1.500,000 Gals. s

29 $ 3,432.05 $ $

$
$

3.2276
4.0343

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals,
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
s
$ $

33 Total Residential Customer BiHs 17,802

34 Total Residential Usage 156,692

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 896,665
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 31
EASTERN GROUP .  SAN M ANUEL

RATE DESIGN AND PROOF OF RECOM M ENDED REVENUE

(C) (D)

DESCRIPT ION

T EST  YEAR

ADJUST ED

DETERMI N'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PRO PO SED

R EVEN U ES

T OT AL

REVENUES

COMMERCIAL CUSTOMERS
575 $ 21.45 $ 12,334 $ 12,334

2,450
2,260

3.2276
4.0343

7,908
9,118

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

$
$
$

$
$
$ $ 17,026

181 $ 53.63 $ 9,706 $ 9,706

2,568
874

3.2276
4.0343

8,288
3,525

1" Meter
Commodity Usage

First Tier - Firsl 40.000 Gals
Second Tier - Over 40.000 Gals
Third Tier - Over 40.000 Gals

$
$
$

$
$
$ $ 11,813

108 $ 171.60 $ 18,533 $ 18,533

6,966
8,078

3.2275
4.0343

22,482
32,588

2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

$
$
$

$
$
$ $ 55,070

12 $ 343.20 $ 4,118 s 4,118

456 3.2276
4.0343

$
$
$

1 ,471

3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

$
$
$ $ 1 ,471

12 $ 536.25 $ 6,435 $ 6,435

883 3,2276
4.0343

2,850

4" Meier
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gais

$
$
$

$
$
$ $ 2,850

36 s 1,072.52 s 38,611 s 38,611

5,340 3,2276
4.0343

$
$
s

17,235

6" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

s
$
$ $ 17,235

$ 1,716.02 $ $

3.2276
4.0343

B" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

$
$
$

$
$
$ s

$ 3,432.05 $ $

3.2276
4,0343

10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

$
$
$

$
s
$ $

58 Total Commercial Customer Bills 924

69 29,874

70

Tota\ Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 195,203
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 . 2007

San Manuel System

Schedule RD-1

Pages 27 Thru 31
EASTERN GROUP - SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
21 .45 $5/8" X 3/4" Meter

Commodity Usage
First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.8999 Gals

3.2276
3.2276

$
$
$ $

53.63 $ $1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.2276
3.2276

$
$
$

171.60 $2" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.2276
3.2276

$
$
$ $

343.20 $ $3" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 9Q9.999.999 Gals

3.2276
3,2276

s
$
$

536.26 $4" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.2276
3.2276

$
$
$

1 _07252 $6" Meter
Commodity Usage

First Tier - First 99Q.999.Q99 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.2276
3.2275

$
$
$

1.716.02 $8" Meter
Commodity Usage

First Tier - First 999.999.999 Gaia
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.2276
3.2276

$
$
$

3,432.05 $10" Meter
Commodity Usage

First Tier . First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.2276
3.2276

$
$
$

103 Total Industrial Customer Bills

104 Total Industrial Usage

TOTAL INDUSTRIAL CUSTOMERS REVENUE105
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 31
EASTERN GROUP - SAN MANUEL

RATE DESlGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 2500 $

1" Meier 25.00 $

2" Meter 25.00 s

3" Meter 25.00 $

4" Meter 25.00 $

6" Meter 25.00 $

8" Meter 25.00 $

10" Meter 25.00 $

114 Total Private Fire Service Customers 12

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

110.00 $Construction Water 2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gats

4.0297
5.0372

$
$
$

220.00 s 3,520 $Construction Water 3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

2,534
(288)

$
$
$

4.0297
5.0372

$
$
$

10.210
(1,448)

343.76 $Construction Water 4" Meter
Commodity Usage

First Tier . First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gals

4.0297
50372

$
$
$

110.00 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.0372
5.0372

$
$
$

220,00 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier -Next1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.0372
5.0372

$
$
$
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Arizona Water Company
Docket No. W~01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 31
EASTERN GROUP - SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMI N'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

139 s 687.51 $ s

5,0372
5.0372

$
$
$

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

143 Total OtherWater Revenue Customer Bills 16

144 2,246

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 12,282

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,104,450

147
148

Ur reconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

149 RUCO TOTAL REVENUE $

10,413

1,114,853

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJc-1 $
$

1,114,863

(0)
0.00%

Difference
Percentage Difference
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP - ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 16,668 $ 19.55 s 325,789 $ 325,789

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

41,092
39,001
13,332

$
$
$

3.9665
4.9579
5.1971

$
$
$

162,991
193,361
82,618 $ 438,970

5 590 $ 48.86 $ 28,830 $ 28,830

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

3,268
2,488

$
$
$

4.9579
6.1971

$
$
$

16,201
15,420

$ 31,622

9 $ 156.37 $ $

10
11
12

$
$
s

4.9579
6.1971

2" Meter
Commodity Usage

First Tier - First 90,000 Gals.
Second Tier - Over 90,000 Gals.
Third Tier . Over 90,000 Gals.

$
$
$ $

13 $ 312.73 $ $

14
15
16

$
$
$

4.9579
6.1971

$
$
$

3" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals. $

17 $ 488.64 $ s

18
19
20

$
$
s

4.9579
6.1971

$
s
$

4" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals,
Third Tier - Over 325,000 Gals. $

21 s 977.29 $ $

22
23
24

$
$
s

4.9579
6.1971

$
s
$

6" Meter
Commodity Usage

First Tier - First 675,000 Gals.
Second Tier - Over 675,000 Gals.
Third Tier . Over 675,000 Gals. $

25 $ 1 ,563.66 $ $

26
27
28

$
$
$

4.9579
6.1971

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier- Over 1,000,000 Gals. $

29 s 3,127.33 $ $

30
31
32

10" Meter
Commodity Usage

First Tier - First 2,000,000 Gals.
Second Tier - Over 2,000,000 Gals.
Third Tier - Over 2,000,000 Gals.

$
$
$

4.9579
6.1971

$
$
$ $

33 Total Residential Customer Bills 17,258

34 Total Residential Usage 99,180

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE 825,211
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Arizona Water Company
Docket No. W-01445A-08_0440
Test Year Ended December 31 , 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP . ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 957 $ 19.55 $ 18,705 $ 18,705

37
38
39

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

3,192
1,153

$
$
$

4.9579
6.1971

15,827
7,147

$
$
$ $ 22,974

40 233 $ 48.86 $ 11,385 $ 11,385

41
42
43

1" Meter
Commodity Usage

First Tier - First 30,000 Gals.
Second Tier - Over 30,000 Gals.
Third Tier - Over 30,000 Gals.

1 ,979
230

$
$
$

4.9579
6_1971

$
$
$

9,809
1 ,427

$ 11,236

44 96 $ 156.37 $ 15,011 $ 15,011

45
46
47

5,142
5,251

$
$
s

4.9579
6.1971

$
$
$

25,492
32,540

2" Meter
Commodity Usage

First Tier - First 90,000 Gals.
Second Tier - Over 90,000 Gals.
Third Tier - Over 90,000 Gals. $ 58,032

48 $ 312.73 $ $

49
50
51

3" Meter
Commodity Usage

First Tier - First 210,000 Gals.
Second Tier - Over 210,000 Gals.
Third Tier - Over 210,000 Gals.

$
$
$

4.9579
6.1971

s
$
$ $

52 $ 488,64 $ $

53
54
55

4" Meter
Commodity Usage

First Tier - First 340,000 Gals.
Second Tier - Over 340,000 Gals.
Third Tier - Over 340,000 Gats.

$
$
$

4.9579
6.1971

$
$
$ $

56 12 $ 977.29 $ 11,727 $ 11,727

57
58
59

6" Meter
Commodity Usage

First Tier - First 725,000 Gals.
Second Tier - Over 725,000 Gals.
Third Tier - Over 725,000 Gals.

7,383
2,217

$
$
$

4.9579
6.1971

$
$
$

36,502
13,738

$ 50,339

60 $ 1,563.66 $ $

61
62
63

$
$
$

4.9579
6.1971

$
$
$

8"Meier
Commodity Usage

First Tier . First 1,100,000 Gals.
Second Tier - Over 1,100,000 Gals.
Third Tier -Over1.100,000 Gals. $

64 $ 3,127.33 $ $

65
66
67

10" Meter
Commodity Usage

First Tier - First 2,300,000 Gals.
Second Tier - Over 2,300,000 Gals.
Third Tier - Over 2,300,000 Gals.

$
$
$

4.9579
6.1971

$
$
$ $

68 Total Commercial Customer Bills 1.298

69 Total Commercial Usage 25,546

70 TOTAL COMMERCIAL CUSTOMERS REVENUE 199,412
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP _ ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
19.55 $5/8" X 3/4" Meier

Commodity Usage
First Tier - First 999.999.999 Gals
Second Tier . Next 999,999,999 Gaps
Third Tier . Over 999_999.999 Gals

4.9579
4.9579

$
$
$ $

48.86 $ $1" Meter
Commodity Usage

Firs! Tier - First 999.999.999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999.999.999 Gals

4.9579
4.9579

$
$
$

156.37 $2" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

4.9579
4.9579

$
$
$ $

312.73 $ $3" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

4,9579
4.9579

$
$
$

488.64 $4" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier . Next 999.999.999 Gals
Third Tier - Over ggg_ggg.ggg Gals

4.9579
4.9579

$
$
$

977.29 $6" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

4.9579
4.9579

$
$
$

1 ,563.66 $8" Meter
Commodity Usage

First Tier - First 999.999.8999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.Q99 Gals

4.9579
4.9579

$
$
s

3,127.33 $10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier . Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

4.9579
4,9579

$
$
$

103 Tota! Industrial Customer Bills

104 Total Industrial Usage

TOTAL INDUSTRIAL CUSTOMERS REVENUE105
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP - ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS
PROPOSED

REVENUES

TOTAL

REVENUES

106
PRIVATE FIRE SERVICE CUSTOMERS

5/8" Meter 12 $ 25.00 $ 300 $ 300

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ s

112 8" Meter $ 25.00 $ $

113 10" Meier $ 25.00 $ $

114 Total Private Fire Service Customers 12

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 300

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 156.37 $ $

120
121
122

4.9579
6.1971

Construction Water 2" Meter
Commodity Usage

First Tier - First 90,000 Gals.
Second Tier - Over 90,000 Gaia.
Third Tier - Over 90,000 Gals.

$
$
$

s
$
s $

123 30 $ 312.73 $ 9,382 $ 9,382

124
125
126

1,892
169

4.9579
6.1971

$
$
$

9,379
1 ,049

Construction Water 3" Meter
Commodity Usage

First Tier - First 210,000 Gals.
Second Tier - Over 210,000 Gals.
Third Tier - Over 210,000 Gals.

$
$
$ $ 10,427

127 $ 488.64 $ $

128
129
130

$
$
$

4.9579
6.1971

$
$
$

Construction Water 4" Meter
Commodity Usage

First Tier - First 340,000 Gals.
Second Tier - Over 340,000 Gats.
Third Tier - Over 340,000 Gals. $

131 $ 156.37 $ $

132
133
134

$
$
$

4.9579
4.9579

$
$
$

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier . Over 1,000,000 Gals. $

135 $ 312.73 $ $

136
137
138

$
$
$

4.9579
4.9579

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP . ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 977.29 s $

140
141
142

4,9579
4.9579

$
$
$

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

143 Total Other Water Revenue Customer Bills 30

144 Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

2,061

145 $ 19,809

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1 ,04-4,732

147
148

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$ (106)
11,106

149 RUCO TOTAL REVENUE $ 1 ,055,732

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJc-1 $
$

1 ,055,732
0

0.00%
Difference
Percentage Difference
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkleman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 1 ,729 $ 13.96 $ 24,132 $ 24,132

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

4,660
6,931
4,764

$
$
s

1 .4561
1 8199
2.2751

$
$
$

8,785
12,614
10,837 $ 30,237

5 24 $ 34.90 $ 838 $ 838

240
676

1.8199
2.2751

437
1 ,537

6
7
8

1" Meter
Commodity Usage

First Tier . First 10,000 Gals
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
s
$

$
$
$ $ 1,974

9 $ 111.56 $ $

10
11
12

$
$
$

1.8199
2.2751

$
$
$

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals. $

13 $ 223.32 $ $

14
15
16

1.8199
22751

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals,
Third Tier - Over 325,000 Gals.

$
$
$

$
$
$ $

17 $ 348.93 $ $

18
19
20

s
s
$

1.8199
2,2751

$
$
$

4" Meter
Commodity Usage

First Tier - First 500,000 Gals,
Second Tier - Over 500,000 Gals.
Third Tier - over 500,000 Gals. $

21 $ 697.86 $ $

22
23
24

$
$
$

1.8199
2.2751

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$ $

25 $ 1,116.58 $ $

26
27
28

1.8199
2.2751

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
$
$

$
$
$ $

29 $ 2,233.16 $ $

1.8199
2.2751

$
$
$

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals,
Third Tier - Over 3,000,000 Gaia,

$
$
$ $

33 Total Residential Customer Bills 1,753

34 Total Residential Usage 17,270

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE 57,180

Page 39



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkleman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
13.96 $ 2,568 $5/8" X 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

1.8199
2.2751

$
$
s

1" Meter
Commodity Usage

First Tier - First 40.000 Gals
Second Tier - Over 40.000 Gals
Third Tier - Over 40.000 Gals

1.8199
2.2751

$
$
$

111.66 $2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

2,284 $ 1.8199
2.2751

$
$
$

223.32 $ 2,680 $3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

3
1,610 $

1 .8199
2.2751

$
$
$

348.93 $4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gals

1 .8199
2.2751

13.405$
$
$ 18.292

697.86 $6" Meter
Commodity Usage

First Tier . First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

1 .8199
2.2751

s
$
$

1,116.58 $8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

1.8199
2.2751

$
$

2,233.16 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

1.8199
2,2751

$
$
$

68 Total Commercial Customer Bills

69 18.601

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE 54.204
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2o07

Winkleman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP .. WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERM I N'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 13.96 $ $

72
73
74

$
$
$

2.1035
2.1035

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

75 $ 34.90 $ $

76
77
78

$
$
$

2.1035
2.1035

$
$
$

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals,
Third Tier - Over 999,999,999 Gals. $

79 12 $ 111.66 $ 1 ,340 $ 1 ,34o

80
81
82

535 $
$
$

2.1035
2.1035

$
$
$

1,124

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals. $ 1,124

83 $ 223.32 $ $

84
85
86

$
$
$

2.1035
2.1035

$
$
$

3" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

87 $ 348.93 $ $

BB
89
90

$
$
$

2.1035
2.1035

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

91 $ 697.86 $ $

92
93
94

$
$
$

2.1035
2.1035

$
$
$

6" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

95 $ 1,116.58 $ $

96
97
98

$
$
$

2.1035
2.1035

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 2,233.16 $ $

100
101
102

$
$
$

2.1035
2.1035

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals,
Third Tier - Over 999,999,999 Gaia.

$
$
$ $

103 Total Industrial Customer Bills 12

104 Total Industrial Usage 535

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE 2,464
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkleman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP . WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMlN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATEFIRESERVICE CUSTOMERS
5/8" Meter 25.00 $ $

1" Meter 25.00 $ s

2" Meter 25.00 $ $

3" Meter 25.00 $ $

4" Meter $ 25.00 $

5"Meter $ 25.00 $

8" Meter 25,00 $

10" Meter 25.00 $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

111.66 $Construction Water 2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

1.8199
2.2751

$
$
$

223.32 $Construction Water 3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

1.8199
2,2751

$
$

348.93 $Construction Water 4" Meter
Commodity Usage

First Tier .. First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gals

1.8199
2,2751

$
$
$

111.66 sSales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

2.1035
2.1035

s
$
$

223.32 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

2.1035
2.1035

$
$
$
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December St, 2007

Winkleman System
Schedule RD~1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 697.86 $ $

2.1035
2.1035

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1 ,000,000 Gals
Third Tier - Over 1,000,000 Gals,

$
$
$

$
$
$ $

143 Total Other Water Revenue Customer Bills 3

144 21

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 707

146 RUCO TOTAL PROPOSED REVENUEPER BILL COUNT $ 114,556

147
148

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

149 RUCO TOTAL REVENUE $

(2)
1,203

115,757

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJc-1 $
$

115,757
0

0.00%
Difference
Percentage Difference
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 33,835 $ 25,18 $ 852,092 $ 852,092

Z
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gels,

83,297
84,770
34,779

$
$
$

3.4064
4.2587
5.3231

$
$
$

283,746
361,010
185,130 $ 829,886

5 269 $ 62.96 $ 16,936 $ 16,936

6
7
8

1 ,489
649

$
$
$

4.2587
5.3231

$
$
$

6,342
3,457

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals
Third Tier . Over 10,000 Gals. $ 9,798

9 36 $ 201 .47 $ 7,253 $ 7,253

10
11
12

2,164
208

$
$
$

4.2587
5.3231

$
$
$

9,217
1,108

2" Meter
Commodity Usage

First Tier - First 125,000 Gats.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $ 10,325

13 $ 402.94 $ $

14
15
16

$
$
$

4.2587
5.3231

$
$
$

3" Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals. s

17 $ 629.59 $ $

18
19
20

4" Meter
Commodity Usage

First Tier - First 490,000 Gals.
Second Tier - Over 490,000 Gals.
Third Tier - Over 490,000 Gaia.

$
$
$

4.2587
5.3231

$
$
s $

21 $ 1,259.19 $ $

22
23
24

$
$
$

4.2587
5.3231

$
$
$

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gaia. $

25 s 2,014.70 s $

26
27
28

$
$
$

4.2587
5.3231

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals. $

29 $ 4,029.40 $ $

30
31
32

$
$
$

4.2587
5.3231

$
$
$

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals,
Third Tier - Over 3,000,000 Gals, $

33 Total Residential Customer Bills 34,140

34 Total Residential Usage 207,357

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,726,291
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
1 ,755 $ $ 46,524 $ 46.5245/8" X 3/4" Meter

Commodity Usage
Firs! Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier . Over 10.000 Gaia

5,744
3,464

$
$

45609
57008

$
$
$

26.197
19.747

$

66.27 $ 35,324 $ 35.3241" Meier
Commodity Usage

First Tier - First 40.000 Gals
Second Tier - Over 40.000 Gals
Third Tier . Over 40.000 Gals

6,127
4.019

$
$

4.5609
5.7008

27.947
22.912

$
$
$ $ 50.859

212,07 $ 96.281 $ 96.2812" Meier
Commodity Usage

First Tier - Firs( 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier . Over 125.000 Gals

19,126
8,308

$
$

4.5609
5.7008

87.232
47.359

$
$
$ $ 134.591

424.15 $ 13,149 $ 13.1493" Meter
Commodity Usage

First Tier - First 300.000 Gals
Second Tier - Over 300.000 Gals
Third Tier .. Over 300.000 Gals

3,073 $
4.5609
5.7008

25.865
17.520

$
$
$ $ 43.385

662,73 $ 7,953 $4" Meter
Commodity Usage

First Tier . First 490.000 Gals
Second Tier - Over 490.000 Gats
Third Tier - Over 490.000 Gals

5,880
7,112

$
$

4.5609
5.7008

26.818
40.544

$
$
$ 67.362

1 ,325.46 $ 31.811 31.8116" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier .. Over 925.000 Gals

9,460
2.086

$
$

4.5509
5,7008

43.146$
$
$ 55.038

2,120.74 $8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1500.000 Gals
Third Tier - Over 1.500.000 Gals

4.5609
5.7008

$
$
$

4,241 .48 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

4.5609
5.7008

$
$
$

68 Total Commercial Customer Bills

69 Total Commercial Usage 80.070

70 TOTAL COMMERCIAL CUSTOMERS REVENUE 628.220
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 26.51 $ $

72
73
74

$
$
$

51030
5.1030

$
$
$

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals $

75 12 $ 53.02 $ 636 $ 636

76
77
78

4 $
$
$

5.1030
5.1030

$
$
$

18

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gaia,
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals. $ 18

79 48 $ 265.09 S 12,724 $ 12,724

80
81
82

2" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

18,207 $
$
$

5.1030
5.1030

$
$
$

92,912

$ 92,912

83 12 $ 424.15 $ 5,090 $ 5,090

84
85
86

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gaia.

804 $
$
$

5.1030
5.1030

$
$
$

4,102

$ 4,102

87 $ 662.73 $ $

88
89
90

$
$
$

5.1030
5.1030

$
$
$

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals, $

91 $ 1 ,325.46 $ $

92
93
94

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals.

$
$
s

5.1030
5.1030

$
$
s $

95 $ 2,120.74 $ $

96
97
98

$
$
$

5.1030
5.1030

s
s
$

8" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 4,241 .48 s $

100
101
102

$
$
$

5.1030
5.1030

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

103 Total Industrial Customer Bills 72

104 Total Industrial Usage 19,015

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 115,483
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 174 $ 25.00 $ 4,350 $ 4,350

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $ s

114 Total Private Fire Service Customers 174

115 TOTAL PRIVATE FIRES SERVICE CUSTOMERS REVENUE $ 4,350

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

117
1 t8

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 s 212.07 $ $

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals,
Second Tier- Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

s
s
$

4.5609
5.7008

$
$
$ $

123 20 $ 424.15 $ 8,483 $ 8,483

124
125
126

ConstructionWater 3"Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals

1,128
1,348

$
$
$

4.5609
5.7008

$.
$
$

5,147
7,687

$ 12,834

127 s 662.73 $ s

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 490,000 Gals.
Second Tier - Over 490,000 Gals.
Third Tier - Over 490,000 Gats.

$
$
$

4.5609
5.7008

$
$
$ $

131 $ 212.07 $ $

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

5.1030
5*1030

$
s
$ $

135 $ 424.15 $ $

136
137
138

$
$
$

5.1030
5.1030

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gaia. $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(Al
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 1,325.46 $ $

5.1030
5.1030

140
141
142

Sales For Resales 6" Meier
CommodityUsage

First Tier - First 1,000,000 Gals.
Second Tier . Next 1,000,000 Gals,
Third Tier - Over 1,000,000 Gals.

$
$
$

$
$
$ $

143 Total Other Waler Revenue Customer Bills 20

144 Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

2,477

145 $ 21,316

146 RUCO TOTAL PROPOSED REVENUEPER BILL COUNT 2,495,661

147
148

Unreconciied Difference vs. Billed Revenues
Miscellaneous Revenues

149 RUCO TOTAL REVENUE

(270)
20,340

$ 2,515,731

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 $
$

2,515,731
0

0.00%
Difference
Percentage Difference
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Arizona Water Company
Docket No. W-01445A-08~0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP - CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A>
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIALCUSTOMERS
247,709 $ 15.48 $ 3,834,107 $ 3.834.107

3
4

5/8" x 3/4" Meier
Commodity Usage

First Tier - First 3.000 Gals
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

625,007
857,556
706,866

$
$
$

1.4193
1.7746
2.2182

$
$
$

888.484
1,521,782
1,567.967 $ 3,978,233

5 5,186 $ 38.70 $ 200,676 $ 200,676

6
7
8

1" Meter
Commodity Usage

First Tier . First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

41,596
100,219

$
$
$

1 .7746
2.2182

$
$
$

73,815
222,305

$ 296,120

g 890 $ 123.83 $ 110,205 $ 110,205

10
11
12

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier .. Over125,000 Gals.
Third Tier - Over 125,000 Gals.

75,099
83,945

$
$
s

1.7746
2.2182

$
$
$

133,268
186,207

$ 319,474

13 97 $ 247.65 $ 24,022 $ 24,022

14
15
16

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

27,450
23,013

$
$
$

1.7746
2.2182

$
$
$

48,711
51,048

$ 99,759

17 27 $ 386.96 $ 10,448 $ 10,448

18
19
20

4" Meter
Commodity Usage

First Tier - First 500,000 Gaia,
Second Tier .. Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

12,311
19,223

$
$
$

1.7746
2.2182

$
$
$

21,847
42,641

$ 64,487

21 96 s 773.91 $ 74,296 $ 74,296

22
23
24

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

58,124
5,427

$
$
$

1 .7746
2.2182

$
$
$

103,144
12,039

s 115,182

25 $ 1,238.26 $ $

26
27
28

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals,
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1500,000 Gals.

$
$
$

1.7746
2.2182

$
$
$ $

29 $ 2,476.52 $ s

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals,

$
$
$

1.7746
2.2182

$
$
$ $

33 Total Residential Customer Bills 254,005

34 Total Residential Usage 2,636,837

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE 9,127,010
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP - CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
7.588 $ 15.48 $ 1 17,449 $ 117.4495/8" x 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

37,255
40,844

1.7746
2.2182

66.111
90.599

$
$
$

$
$
$ 156.711

4,392 $ 38.70 $ 159.951 169.9511" Meter
Commodity Usage

First Tier - First 40.000 Gals
Second Tier - Over 40.000 Gals
Third Tier . Over 40.000 Gals

81,115
63,781

1 .7746
2.2182

$
$
$

143.942
141.478

$
$
$ $ 285.421

3,825 $ 123.83 $ 473,635 $ 473.6352" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gaps
Third Tier - Over 125.000 Gals

267,223
292,838

$
$
$

1.7746
2.2182

474.203
649.571

$
$
$ $ 1.123.774

247,65 $ 69,590 $ 69.5903" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

45,952
27,556

$
$
$

1.7746
2.2182

$
$
$

83.319

$ 144.444

386.96 s 76,617 $ 76.6174" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gaia
Third Tier - Over 500.000 Gals

79,366
110,1 13

$
s
$

1 .7746
2.2182

$
$
$

140.839
244253

s 385.092

773.91 55,722 $ 55.7226" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

44,310
18,306

1.7746
2.2182

$
$
$

78.631
40.607

$
$
$ 119.238

1238.26 S8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier . Over 1.500.000 Gals

$
$

1 .7746
2.2182

$
$
$

2,476.52 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

17746
2.2182

$
$
$

68 Total Commercial Customer Bills 16.356

69 1.109.660

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE 3.177.645
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP . CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMlN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS

1 .4666
1.4666

$
$
s

5/8" X 3/4" Meter
Commodity Usage

First Tier _ First 999.999,999 Gals
Second Tier _ Next 999,999,999 Gals
Third Tier - Over 999999999 Gals $

22.45 $ 1,616 $1" Meter
Commodity Usage

First Tier _ First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier _ Over 999.999.999 Gals

1 .857 $ 1 .4666
1 .4666

$
$
$

56.13 $ 6,230 s

17.005 $
$

1 .4666
1 .4666

24.939

2" Meter
Commodity Usage

First Tier _ First 999.999.999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999.999.999 Gals

$
$
$ 24.939

93.55 s3" Meter
Commodity Usage

First Tier . First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999,999,999 Gals

1 .4666
1 .4666

$
$
$

187.10 $ 6,735 $

39,166 $
$

1 .4666
1 .4666

57.441

4" Meter
Commodity Usage

First Tier - First 999.999.99Q Gals
Second Tier - Next 999.999.999 Gals
Third Tier _ Over 999.999.999 Gals

s
$
$ 57.441

327.42 $ 7.858 $

571 .237 1 .4666
1.4666

837.775

6" Meter
Commodity Usage

First Tier _ First 999,999,999 Gals
Second Tier . Next 999.999,999 Gals
Third Tier - Over 999_999_999 Gals

$
s
s

$
$
$ 837.775

327.42 $ 3,929 $

19.683 1 .4666
1 .4666

28.866

8" Meter
Commodity Usage

First Tier First 999,999,999 Gals
Second Tier - Next 9999999.999 Gals
Third Tier - Over 999899999 Gals

$
s
$

$
$
$ 2B.866

1,496.77 $10" Meter
Commodity Usage

First Tier _ First 999,999,999 Gals
Second Tier - Next 999.999.9499 Gals
Third Tier - Over 999.999.999 Gals

1 .4666
1 .4666

s
$
$

103 Total Industrial Customer Bills

104 649.702

105

Total Industrial Usage

TOTAL INDUSTRIAL CUSTOMERS REVENUE 979.782
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule RD-t

Pages 51 Thru 55
WESTERN GROUP - CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(D)

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATEFIRE SERVICE CUSTOMERS
5/8" Meter 2,598 $ 25.00 $ 64,950 $ 64,950

1" Meter 25.00 $ s

2" Meter 25.00 $ $

3" Meter 25.00 $ $

4" Meter 25.00 $ $

6" Meter 25.00 $ s

8" Meter 25,00 $ $

10" Meter 25.00 s 575 $ 575

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 65,525

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant $

Coin Machine
Commodity Usage

$
$

123.83 $ $Construction Water 2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

1.7746
2.2182

$
$
$ s

247.65 s 195,645 $ 195,645Construction Water 3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

64,714
66,411

$
$
s

1.7746
2.2182

$
$
s

114,838
147,312

$ 262,150

386.96 s 77,778 $ 77,778Construction Water 4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gats

30.744
43,275

$
$
$

117746
2.2182

$
$
$

54,556
95,992

$ 150, 549

74,84 $ $Sales For Resales 2" Meter
Commodity Usage

First Tier . First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier .. Over 1,000,000 Gals

14666
1.4666

$
$
$ $

149.68 $ 2,095 s 2,095Sales For Resaies 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier . Over 1.000.000 Gals

4,174 $ 1 .4666
1 .4666

$
$
$

6,122

$ 6,122
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Arizona Water Company
Docket No. W-0'\445A-08-0440
Test Year Ended December 31 , 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP - CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 457.74 $ $

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier , First 1,000,000 Gals.
Second Tier . Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

0.8926
1 .4666
1 .4666

$
$
$ $

143 Total Other Water Revenue Customer Bills

144

1,005

209,317

145

Total Other WaterRevenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 694,340

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 14,044,302

147
148

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

149 RUCO TOTAL REVENUE 33

(47)
589,682

14,633,938

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 $
$Difference

Percentage Difference

14,633,938
0

0.00%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP - STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE

NO. DESCRIPTION

(8)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 2,143 $ 35.35 $ 75,756 $ 75,756

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals,

5,909
8,579
5,146

$
s
$

4.7440
5.9305
7.4126

$
$
$

28,032
50,879
38,142 $ 117,053

5 24 $ 88.38 $ 2,121 $ 2,121

6
7
8

212
171

$
$
$

5.9305
7.4126

$
$
$

1,255
1,269

1" Meter
Commodity Usage

First Tier - First 10,000 Gals,
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals. $ 2,525

9 1 s 282.80 $ 283 $ 283

4 5.9305
7.4126

2310
11
12

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
$ $ 23

13 $ 565.61 $ $

14
15
16

5.9305
7.4126

$
$
$

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gats.

$
$
$ $

17 $ 883.76 $ s

18
19
20

5.9305
7.4126

$
$
$

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier- Over 500,000 Gals.
Third Tier - Over 500,000 Gals,

$
s
$ $

21 $ 1 ,76752 $ $

22
23
24

$
s
$

5.9305
7.4126

$
$
$

6" Meter
Commodity Usage

First Tier - First 925,000 Gats.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals. $

25 $ 2,828.03 s $

26
27
28

$
$
$

5.9305
7.4126

$
s
$

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier Over 1.500000 Gals. $

29 $ 5,656.06 s $

30
31
32

5.9305
7.4126

$
$
$

10" Meter
Commodity Usage

First Tier . Pirsi 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals,

$
s
$ $

33 Total Residential Customer Bills 2,168

34 Total Residential Usage 20,021

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE 197,760.3

Page 57
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Arizona Water Company
Docket No. W-01445A»08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP - STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 303 $ 35.35 $ 10,711 $ 10,711

1,503
1,011

5.9305
7,4126

8,911
7,496

37
38
39

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ $ 16,407

40 36 $ 88.38 $ 3,182 $ 3,182

438
72

5.9305
7.4126

2,595
534

41
42
43

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

$
$
$

$
s
$ $ 3,128

44 36 $ 282.80 $ 10,181 s 10,181

1 ,283
4

5,9305
7.4126

7,611
32

45
46
47

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
$ $ 7,642

48 $ 565.61 $ $

5.9305
7.4126

49
50
51

3" Meter
Commodity Usage

First Tier _ First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier _ Over 325,000 Gals.

$
$
s

$
$
$ $

52 $ 883.76 $ $

5.9305
7.4126

53
54
55

4" Meter
Commodity Usage

First Tier .. First 500,000 Gais.
Second Tier - Over 500,000 Gals,
Third Tier - Over 500,000 Gals.

$
$
$

$
$
$ s

56 $ 1 ,767.52 $ $

5.9305
7.4126

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$

$
$
$ $

60 $ 2,828.03 $ s

5.9305
7.4126

61
62
63

8" Meter
Commodity Usage

First Tier .. First 1,500,000 Gals.
Second Tier .. Over 1,500,000 Gaia.
Third Tier - Over 1500,000 Gals.

$
$
$

$
$
$ $

64 s 5,656.06 $ $

5.9305
7.4126

55
66
67

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier -Over3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

$
$
$ $

BB Total Commercial Customer Bills 375

69 Total Commercial Usage 4,311

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 51,252
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP - STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 35.35 $ $

72
73
74

$
$
$

5.9305
5.9305

$
$
$

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

75 $ 88.38 $ $

76
77
78

$
$
$

5.9305
5.9305

$
$
$

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

79 $ 282.80 $ $

80
81
82

$
$
s

5.9305
5.9305

$
$
$

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

83 $ 565.61 $ $

84
85
86

$
$
$

5.9305
5.9305

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$ $

87 $ 883.76 $ $

BB
89
90

$
$
s

5.9305
5.9305

4" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

91 $ 1 ,767.52 $ $

92
93
94

$
s
$

5.9305
5.9305

$
$
$

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 9999999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

95 $ 2,828.03 $ $

96
97
98

$
$
$

5.9305
5.9305

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gats.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 5,656.06 $ $

100
101
102

$
$
$

5.9305
5.9305

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 9999999,999 Gaia.
Third Tier - Over 999,999,999 Gals, $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP - STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &

USAGE FEESDESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meier $ 25.00 $ $

107 1" Meter $ 25.00 58 $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 2500 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $ $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE S

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $

$117
118

Coin Machine
Commodity Usage

14
4.737 78.28

$
$ 15,127

$
$ 15,127

119 $ 282.80 $ $

120
121
122

5.9305
7.4126

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over t25,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
s

$
$
$ $

123 4 $ 565.61 $ 2,262 s 2,262

124
125
126

118 $
$
$

5.9305
7.4126

$
$
$

702

Construction Water 3" Meter
Commodity Usage

First Tier .. First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier » Over 325,000 Gals. $ 702

127 $ 883.76 $ $

128
129
130

$
$
$

5.9305
7.4126

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier . Over 500,000 Gals,

$
$
$ $

131 $ 282,80 s $

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

5.9305
5.9305

$
$
$ $

135 $ 555.61 $ $

136
137
138

$
s
$

5.9305
5.9305

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier .. First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1 ,000,000 Gals, $
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System

Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP - STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 1,767.52 $ $

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier . First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

5.9305
5.9305

$
$
$ $

143 Total Other Water Revenue Customer Bills 18

144 4,855

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 18,092

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 267,104

147
148

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

149 RUCO TOTAL REVENUE $

(46)
936

267,993

150
151
152

Ruco ADJUSTED TEST-YEAR REVENUEPER SCHEDULE TJC-1 $
$Difference

Percentage Difference

267,993
0

0.00%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

white Tank System
Schedule RD-1

Pages 63 Thru G7
WESTERN GROUP .. WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 18,879 s 26.91 s 508,104 $ 508,104

2
3
4

5/3" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals,
Third Tier - Over 10,000 Gaia.

52,953
90,988

151,477

$
$
$

1 .7278
2.1597
2.6995

$
$
$

91,492
196,510
408,905 $ 696,907

5 740 $ 67,29 $ 49,790 $ 49,790

5,028
7,351

$
$
$

2.1597
2.6995

s
$
$

10,859
19,844

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals. $ 30,703

g 36 $ 215.31 s 7,751 $ 7,751

3,803
6,477

2. 1597
2.6995

$
$
$

8,213
17,484

10
11
12

2" Meter
Commodity Usage

First Tier - First 185,000 Gals.
Second Tier .. Over 1a5,000 Gals.
Third Tier - Over 185,000 Gals.

$
$
$ $ 25,695

13 $ 430.62 $ $

2.1597

2.6995
14
15
16

3" Meter
Commodity Usage

First Tier - First 400,000 Gals.
Second Tier - Over 400,000 Gals.
Third Tier - Over 400,000 Gals.

$
s
$

$
$
$ $

17 $ 672.84 $ $

2.1597
2,6995

$
$
s

18
19
20

4" Meter
Commodity Usage

First Tier . First 800,000 Gals.
Second Tier - Over 800,000 Gals.
Third Tier - Over 800,000 Gals.

$
$
s $

21 $ 1,345.69 $ $

2.1597
2.6995

22
23
24

6" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier . Over 1,500,000 Gals.

$
$
s

$
$
$ $

25 $ 2,153.10 $ $

2.1597
2.6995

26
27
28

8" Meter
Commodity Usage

First Tier . First 2,500,000 Gals.
Second Tier - Over 2,500,000 Gals.
Third Tier - Over 2,500,000 Gals.

$
s
$

$
s
s $

29 $ 4,306.20 $ $

2.1597
2.6995

30
31
32

10" Meter
Commodity Usage

First Tier - First 5,500,000 Gals.
Second Tier - Over 5,500,000 Gals,
Third Tier - Over 5,500,000 Gals.

$
$
$

$
$
$ $

33 Total Residential Customer Bills 19,655

34 Total Residential Usage 318,076

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,318,952
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Arizona Water Company
Docket NO, W-01445A-08-0440
Test Year Ended December it. 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP - WHITE TANK

RATE DESlGN AND PROOF OF RECOMMENDED REVENUE

DESCRY:PTlON

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
$ 5,760 $5/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gaia

2.1597
2.6995

$
$
$ 20.816

6729 $ 13,928 $ 13.9281" Meter
Commodity Usage

First Tier .. First 75.000 Gals
Second Tier - Over 75.000 Gals
Third Tier - Over 75.000 Gals

6,524 $ 2. 1597
2.6995

14.09t$
$
$ $ 20.509

215.31 $ 18,517 $ 18.5172" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier .. Over 325.000 Gals

10.771 2.1597
2.6995

23.263$
$
$ $ 38.364

430.62 $ 10,335 $ 10.335

5,578 $ 2.1597
2.6995

12.047

3 Meter
Commodity Usage

First Tier - First 700.000 Gals
Second Tier - Over 700.000 Gals
Third Tier . Over 700.000 Gals

$
$
$ $ 12.047

672.84 $ 8,074 $4" Meter
Commodity Usage

First Tier . First 1.100.000 Gals
Second Tier - Over 1.100.000 Gals
Third Tier - Over 1.100.000 Gals

2.1597
2.6995

$
$
$

1,345.69 $6" Meter
Commodity Usage

First Tier - First 2.200.000 Gals
Second Tier - Over 2.200.000 Gals
Third Tier - Over 2.200.000 Gals

2,1597
2.6995

$
$
s

2,153.10 $8" Meter
Commodity Usage

First Tier - First 3.500.000 Gals
Second Tier - Over 3.500.000 Gals
Third Tier .. Over 3.500.000 Gals

2.1597
2.6995

s
s
$

4,306.20 s10" Meter
Commodity Usage

First Tier - First 7.000.000 Gals
Second Tier - Over 7.000.000 Gals
Third Tier - Over 7.000.000 Gals

2.1597
2.6995

$
$
$

68 Total Commercial Customer Bills

69 Total Commercial Usage 39.116

70 TOTAL COMMERCIAL CUSTOMERS REVENUE 148.845
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP - WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 29.63 $ $

72
73
74

2.7560
2.7560

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

75 12 $ 74.09 s 889 $ 889

175 2.7560
2.7560

4817B
77
78

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gaia

$
$
$

s
$
$ $ 481

79 12 $ 237.08 $ 2,845 $ 2,845

80
81
82

1,691 $
$
$

2.7560
27560

$
$
$

4,659

2" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. s 4,659

83 s 474.16 $ $

84
85
86

2.7560
2.7560

$
$
$

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gats,
Second Tier .. Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

87 740.87 $ $

88
89
90

$
S
s
$
$

2.7560
2.7560

$
$
$

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

91 12 $ 1,481.74 $ 17,781 $ 17,781

92
93
94

1 ,454 $
$
s

2.7560
2.7560

$
$
$

4,006

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gats. $ 4,008

95 $ 2,370.78 $ $

96
97
98

2.7560
2.7560

B" Meter
Commodity Usage

First Tier . First 999,999,999 Gals
Second Tier .. Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ s

99 $ 4,741 .56 $ $

100
101
102

$
$
$

2.7560
2.7560

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

103 Total Industrial Customer Bills 36

104 Total industrial Usage 3,319

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE 30,661
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP .. WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMlN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 25.00 $ 1 ,475 $

1" Meter 25.00 $

2" Meier 25.00 $

3" Meter 25.00 $

4" Meter 25.00 $

6" Meter 25.00 $

8" Meter 25.00 $

10" Meier 25.00 $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

215,31Construction Water 2" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gaia

2.1597
2.6995

$
$
$

430.62 s 23,684 $ 23.584Construction Water 3" Meter
Commodity Usage

First Tier - First 700.000 Gals
Second Tier - Over 700.000 Gals
Third Tier - Over 700.000 Gals

9,967
(343)

2. 1597
2.6995

$
$
s

21 .527
(925)

$
$
$ $ 20.602

672.84 $ 3,364 $Construction Water 4" Meter
Commodity Usage

First Tier - First 1.100.000 Gals
Second Tier - Over 1.100.000 Gals
Third Tier - Over 1.100.000 Gals

1,105 s 2.1597
2.6995

$
$
$

215.31 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

2.7560
2.7560

$
s
$

430.62 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

2.7560
2.7560

$
$
$
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP .. WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJ USTE D

DETERM I N'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

$ 1 ,345.69 $Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

$ 2.7560
27560

$

$
$
$

143 Total Other Water Revenue Customer Bills 60

144 11.032

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 50.852

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 1.550785

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

(464)
12.331

149 RUCO TOTAL REVENUE 1.562.653

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJc-1 1562.653
Difference
Percentage Difference 0.00%
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Arizona Water Company
Docket NO. W~01445A-08-0440
Test Year Ended December 31, 2007

Ago System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP . AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(8)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 7,249 $ 23.49 $ 170,310 $ 170,310

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

16,092
15,723
5,768

$
$
$

4.6192
5.7742
7.2175

$
$
$

74,333
90,786
41,627 $ 206,746

5 96 $ 58.74 $ 5,639 $ 5,639

6
7
8

1" Meter
Commodity Usage

Firs! Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier- Over 10,000 Gals.

614
497

$
$
$

5.7742
7.2175

$
$
$

3,548
3,586

$ 7,134

9 $ 187.95 $ $

10
11
12

2" Meter
Commodity Usage

First Tier - First 90,000 Gals.
Second Tier - Over 90,000 Gals.
Third Tier - Over 90,000 Gals.

$
$
$

5,7742
7.2175

$
$
$ $

13 $ 375.91 $ $

14
15
16

3" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals
Third Tier - Over 200,000 Gals.

$
$
$

5.7742
7.2175

$
$
$ s

17 $ 587.36 s $

18
19
20

4" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gaia

$
$
$

5.7742
7.2175

s
s
s $

21 $ 1,174.71 $ $

22
23
24

$
$
s

5.7742
7.2175

6" Meter
Commodity Usage

First Tier - First 725,000 Gals.
Second Tier - Over 725,000 Gals.
Third Tier - Over 725,000 Gals

$
$
$ $

25 $ 1 ,879.54 $ $

26
27
28

8" Meter
Commodity Usage

First Tier - First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals.
Third Tier - Over 1.200,000 Gals.

$
$
$

5.7742
7.2175

$
$
$ $

29 $ 3,759.08 $ $

30
31
32

10" Meter
Commodity Usage

First Tier - First 2,400,000 Gals.
Second Tier - Over 2,400,000 Gals,
Third Tier - Over 2,400,000 Gals.

s
$
$

5.7742
7.2175

$
$
$ $

33 Total Residential Customer Bills 7,345

34 Total Residential Usage 38,694

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 389,828
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP .. AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMlN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
23.49 $ 14,003 $ 14.0035/8" X 3/4" Meter

Commodity Usage
First Tier . First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

1 .927 $ 5.7742
7.2175

11.129$
$
$ $ 21.104

58.74 $ 13,509 $ 13.5091" Meter
Commodity Usage

First Tier - First 30,000 Gals
Second Tier - Over 30.000 Gals
Third Tier - Over 30.000 Gals

4,658
3,750

$
$

5.7742
7.2175

$
$
$

26.896
27.067

53.963

187.95 52" Meter
Commodity Usage

First Tier - First 100.000 Gals
Second Tier - Over 100.000 Gals
Third Tier - Over 100.000 Gals

1,139 $ 5.7742
7.2175

$
$
$

375.91 $3" Meter
Commodity Usage

First Tier - First 200.000 Gals
Second Tier - Over 200.000 Gals
Third Tier - Over 200.000 Gals

5.7742
7.2175

$
$
$

587.36 $4" Meter
Commodity Usage

First Tier . First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

5.7742
7.2175

$
$
$

1.1l/4.716" Meter
Commodity Usage

First Tier - First 725.000 Ga\s
Second Tier - Over 725.000 Gals
Third Tier - Over 725.000 Gals

5.7742
7.2175

$
$
$

1,879.54 $8" Meter
Commodity Usage

First Tier - First 1.200.000 Gals
Second Tier - Over 1.200.000 Gals
Third Tier .. Over 1.200.000 Gals

5.7742
7.2175

$
$
$

3,759.08 $10 Meter
Commodity Usage

First Tier - First 2.400.000 Gals
Second Tier - Over 2.400.000 Gals
Third Tier - Over 2.400.000 Gals

5.7742
7.2175

$
$
$

68 Total Commercial Customer Bills

69 Total Commercial Usage 12.857

70 TOTAL COMMERCIAL CUSTOMERS REVENUE 115.923
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

104

103

100
101
102

105

83

91

87

84
85
86

92
93
94

88
89
90

80
81
B2

79

76
77
78

99

75

95

96
97
98

72
73
74

71

Total Industrial Customer Bills

TOTAL INDUSTRIAL CUSTOMERS REVENUE

Total Industrial Usage

INDUSTRIAL CUSTOMERS

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

6" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals.

3" Meter
Commodity Usage

First Tier -
Second Tier -
Third Tier -

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gaia.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 9999999,999 Gals.

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - New! 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals,

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gaia,
Third Tier - Over 999,999,999 Gals.

First 999,999,999 Gals.
Next 999,999,999 Gals.

Over 999,999,999 Gals.

DESCRIPT ION

WESTERN GROUP -AJO
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

s

$
$
$

$

$

$
$
$

$
$
s

s
$
$

s
$
$

$
$
$

$

$

$
$
$

$

$

$
$
$

$

(B)
PROPOSED
CHARGES &
USAGE FEES

3,759.08

1,174.71

1,879.54

5.7742
5.7742

5_7742
5.7742

5.7742
5.7742

587.35

5.7742
5.7742

5.7742
5.7742

5.7742
5.7742

375.91

5.7742
5.7742

5.7742
5.7742

187.95

58.74

23.49

$
$
$

s
$
$

$

$
$
$

$

$

$

s
$
s

s
$
$

$
$
$

$

$

$

$
$
$

$
$
$

$

PROPOSED

REVENUES

(C)

Ago System
Schedule RD-1

Pages 69 Thru 73

$

s

$

$

$

$

$

s

$

$

$

$

$

$

$

$

T OT AL

REVENUES

(D)
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Arizona Water Company
Docket No. W~01445A-08-0440
Test Year Ended December 31. 2007

Ajo System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP ,, AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
Meter 25.00 $

1" Meter 25.00 $

2" Meter 25.00 $

3" Meter 25.00 $

4" Meier 25.00 $

6" Meter 25.00 $

8" Meter 25.00 $

10" Meter 25.00 $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

187.95 sConstruction Water 2" Meter
Commodity Usage

First Tier - First 100.000 Gals
Second Tier - Over 100.000 Gals
Third Tier - Over 100.000 Gals

5.7742
7.2175

$
$
$

375,91Construction Water 3" Meter
Commodity Usage

First Tier - First 200.000 Gals
Second Tier - Over 200.000 Gals
Third Tier - Over 200.000 Gals

5.7742
7.2175

$
s
$

587.36 $Construction Water 4" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gats
Third Tier - Over 325.000 Gals

5.7742
7.2175

$
$
$

187.95 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.7742
5,7742

$
$
$

376.00 sSales For Resales 3" Meter
Commodity Usage

First Tier . First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.7742
5.7742

$
$
$
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Ajo System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP . AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS
PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 1,174.71 s s

5.7742
5.7742

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gels.
Third Tier - Over 1,000,000 Gels,

$
$
$

$
$
$ $

143 Total Other Water Revenue Customer Bills 13

144 117

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 828

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 507,179

147
148

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

149 RUCO TOTAL REVENUE s

(46)
3,669

510,802

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1
Difference
Percentage Difference

s
$

510,802
0

0.00%

Page 73



I |

<1-|\E'*'<f
4361"QM"
u12
,015

m< .f:

UP
m

30. Q
>-UJ
_Jo
:8>l2a:
O O
EZ

o 8888meow
°2°9<~'z'~:<Q
€')G)1*-(D£D

l_l_l
3  U )

c E 6
z  M
O  O
E  Z

-2 8888._ooc>1-n
D-<=a°Q~.°Q. __c : > r - r -c o

a>
u>
m
D.

o
<fJ

a
LIJ
U)
O
m
O
Cr
CL
o
O
D
Cr

cm
<4
m
f.\l

N N 1.0
cm -=r ¥*-F [*-
'Q r N.
q- m f'-

"-o N N ca
(D N -=:.+- Q

oo ( " )  of  ~q- lD

I*- of N €*) LD
u'>. LQ Q Lo. Q
N N m m -<1-

at
" - - 4

>-UJ

of?
O t - u J
: a z n i
a g o

>-uJ
._l</)

8385
8828oE Z

he he he he 89 ea 69 69 4-A he <-fa he he he

h- of |-- fr 9
'*Z "*Z GO GO q
lD C! U) q- Q
co N =r LD of

co Lo v' ES of
M  * l*- of
r- N *r" N m
N co q= u'> co

Q
3

O | -o¥8
3 2
4 1 9 0

E

3O I -u 98 U)
3  z  O
M  Q  O

2
99<='>eeu9e> ea he he QS he

o
cg
cm

D  D  o
Q m w¥'-- v *
"2 N Q
N m *Y

Y\- w N LO
et to LQ et =t
(D  N  w  Q u'>
cu iv) '=r Lo P-

ID C) m CO
N. <4 Lo Q et
In m of C) om
N N m -=:r m

Q

D
LLI
w
O
D .
O
no
B .
> -
Z
<
D .
2
O
o

5_8
1 u < I07830UJ£m-00
n. E

I- >-
Z _ l - l l _
LLI<I(/)
U15- *- 0
I J J O 2 u
0 1 l - Oa E

he ea Ia ea he <-B et Ia vo he he he he he

D o oD Q oD o o
in. U? "2
-=1- m (D

I I I | I I I I I I

Q

8
2_J w< u J w " '» -u> » -

O | J J <
P - M M

D .

LlJ
I- cm 5
z M |-
Lu < 3 Ia
co 1: z o
UJ O Q
of m o
u. 3 2

(D

8 >-1._
Z  M  . J  | -
Lu < 1: in
c m  I  *  o
U J  U  Z  O
m  m  O
: L  3  E

(I)he Ia 99 et 4-9 €9 et <-9 he he he he <49 he

I I a

r- w N Lf)
°4 *w Lm. et **I
(D re (D o m
N m we (D r--

co U) UP 1- C*J
ng " t  co  Q  o f .
Lm m on U) m
N N of:  we m

LuI>-1,.>-

wlr&-0)
1.L1uJz 8
u:v>o
11 2

Lu >-
t- _| |-'£ < J: an

Lu re t -  O
<0 Lu Z O

8 in o
D. 3  E

Q
Q
_J

Q ;
<

<_l
' _ |

33
<

z
a m
M n

'58
mm
3 _ 1

. . J < W

I-'(D. »zzmm
u J Q <
,'fJ'=E1
m Q K O

9 0 0 4<<:>m e a 89 he he he ea 4; 66 ea he 69 he Ia c-A

<
9
G.
>-|- g

<r_| o

88 8
i -9. <m Ni

O

o  o  o
o  o  o
o  o  o
Lm. Lm. Lr>.
q- ID (D

I-Lu1-Lzoomll<LLI~our<n°°
l u l U < \ nl1J>U)

585283989oocsooQQQQQ1rjc§QclDDLOOnu0>_1_N

u.

l . u S L u

8 § °
U)

D. 3

\ \ 8939&"é,c>c>c:>
O O Q Q C !m 6 0 < : > 6m on1r>1_1_N

vo he he he

c a  o  Q
o  Q  o
Q  Q  Q
m r -  Q

1.-

>-

(D
S * <

538
> E

co com LT m  o
m 0) of r- t-

1- b- U)
1-  N LT I \  o
n _ m 35 m

9-3trow< D>2

G i l * - 8 1 " C l C )
m - m o
g ) ¢ p l " - ( 9 i . f )

~.- (*)|.0¥\

a
4/:O

4-i

|_ >

o
u. l

8
*a 8 3

C m II z o
_o o_
'5
0
o
o

Q
v

| | |

5 .§ .5
|- t- |-

' U'Jo : E
v' N M

<D.
E

in
z
o
Q
as
<o.
EO

Z
Q
|-
8
fr
O
U)LU
D

z
QU)LIJ
D
,Lg
<
Cr

3
o°>

x
E
8

D  o  Q
o  Q  o
o  o  o

m l`- O
v

O a r
> ~ o
m<E

ID

._
a>

8
LU
(D
ac
< 1 -
I Z
0>,L; __

M8842
D D _ u - z o
o - '
E
E
O
O

GJ

C
. UJ

o  \ -
cu

cu
E  >

8 .x -

_ |
S
I ' -
z
LlJ
9 .
U)
up
Cr

Lu
(D
no
<

O
> -
..J

| -
z
O
E

_o
cm
<
m

I

5.3.5|-I"i»-
41:8

mz
o
Q

.=E
O 3 _ 1
u Lu=.H-gum
=l;<wzm _

UPa*s»J'/'>» = ' ¢ 0 8z " - ' w a rLuz-o
D z_ > _

.'z»4»J»4n: <"C ' >3*<IJJ 2 1 -¢n*lLlzO 8 1 _

85,8
>O&uJ
< O o n .

ET
§o UJ;

o * o m
_ l < < z_ , m u a -
E Q D L L I

>u.2
3888I - w _ l 0
z m
U1 > _
9 3m
831-9m 2<11-u_l'

§<>t=»u- F - 0

88Euan.

N
o
N

o * ' -
8  w

w  . D

Em
Q.Lr) o
32 Q
o E 'Cr
| - ' u
8  gm
; Z G)
C

o G)..... L) (D

< D P'-

LU ,
Z  O N m <1- m ¢.o l\ of o'> C) *

1 - F
N  m r
- r'= 9-



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System
Schedule RD-t

Pages 75 Thru 79
WESTERN GROUP . COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
50.750 13.33 $ 675.316 $ 676.3165/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

129.141
172,080
111.592

$
$

1 .2220
1 .5278
1 .9098

$
$
s

157.807
262.912
213.120 $ 633.839

33.32 $ 24 $ 24.621

6,226
10,695

1 .5278
1 .9098 20.425

1" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

$
s
$

$
$
$ $ 29.937

106.61 $ 13,753 $ 13.753

12.772
t3,353

1 .5278
1 .9098

19.514
25.501

2" Meter
Commodity Usage

First Tier . First 125.000 Gals
Second Tier - Over125.000 Gals
Third Tier - Over 125.000 Gals

$
$
s

$
$
$ $ 45.015

$ 213.22 $ $3 Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

1 .5278
1 .9098

$
$
$

333.16 $4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier . Over 500.000 Gals

1 .5278
1 .9098

$
$
$

866,32 $6 Meter
Commodity Usage

First Tier - First 925.000 Gaia
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

1 .5278
1 .9098

$
$
$

1.066.118" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 500.000 Gals

1 .5278
1 .9098

$
s
s

2,132.23 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gats

1 .5278
1.9098

$
$
$

33 Total Residential Customer Bills 51.618

34 455859

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE 1.423.481
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Sclwedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(8)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 2,988 $ 13.33 $ 39,819 $ 39,819

13,226
11,774

1 .5278
1.9098

20,207
22,486

37
38
39

5/B" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

S
$
$

$
$
$ $ 42,693

40 945 $ 33.32 $ 31 ,484 $ 31,484

15,737
9,982

$
$
$

1 .5278
1 .9098

$
$
$

24,043
19,063

41
42
43

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals,
Third Tier . Over 40,000 Gals. $ 43,106

44 748 $ 106.61 $ 79,745 $ 79,745

45
48
47

50,248
58,574

$
$
$

1 .5278
1 .9098

$
$
$

76,771
111 ,866

2" Meter
Commodity Usage

First Tier .. First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $ 188,637

48 31 s 213.22 $ 6,610 $ 6,610

6,101
z,017

1 .5278
1 .9098

9,322
3,853

49
50
51

3" Meter
Commodity Usage

First Tier - First 325,000 Gats.
Second Tier - Over 325,000 Gals,
Third Tier - Over 325,000 Gals.

$
$
$

$
$
s $ 13,175

52 55 $ 333.16 $ 18,324 $ 18,324

17,485
13,386

1 ,5278
1 .9098

26,714
25,565

53
54
55

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier . Over 500,000 GRIS_

s
$
$

s
$
$ $ 52,279

56 34 $ 666.32 $ 22,567 $ 22,567

57
58
59

13,546
7,756

$
$
$

1 .5278
1 .9098

20,696
14,813

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals,
Third Tier - Over 925,000 Gals,

$
$
$ s 35,509

60 s 1,066.11 $ $

1 .5278
1 .9098

61
62
63

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier . Over 1.500,000 Gals.

$
$
$

s
$
$ $

64 $ 2.13223 $ s

65
66
67

1 .5278
1 .9098

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier . Over 3,000,000 Gals.

$
$
$

$
$
$ $

68 Total Commercial Customer Bills 4,801

69 Total Commercial Usage 219,832

70 TOTAL COMMERCIAL CUSTOMERS REVENUE 573,948.s
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
975/8" x 3/4" Meter

Commodity Usage
First Tier - First 999.999.999 Gals
Second Tier - Next ggg.ggg.g9g Gals
Third Tier - Over 999.999_999 Gals

1.6139
1.6139

$
$
$

1" Meter
Commodity Usage

First Tier . First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999_999 Gals

1,710 $ 1.6139
1.6139

$
$
$

64.43 $2" Meter
Commodity Usage

First Tier . First 9Q9.999.999 Gals
Second Tier .. Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

1.035 $ 1.6139
1.6139

$
$
$

128.87 $3" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999_999.999 Gals

1.6139
16139

$
$
$

201.36 $4" Meter
Commodity Usage

First Tier - First 999.999_999 Gals
Second Tier .. Next 999.999.999 Gals
Third Tier - Over 999,999,999 Gats

1.6139
1.6139

$
$
$

402.71 $6" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier .. Over 999999999 Gals

1.6139
1.6139

$
$
$

644.34 $8" Meter
Commodity Usage

First Tier . First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gais

1.6139
1.6139

$
$
$

1 ,288.68 $10" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 9999999.9989 Gels
Third Tier - Over 999.999.999 Gals

1.6139
1.6139

$
$
$

103 Total Industrial Customer Bills

104 Total Industrial Usage

TOTAL INDUSTRIAL CUSTOMERS REVENUE105
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Arizona Water Company
Docket No. W-01445A~08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8
USAGE FEES

(C) (D)

UNE
no. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRESERVICE CUSTOMERS
106 5/B" Meter 59 $ 25.00 $ 1 ,475 $ 1 ,475

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ s

109 3" Meter $ 25.00 $ s

110 4" Meter $ 25.00 $ $

111 6" Meter 234 $ 25.00 $ 5,850 $ 5,850

112 8" Meter 12 $ 25.00 $ 300 $ 300

113 10" Meter $ 25.00 $ $

114 Total Private Fire Service Customers 305

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 7,625

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $

117
118

Coin Machine
Commodity Usage

12
1,130 114.55

$
$ 2,466

$
$ 2,466

119 $ 106.61 $ $

120
121
122

s
$
$

1 .5278
1 .9098

$
$
$

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $

123 188 s 213.22 $ 40,086 $ 40,086

15,233
5,609

1 .5278
1 .9098

$
s
$

23,274
10,712

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$ $ 33,986

127 16 $ 333.16 s 5,331 $ 5.331

1 ,665
57

$
s
$

1 .5278
1 .9098

$
$
s

2,544
109

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gats.
Third Tier - Over 500,000 Gals. $ 2,653

131 $ 64.43 $ $

132
133
134

$
$
$

1.6139
1.6139

$
$
$

Sales For Resales 2" Meter
Commodity Usage

First Tier . First 1,000,000 Gats.
Second Tier - Next 1,000,000 Gals.
Third Tier .. Over 1,000,000 Gals, $

135 $ 128.868 $ $

136
137
138

$
$
s

16139
1.6139

$
$
$

Sales For Resales 3" Meter
Commodity Usage

First Tier .. First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. s
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

402.71 $Sales For Resales 6" Meter
Commodity Usage

First Tier . First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

1.6139
116139

$
$
$

143 Total Other Water Revenue Customer Bills

144 23.694

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 84.521

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 2.096.235

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues 51

2.147.770149 RUCO TOTAL REVENUE

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 2.147.770
Difference
Percentage Difference

Page 79



b. *

I

o
o f

ll)
U)

._ ms
3 D.. Q

>- Lu
_| w
J: 6o
5 cc
O O
E Z

39

3 8 ot o 8*~ o
1- go co 83 Q
1- i  of an a~

4 4  - -  o| g ®
| QS

LLI30)
1585x
OL)
ZZ

£8888
.Ag to N. U!

<=r on oz: 'F °?

G)
u>
(0
D.

880
w i t
am
8331:
So
O

O

a
UJ
U)
O
D_
O
re
D_
o
o
:>
M

m
°2
of1-

o of of
N ¥*- O)N N o
N "Q 02
1-' Q* T'

»" f"-
1- 10 (*) o
"1 of  Q *Q Q
1- O * C\l W4-/ -4 *h

¢"-. »-.
co q- ID LD oD
1- 1- D w ff)
oqvzf

LT
\./

>-Lu

oi'8
SEE?ergo

EZ

>- L u
_It/ )

O:r:<
D z r x
n : Q o

E Z
he he he he he ea he Ia ea ea ea <~/9 he he

cmr- v m N
02 Q "2 LQ 01
LO cmLD of W
P  * N Of)

(D U) f*- 10 *I
F cm LO 1* r-
LT (D 1' (D o
* *  N N CO

9
Z

0p-(0
3 2 0
L K O O

E

O zIP-
O1-W
LIOO

2
€9<-ae9e9se 9 99 99 QS he

Q
Q
U)

Q O Q
Q m to
I'- 1-
IQ n. Q
l`*~I m q-

of N r~ UI (DN N 1". v' U)
W of w (D m
1- F N (Cl *Q

N in OU Q 'U'
l\l lD <4 m. *t

W |*- Of)
w (\l N cm
cfiuv

Q

a
w
U)
o
D.
o
re
D.
>-
z
<
0_
2
O
O

1-. >-
Z _ l - l .

U ) l - ' I " O
U J O Z o
u : l ~ o
a E

»- >-Z_l-l}_
L U < ( I ( / )
( 0 5 - ' * - 0
U J O Z QBCP-O
a 2

ea he ea he Se QS he ea he 99 he 99 ea he

o

(D q
nm. °? Ag
1"- 1' l\l

I I I l I I I I I I

Q
r- 9

. J Z I / J C '<uJLu"
l - u > | -
O L u <
\ - [ E D C

UJ
I- <9 3
z u: |-
up < 3 <n
cm I z o
LU L) O
ac to O
D. 3 2

U)

Lu
|- cm 3
z DC |-
Lu < 3 </>
cm I Q
UJ O Z O
a: no O
D. :J E

U)he 49 et he he Ia he vo fa et he <-A he he

I I I
of N r- m (DN N r- 1-° cm
~<r of cm Lo In
p 1- C\IU) 'Q

N LD on o W
n. Lm. '=r of. 18
m Lf) r- on
v  r N N  c o

@

LU
I-'I_.>-E<§t-w¢r1__¢n
L,JLuz8
n¢Qo
n.mE

lIe
1- >-
Zl8:-||-u-lmlwU) I*-
u_1 l . L!Z 8
x 20cLm2

U)_l<I-<D.l('3 I
Z Z D . mLuQ <

3 0 8 £
< < :>

w e he 69 69 he ea he he he 69 69 he he Ia

. J
o  o  o
o  o  oLo LD q-
Lo 9? N.
v 1- OJ

Q
QU-1_l

£9<
. J <
O _ l
0 3
T m
' ..s

° - <
3»=
0 2¢uJ
(9 a
Z F :
M m
"J r :|-
W J
Lu<
g oD.

>-1.. 8

o
UZ

42 o
E T *

|-
9 <
Din:
O

|-u.|L|-z809
LU UJ00:92
Chu-l<ooUJ></3

32982 39
Q Q

m o

Ego
uJSuJ°°00093
888MD. 3

-59 2,9 39 89 89

38333
in 6 Q o oo LD oN LD v W (\|

Ia he he he

o  o  oc> o o
D Q Q
of>I*-ov

l|J>-
4 _ 1  Lumr5»2x33<
> §

N m (D m Nas (O 01 w LT
FL m.. 'E Q "*1
N q no m |\-1" F'

33m
5 w-3mow< 3>§

o  C )  o f |-- LD
Q G) cm U) cm
u'> 0) cm O) G)
* {̀ *~l LO Q  F

a
n O

4-1

3  .E  3
Ir |- |-
ID

D.

z
Q
U)
LIJ
D
,Lg
<ac

a
l.lJ
U)
o 8 xI-. Z

c M LL O
:o D. | | 1
as
(D
o
o
Q
v-

c 'E
N vo 3_1 :L

Z
Q
I -
8-
re
L)
w
UJ
D

o  o  QQ o  D
o o c>
m r- Q

W

U

»""
7:1---..
w

> <

Bo
"--.
8

E
8

LE
1
< t -

0 % u

$8388
8 ~ o
2
2
O
O

d

.J
S
I -
z
up
Q
m
LU
an

UJ
(D
no
<
:1:
O
>-_J

|-
z
o
E
Q
(D
<
m

r | I
3 .Q 8

|- I- |-
'D

'65 C `E
F N  FJ

wz
o
Q
M

< I5 |-

8 __|LU-. _1* (9m
= ' < < Z
m | J J ( / ) -J 03LL|
<>1L;'g
z 1/,</IcrUJ -Jo
989;
WI_LI,_ILu

&"<@u 1 3 ' £ <u. t-LD ultOMuJ
u.l-uJo
UJf/NLM
> O & u J
< O Q a

wz
o
Q
EE :
E 331
o l u -o*om

£03m
M;u.'/I4==°m_ m u mI-w_1z o
Lu 8'$'Z
9..P2..'u1m
ni h
m z1.Lu.1l£
§°»=»»_ l - U J 0
DUJI-I-MI-UO&UJ
E c o n _

r \
o
o
N

3 cf:

93
w . . D

> ~ Q E
C l o,<5<umm
E 8,0
o * _ . 5
0 81
*- "u
4_-
(0 LU3 ,_

Z a c
(5 _, g_)

83*N .._»
=8mso

Lu .
Z  O N m <r ID (D|\ of m c: 1- N m ~=r

F F ~:" we*



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 . 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP - LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
56,153 $ 11.56 $ 648.936 $ 648.9365/8" X 3/4" Meier

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

101.255
85,030
55.836

$
$
$

4.3236
5.1879
6.2252

$
$
$

437782
441.127
347,590 S 1226.499

23.11 $ 7,697 $

1.693
3,514

$
$

5.1879
6.2252 21.872

1" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

$
$
$ 30.654

80.90 $ 9,708 $

3,298
1 ,937

$
$

5. 1879
6.2252

17.111
12.058

2" Meter
Commodity Usage

First Tier - First 50.000 Gals
Second Tier - Over 50.000 Gals
Third Tier - Over 50.000 Gals

$
s
$ 29

184.91 2,219 $3" Meter
Commodity Usage

First Tier .. First 1255.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

1,500
1,534

$
$

5.1879
6.2252

$
$
$ 17.328

288.91 3,467 $

2,400
2,477

$
$

5.1879
6.2252

12.451
15.420

4" Meter
Commodity Usage

First Tier - First 200.000 Gals
Second Tier - Over 200,000 Gals
Third Tier - Over 200.000 Gals

$
$
$ 27.871

577.83 $6" Meter
Commodity Usage

First Tier .. First 350.000 Gals
Second Tier - Over 350.000 Gals
Third Tier - Over 350.000 Gals

5,1879
6.2252

$
$
s

924.53 $8 Meter
Commodity Usage

First Tier - First 650.000 Gals
Second Tier - Over 650.000 Gals
Third Tier - Over 650.000 Gals

5.1879
6.2252

$
$
$

1 ,849.05 $10" Meter
Commodity Usage

First Tier - First 1.400.000 Gals
Second Tier - Over 1.400.000 Gals
Third Tier . Over 1.400.000 Gals

5.1879
6.2252

$
$
$

33 Total Residential Customer Bills 56.630

34 Total Residential Usage 260,473

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE 2.003.548

Page 81
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System
Schedule RD-'I

Pages 81 Thru 85
NORTHERN GROUP . LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(8)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 1 ,744 $ 11.55 $ 20,155 $ 20,155

37
38
39

5/8" X 3/4" Meter
Commodity Usage

First Tier . First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier- Over 10,000 Gals.

7,128
6,960

$
$
$

5.1879
6.2252

$
$
$

36,979
43,329

$ 80,308

40 654 $ 23.11 $ 15,116 $ 15,116

41
42
43

1" Meter
Commodity Usage

First Tier - First 15,000 Gals.
Second Tier - Over 15,000 Gals
Third Tier .. Over 15,000 Gals.

6,380
9,410

$
$
$

5, 1879
6.2252

$
$
$

33,097
58,576

$ 91 ,673

44 403 $ 80.90 $ 32,601 s 32,601

45
46
47

2" Meter
Commodity Usage

First Tier - First 65,000 Gals.
Second Tier - Over 65,000 Gals.
Third Tier - Over 65,000 Gals.

12,387
15,303

$
$
$

5.1879
6.2252

s
$
$

64,264
95,263

$ 159,527

48 12 $ 184.91 $ 2,219 $ 2,219

49
50
51

3" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals,
Third Tier - Over 125,000 Gals.

638

(2)
$
$
$

5. 1879
6.2252

$
$
$

3,307

(11)
$ 3,297

52 12 $ 28891 $ 3,467 $ 3,467

53
54
55

4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gaia.

924 s
s
$

5.1879
6.2252

$
$
$

4,794

$ 4,794

56 $ 577.83 $ $

57
58
59

6" Meter
Commodity Usage

First Tier - First 400,000 Gals.
Second Tier - Over 400,000 Gals.
Third Tier - Over 400,000 Gals.

$
$
$

5.1879
6.2252

$
$
$ $

60 $ 924.53 $ $

61
62
63

8" Meter
Commodity Usage

First Tier - First 675,000 Gals.
Second Tier - Over 675,000 Gals.
Third Tier - Over 675,000 Gals.

$
$
s

5.1879
6.2252

$
$
$ $

64 $ 1 ,849.05 $ $

55
66
67

10" Meter
Commodity Usage

First Tier - First 1,400,000 Gals.
Second Tier - Over 1,400,000 Gals.
Third Tier . Over 1,400,000 Gals.

$
$
$

5.1879
6.2252

$
$
$ $

68 Total Commercial Customer Bills 2,825

69 Total Commercial Usage 59.127

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 413,156
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP - LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 24 $ 17.29 $ 415 $ 415

61 3.7211
3.7211

22772
73
74

5/8" X 3/4" Meter
Commodity Usage .

First Tier - First 999,999,999 Gats.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $ 227

75 12 $ 34.57 $ 415 $ 415

76
77
78

960 3.7211
3.7211

3,573

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999,999,999 Gals,

$
$
$

$
$
$ $ 3,573

79 $ 121.01 $ $

80
81
82

$
$
$

3.7211
3.7211

$
$
$

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier .. Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

83 $ 276.60 $ $

84
85
BE

$
$
$

3.7211
3.7211

$
$
$

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals,
Third Tier .. Over 999,999,999 Gals. $

87 $ 432.18 $ $

88
89
90

3.7211
3.7211

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
s
$ $

91 s 864.37 $ s

92
93
94

s
$
$

3.7211
3.7211

$
$
$

6" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals. s

95 $ 1 ,382.99 $ s

96
97
98

$
$
$

3.7211
3.7211

$
$
$

8" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 2,765,97 $ s

100
101
102

$
$
$

3.7211
37211

10" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

103 Total Industrial Customer Bills 36

104 Total IndustrialUsage 1.021

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 4,631
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP .. LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES 8

USAGE FEES

PROPOSED

REVENUES

TOTAL
REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 25.00 $ 7,800 $

1" Meter 2500 $

2" Meier 25.00 $

3" Meter 25.00 $

4" Meter 2500 $

6" Meter 25.00 $

8" Meter 25.00 s

10" Meter 25.00 $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

8090 $Construction Water 2" Meter
Commodity Usage

First Tier - First 65.000 Gals
Second Tier - Over 65.000 Gals
Third Tier - Over 65.000 Gals

5. 1879
6.2252

$
$
$

184.91 $ 5,362 $Construction Water 3" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 1275.000 Gals

1 .347
2,573

s
$

5. 1879
6.2252 16

$
s
$ 23.630

288.91ConstructionWater 4" Meter
Commodity Usage

First Tier - First 200.000 Gals
Second Tier - Over 200.000 Gals
Third Tier - Over 200.000 Gals

5.1879
6.2252

$
$
$

121.01 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.1879
5.1879
4.3236

$
$
$

276.60 $Sales For Resales 3" Meter
Commodity Usage

First Tier First 1.000.000 Gals
Second Tier - Next 1.000.000 Gats
Third Tier - Over 1.000.000 Gals

5.1879
5.1879
4.3236

$
$
$

Page 84



Q

I

v

D

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Lakeside System

Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP - LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES a
USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 864.37 $ $

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

5.1879
5.1879
4.3236

$
$
$ $

143 Total Other Water Revenue Customer Bills 29

144 Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

4,020

145 $ 28,992

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 2,458,126

147
148

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$ 214
25,579

149 Ruck TOTAL REVENUE s 2,483,919

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1 $
$

2,483,919
0

0,00%
Difference
Percentage Difference

Page 85
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP . OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES a.
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 49,318 $ 11.45 $ 564,574 $ 564,574

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier .. First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

64,939
42,442
29,008

$
$
$

4.2828
5.1390
6.1665

$
$
$

278,119
218,111
178,876 s 675,106

5 60 $ 22.90 $ 1 ,374 $ 1 ,374

6
7
8

1" Meter
Commodity Usage

First Tier .. First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals,

395
358

$
$
$

5.1390
6.1665

$
$
$

2,029
2,210

$ 4,239

9 s 80.13 $ $

10
11
12

$
$
$

5.1390
6.1665

$
$
$

2" Meter
Commodity Usage

First Tier - First 50,000 Gals.
Second Tier - Over 50,000 Gals.
Third Tier - Over 50,000 Gals. $

13 $ 183.16 $ $

14
15
16

3" Meter
Commodity Usage

First Tier - First 1255,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier Over 125,000 Gals.

$
s
$

5.1390
6.1665

$
$
$ $

17 $ 286.19 $ $

18
19
20

4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

$
$
$

5.1390
6.1665

$
$
$ $

21 $ 572.38 s $

22
23
24

$
$
$

5.1390
6.1665

$
$
$

G" Meter
Commodity Usage

First Tier - First 350,000 Gals.
Second Tier - Over 350,000 Gals.
Third Tier - Over 350,000 Gals. $

25 $ 915.81 $ $

26
27
28

$
$
$

5.1390
6.1665

$
s
$

8" Meter
Commodity Usage

First Tier - First 650,000 Gals.
Second Tier ... Over 650,000 Gals.
Third Tier - Over 650,000 Gals. $

29 $ 1,831.62 s $

30
31
32

$
$
s

5.1390
6.1665

$
$
$

10" Meter
Commodity Usage

First Tier - First 1,400,000 Gals.
Second Tier - Over 1,400,000 Gals.
Third Tier - Over 1,400,000 Gals. $

33 Total Residential Customer Bills 49,378

34 Total Residential Usage 137,142

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE 1,245,294.5
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP . OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 629 $ 11.45 $ 7,201 $ 7,201

37
38
39

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals,
Second Tier Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

1,840
1 ,277

$
$
$

5,1390
6.1665

$
$
$

9,456
7,875

$ 17,330

40 102 $ 22.90 $ 2,335 $ 2,335

41
42
43

1" Meter
Commodity Usage

First Tier - First 15,000 Gals.
Second Tier - Over 15,000 Gals.
Third Tier- Over 15,000 Gals.

926
713

$
$
$

5.1390
6.1665

$
$
$

4,759
4,395

$ 9,155

44 228 $ 80.13 $ 18,270 $ 18,270

45
46
47

2" Meter
Commodity Usage

First Tier - First 65,000 Gals.
Second Tier - Over 65,000 Gals.
Third Tier - Over 65,000 Gals.

6,327
1,588

$
$
s

5.1390
6.1665

$
$
$

32,513
9,794

$ 42,306

48 $ 183.16 $ $

49
50
51

3" Meter
Commodity Usage

First Tier . First 125,000 Gals.
Second Tier - Over 125,000 Gats.
Third Tier - Over 125,000 Gats.

$
$
$

5.1390
6.1665

$
s
$ $

52 $ 286.19 $ $

53
54
55

4" Meter
Commodity Usage

First Tier .. First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

$
$
$

5.1390
6.1665

$
$
$ $

56 12 $ 572.38 $ 6,869 $ 6,869

57
58
59

6" Meter
Commodity Usage

First Tier First 400,000 Gals.
Second Tier - Over 400,000 Gals.
Third Tier - Over 400,000 Gals,

3.137
480

$
$
s

5.1390
6.1665

$
$
5

16,122
2,958

$ 19,080

60 $ 915.81 $ $

61
62
63

8" Meter
Commodity Usage

First Tier - First 675,000 Gals,
Second Tier - Over 675,000 Gals.
Third Tier - Over 675,000 Gals.

$
$
s

5.1390
6.1665

$
$
$ $

B4 $ 1,831.62 $ $

65
56
67

10" Meier
Commodity Usage

First Tier - First 1,400,000 Gals.
Second Tier - Over 1,400,000 Gals,
Third Tier - Over 1,400,000 Gals.

$
$
$

5.1390
6.1665

$
$
$ $

68 Total Commercial Customer Bills 971

69 Total Commercial Usage 16,288

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 122,546_
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ArizonaWater Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System

Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP - OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 17.12 $ $

72
73
74

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.6860
3,6860

$
$
$ $

75 s 34.25 $ $

76
77
78

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gats.

$
$
$

3.6860
3.6860

$
$
$ $

79 s 119.87 $ $

80
81
82

2" Meter
Commodity Usage

First Tier .. First 9999999,999 Gals.
Second Tier .. Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.6860
3.6860

$
$
$ $

83 $ 273.99 $ $

84
B5
86

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$

3.6860
3.6860

$
$
$ $

87 $ 428,11 $ $

88
89
90

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
s

3.6860
3,8860

$
$
$ $

91 $ 856.22 $ $

92
93
94

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gaia.
Second Tier - Next 999,999,999 Gaia.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.6860
3.6860

$
$
$ $

95 $ 1 ,369.95 $ $

96
97
98

8" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.6860
3.6860

$
s
$ $

99 $ 2,739.90 $ s

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.6860
3.6860

$
$
$ $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE ...$..
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP . OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED

CHARGES &

USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS
PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter 240 $ 25.00 $ 6,000 $ 6,000

107 1" Meter $ 25.00 $ $

108 z" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25,00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

t 13 10" Meter $ 25.00 $ $

114 Total Private Fire Semite Customers 240 $

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 6,000

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

$
$

$
s

$
5

119 $ 80.13 $ $

120
121
122

5.1390
6.1665

Construction Water 2" Meter
Commodity Usage

First Tier . First 65,000 Gals.
Second Tier - Over 65,000 Gals.
Third Tier - Over 65,000 Gals.

$
s
$

s
$
s $

123 14 $ 183.16 $ 2,564 $ 2,564

124
125
126

1 ,098
427

$
$
$

5.1390
6.1665

$
$
$

5,640
2,636

Construction Water 3" Meter
Commodity Usage

First Tier .. First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 1275,000 Gaia. $ 8,276

127 $ 286.19 $ $

128
129
130

s
$
$

5.1390
6.1665

$
s
$

Construction Water 4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gaia.
Third Tier . Over 200,000 Gals. $

131 $ 119.87 $ $

132
133
134

Sales For Resales 2" Meier
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier .. Next 1,000,000 Gals,
Third Tier - Over 1,000,000 Gals.

$
$
$

5.1390
5.1390
4.2828

$
$
$ $

135 $ 273.99 $ $

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gaia.

$
$
$

5.1390
5.1390
4.2828

$
$
$ $
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Arizona Water Company
Docket NQ_ W~01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP - OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

$

$

856.22 $Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5,1390
51390
4.2828

$
$
$

143 Total Other Water Revenue Customer Bills 14

144

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 10.840

146 RUCO TOTAL PROPOSED REVENUEPER BILL COUNT 1.384.680

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

149 RUCO TOTAL REVENUE

24.422

1.409.315

150
151
152

Ruck ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1 1 .409.315
Difference
Percentage Difference
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Arizona Water Company
Docket NO. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP . SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETE RMI N'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
61.847 $ 1686 $ 1 .042,459 $ 1 .0-42.4595/8" x 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7,000 Gals
Third Tier . Over 10.000 Gals

161.914
218,425
254.452

$
8
$

1 .6780
2,0973
2.5215

$
$
$

271 .690
458.101
667,077 $ 1.396.868

5,619 $ 42.1386 $ 236,777 $ 236.777

39,124
52,649

2.0973
2.6216

82054.05
138,025.02

1" Meier
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

$
$
$

$
$
s 220.079

134.8436 $ 59.331 59.331

24,455
7,496

$
$

2.0973
2.6216

51.290
19,653

2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over125.000 Gals
Third Tier - Over 125.000 Gals

$
$
$ $ 70.943

269.6871 $ $3" Meter
Commodity Usage

First Tier .. First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

2.0973
2.6216

$
$
$ $

421.3861 $ 5,057 s4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gais

5,374 $ 2.0973
2.6216

$
$
$

11.271

842.7723 $ 10,113 $ 10,1136 Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

10,743
1.476

$
$

2.0973
2.6216

22.530s
s
$ 26.400

$ 1 ,348.4357 $8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

$ 2.0973
2.6216

$

s
$
s

$ 2,696.8714 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

2.0973
26216

$
$
s

33 Total Residential Customer Bills 67.930

34 776.451

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE 3.080.200
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP . SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
3,485 $ 16.8554 $ 58,758 $ 58.7585/B" X 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

19
31,875 $

$

2,0973
2,6216

$
$
$

40.684
83.564

$ 124.248

42.1386 $ 102.987 $ 102.9871" Meter
Commodity Usage

First Tier - First 40.000 Gals
Second Tier - Over 40.000 Gals
Third Tier - Over 40.000 Gals

44,216
40.212

$
$

2.0973
2.6216

$
$
$

92,734
105.419

$ 198.153

1 .536 $ 134.8436 $ 207.120 s 207.1202" Meier
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

95.238 2,0973
2.6216

199.743
134,455

$
$
$ $ 334.198

269.6871 LB $ 16.1813" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

21
2.0973
2.6216

29.627
57.588

$
$
$ 87.216

421.3851 34,975 $ 34.9754" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gais
Third Tier - Over 500.000 Gals

26.629 2.0973
2.6216

55.B49$
$
$ 55.371

842_7723 $ 10,113 $6" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gats

8.582 $ 2.0973
2.6218

17.999$
$
$ 21.627

12 $ 1 ,348.4357 $ 16.181 16.181B" Meter
Commodity Usage

First Tier . First 1.500.000 Gals
Second Tier - Over 1.500.000 Gaia
Third Tier - Over 1.500.000 Gals

12,128
2,237

$
$

2.0973
2.6216

25.436$
$
$ 31.301

$ 2,696.B714 $10" Meter
Commodity Usage

First Tier . First 3.000.000 Gals
Second Tier - Over 3.000.000 Gats
Third Tier - Over 3.000.000 Gals

$
S

2.0973
2.6215

$
$
$

68 Total Commercial Customer Bills

69 Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE

372.911

70 1308.430
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP .. SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 6 $ 16.8554 $ 101 $ 101

72
73
74

133 $
$
$

1.4612
1.4612

194

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $ 194

75 $ 42.1424 $ $

76
77
78

1" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1.4612
1.4512

$
s
$ $

79 $ 134.8435 $ $

80
81
BE

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals,

$
$
$

1.4612
1.4612

$
$
$ $

83 s 269.6871 $ $

84
85
86

$
$
$

1.4612
1.4612

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
s $

87 $ 421.3861 $ $

88
89
90

$
$
$

1.4612
1.4612

$
$
$

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals. $

91 $ 842.7723 s $

92
93
94

$
$
$

1.4612
1.4612

$
$
$

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gaia. $

95 $ 1 ,348.4357 $ $

96
97
98

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1.4612
1,4612

$
$
$ $

99 $ 2,696.B714 $ $

100
101
102

10" Meter
Commodity Usage

First Tier » First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

s
$
$

1.4612
1.4612

$
$
$ $

103 Total Industrial Customer Bills 6

104 Total Industrial Usage 133

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE 295
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP . SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8"Meter 1.538 $ 25.00 $ 38,450 $ 38.450

1" Meter 25.00 $ $

2" Meter 25.00 $ $

3 Meter 25.00 $ $

4" Meter 25.00 $

6"Meter 25.00 $ $

8" Meter 25.00 $ $

10" Meier 25.00 $

114 Total Private Fire Service Customers 1,538 $

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 38.450

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage 82.03 $

134.8436 $Construction Water 2" Meter
Commodity Usage

First Tier - First 125000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 125.000 Gals

2.0973
2.6216

$
$
$

269.6871 s 22,114 $ 22Construction Water 3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

7,259
(153)

$
s

2.0973
2.6218

15.225
(401 )

$
$
$ $ 14.824

421.3861 $Construction Water 4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier . Over 500.000 Gals

2.0973
2.6216

$
$
$

134.8436 5Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

2.0973
2.0973

$
$
$

269.6871 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

2.0973
2.0973

$
$
$
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP . SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(B)
PROPOSED
CHARGES &
USAGE FEESDESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS
PROPOSED

REVENUES

TOTAL

REVENUES

139 842.7723 $

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier . First 1.000.000 Gels
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

2.0973
2.0973

$
s
s

143 Total Other Water Revenue Customer Bills 94

144 357

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 37.835

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 4,465,209

147
148

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$ 306
28,567

149 RUCO TOTAL REVENUE $ 4,494,082

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1 $
$

4,494,082

(0)
0.00%

Difference
Percentage Difference
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Pinewood System
Scheduie RD-1

Pages 99 Thru 103
NORTHERN GROUP .. PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
34,343 $ 19.56 $ 671,800 $ 671 .800

3
4

5/B" X 3/4" Meier
Commodity Usage

First Tier - First 3.000 Gals
Second Tier - Next 7,000 Gals.
Third Tier - Over t0,000 Gals.

39.818
25,534
17,323

$
$
$

3.0127
3.7659
4.7074

$
$
$

119.961
96,157
81,547 $ 297,665

5 59 $ 48,90 $ 2,885 $ 2,885

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier . Over 10,000 Gals.

206
99

$
$
$

3.7659
4.7074

$
$
$

775
467

$ 1 ,242

g 24 $ 156.49 $ 3,756 $ 3,756

10
11
12

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals.

1,740
3,910

$
$
$

3.7659
4.7074

$
$
$

6,552
18,404

$ 24,956

13 $ 312.98 $ $

14
15
16

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gais.

$
$
$

3.7659
4.7074

$
$
$ $

17 s 489.04 s $

18
19
20

4" Meter
Commodity Usage

First Tier . First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
s
$

3.7659
4.7074

$
$
$ $

21 $ 978.08 $ $

22
23
24

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier .. Over 925,000 Gals.
Third Tier .. Over 925,000 Gals.

$
$
$

3.7659
4.7074

$
$
$ $

25 $ 1,564.92 $ $

26
27
28

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1500,000 Gals.

$
$
$

3.7659
4.7074

$
s
$ $

29 s 3,129.84 $ $

30
31
32

10" Meter
Commodity Usage

First Tier . First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

3.7659
4.7074

$
$
$ $

33 Tota! Residential Customer Bills 34,426

34 Total Residential Usage 85,630

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE 0.. 1,002,305
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 . 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP - PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

COMMERCIAL CUSTOMERS

192 $ 19.56 $ 3.756 $ 3 756

38
39

5/8" X 3/4" Meier
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

772
1 ,362

$
$
$

3.7659
4.7074

$
$
$

,908
6,410

$ 9.318

40 12 $ 48.90 $ 587 $ 587

41
42
43

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

72 $
$
$

3.7659
47074

s
$
$

270

$ 270

44 31 $ 156.49 $ 4,851 $ 4,851

45
46
47

2" Meter
Commodity Usage

First Tier _ First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

1,442
350

$
$
$

3.7659
4.7074

$
$
$

5,429
1 ,649

$ 7,078

48 $ 312.98 $ $

49
50
51

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

3.7659
4.7074

$
$
$ $

52 $ 489.04 $ $

53
54
55

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$

3.7659
4.7074

$
$
$ $

56 $ 978.08 $ $

57
58
59

8" Meter
Commodity Usage

First Tier . First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
s
$

3.7659
4.7074

$
$
$ $

60 $ 1,564.92 $ $

61
62
63

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

s
$
s

3,7659
4.7074

s
$
$ s

64 s 3,129.84 $ $

65
56
57

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gafs.
Third Tier - Over 3,000,000 Gals.

$
$
$

3.7659
4.7074

$
$
$ $

68 Total Commercial Customer Bills 235

69 Total Commercial Usage 3,998

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 25,860
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP .. PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

INDUSTRIAL CUSTOMERS

$ 19.56 $

$ 3,7659
3.7659

74

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999,999,999 Gals,
Third Tier - Over 999,999,999 Gals, $

$
$
$ $

75 12 $ 48.91 587 $ 587

76
77
78

1" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals,

1 $
$
$

3.7659
3.7659

$
$
$

3

$ 3

79 $ 156.49 $ $

80
81
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.7659
3.7659

$
$
$ $

83 $ 312.98 $ $

84
85
86

3" Meter
Commodity Usage

First Tier . First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals.

$
$
$

3.7659
3.7659

$
$
$ $

87 s 489.04 $ $

88
89
90

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.7659
3.7659

$
$
$ $

91 $ 978.08 s $

92
93
94

6" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$

3.7659
3.7659

$
$
$ $

95 $ 1,564.92 $ $

96
97
98

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.7659
3.7659

$
$
$ $

99 $ 3,129.84 $ $

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

3.7659
3.7659

$
$
s $

103 Total Industrial Customer Bills 12

104 Total Industrial Usage 1

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE 590
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Arizona Water Company
Docket No. W-01445A-08~0440
Test Year Ended December 31. 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP .. PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRESERVICE CUSTOMERS
106 5/8" Meier 36 $ 25.00 $ 900 $ 900

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 411 Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $ $

114 Total Private Fire Service Customers 36

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 900

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 156.49 $ s

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

3.7659
4.7074

$
$
$ $

123 6 $ 312.98 s 1 ,878 $ 1 ,878

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

124 $
s
$

3.7659
4.7074

$
$
$

468

$ 468

127 $ 489.04 $ $

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
s

3.7659
4.7074

s
$
$ $

131 $ 156.49 $ $

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier .. Next 1,000,000 Gals,
Third Tier - Over 1,000,000 Gals,

$
$
$

3.7659
3.7659

$
$
$ $

135 $ 312.98 $ $

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gaia.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

3.7659
3.7659

$
$
$ $
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Arizona Water Company
Docket No. W-01445A~08-0440
Test Year Ended December 31. 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP - PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

139 s 978.08 $

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

$ 3.7659
3.7659

$

$
$
$

143 Total Other Water Revenue Customer Bills

144 124

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 2,346

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,032,001

147
148

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$ 306
6,859

149 RUCO TOTAL REVENUE $ 1,039,166

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULEWAR-1 $
$Difference

Percentage Difference

1,039,166

(0)
0.00%
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Arizona Water Company
Docket No. W-0144-5A-08-0440
Test Year Ended December 31. 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP 4 RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 14,756 $ 24.99 $ 368,701 $ 368,701

2
3
4

5/B" x 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gaia.
Second Tier - Next 7,000 Gals.
Third Tier . Over 10,000 Gals,

35,813
35,136
20,028

$
$
$

3.8482
4.8103
6.0129

$
$
s

137,816
169,016
120,424 $ 427,256

5 86 $ 62.4665 $ 5,372 s 5,372

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier .. Over 10,000 Gals,

452
103

$
$
$

4.8103
6.0129

$
$
$

2,176
618

$ 2,794

9 18 $ 199.8928 $ 3,598 $ 3,598

10
11
12

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals.

113 $
$
$

4.8103
6.0129

$
$
$

541

$ 541

13 $ 399.7856 $ s

14
15
16

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

4.8103
6.0129

s
$
$ $

17 $ 624.6649 $ $

18
19
20

4" Meter
Commodity Usage

First Tier .. First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$

4.8103
6.0129

$
$
$ $

21 $ 1 ,249 . 3299 $ $

22
23
24

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$

4,8103
6.0129

s
s
$ $

25 $ 1 ,998.9278 $ $

26
27
28

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

s
$
$

4.8103
6.0129

$
$
$ $

29 $ 3,997.8556 s s

30
31
32

10" Meter
Commodity Usage

First Tier .. First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals,
Third Tier - Over 3,000,000 Gals.

$
$
$

4.8103
6.0129

$
$
s $

33 Total Residential Customer Bills 14,860

34 Total Residential Usage 91,645

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 808,26.3
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Rim rock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP - RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

COMMERCIAL CUSTOMERS

182 $ 24.9866 s 4,548 $ 4 548
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

554
302

$
$

4.8103
6.0129

$
$
$

2.666
813

4,479

24 $ 62.4665 $ 1 ,499 $ 499
1" Meter

Commodity Usage
First Tier - First 40.000 Gals
Second Tier - Over 40.000 Gals
Third Tier - Over 40.000 Gals

946
1,385 $

4.8103
6.0129

$
$
s

4.548
327

12.875

28 $ 199.8928 $ 5,597 $ 597

1 ,see 4.8103
6.0129

6.427

47

2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

s
$
$

$
$
$ $ 6,427

48 $ 399.7856 s $

49
50
51

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

4.8103
6.0129

$
$
$ $

52 $ 624.6649 s $

53
54
55

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$

4.8103
6.0129

$
$
$ $

56 s 1 ,249. 3299 $ $

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$

4.8103
6.0129

$
s
s $

60 $ 1,998.9278 $ $

61
52
63

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier . Over 1,500,000 Gals.
Third Tier - Over 1500,000 Gals,

$
$
$

4,8103
6.0129

$
$
s $

64 $ 3,997.8556 $ s

65
66
67

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals,
Third Tier - Over 3,000,000 Gals.

$
$
$

4.8103
6.0129

$
$
$ $

68 Total Commercial Customer Bills 234

69 Total Commercial Usage 4,522

70 TOTAL COMMERCIAL CUSTOMERS REVENUE
35,424
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Rimrock System

Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP - RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES
TOTAL

REVENUES

INDUSTRIAL CUSTOMERS

$ 24.9866 $5/8" x 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999,999,999 Gals

$ 4.8103
4.8103

$

$
$
$

75 $ 62.4721 $ $

76
77
78

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals,

$
$
$

4.8103
4.8103

$
$
$ $

79 $ 199.8928 $ $

80
81
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

4,8103
4.8103

$
$
$ $

83 $ 399.7856 $ $

84
85
86

3" Meter
Commodity Usage

First Tier . FiI"St 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals.

s
$
$

4.8103
4.8103

$
$
$ $

87 $ 624.6649 $ $

88
89
90

4" Meter
Commodity Usage

First Tier .. First 999,999,999 Gaia.
Second Tier .. Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
s

4.8103
4.8103

$
$
$ $

QS $ 1,249.3299 $ s

92
93
94

6" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals.

$
$
$

4.8103
4.8103

$
$
$ $

95 $ 1,998.9278 $ $

96
97
98

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
s

4.8103
4.8103

$
$
$ $

99 $ 3,997.8556 s $

100
101
102

10" Meter
Commodity Usage

First Tier . First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier- Over 999,999,999 Gals.

$
$
$

4.8103
4.8103

$
$
$ $

103 Total Industrial Customer Bills

104 Total Industrial Usage

ws TOTAL INDUSTRIAL CUSTOMERS REVENUE
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December it, 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP - RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meier 10 $ 25.00 $ 250 $ 250

107 1" Meter s 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 2500 s $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 s $

113 10" Meter $ 25.00 $ $

114 Total Private Fire Service Customers 10

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 250

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

s
s

$
$

119

$
$
$
$ 1998928 $ s

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

4.8103
6.0129

$
$
s $

123 27 $ 399.7856 $ 10,794 $ 10,794

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

1,894
213

$
$
$

4.8103
6.0129

s
$
$

9,112
1,280

$ 10,391

127 $ 624.6649 $ $

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gats.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals,

$
$
$

4.8103
6.0129

$
$
$ $

131 $ 199.8928 $ $

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

4.8103
4.8103

$
$
$ $

135 $ 399.7856 $ $

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier- Over 1,000,000 Gals.

s
$
$

4.8103
4,8103

$
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP - RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

$ 1,249.3299 s $
Sales For Resales 6" Meter

Commodity Usage
First Tier - First 1,000,000 Gals
Second Tier - Next 1,000,000 Gals
Third Tier - Over 1.000.000 Gals

$
$
s

4.8103
4.8103

$
$
$

143 Total Other Water Revenue Customer Bills 27

144

145

Toma! Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 21.185

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT
$ 865.122

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

149 RUCO TOTAL REVENUE
$ 873,888

150
151
152

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1
$ 873.888

0
Difference
Percentage Difference
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Rate Design Surrebuttai Testimony of Rodney L. Moore
Arizona Water Company
Docket No. W-01445A-08-0440

1 INTRODUCTION

2

3

Please state your name for the record.

My name is Rodney Lane Moore.

4

5

6

Have you previously filed testimony regarding this docket?

Yes, I have. I filed direct rate design testimony in this docket on June 26,

7 2009.

8

9

10

11

Please state the purpose of your testimony.

The purpose of my surrebuttal testimony is to present RUCO's revised

recommended rate design for Arizona Water Company ("AWC" or

12 "Company").

13

14

15

16

Please summarize your surrebuttal testimony.

My surrebuttal testimony describes RUCO's recommended rate design

and presents schedules that demonstrate i t wi l l  produce RUCO's

17

18

recommended level of revenue. I have also provided a schedule, which

shows the impact of RUCO's recommended rate design on a typical

19 residential customer at various levels of consumption.

20

21

22

23

To support RUCO's position I am presenting numerous schedules, which

clearly depict the methodology and calculations used to produce RUCO's

recommended rate design.

A.

Q.

A.

A.

Q.

A.

Q.

Q.

2



Rate Design Surrebuttal Testimony of Rodney L. Moore
Arizona Water Company
Docket No. W-01445A-08-0440

Please explain how your schedules are organized

My schedules comprise one hundred and ten pages. The first eight pages

are Summary Schedules for Total Company and Company by Group

followed by Summary Schedules for each of the individual groups

(Eastern, Western and Northern). The remaining pages provide an in

depth analysis of each of the seventeen systems. Each system's analysis

consists of a five-page rate design and proof of recommended revenue

Schedule plus a single page Typical Residential Bill Analysis

I have provided a table of contents and each page is numbered on the

lower right-hand corner for quick reference to the index

13 RATE DESIGN

Please explain the elements of RUCO's revised recommended rate design

that differ from the previously filed direct rate design testimony

My surrebuttal rate design now contains elements associated with rate

consolidation. As stated in my direct testimony, RUCO Director Jodi

Jericho will file surrebuttal testimony on RUCO's position regarding the

issue of rate consolidation



Rate Design Surrebuttal Testimony of Rodney L. Moore
Arizona Water Company
Docket'No. W-01445A-08-0440

1 Q

2 A

Please explain the elements you revised in your surrebuttal rate design

The following is a list of the changes made to my direct rate design filing

I standardized the "meter multiplier factor" for all meter classes in

all systems

I standardized the basic service charge for a 5/8" X 3/4" metered

residential customer in all systems at $15.00

adjusted the commodity charges in each individual system to

generate RUCO's recommended revenue requirement for that

I

system

I capped the maximum rate increase for any 5/8" X 3/4" metered

residential customer with average water usage (calculated for their

system) at $5.00. The $5.00 increase was the difference between

present monthly costs including ACRM surcharges and RUCO's

proposed monthly costs. The cap reduced monthly costs for

customers in Winkelman, Miami, Stanfield and Rimrock. The cap

created a revenue loss of $501,390 from RUCO's company-wide

I

21

recommended revenue requirement

adjusted the basic service charge for all customers equally in all

systems to generate the cap shortfall. The adjustment increased

the monthly bill for a 5/8" X 3/4" residential customer in all systems

by $0.41 increasing the basic service charge $15.00 to $15.41 .

22

23

4
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Thus, all customers classes have a consolidated basic monthly charge

calculated from a base of $15.41 for a 5/8" X 3/4" meter: while. the

commodity charges will vary in each system

5 PROOF OF RECOMMENDED REVENUE

Has RUCO prepared a Schedule presenting proof of your recommended

revenue?

Yes. Proof that RUCO's recommended rate design will produce the

recommended required revenue as illustrated, is presented on the Rate

Design Schedule for each of the seventeen systems

12 TYPICAL BILL ANALYSIS

Has RUCO prepared a Schedule representing the financial impact of

RUCO's recommended rate design on the typical residential customer?

Yes. A typical bill analysis for residential 5/8" X 3/4" metered customers

with various .levels of usage (both average and median) is presented on

the Typical Bill Analysis Schedule for each of the seventeen systems

19 Does this conclude your direct testimonyQ.

Yes. it does
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Total Company
Summary Schedule

Page 1

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

PRESENT
REVENUE

COMPANY

PROPOSED
REVENUE

PROPOSED

REVENUE

RECOM'D

INCREASE
PRECENTAGE

INCREASE

T O T A L C O M P A N Y B Y  C U S T O M E R  C L A S S  _  S U M M A R Y  S C H E D U L E

RESIDENTIAL CUSTOMERS $ 30,958,747 $ 42,300,947

11.860123

$ 36,505,298

10.252639

17.929

COMMERCIAL CUSTOMERS 8.456.122

$ 5,546,551

1.796.518 21.25%

INDUSTRIAL CUSTOMERS 1255.959 1 .283.997 1205.326

PRIVATE FIRE SERVICE CUSTOMERS 38.142 189.150 189.150

(50,633)

151 .008 395.91%

OTHER WATER REVENUE CUSTOMERS

TOTAL REVENUE

1.101.655

$ 41.810,625

1.616.988

$ 57,251,805

1.399.250

$ 49,551,664

297.595

s 7,741 ,039

27.01%

18.51%

1.551.300 1.551.300 1.551 .299
(949)

0.00%MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment

(949)

10 TOTAL OPERATIOn REVENUE $ 43,361,925 $ 58,804,053 $ 51,102,014 $ 7,740,090 17.85%

T O T A L  C O M P A N Y  B Y  G R O U P  _  S U M M A R Y  S C H E D U L E

$ $ $
12

14
15

17.67%
16,03%
9.60%

39.58%
4.88%

11,05%
14.36%
14.67%

EASTERN GROUP
SUPERSTITION SYSTEM
BISBEE SYSTEM
SIERRA VISTA SYSTEM
SAN MANUEL SYSTEM
ORACLE SYSTEM
WINKLEMAN SYSTEM
MIAMI SYSTEM

SUB-TOTAL $

11,940,259
1 .723.153
1 .461,70B

812.422
1.126.259

98.724
1.850.773

19,013,298 $

16,804,800
2.086.472
1 .523.034
1 .215_223
1 .195.526

134.085
1 _904_272

24,863,412

$ 14,050,001
1.999.329
1.321.391
1.133.983
1.071.263

109.635
2.116.537

$ 21,802,144 $

2,109,742
276.176

(140,317)
321.566
(54,996)
10.911

265.764
2,788,846

$ $ $ 33.159
17.55%
25.089
10.95%
1.88%

28.47%
23
24

WESTERN GROUP
CASA GRANDE SYSTEM
STANFIELD SYSTEM
WHITE TANK SYSTEM
AJO SYSTEM
COOLIDGE SYSTEM

SUB-TOTAL $

10,934,954
131.941

1.245.240
471.0B8

2.214.937
14,998,160

$ 16,315,353
139.662

1.739.054
569.955

2.776.111
$ 21,540,135 $

14,560,010
155.101

1557.521
522.659

2.173.189
18,968,479 $

3,625,056
23.160

312.281
51 .571
(41 ,74B)

3.970.319

25 $ $ $ $
NORTHERN GROUP

LAKESIDE SYSTEM
OVERGAARD SYSTEM
SEDONA SYSTEM
PlNEWOOD SYSTEM
RIMROCK SYSTEM

SUB-TOTAL $

2,588,849
1 .685.650
3.521 .358
1.046.742

507.869
9350.468 $

2,868,204
1 .640.S19
5.926.065
1 .183.734

780.936
12,399,558 $

2,482,445
1 .435.832
4.474.090
1069.244

870.727
10,332,339 $

(106,403)
(249,818)
952.732
22.502

362.858
981,871

14.82%
27.06%

M
71 .45'%
10.50%

32

Unreconciled Difference vs. Billed Revenues
Rounding

TOTAL OPERATIOn REVENUE 43.361.926 58.804.053

(949)

51,102,014

(949)

$ 7,740,090 17.85%

Page 1
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Total Company
Summary Schedule

Page 2

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A) (C)
RUCO

PROPOSED
REVENUE

(D)
RUCO

RECOM'D
INCREASE

(E)
RUCO

PRECENTAGE
INCREASE

LINE
no. DESCRIPTION

PRESENT
REVENUE

(B)
COMPANY
PROPOSED
REVENUE

E A S TE R N  G R O UP  D  S UM M A R Y  S C H E DULE

11
12
13
14
15

RESIDENTIAL CUSTOMERS
COMMERCIAL CUSTOMERS
INDUSTRIAL CUSTOMERS
PRIVATE FIRE SERVICE CUSTOMERS
OTHER WATER REVENUE CUSTOMERS

$ 13,749,222
3,878,018

137,244
12,105

437,496

s 18,508,679
4,819,620

137,138
60,525

538,236

$ 16,085,272
4,252,444

150,659
60,525

454,031

$ 2,336,051
374,426
13,415
48,420
16,535

16.99%
9.66%
9.77%

400.00%
3.78%

16 TOTAL REVENUE $ 1B,214,084 $ 24,064,199 $ 21,002,931 $ 2,788,847 15.31%

799,213 799,213
253

0.00%17
18
19

(253)

20

MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment:

Winkleman & Miami
TOTAL OPERATIOn REVENUE $ 19,013,297 $ 24,863,665

799,213
(253)

157,351

$ 21 ,959,242 $ 2,788,594 14.57%

WESTERN GROUP - SUMMARY SCHEDULE

21
22
23
24
25

RESIDENTIAL CUSTOMERS
COMMERCIAL CUSTOMERS
INDUSTRIAL CUSTOMERS
PRIVATE FIRE SERVICE CUSTOMERS
OTHER WATER REVENUE CUSTOMERS

s 9,544,649
3,075,479
1,112,540

15,357
591,937

$ 14,078,127
4,627,019
1,140,440

75,225
961,125

$ 12,274,587
4,062,637
1 ,049,748

75,225
B48,084

$ 2,729,938
987,158
(62,792)
59,868

256,147

28.50%
32.10%
-5.64%

389.84%
43.27%

26 TOTAL REVENUE $ 14,339,963 $ 20,881,936 $ 18,310,281 s 3,970,318 27.69%

658,198 0.00%27
28
29

658, 198
(648)

658, 198
648

(60,229)
648

30

MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment:

Stanfield
TOTAL OPERATIOn REVENUE $ 14,998,161 s 21,539,486 $ 18,9088899 $ 3,970,967 26.48%

NORTHERN GROUP _ SUMMARY SCHEDULE

31
32
33
34
35

RESIDENTIAL CUSTOMERS
COMMERCIAL CUSTOMERS
INDUSTRIAL CUSTOMERS
PRIVATE FIRE SERVICE CUSTOMERS
OTHER WATER REVENUE CUSTOMERS

$ 7,664,876
1 ,502,625

6,176
10,680
72,221

s 9,714,140
2,414,083

6,420
53,400

117,628

$ 8,145,439
1,937,559

4,919
53,400
97,135

$ 480,563
434,934

(1,257)
42,720
24,913

6.27%
28.94%
-20.35%
400.00%
34.50%

36 TOTAL REVENUE $ 9,256,578 $ 12,305,670 $ 10,238,451 $ 981,873 10.61%

37
38
39

93,888 93,888
1,344

93,888
(1,344)

(97,122)

(0)
(1,344)

0.00%

40

MISCELLANEOUS REVENUE
Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment:

Rimrock
TOTAL OPERATIOn REVENUE s 9,350,466 $ 12,400,903 $ 10,233,873 s 980,529 10.49%

Page 2
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Eastern Group
Summary Schedule

Pages 3 Thru 4
EASTERN GROUP .. SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

CUSTOMERS

TEST YEAR

ADJUSTED
USAGE (M/Gals)

PROPOSED
REVENUES

TOTAL
REVENUES

RESIDENTIAL CUSTOMERS
358.042
23,107

s5/8" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
B" Meter
10" Meter

48

2,558,156
265.574
118.376
17.830
87.216

138.585

13.012.321
1 .709.679

453.998
63.286

314.389
531 .599

Total Residential Customer Bill Determinants 382.349 3.185.738

10 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 16.085272

COMMERCIAL CUSTOMERS
11
12

423.076
660.632

1 .739548
451 .964

15

71 .141
137.081
361.459
115.339
92.634

107.438

5/8» X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

589.389
42.916

19 Total Commercial Customer Bill Determinants 19.307 889.680

20 TOTAL COMMERCIAL CUSTOMERS REVENUE 4.252.444

INDUSTRIAL CUSTOMERS
21
22

84 19 109.176
35.79524

25

5/B" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

29 Total Industrial Customer Bill Determinants 28733

30 TOTAL INDUSTRIAL CUSTOMERS REVENUE 150.659

PRIVATE FIRE SERVICE CUSTOMERS

31 Total Private Fire Service Customers 60.525

32 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 60.525

Page 3
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Arizona Water Company
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Test Year Ended December 31, 2007

Eastern Group
Summary Schedule

Pages 3 Thru 4
EASTERN GROUP .. SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

CUSTOMERS

(8)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
PROPOSED

REVENUES

TOTAL

REVENUES

$
12 6.653 23,464

690
29

63,680
7,253

378,466
35,942

33
34
35
36
37
38
39
40

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant
Coin Machine
Construction Water 2" Meter
Construction Water 3" Meter
Construction Water 4" Meter
Sales For Resales 2" Meter
Sales For Resales 3" Meter
Sales For Resales e" Meter 11 16,158

41 Total Other Water Revenue Customer Bills 742

2,364

79,949

42 TOTAL OTHER WATER CUSTOMERS REVENUE $ 454,031

402,566

43 TOTAL RUCO PROPOSED REVENUE PER BILL COUNT $ 21,002,931

44
45
46

Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment
Miscellaneous Revenues

157,351
799,213

47 TOTAL REVENUE $ 21,959,495

48
49
50

ADJUSTED TEST-YEAR REVENUE PER FILING $
$

21 ,802,144
157,351

0.72%
Difference
Percentage Difference

Page 4
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Western Group
Summary Schedule

Pages 5 Thru 6
WESTERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

CUSTOMERS

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals)
PROPOSED

REVENUES

TOTAL

REVENUES

1
2
3
4
5
6
7
8

RESIDENTIAL CUSTOMERS
5/B" X 3/4" Meter
1" Meter
2" Meier
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

326,730
6,785
1 ,056

97
27
96

2,955,877
172,609
195,453
50,463
31,534
63,551

$ 10,723,890
637,229
525,535
123,752
74,939

189,242

$
9 Total Residential Customer Bill Determinants 334,791 3,469,486

10 TOTAL RESIDENTIAL CUSTOMERS REVENUE 35 12,274,587

COMMERCIAL CUSTOMERS
11
12
13
14
15
16
17
18

5/8" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

11 ,689
5,810
4,731

336
265
106

116,963
188,433
687,675
88,205

220,580
83,919

$ 442,176
649,597

1 ,945,703
255,578
536,104
233,479

19 Total Commercial Customer Bill Determinants 22,937 1,385,775

20 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 4,062,637

INDUSTRIAL CUSTOMERS
72

108
147

819
3,742

19,730

$ 2,312
10,061
50,836

21
22
23
24
25
26
27
28

5/B" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
B"Meter
10" Meter

36
36
12

39,166
572,691
19,683

71 ,354
871,502
43,683

29 Total Industrial Customer Bill Determinants 411 655,830

30 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 1,049,748

PRIVATE FIRE SERVICE CUSTOMERS

31 Total Private Fire Service Customers 3.009 $ 75,225

32 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 75,225

Page 5
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Western Group
Summary Schedule

Pages 5 Thru 6
WESTERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

CUSTOMERS
TOTAL

REVENUESDESCRIPTION

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals_)
PROPOSED
R_EVENUES

5.983 18.420

1 .037
222

161.710
77.148

577,183
242.903

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant
Coin Machine
Construction Water 2" Meter
Construction Water 3" Meter
Construction Water 4" Meter
Sales For Resales 2" Meter
Sales For Resales 3" Meter
Sales For Resales 6" Meter

4.174 9579

41 Total Other Water Revenue Customer Bills 1.312 249.015

42 TOTAL OTHER WATER CUSTOMERS REVENUE $ 848,084
359,412

43 TOTAL RUCO PROPOSED REVENUE PER BILL COUNT $ 18,310,281

44
45
46

Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment
Miscellaneous Revenues

(60,229)
658, 198

47 TOTAL REVENUE $ 18,908,250

48
49
50

ADJUSTED TEST-YEAR REVENUE PER FILING $
$

18,968,479
(60,229)
-0.32%

Difference
Percentage Difference

Page 6
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Northern Group
Summary Schedule

Pages 7 Thru 8
NORTHERN GROUP - SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(D)

DESCRIPTION

TEST YEAR

ADJUSTED

CUSTOMERS

TEST YEAR

ADJUSTED

USAGE (M/Gals)

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
216.417 1 .1B6,952

98.592
42.949

$5/8" x 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

24 10.595
12.219

7.315.663
510.594
216.608
18.088
46.727
37.758

Total Residential Customer Bit! Determinants 223.224 1 .354.340

10 TOTAL RESIDENTIAL CUSTOMERS REVENUE 8,145,439

COMMERCIAL CUSTOMERS
11
12
13

71 ,468
104.258
185.258
36.729

$

72

334.745
442.929
827.957
114.823
111.385
57.120
48.599

5/8" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
8" Meter
10" Meter

13.583
14.365

19 Total Commercial Customer Bill Determinants 11.898 456.846

20 TOTAL COMMERCIAL CUSTOMERS REVENUE 1,937,559

INDUSTRIAL CUSTOMERS
21
22
23

30

27

5/8" X 3/4" Meter
1" Meter
2" Meter
3" Meter
4" Meter
6" Meter
B" Meter
10" Meter

29 Total Industrial Customer Bill Determinants 54

30 TOTAL INDUSTRIAL CUSTOMERS REVENUE 4,919

PRIVATE FIRE SERVICE CUSTOMERS

31 Total Private Fire Service Customers 53.400

32 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 53,400

Page 7
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Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Northern Group
Summary Schedule

Pages 7 Thru 8
NORTHERN GROUP . SUMMARY SCHEDULE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR

ADJUSTED

CUSTOMERS

PROPOSED

REVENUES

TOTAL

REVENUESDESCRIPTION

(B)
TEST YEAR
ADJUSTED

USAGE (M/Gals)

$
OTHER WATER REVENUE CUSTOMERS

Public Fire Hydrant
Coin Machine
Construction Water 2" Meter
Construction Water 3" Meter
Construction Water 4" Meter
Sales For Resales 2" Meter
Sales For Resales 3" Meter
Sales For Resales 6" Meter

158

24B
3

14.BB3

756
130

96249

Total Other Water Revenue Customer Bills 170 15.134

42 TOTAL OTHER WATER CUSTOMERS REVENUE 97.135
235.335

43 TOTALRUCO PROPOSED REVENUE PER BILL COUNT $ 10,238,451

44
45
46

Unreconciled Difference vs. Billed Revenues
Consolidated Revenue Adjustment
Miscellaneous Revenues

(97,122)
93,888

47 TOTAL REVENUE $ 10,235,217

48
49
50

ADJUSTED TEST-YEAR REVENUE PER FILING $
s

10,332,339
(97,122)
-0.94%

Difference
Percentage Difference

s 0

Page 8



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP - SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMlN'TS

PROPOSED

CHARGES a

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
219.089 $ 3.376.349 5 3.375.3495/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

574.610
672.590
364.927

2.1693
2.7121
3.3899

$
$
$

1246.527
1 .824.135
1237,072 $ 4.307.734

20.982 38.53 $ 808.376 s 808.376

131 .743
106.808

2.7121
3.3899

357.300
362.072

1" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10,000 Gals
Third Tier - Over 10.000 Gals

$
$ $ 719.372

123.29 $ 90.123 $ 90.123

65.837 2.7121
3.3899

178.556
116.769

2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125,000 Gals
Third Tier - Over 125.000 Gals

$
$
$

$
$
$ $ 295.326

248.57 $ 11,836 $ 11

13.259 2.7121
3.3899

35.986
15.464

3" Meter
Commodity Usage

First Tier - First 300.000 Gats
Second Tier - Over 300,000 Gals
Third Tier - Over 300,000 Gals

$
$
$ s 51 .450

385.27 $ 50,858 $ 50.856

47,392
39.825

$
$

2.7121
3.3899

128.531
135.002

4" Meter
Commodity Usage

First Tier - First 490.000 Gals
Second Tier - Over 490.000 Gals
Third Tier - Over 490.000 Gals

$
s
$ 5 263.533

770.54 $ 120,205 $ 120.205

86,157
52,428

2.7121
3.3899

233.667
177.728

6" Meter
Commodity Usage

First Tier _ First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

$
$
$

s
$
$ 411.395

$ 1,232.87 $8' Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

2.7121
3.3899

$
$
s

$ 2.465.74 s10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

s
$

2.7121
3.3899

$
$
$

33 Total Residential Customer Bills 241.138 4,457,744

34 2.194.593 6.048.810

35

Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 10,506,553

Page 9
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP - SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTiON

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

35 3,120 s 15.41 $ 48,082 55 48,082

14,296
18,048

29046
36305

41,524
65,524

37
38
39

COMMERCIAL CUSTOMERS
alB" x 3/4" Meter

Commodity Usage
First Tier - First 10,000 Gaia.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

s
$
$ $ 107,048

40 2,897 $ 38.53 $ 111,613 $ 111,613

49,834
49,000

2.9046
3.6305

144,745
177,892

41
42
43

1" Meter
Commodity Usage

First Tier _ First 40,000 Gals.
Second Tier - Over 40,000 Gaia.
Third Tier - Over 40,000 Gals.

$
$
$

$
$
$ $ 322,637

44 2,002 $ 123.29 s 246,820 $ 246,820

118,162
78,831

2.9046
3.6305

343,209
2B6,195

45
46
47

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
5

s
$
s $ 629,403

48 262 $ 246.57 $ 64,602 $ 64,602

39,081
42,413

2.9046
3.6305

113,513
153,981

49
50
51

3" Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals.

$
$
$

$
$
$ $ 267,494

52 127 $ 385.27 $ 48,929 $ 48,929

18,358
26,397

2.9046
3.6305

53,323
95,832

53
54
55

4" Meter
Commodity Usage

First Tier _ First 490,000 Gals.
Second Tier - Over 490,000 Gals.
Third Tier - Over 490,000 Gals.

$
$
$

$
$
$ $ 149,155

56 109 $ 770.54 $ 83,989 s 83,989

46,856
34,096

2.9046
36305

136,097
123,787

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$

$
s
$ $ 259,883

60 24 $ 1,232.87 $ 29,589 $ 29,589

4,588 2.9046
3.6305

$
s
$

13,32761
62
63

8" Meter
Commodity Usage

First Tier _ First 1,500,000 Gals.
Second Tier .. Over 1,500,000 Gals,
Third Tier - Over 1,500,000 Gals.

s
$
$ $ 13,327

64 $ 2,465.74 $ $

2,9045
3,6305

65
66
67

10" Meter
Commodity Usage

First Tier .. First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
s

$
$
$ $

CB Total Commercial Customer Bills 8,541 s 633,625

69 Total Commercial Usage 539,961 $ 1 ,74B,949

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 2,382,574

Page 10



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP . SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.41 $ $

3.2498
32498

72
73
74

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$

35

$

$
$
$ $

75 48 $ 38.53 $ 1 ,849 $ 1 ,849

841 3.2498
3.2498

2,73376
77
78

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier _ Over 999,999,999 Gaps.

$
$
$

$
$
$ $ 2,733

79 12 s 123.29 $ 1 ,479 s 1 ,479

427 3.2498
3.2498

1,38980
81
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$

$
$
$ $ 1 ,389

83 12 $ 246,57 $ 2,959 $ 2,959

7,883 3.2498
3.2498

25,61984
85
86

3" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier- Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals,

$
$
$

$
$
$ s 25,619

87 $ 385.27 $ $

3.2498
3.2498

88
89
90

4" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ s

91 $ 770.54 $ $

3.2498
3.2498

92
93
94

6" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier _ Next 999,999,999 Gals.
Third Tier » Over 999,999,999 Gals.

$
$
$

$
s
s $

95 $ 1,232.87 $ $

3.2498
3.2498

96
97
98

8"Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ s

99 $ 2,465.74 $ $

3.2498
3,2498

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

'103 Total Industrial Customer Bills 72 s 6,288

104 Total Industrial Usage 9.152 $ 29,741

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE s 36,028
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP . SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

106
PRIVATE FIRE SERVICE CUSTOMERS

alB" Meter 1,657 $ 25.00 $ 41 ,425 $ 41,425

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ s

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $

s

$

114 Total Private Fire Service Customers 1,657 41,425

115 TOTAL PRIVATE FIRES SERVICE CUSTOMERS REVENUE $ 41,425

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

$117
118

Coin Machine
Commodity Usage

12
6,653 70.88

$
$ 23,464

$
$ 23,464

119 s 123.29 $ $

2.9046
3.6305

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier .. Over 125,000 Gals.

$
$
$

$
$
$ $

123 548 55 246.57 $ 135,122 $ 135,122

30,210
20,469

2.9046
3.6305

87,746
74,313

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 300,000 Gats.
Second Tier . Over 300,000 Gals.
Third Tier - Over 300,000 Gals.

$
s
$

$
$
$ $ 162,059

127 15 $ 385.27 $ 5,779 $ 5,779

1,965
5,224

2.9046
3.6305

5,706
18,965

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier _ First 490,000 Gals.
Second Tier - Over 490,000 Gals.
Third Tier . Over 490,000 Gals.

$
$
$

s
$
$ $ 24,671

131 $ 123.29 $ s

3.2498
32498

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

$
$
$ $

135 $ 246.57 $ $

3.2498
3.2498

136
137
138

Sales For Resales 3" Meier
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

$
$
$ $

Page 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Superstition System

Schedule RD-1

Pages 9 Thru 13
EASTERN GROUP . SUPERSTITION

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

139 11 55 770.54 $ 8.476 55 8,476

2,225
139

3.2498
3.2498

7,231
452

140
141
142

Sales For Resales 6" Meier
Commodity Usage

First Tier- First 1,000,000 Gals
Second Tier .. Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

s
$
$

$
$
s $ 7,683

143 Total Other Water Revenue Customer Bills 586 $

144 66,884 $

149,377

217,877

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 367,254

146 TOTAL FIXED REVENUE CUSTOMER BILLS $

147 TOTAL VARIABLE REVENUE WATER USAGE S

5,288,459

8,045,376

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $

$

13,333,835

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 Ruco TOTAL REVENUE

716,166

14,050,001

152 RUCO ADJUSTED TEST-YEAR REVENUEPER SCHEDULE TJC-1

$.

$

$153

154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1 $

14,050,001

(157,394)

13,892,607

Page 13
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System

Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP - BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERM1N'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUESDESCRIPTION

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
37.022 $ 15.41 $ 570.541 570.5415/B" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

84. 104
77,072
31 ,900

3
$
$

32388
4.0482
5.0503

$
$
$

272.392
312.006
151.421 745.819

423 $ 38.53 $ 16,297 $ 16.297

2.816
2.183

$
$

4.0482
5.0603

$
$

11.400
11 O47

1" Meter
Commodity Usage

First Tier- First 10.000 Gals
Second Tier .. Over 10.000 Gals
Third Tier . Over 10,000 Gals $ 22,447

9 85 $ 123.29 $ 10,479 $ 10,479

10
11
12

2" Meter
Commodity Usage

First Tier - First 80,000 Gals.
Second Tier - Over 80,000 Gals.
Third Tier - Over 80,000 Gals.

3,784
1,172

$
$
$

40482
5.0603

$
$
$

15,318
5,932

$ 21,250

13 $ 24657 $ $

14
15
16

$
$
$

4.0482
5.0603

3" Meter
Commodity Usage

First Tier - First 175,000 Gals.
Second Tier - Over 175,000 Ga\s.
Third Tier - Over 175,000 Gals,

$
$
$ SB

17 s 385.27 $ $

18
19
20

4" Meter
Commodity Usage

First Tier - First 290,000 Gals.
Second Tier - Over 290,000 Gals.
Third Tier - Over 290,000 Gals.

$
$
$

4.0482
5.0603

$
$
$ $

21 $ 770.54 $ $

22
23
24

$
$
$

4.0482
5.0603

6" Meter
Commodity Usage

First Tier - First 625,000 Gals.
Second Tier - Over 625,000 Gals.
Third Tier - Over 625,000 Gals.

$
$
$ $

25 $ 1,232.87 $ s

26
27
28

$
$
$

4.0482
5.0603

$
$
$

B" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier - Over 1.000,000 GRIS_ s

29 $ 2,465.74 s $

30
31
32

$
$
$

4,0482
5.0603

$
s
5

10" Meter
Commodity Usage

First Tier - First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals.
Third Tier - Over 1,200,000 Gals. $

33 Total Residential Customer Bills 37,530 s 597,317

34 Total Residential Usage 203,031 $ 789,516

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,386,833
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 20079

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP . BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(8)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 2,545 $ 15.41 $ 39,221 $ 39,221

8,221
3,651

4.0482
5.0603

33,280
18,473

37
38
39

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals,
Third Tier . Over 10,000 Gals

$
$
$

s
s
$ S 51,753

40 550 $ 38.53 $ 21,190 $ 21,190

6,266
4,872

s
s
$

4.0482
5.0603

25,365
24,653

41
42
43

1" Meter
Commodity Usage

First Tier - First 25,000 Gals
Second Tier _ Over 25,000 Gaia.
Third Tier - Over 25,000 Gals.

$
$
$ $ 50,018

44 504 $ 123.29 $ 62,137 $ 62,137

45
45
47

21,013
41,690

$
$
$

4.0482
5.0603

85,064
210,962

2" Meter
Commodity Usage

First Tier - First 85,000 Gals.
Second Tier - Over 85,000 Gals.
Third Tier - Over 85,000 Gals.

$
s
$ $ 296,026

4B $ 246,57 $ $

40482
5.0603

$
$
$

49
50
51

3" Meter
Commodity Usage

First Tier - First 175,000 Gals.
Second Tier - Over 175,000 Gaia.
Third Tier - Over 175,000 Gals.

$
$
$ $

52 36 $ 385.27 $ 13,870 $ 13,870

4,917
3,371

4.0482
50603

19,905
17,058

53
54
55

4" Meter
Commodity Usage

First Tier - First 290,000 Gals.
Second Tier - Over 290,000 Gals.
Third Tier - Over 290,000 Gals.

$
$
$

$
$
$ $ 35,963

56 $ 770.54 $ $

4.0482
5.0603

57
58
59

6" Meter
Commodity Usage

First Tier - First 625,000 Gals.
Second Tier - Over 625,000 Gals.
Third Tier - Over 625,000 Gals.

$
$
$

$
$
$ $

60 5 1,232.87 $ $

61
62
53

$
$
$

4.0482
5.0603

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,000,000 Gals,
Second Tier - Over 1,000,000 Gals.
Third Tier . Over 1.000,000 Gals. $

64 $ 2,465.74 $ s

4.0482
5.0603

65
56
67

10" Meter
Commodity Usage

First Tier - First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals.
Third Tier - Over 1,200,000 Gals.

$
$
$

s
$
$ s

68 Total Commercial Customer Bills 3.635 $ 136,417

69 Total Commercial Usage 94,000 $ 434,760

70 TOTAL COMMERCIAL CUSTOMERS REVENUE .5 571,177
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule RD-1

Pages 15 Thru 19
EASTERN GROUP . BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO, DESCRIPTION

(A>
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES 8
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.41 $ $

50603
5.0603

72
73
74

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

75 12 $ 38.53 $ 462 $ 462

32 5.0603
5.0603

16276
77
78

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
5

$
s
$ $ 162

79 12 $ 123.29 $ 1 ,479 $ 1 ,479

0 5.0603
5.0603

180
81
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gaia.

$
$
$

$
$
$ $ 1

83 s 246.57 $ $

5.0603
5.0603

84
B5
86

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

87 $ 385.27 $ $

$
$
$

5.0603
5.0603

$
$
$

88
89
90

4" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. SB

91 $ 770,54 $ $

5.0603
5.0603

92
93
94

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ s

Q5 $ 1,232.87 $ $

$
$
$

5.0603
5.0603

$
$
$

96
97
98

8" Meter
Commodity Usage

First Tier . First 999,999,999 Gats.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 $ 2,465.74 $ s

5,0603
5.0603

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ s

103 Total Industrial Customer Bills 24 $ 1,942

104 Total Industrial Usage 32 $ 162

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 2,104
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 20071

Bisbee System

Schedule RD-1

Pages 15 Thru 19

EASTERN GROUP . BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

106
PRIVATE FIRE SERVICE CUSTOMERS

5/8" Meter 181 s 25.00 $ 4,525 $ 4,525

107 1" Meter $ 25.00 $ s

108 2" Meter s 25.00 $ 53

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $

114 Total Private Fire Service Customers 181

$

$ 4,525

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 4,525

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

S
$

$
$

s
$

119 $ 123.29 $ $

4.0482
5.0603

$
$
$

120
121
122

ConstructionWater 2" Meter
Commodity Usage

First Tier - First 85,000 Gals.
Second Tier - Over 85,000 Gals,
Third Tier - Over 85,000 Gals.

$
s
$ s

123 21 $ 246.57 s 5,178 $ 5,178

354
23

4.0482
5.0603

$
$
$

1,432
117

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier .. First 175,000 Gals.
Second Tier - Over 175,000 Gals.
Third Tier - Over 175,000 Gats.

$
$
s $ 1 ,549

127 12 S 385.27 $ 4,623 $ 4,623

4.0482
5.0603

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 290,000 Gals.
Second Tier . Over 290,000 Gals.
Third Tier - Over 290,000 Gals.

$
$
$

$
$
$ $

131 $ 123.29 $ $

5,0603
5.0603

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000v000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

135

$
$
$
$
$ 246.57 $ $

$

55

$

5.0603
5.0603

$
$
$

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier .. Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. $

Page 18



4
I

I
r

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Sclwedule RD-1

Pages 15 Thru 19
EASTERN GROUP - BISBEE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 770.54 s $

5.0603
5.0603

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
s

$
$
$ $

143 Total Other Water Revenue Customer Bills 33 $

144 377 $

9,801

1,549

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 11,351

146 TOTAL FIXED REVENUE CUSTOMER BILLS $

$

750,002

1,225,987147 TOTAL VARIABLE REVENUE WATER USAGE

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,975,989

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1

153

23,340

$ 1,999,329

$ 1,999,329

$ (19,875)

$ 1,979,454154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

Page 19
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25
EASTERN GROUP - SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8.
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUESDESCRIPTION

RESIDENTIAL CUSTOMERS
31.970 15.41 $ 492.685 $ 492.685

4

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10,000 Gals.

88.022
115,468
81,807

$
$

0.9885
1.5267
1.9091

s
S
$

B7.005
176.282
158,177 $ 419,464

5 746 $ 38.53 $ 28,741 $ 28,741

5,392
6,161

1 .5267
1 .9091

8,231
11,761

B
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ $ 19,992

g 12 $ 123.29 $ 1 ,479 $ 1 ,479

950
9,804

15267
1 .9091

1,466
18,717

10
11
12

2" Meter
Commodity Usage

First Tier _ First 80,000 G3l$_
Second Tier - Over 80,000 Gals.
Third Tier - Over 80,000 Gals,

$
$
$

$
$
$ $ 20,182

13 s 246.57 $ $

1 .5267
1 .9091

14
15
16

3" Meter
Commodity Usage

First Tier - First 175,000 Gals.
Second Tier - Over 175,000 Gals.
Third Tier - Over 175,000 Gaia.

s
$
$

$
$
$ s

17 $ 385.27 s $

$
$
$

1 .5267
1 .9091

$
$
$

18
19
20

4" Meter
Commodity Usage

First Tier _ First 290,000 Gals.
Second Tier - Over 290,000 Gals.
Third Tier - Over 290,000 Gaia. s

21 $ 770.54 $ $

1 .5267
1.9091

$
$
$

22
23
24

6" Meter
Commodity Usage

First Tier - First 625,000 Gals.
Second Tier - Over 625,000 Gals.
Third Tier - Over 825,000 Gals.

$
$
$ $

25 $ 1,232.87 s s

1.5267
1.9091

s
$
$

26
27
28

B" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier - Over 1.000,000 Gals.

$
$
$ $

29 5 2,485.74 $ $

1.5267
1.9091

30
31
32

10" Meter
Commodity Usage

First Tier . First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals,
Third Tier - Over 1,200,000 Gals.

$
$
$

$
$
$ s

33 Total Residential Customer Bills 32,728 $ 522,906

34 Total Residential Usage 307,613 $ 459,639

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 982,545
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sierra Vista System

Schedule RD-1

Pages 21 Thru 25

EASTERN GROUP - SIERRA VISTA
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMlN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
12.113 $ 12.113

1 .5267
1 .9083

6

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

$
$ $ 12.201

38.53 $ 18.223 $ 18.223

1 .5267
1.9083

$

as

10.171

1" Meter
Commodity Usage

First Tier - First 25.000 Gals
Second Tier - Over 25.000 Gaia
Third Tier - Over 25.000 Gals s 18.489

123.29 $ 58.685 55 58.685

25.385
21.025

1 .5267
1 .9083

38.755
40.123

2" Meter
Commodity Usage

First Tier . First 85.000 Gals
Second Tier _ Over 85.000 Gals
Third Tier - Over 85.000 Gals

$8
$

$
$
$ s 78.878

246.57 $ 16,520 $ 16.520

1 .5267
1 .9083

12.152
11.815

3" Meter
Commodity Usage

First Tier - First 175.000 Gals
Second Tier - Over 175.000 Gals
Third Tier - Over 175.000 Gals

$
$

$
$
$ $ 34.700

385.27 $ 11.558 $

8
7.623 $

1 .5267
1 .9083

13.097
14.547

4" Meter
Commodity Usage

First Tier - First 290.000 Gals
Second Tier Over 290.000 Gals
Third Tier - Over 290.000 Gals

s
$
s 27.644

$ 770.54 $6" Meter
Commodity Usage

First Tier - First 625.000 Gals
Second Tier - Over 625.000 Gals
Third Tier - Over 625.000 Gals

$ 1 .5267
1 .9083

$
$
$

1 .232.B7 $B" Meter
Commodity Usage

First Tier » First 1.000.000 Gals
Second Tier - Over 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

1 .5267
1.9083

$
$
$

2,465.74 $10" Meier
Commodity Usage

First Tier - First 1.200.000 Gals
Second Tier - Over 1.200.000 Gals
Third Tier - Over 1.200.000 Gals

15257
1.9083

$
$
$

68 Total Commercial Customer Bills 117.099

69 100.628 171.912

70

Total Commercia! Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE 289.011
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System

Schedule RD-1

Pages 21 Thru 25

EASTERN GROUP . SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMINISTS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
s

4.0962
4,0962

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gaia
Second Tier Next 999,999,999 Gals
Third Tier - Over 999,999,999 Gaia

$
$
$ $

38.53 $ $1" Meter
Commodity Usage

First Tier _ First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999,999,999 Gals

4.0962
4.0962

$
$
$

123.29 $2" Meter
Commodity Usage

First Tier - First 999.999.999 Gaia
Second Tier - Next 999.999.999 Gals
Third Tier . Over 999,999,999 Gals

4.0962
4.0962

$
$
$

246.57 $3" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier .. Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

4.0962
4.0962

$
$
$

385.27 $4" Meter
Commodity Usage

First Tier _ First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier . Over 999,999,999 Gaia

4.0962
4.0962

$
$
s

770.54 s6" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999999999 Gals
Third Tier . Over 999.999.999 Gals

4.0962
4.0962

$
$
$

1 ,232.87 $8" M8\8f
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

4.0962
40962

$
$
$

2.465,74 $10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

4.0962
4.0962

s
$
$

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 _ 2007

Sierra Vista System

Schedule RD-1

Pages 21 Thru 25

EASTERN GROUP .. SIERRA VISTA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMlN'TS

PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 25.00 $ 9.625 $

Meter 25.00 $

2" Meier 25.00 $

3" Meter 25.00 $

4" Meter 25.00 $

6" Meter 25.00 $

B" Meter 25.00 s

10" Meier 25.00 $

1 14 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage $

$ 123.29 $Construction Water 2" Meter
Commodity Usage

First Tier - First 85.000 Gals
Second Tier - Over 85.000 Gals
Third Tier - Over 85.000 Gals

1 .5267
1 .9083

s
$
$

246.57 $ 12.822 $ 12Construction Water 3" Meter
Commodity Usage

First Tier - First 175,000 Gals
Second Tier - Over 175.000 Gals
Third Tier _ Over 175.000 Gals

3,223
2.596

$
$

1.5267
1.9083

$
$
s

385.27 $

1 .5267
1.9083

98

Construction Water 4" Meter
Commodity Usage

First Tier - First 290,000 Gals
Second Tier - Over 290.000 Gals
Third Tier - Over 290.000 Gals

$
$
$ 98

23.29 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1,000,000 Gals
Third Tier - Over 1.000.000 Gals

4.0962
4.0962

$
$
$

246.57 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1,000,000 Gals
Third Tier - Over 1.000.000 Gals

4.0962
4.0962

$
$
$

Page 24



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule RD-1

Pages 21 Thru 25

EASTERN GROUP - SIERRA V\STA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(8)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUESDESCRIPTION

139 77054 $

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

40962
4.0962

35
SS
S

143 Total Other Water Revenue Customer Bills 54 13.592

'144 5.884 9,973

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 23,565

146 TOTAL FIXED REVENUE CUSTOMER BILLS $

147 TOTAL VARIABLE REVENUE WATER USAGE 35

663,222

641 ,524

148 RUCO TOTAL PROPOSED REVENUEPER BILL COUNT $ 1,304,746

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE _8

16,645

1,321,391

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1

153

$ 1,321 ,391

$ (17,425>

$ 1,303,966154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 31

EASTERN GROUP . SAN MANUEL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 17,729 $ 15.41 s 273,219 $ 273,219

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier . Over 10,000 Gals.

46,628
63,777
44,626

$
$
$

3.2092
4.0112
5.0137

s
s
$

149,538
255,824
223,741 $ 629,203

5 73 $ 38.53 $ 2.812 $ 2,812

G63
998

4.0112
5.0137

2,661
5,005

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ $ 7,665

9 $ 123.29 $ $

4.0112
5.0137

10
11
12

2" Meter
Commodity Usage

First Tier - Firs! 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
$ $

13 $ 246.57 $ $

4.0112
5.0137

14
15
16

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

$
5
$ $

17 $ 385.27 $ $

4.0112
5.0137

18
19
20

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$

$
s
$ $

21 $ 770.54 $ $

4.0112
5.0137

22
23
24

6" Meier
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier . Over 925,000 Gals.

s
$
$

$
$
$ $

25 $ 1232,87 $ $

4.0112
5.0137

$
$
$

26
27
28

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gats.

$
$
$ $

29 $ 2,465.74 $ $

401 12
5.0137

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

$
$
$ $

33 Total Residential Customer Bills 17,802 $ 276,032

34 Total Residential Usage 156,692 $ 636,868

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE 912,900

Page 27
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Arizona Water Company
Docket No, w-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule RD-1

Pages 27 Thru it
EASTERN GROUP - SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 575 $ 1541 $ 8,861 $ 8,861

2,450
2,260

4.0112
5.0t37

9,828
11,332

37
CB
39

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier _ Over 10,000 Gals.
Third Tier - Over 10,000 Gals,

$
$
$

s
$
5 $ 21,159

40 131 $ 38.53 $ 6,973 $ 6,973

2,568
874

4.0112
5.0137

10,300
4.381

41
42
43

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

$
$
$

$
s
$ $ 14,681

44 108 $ 123.29 $ 13,315 $ 13.315

6,966
8,078

4.0112
5.0137

$
$
$

27,940
40,500

45
46
47

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$ $ 68,440

48 12 $ 246.57 $ 2,959 $ 2,959

456 4.0112
5.0137

1 ,82849
50
51

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

$
$
$ $ 1 ,828

52 12 $ 385.27 $ 4,623 $ 4,623

883 4.0112
5.0137

3,54253
54
55

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$

$
$
8 $ 3,542

56 36 $ 770,54 $ 27,740 $ 27,740

5,340 4.0112
5.0137

21,41957
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$

$
$
$ s 21,419

60 $ 1 ,232.87 $ s

4,0112
5.0137

61
62
63

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

s
$
$

$
$
$ s

64 $ 2,465.74 s $

4.0112
5.0137

65
66
67

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

$
$
$ s

68 Total Commercial Customer Bills 924 $ 64,471

69 Total Commercial Usage 29,874 $ 131,070

70 TOTAL COMMERCIAL CUSTOMERS REVENUE s ... 195,541

Page 28



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 31
EASTERN GROUP .. SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUESDESCRIPTION

INDUSTRIAL CUSTOMERS
39 1541 s5/8" X 3/4" Meter

Commodity Usage
First Tier - First 999.999.999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier . Over 999.999.999 Gals

$ 4.0112
4.0112

$
$

38.53 $1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier .. Over 999.999.999 Gals

4.0112
4.0112

$
$

123.29 $

4.0112
4.0112

80
BI
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

83 $ 246.57 $ $

4.0112
4.0112

84
85
BE

3" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

87 $ 385.27 $ $

4.0112
4.0112

$
$
$

88
89
90

4" Meter
Commodity Usage

First Tier- First 999,999,999 Gals.
Second Tier _ Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
s $

91 $ 770.54 $ $

4.0112
4.0112

$
$
$

92
93
94

6" Meier
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier _ Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

95 $ 1232.87 $ $

4.0112
4.0112

96
97
98

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gats.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
s $

99 $ 2,455.74 s $

4,0112
4,0112

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE .o

Page 29
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 3'l
EASTERN GROUP ..SAN MANUEL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/B" Meter 12 $ 25.00 $ 300 $ 300

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ s

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $ $

114 Total Private Fire Service Customers 12 3 300

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 300

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 123.29 $ $

5.0080
6.2600

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gels.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
$ $

123 16 $ 246.57 $ 3,945 $ 3,945

2,534
(288)

5.0080
6,2600

12,689
(1,800)

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

s
s
$

s
$
s $ 10,889

127 $ 385,27 $ $

5.0080
6.2600

12B
129
130

ConstructionWater 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$

$
$
s $

131 $ 123.29 $ $

6.2600
6.2600

$
$
$

132
133
134

Sales For Resales 2" Meier
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

135 $ 246,57 $ $

6.2600
6.2600

$
$
$

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier . First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

Page 30
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Arizona Water Company
Docket No.W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule RD-1

Pages 27 Thru 31

EASTERN GROUP . SAN MANUEL
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 770.54 $ $

6.2600
6.2600

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier .. Over 1,000,000 Gals.

$
$
$

$
$
$ $

143 Total Other Water Revenue Customer Bills 16 s

'144 2,246 $

3,945

10,889

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 14,834

146 TOTAL FIXED REVENUE CUSTOMER BiLLS $

147 TOTAL VARIABLE REVENUE WATER USAGE s

344,748

778,827

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,123,575

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE s

10.413

1,133,988

152 Ruco ADJUSTED TEST-YEAR REVENUE PER SCHEDULETJC-1

153

$

$

$

1,133,987

(9,183)

1,124,804154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

Page 31
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP . ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES 8

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 16,668 s 15.41 $ 256,868 $ 256,868

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gaia,
Second Tier Next 7,000 Gaia.
Third Tier - Over 10,000 Gals.

41,092
39,001
13,332

$
$
$

4.2145
5.9725
7.4653

s
$
$

173,182
232,931
99,525 $ 505,639

5 590 $ 38.53 $ 22,731 $ 22,731

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

3,268
2,488

$
$
$

5.9725
7.4653

$
$
$

19,517
18,576

$ 38,093

9 $ 123.29 $ $

10
11
12

2" Meter
Commodity Usage

First Tier - First 90,000 Gals.
Second Tier - Over 90,000 Gals.
Third Tier - Over 90,000 Gals.

$
$
$

5.9725
7.4653

$

SS

$ $

13 $ 246.57 $ $

14
15
16

3" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier Over 200,000 Gals.
Third Tier . Over 200,000 Gals.

$
$
$

5.9725
7.4653

$
5
$ $

17 $ 385.27 $ $

18
19
20

4" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

59725
7.4653

$
$
$ $

21 $ 770.54 $ $

22
23
24

6" Meter
Commodity Usage

First Tier - First 675,000 Gals.
Second Tier - Over 675,000 Gals.
Third Tier - Over 675,000 Gals.

$
$
$

5.9725
7.4653

$
$
$ $

25 $ 1,232.87 s $

26
27
28

8" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Over 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

5.9725
7.4653

$
$
$ $

29 $ 2,465.74 $ $

30
31
32

10" Meter
Commodity Usage

First Tier - First 2,000,000 Gals.
Second Tier - Over 2,000,000 Gals,
Third Tier - Over 2,000,000 Gals.

$
$
$

5.9725
7.4653

$
$
$ $

33 Total Residential Customer Bills 17,258 $ 279,599

34 Total Residential Usage 99,180 $ 543,731

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE s 823,331
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP . ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

957 s 15.41 14_74B $ 14.748

COMMERCIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

3 192
153

5.9725
7.4653 $

5

19.065
610

$ 27.576

233 $ 38.53 $ 8.977 $ 977

1 ,979
230

5.9725
7.4653

$ 11.817
,719

43

1" Meter
Commodity Usage

First Tier - First 30.000 Gals
Second Tier - Over 30,000 Gals,
Third Tier - Over 30,000 Gals.

$
$
5 $ $ 13,536

44 96 $ 123.29 $ 11,836 s 11,836

45
46
47

5,142
5,251

$
$
$

5.9725
7.4653

$
$
$

30,709
39,199

2" Meter
Commodity Usage

First Tier . First 90,000 Gals.
Second Tier .. Over 90,000 Gals.
Third Tier - Over 90,000 Gals, $ 69,908

48 $ 246.57 $ $

49
50
51

$
$
$

5.9725
7.4653

$
$
s

3" Meter
Commodity Usage

First Tier - First 210,000 Gals.
Second Tier - Over 210,000 Gals.
Third Tier - Over 210,000 Gals. s

52 $ 385.27 s $

53
54
55

$
$
$

5.9725
7.4653

4" Meter
Commodity Usage

First Tier - First 340,000 Gals.
Second Tier - Over 340,000 Gals.
Third Tier - Over 340,000 Gals.

$
$
$ s

56 12 $ 770,54 $ 9,247 $ 9,247

57
58
59

6" Meter
Commodity Usage

First Tier - First 725,000 Gats.
Second Tier - Over 725,000 Gals,
Third Tier - Over 725,000 Gals.

7,383
2,217

$
$
$

5.9725
7.4653

$
s
$

44,092
16,549

$ 60,641

GO $ 1,232.87 $ $

61
62
63

8" Meter
Commodity Usage

First Tier - First 1,100,000 Gals.
Second Tier - Over 1,100,000 Gals.
Third Tier - Over 1100,000 Gals.

$
$
$

5.9725
7.4653

s
$
$ $

64 $ 2,465.74 $ $

65
66
67

10" Meter
Commodity Usage

First Tier - First 2,300,000 Gals.
Second Tier - Over 2,300,000 Gals.
Third Tier - Over 2,300,000 Gals.

$
$
$

5.9725
7.4653

$
$
$ s

68 Total Commercial Customer Bills 1,295 $ 44,B07

69 Total Commercial Usage 26,546 $ 171,761

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 216,568
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP - ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL
REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.41 $ $

72
73
74

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$

5.9725
5.9725

55
s
$ $

75 $ 38.53 $ $

76
77
78

1" Meter
Commodity Usage .

First Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

5.9725
5.9725

$
$
$ $

79 $ 123.29 $ $

B0
81
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
s
$

5.9725
5.9725

$
$
$ $

83 $ 246.57 $ $

84
85
86

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

5.9725
5.9725

$
$
8 $

87 $ 385.27 $ $

88
BE
90

4" Meter
Commodity Usage

First Tier First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

s
s
$

5.9725
5.9725

$
$
s $

91 s 770.54 s $

92
93
94

6" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

5.9725
5.9725

$
$
s $

95 s 1,232.87 $ $

96
97
98

B" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

5.9725
5.9725

s
$
$ $

99 $ 2,465.74 $ $

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

5.9725
5.9725

$
$
$ $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP - ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES 8.

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 25.00 s

1" Meter 25.00 $

2" Meter 25.00 $

3" Meter 25.00 $

4" Meter 25.00 s

5" Meter 25.00 s

8" Meier 25.00 $

10" Meter 25.00 $

114 Total Private Fire Service Customers 12

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

123.29 $Construction Water 2" Meter
Commodity Usage

First Tier - First 90.000 Gals
Second Tier - Over 90.000 Gals
Third Tier - Over 90.000 Gals

5.9725
7.4853

$
$
$

246.57 $ 7.397 $Construction Water 3" Meter
Commodity Usage

First Tier - First 210.000 Gals
Second Tier - Over 210.000 Gals
Third Tier - Over 210.000 Gals

5.9725
7.4653

11.298s
$
s 12.561

385.27 $Construction Water 4" Meter
Commodity Usage

First Tier - First 340.000 Gals
Second Tier - Over 340.000 Gals
Third Tier - Over 340.000 Gals

5.9725
7.4653

$
$
$

123,29 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.9725
5.9725

$
$
$

246.57 $Sales For Resales 3" Meter
Commodity Usage

First Tier . First 1.000.000 Gals
Second Tier .. Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

5.9725
5.9725

$
$
s
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule RD-1

Pages 33 Thru 37
EASTERN GROUP - ORACLE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(B)
PROPOSED

CHARGES &

USAGE FEES

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 770.54 $ $

140
141
142

$
$
$

5.9725
5.9725

$

s

$6

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier Over 1,000,000 Gals. $

143 Total Other Water Revenue Customer Bills 30 s

144 2.061 $

7.397

12,561

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 19,958

146 TOTAL FIXED REVENUE CUSTOMER BILLS $

147 TOTAL VARIABLE REVENUE WATER USAGE $

332,103

728,054

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,060,157

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 Ruck TOTAL REVENUE $

11,106

1,071,263

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 $

153

154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

$

$

1,071 ,263

(8,846)

1,062,417
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 . 2007

inkelman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
5/8" x 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

$ 28,645 $ 26.645

4,764 $

1.0744
1.5577
1.9473

$
$
$

5
10.797
9,276 $ 25.080

38.53 $1" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

1 .5577
1.9473

$
$
$

123.29 $2" Meter
Commodity Usage

First Tier - First 125.000 Ga\s
Second Tier - Over125.000 Gals
Third Tier - Over 125.000 Gals

1 .5577
1.9473

$
$
$

246.57 $3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier .. Over 325.000 Gals
Third Tier - Over 325.000 Gals

1.5577
1.9473

$
$
$

385.27 $4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500000 Gals

1 .5577
1 .9473

$
$
$

770.54 $6" Meter
Commodity Usage

First Tier - First 925.000 Gats
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

1 .5577
1.9473

s
s
$

1,232.87 s8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

1.5577
1.9473

$
$
$

2.45574 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

1.5577
1.9473

$
$
$

33 Total Residential Customer Bills $ 27.570

34 Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE

17.270 26.770

35 54.340
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkelmarn System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP .. WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES a
USAGE FEES

PROPOSED
REVENUESDESCRIPTION

TOTAL
REVENUES

COMMERCIAL CUSTOMERS
184 $ 15.41 $ 2,836 $ 2.8365/8" X 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

455
987 $

1.5577
1.9473

709
1.921

$
$
s 2 630

12 $ 38.53 $ 462 $ 462

41
42
43

198
94

$
$
$

1 .5577
1 .9473

$
$
$

309
182

1" Meter
Commodity Usage

First Tier - First 40,000 Gals
Second Tier - Over40,000 Gals.
Third Tier - Over 40,000 Gals. $ 491

44 36 $ 123.29 $ 4,43a $ 4,438

45
46
47

2,284
200

$
$
$

1 .5577
1 .9473

$
$
$

3,558
388

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
ThirdTier - Over 125,000 Gals. $ 3,947

48 12 $ 246.57 $ 2,959 $ 2,959

49
50
51

3.260
1.610

$
$
s

1.5577
1.9473

$
$
$

5,078
3,134

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals. $ 8,212

52 24 $ 385.27 $ 9,247 $ 9,247

53
54
55

7.366
2,148

$
$
s

1 .5577
1.9473

$
$
$

11,474
4,183

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals. $ 15,657

56 $ 770.54 s $

57
58
59

$
$
$

1.5577
1.9473

$
$
$

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals. $

60 $ 1232.87 $ $

81
SO
63

$
$
$

1.5577
1.9473

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals. s

64 $ 2,465.74 $ $

65
GB
67

$
$
$

1.5577
1.9473

$
$
$

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals, $

68 Total Commercial Customer Bills 268 $ 19,942

69 Total Commercial Usage 18,601 $ 30,937

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 50,879
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

V\hnkelman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(8)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE
NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS
PROPOSED
REVENUES

TOTAL
REVENUES

INDUSTRIAL CUSTOMERS
71 $ 15.41 $ $

72
73
74

$
$
$

1 .8005
1.8005

$
$
$

5/B" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

75 $ 38.53 $ $

76
77
78

s
$
$

1.8005
1.8005

$
$
$

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

79 12 $ 123.29 $ 1,479 $ 1,479

80
81
82

535 $
$
$

1.8005
1 .8005

$
$
$

962

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $ 962

83 $ 246,57 $ $

84
85
86

$
s
$

1.8005
1.8005

$
$
$

3" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals. $

B7 $ 385.27 $ $

88
89
90

$
$
s

1 .8005
1,8005

$
$
$

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

91 $ 770.54 $ $

92
93
94

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

s
$
$

1.8005
1,8005

$
$
s $

95 $ 1 ,232.87 $ $

96
97
98

s
$
$

1.8005
1.8005

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals,
Third Tier - Over 999,999,999 Gals. s

99 $ 2,465.74 $ s

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - NeM 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1.8005
1.8005

$
$
$ $

103 Total Industrial Customer Bills 12 $ 1 ,479

104 Total Industrial Usage 535 $ 962

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 2,442
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkelman System
Schedule RD-1

Pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETE RMI N'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED
REVENUES

TOTAL
REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter $ 25.00 $ $

107 1" Meier $ 25,00 $ $

108 2" Meter 25.00 $ $

3" Meter 25,00 $

110 4" Meter 25.00 $

111 5" Meter 25.00 $

112 8" Meter 25.00 $

113 10" Meter 25.00 $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $

116
OTHER WATER REVENUE CUSTOMERS

Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 123.29 s $

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals,
Third Tier - Over 125,000 Gals.

$
$
$

1.5577
1.9473

$
$
$ $

123 3 $ 246.57 $ 740 s 740

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

21 $
$
$

1.5577
1.9473

$
s
$

32

$ 32

127 $ 385.27 $ s

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
$

1.5577
1.9473

$
$
$ $

131 $ 12329 s $

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals,
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

1.8005
1.8005

$
$
$ $

135 $ 246.57 $ $

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals,
Third Tier - Over 1,000,000 Gals.

$
$
$

1.8005
1,8005

$
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule RD-1

pages 39 Thru 43
EASTERN GROUP - WINKLEMAN

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(8)
PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 s 770.54 $ $

140
141
142

Sales For Resales 8" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

1 .8005
1 .8005

$
$
$ $

143 Total Other Water Revenue Customer Bills 3 740

144 21

$

$ 32

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 772

146 TOTAL FIXED REVENUE CUSTOMER BILLS

147 TOTAL VARIABLE REVENUE WATER USAGE

$

$

49,731

58,701

148 RUCO TOTAL PROPOSEDREVENUE PER BILL COUNT $ 108,432

149
150

Unreoonciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE $

1 ,203

109,635

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 $

153 $

154

Revenue Adjustment Associated V\hth Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1 $

109v635

9,617

119,252
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 33,835 $ 15.41 $ 521,426 $ 521,426

2
3
4

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

83,297
83,770
34,779

$
$
$

3.5368
4.4217
5.5268

$
$
$

294,606
374,827
192,216 $ 861,550

5 269 $ 3853 $ 10,364 $ 10,364

6
7
8

1 ,489
649

s
$
$

4.4217
5.5268

$
$
$

6,584
3,589

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals, 55 10,173

g 36 $ 123.29 $ 4,438 $ 4,438

10
11
12

2,164
208

$
$
$

4.4217
5.5268

$
$
$

9,569
1,151

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. $ 10,720

13 $ 246.57 $ $

14
15
16

4.4217
5.5268

$
$
s

3" Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals,

$
$
s $

17 $ 385,27 $ $

18
19
20

$
$
$

4.4217
5.5268

$
$
$

4" Meter
Commodity Usage

First Tier - First 490,000 Gals,
Second Tier - Over 490,000 Gals.
Third Tier - Over 490,000 Gals. $

21 s 770.54 $ $

22
23
24

$
$
$

4.4217
5.5268

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$ $

25 $ 1,232.87 $ $

26
27
28

s
$
s

4.4217
5.5268

$
$
$

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals. $

29 $ 2,465.74 $ $

30
31
32

$
$
$

4.4217
5.5268

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier .. Over 3,000,000 Gals.
Third Tier . Over 3,000,000 Gals,

$
$
$ $

33 Total Residential Customer Bills 24,140 $ 536,228

34 Total Residential Usage 207,357 $ 882,543

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,418,771
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

36 1 ,755 $ 15.41 $ 27,046 $ 27,046

37
38
39

COMMERCIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals,
Third Tier - Over 10,000 Gals.

5,744
3,464

S
$
s

4.7355
5.9190

$
$
$

27,200
20,503

s 47,702

40 533 $ 38.53 $ 20,535 $ 20,535

41
42
43

1" Meier
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals
Third Tier - Over 40,000 Gals.

6,127
4,019

$
$
$

4.7355
5.9190

$
$
$

29,016
23,789

$ 52,805

44 454 $ 123.29 $ 55,972 s 55,972

45
46
47

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier Over 125,000 Gals.
Third Tier .. Over 125,000 Gals.

19,125
8,308

$
$
$

4,7355
5.9190

$
$
$

90,571
49,172

$ 139,743

48 31 s 246.57 $ 7,644 $ 7,644

49
50
51

3" Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gals.
Third Tier - Over 300,000 Gals.

5.671
3,073

$
$
$

4.7355
5.9190

$
$
$

26,855
18,190

$ 45,045

52 12 $ 385.27 $ 4,623 $ 4,623

53
54
55

4" Meter
Commodity Usage

First Tier First 490,000 Gats.
Second Tier - Over 490,000 Gals.
Third Tier - Over 490,000 Gals.

5,880
7.112

$
$
$

4.7355
5.9190

$
$
$

27,845
42,096

$ 69,941

56 24 $ 770.54 $ 18,493 $ 18,493

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

9.460
2,086

$
$
s

4.7355
5.9190

$
s
s

44,798
12,347

$ 57,145

60 $ 1,232.87 $ $

61
62
63

$
$
$

4.7355
5.9190

$
$
$

8" Meter
Commodity Usage

First Tier .. First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier .. Over 1,500,000 Gals, $

64 $ 2,465.74 $ $

55
66
67

$
$
s

4.7355
5.9190

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier . Over 3,000,000 Gals.

$
$
$ $

68 Total Commercial Customer Bills 2,809 $ 134,313

59 Total Commercial Usage 80,070 $ 412,381

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ .546,694
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIALCUSTOMERS
1541 $5/8" X 3/4" Meter

Commodity Usage
First Tier - First 999,999,999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier . Over 999.999.999 Gals

5.2983
5.2983

$

$
$
$

12 38.53 $ 462 8, 4621" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.Q99.999 Gals

5.2983
5.2983

$
$
$ 19

48 123.29 $ 5,918 $ 5.9182" Meter
Commodity Usage

First Tier . First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

18.207 $ 5.2983
5.2983

96.468

s

$
$
$ 96.468

246.57 $ 2,959 $ 2.959

84
85
86

3" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

804 $
$
$

5.2983
5.2983

$
$
$

4,259

$ 4,259

87 $ 385.27 $ $

88
89
90

4" Meter
Commodity Usage

First Tier . First 999,999,999 Gats.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gaia.

s
$
Si

5.2983
5.2983

$
$
$ $

91 $ 770.54 s $

92
93
94

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gaia.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$

5.2983
5.2983

$
$
s s

95 $ 1 ,232.B7 $ 5

96
97
98

B" Meter
Commodity Usage

First Tier - First 999,999,999 Ga\s.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

5.2983
5.2983

s
$
$ $

99 $ 2,465.74 s $

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$

5.2983
52983

$
$
$ $

103 Total Industrial Customer Bills 72 $ 9,339

104 Total Industrial Usage 19,015 $ 100,746

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 110,085
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERM!N'TSDESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

105
PRIVATE FIRE SERVICE CUSTOMERS

5/8" Meter 174 $ 25.00 s 4.350 $ 4 350

107 1" Meter $ 2500 $ $

108 2" Meter 25.00 $

109 3" Meier 25.00 $

110 4" Meter 25,00 s

111 6" Meter 25.00 $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $

114 Total Private Fire Service Customers 174

$

$ 4,350

115 TOTAL PRIVATE FIRES SERVICE CUSTOMERS REVENUE $ 4,350

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant s $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 123.29 $ $

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

4.7355
4.4655

$
$
$ $

123 20 $ 246.57 $ 4,931 $ 4,931

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 300,000 Gals.
Second Tier - Over 300,000 Gats.
Third Tier - Over 300,000 Gals.

1,128
1,348

$
$
$

4,7355
4.4656

5
$
s

5,344
6,021

$ 11,365

127 $ 385.27 $ $

128
129
130

$
$
$

4.7355
4,4656

s
s
$

Construction Water 4" Meter
Commodity Usage

First Tier - First 490,000 Gals.
Second Tier - Over 490,000 Gals.
Third Tier . Over 490,000 Gals. s

131 $ 123.29 $ s

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

52983
5.2983

$
$
s

$
$
$ $

135 $ 246.57 $ $

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

5.2983
5.2983

s
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule RD-1

Pages 45 Thru 49
EASTERN GROUP- MIAMI

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

$ 770.54 $Sales For Resales 6" Meier
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

$ 5.2983
5.2983

$

$
$
$

143 Total Other Water Revenue Customer Bills 20 $

144 s 11.365

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 16.296

TOTAL FIXED REVENUE CUSTOMER BILLS 689.162

TOTAL VARIABLE REVENUE WATER USAGE 1.407.035

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 2.096.197

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE

20.340

2.116.537

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 2.116.537

153 360.458

154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1 2.476.995
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Arizona Water Company
Docket No. W-01445A~08-0440
Test Year Ended December 31 . 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP - CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
5/B" X 3/4" Meter

Commodity Usage
First Tier . First 3.000 Gals
Second Tier . Next 7.000 Gals
Third Tier - Over 10.000 Gals

247.709 $ 15,41 s 3,817,407 $ 3.817.407

626,007
857,556
706,866

$
$
$

12679
1 .7759
2.2199

$
s
$

793.695
1 .522940
1 ,5e9_ 160 $ 3.885.795

5 5,186 $ 38.53 $ 199,802 $ 199,802

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gaia,
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

41,596
100,219

$
$
$

1 .7759
2.2199

$
$
$

73,871
222,474

$ 296,345

9 890 $ 123,29 $ 109,725 $ 109,725

10
11
12

2" Meter
Commodity Usage

First Tier . First 125,000 Gaia.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gaia.

75,099
83,945

$
$
$

1,7759
2.2199

$
$
$

133,369
186,348

$ 319,717

13 97 $ 246.57 s 23,918 $ 23,918

14
15
16

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

27,450
23,013

$
$
$

1.7759
2.2199

$
$
$

48,748
51,087

$ 99,835

17 27 $ 385.27 $ 10,402 $ 10,402

18
19
20

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

12,311
19,223

$
$
$

1 .7759
2.2199

$
$
$

21 ,863
42,673

$ 64,536

21 96 $ 770.54 $ 73,972 $ 73,972

22
23
24

6" Meter
Commodity Usage

First Tier . First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

58,124
5,421

$
$
$

1.7759
2.2199

$
$
$

103,222
12,048

$ 115,270

25 $ 1,232.87 $ $

26
27
28

s
$
$

1 .7759
2.2199

s
$
$

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1500,000 Gals. $

29 $ 2,465.74 $ $

30
31
32

1 .7759
2.2199

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tl€l' - Over 3,000,000 Gals.

$
$
$

$
$
$ $

33 Total Residential Customer Bills 254,005 $ 4,235,226

34 Total Residential Usage

TOTAL RESIDENTIAL CUSTOMERS REVENUE

2,636,837 $ 4,781,498

35 $ 9,016,725
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Arizona Water Company
Docket No. W-01445A-08_0440
Test Year Ended December 31. 2007

Casa Grande System

Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP - CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TSDESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

35 7,588 $ 15.41 $ 1 16,938 $ 116,938

37
38
39

COMMERCIAL CUSTOMERS
5/B" X 3/4" Meter

Commodity Usage
First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

37,255
40,844

$
$
$

1.7759
2.2199

66,162
90,668

$
$
$ $ 156,830

40 4,392 $ 38.53 $ 169,211 $ 169,211

41
42
43

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

81,115
63,781

$
$
$

1.7759
2.2199

$
$
$

144,052
141,586

$ 285,638

44 3,825 $ 123.29 $ 471,572 $ 471 ,572

45
46
47

2" Meter
Commodity Usage

First Tier » First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

267,223
292,838

$
$
$

1.7759
2.2199

$
$
$

474,564
650,065

$ 1,124,629

48 281 $ 246.57 $ 69,287 $ 69,287

49
50
51

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

46,952
27,556

$
$
$

1.7759
2.2199

$
$
$

83,383
61,172

$ 144,554

52 198 $ 3B5.27 $ 76,284 $ 78,284

53
54
55

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

79,366
110,113

$
$
$

1 .7759
2.2199

$
$
$

140,947
244,439

$ 385,386

56 72 $ 770.54 $ 55,479 s 55,479

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals,
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

44,310
18,306

s
s
$

1 .7759
2.2199

78,691
40,637

$
$
$ $ 119,329

60 $ 1 ,232.87 $ $

61
62
63

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier . Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
$
$

1 .7759
2.2199

s
$
$ $

64 s 2,465.74 $ $

55
56
67

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals,
Third Tier - Over 3,000,000 Gals,

$
$
$

1.7759
2.2199

$
$
$ $

68 Total Commercial Customer Bills 16,356 $ 958,771

69 1,109,660 $ 2,216,365

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 3,175,136
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A r i z o n a  W a t e r  C o m p a n y
D o c k e t  N o .  w - 0 1 4 4 5 A - 0 8 - 0 4 4 0

T e s t  Y e a r  E n d e d  D e c e m b e r  3 1 ,  2 0 0 7

C a s a  G r a n d e  S y s t e m

S c h e d u l e  R D - 1

P a g e s  5 1  T h r u  5 5
W E S T E R N  G R O U P  .  C A S A  G R A N D E

R A T E  D E S I G N  A N D  P R O O F  O F  R E C O M M E N D E D  R E V E N U E
*

( C ) ( D )

4

LINE
no. DESCRIPTION

( A )
T E S T  Y E A R
A D J U S T E D

D E T E R M I N ' T S

( B )
P R O P O S E D
C H A R G E S  &

U S A G E  F E E S

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 60 $ 15.41 $ 925 $ 925

72
73
74

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

754 $
s
$

1 .4677
1 .4677

$
$
$

1,107

$ 1,107

75 72 $ 38.53 $ 2,774 $ 2,774

76
77
78

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

1 ,857 $
$
$

1.4677
1.4677

$
$
$

2,726

$ 2,726

79 111 s 123.29 $ 13,685 $ 13,685

80
81
82

2" Meter
Commodity Usage

First Tier First 999,999,999 Gals.
Second Tier .. Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

17,005 $
$
$

1 .4677
1 .4677

$
$
$

24,958

$ 24,958

83 $ 246.57 $ $

84
85
86

3" Meter
Commodity Usage

Firs! Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

1 .4677
1 .4677

$
$
$ s

87 36 $ 385_27 $ 13,870 s 13,870

88
89
90

4" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

39,166 $
$
$

1.4677
1 .4677

$
$
s

57,484

$ 57,484

91 24 $ 770.54 $ 18,493 $ 18,493

92
93
94

6" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

571,237 $
$
$

1 .4677
1.4677

$
$
$

838,413

s 838,413

95 12 $ 1,232.87 $ 14,794 $ 14,794

96
97
98

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

19,683 $
$
$

1 .4677
1 .4677

$
$
$

28,888

$ 28,888

99 $ 2,465.74 $ $

100
101
102

10" Meter
Commodity Usage

First Tier First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

s
$
$

1 .4677
1 .4677

$
$
$ $

103 Total Industrial Customer Bills 315 $ 64.541

104 Total Industrial Usage 649,702 $ 953,577

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE 5 . 1 ,018 ,118

1
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Arizona Water Company
Docket No.W-0'l445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55

WESTERN GROUP - CASA GRANDE
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

DESCRIPTION

(A)
TEST YEAR
ADJ USTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 2,598 SS 25.00 $ 64,950 s 64,950

Meier $ 25.00 s $

2" Meter $ 25.00 $ $

3" Meter $ 25.00 $ $

4" Meter $ 25.00 $ $

6" Meter $ 25.00 $ $

8" Meter $ 25.00 $ s

10" Meter 23 $ 25.00 $ 575 $ 575

114 Total Private Fire Service Customers 2,621 $ 65,525

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 65,525

OTHER WATER REVENUECUSTOMERS
Public Fire Hydrant $ $

Coin Machine
Commodity Usage

$
s

$
$

$ 123.29 $ $

1 .7759
2.2199

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gats
Second Tier . Over 125.000 Gals.
Third Tier - Over 125.000 Gals

$
$
$

$
$
s $

790 $ 246,57 $ 194,793 s 194,793

64,714
66,411

1 .7759
2.2199

$
s
$

114,925
147,424

Construction Water 3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325,000 Gals.
Third Tier - Over 325.000 Gals

$
$
$ $ 262,349

201 $ 3B5.27 $ 77,440 $ 77,440

30,744
43,275

1.7759
2.2199

54,598
96,065

Construction Water 4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier . Over 500.000 Gals.
Third Tier - Over 500.000 Gals

s
s
$

$
$
$ s 150,663

$ 123,29 $ $

1 .4677
1 .4677

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals.
Second Tier - Next 1.000.000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

$
$
$ $

14 $ 246.57 $ 3,452 $ 3.452

4,174 1 .4677
1 .4677

6,127

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals.
Second Tier - Next 1.000.000 Gals,
Third Tier - Over 1.000.000 Gals.

$
$
$

s
$
$ $ 6,127
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System
Schedule RD-1

Pages 51 Thru 55
WESTERN GROUP . CASA GRANDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

$ 770.54 $ sSales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gaia.
Second Tier - Next 1.000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$

58

$

0.8933
1 .4677
1 .4677

$
$
$ s

143 Total OtherWater Revenue Customer Bills 1,005 s

144 209,317 $

275,685

419,139

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 694,824

TOTAL FIXED REVENUE CUSTOMER BILLS $

sTOTAL VARIABLE REVENUE WATER USAGE

5,599,748

B,370,580

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 13,970,327

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE $

589,682

14,560,010

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1

153

$

s

$

14,560,010

(137v287)

14,422,723154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

Page 55
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Arizona Water Company
Docket No.W-01445A~08-0440
Test Year Ended December 31. 2007

Stanfield System
Schedule RD-t

Pages 57 Thru 61
WESTERN GROUP . STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
$ $ 33,025 $ 33.0255/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

$ 3,0070
3.7591
46986

17.769
32.250
24.1775,146 $

as

$

$ 74.196

38.53 $1" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

3.7591
4.6986 $

$

123.29 $2" Meier
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over125.000 Gals
Third Tier - Over 125.000 Gals

3.7591
4.6986

$
$
$

246.57 $3" Meier
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

3.7591
4.6986

$
$
$

385.27 $4" Meter
Commodity Usage

First Tier > First 500.000 Gals
Second Tier .. Over 500.000 Gals
Third Tier - Over 500.000 Gaia

3.7591
4.6986

$
$
$

770.54 $6" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

3.7591
4.6986

$
$
s

1 ,232.B7 S8" Meier
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

3.7591
4.6986

s
$
$

2,465.74 $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gaia

3.7591
4.6986

$
$
$

33 Total Residential Customer Bills 34.073

34 Total Residential Usage 20.021 75.811

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE 109.884
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP . STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

DESCRiPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

303 $ 15.41 $ 4,669 $ 4,669

1,503
1,011

3.7591
4,6986

S
s
$

5,648
4,752

COMMERCIAL CUSTOMERS
5/B" X 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

$
$
$ $ 10,400

36 $ 38.53 s 1 ,387 $ 1 ,387

438
72

3.7591
4.6986

$
$
$

1 ,645
338

1" Meter
Commodity Usage

First Tier - First 40.000 Gals
Second Tier - Over 40.000 Gals
Third Tier . Over 40,000 Gals

s
$
$ $ 1,983

36 $ 123.29 $ 4,438 $ 4,438

1 ,283
4

3.7591
4,6986

4,824
20

2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier . Over 125.000 Gals

$
$
$

$
$
$ $ 4,844

$ 246.57 $ $

3.7591
4.6986

$
$
S

3" Meter
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier . Over 325.000 Gals

$
$
$ $

$ 385,27 s $

3.7591
4.6986

$
$
$

4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier - Over 500.000 Gals

$
$
$ $

$ 770.54 $ $

3.7591
4.6986

$
s
$

6" Meter
Commodity Usage

First Tier - First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier - Over 925.000 Gals

$
$
$ $

$ 1,232.87 $ $

3.7591
4.6986

8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

$
$
$

$
$
s $

$ 2,465.74 $ $

3.7591
4.6986

$
$
$

10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier - Over 3.000.000 Gals

$
$
$ $

68 Total Commercial Customer Bills 375 $ 10,495

69 Total Commercial Usage 4,311 $ 17,227

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 27,722

Page 58



1--11I H I' ll l l

*I

44
I
4

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP - STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERM1N'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL
REVENUES

71 $ 15,41 s $

3,7591
3,7591

72
73
74

INDUSTRIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

75 $ 38.53 35 $

31591
3.7591

76
77
78

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

79 $ 123.29 s $

3.7591
3.7591

80
81
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

BE $ 246.57 $ $

3,7591
3.7591

84
85
86

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier _ Over 999,999,999 Gals.

s
$
$

$
$
$ $

87 $ 385.27 $ $

3.7591
3,7591

$
$
$

88
89
90

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

91 $ 770,54 $ $

3.7591
3.7591

92
93
94

6" Meter
Commodity Usage

First Tier _ First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$

$
$
$ $

95 $ 1 ,232.87 $ $

3.7591
3.7591

96
97
CB

8" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

99 $ 2,465.74 s $

3.7591
3.7591

$
$
s

100
101
102

10" Meter
Commodity Usage

Firs! Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

103 Total industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP . STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
106 5/8" Meter s 25.00 $ $

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25,00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meier $ 25.00 s $

112 8" Meter s 25.00 $ $

113 10" Meter $ 25.00 $ s

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVlCE CUSTOMERS REVENUE $

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $

$117
118

Coin Machine
Commodity Usage

14
4,737 78.28

$
$ 15,127

s
$ 15,127

119 s 12329 $ $

3.7591
4.6986

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
$ $

123 4 $ 246.57 $ 986 s 986

118 3.7591
4.6985

445124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

$
$
$ $ 445

127 $ 385.27 s $

3.7591
4.6986

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gats.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
s

$
$
$ s

131 $ 123.29 $ $

3.7591
3.7591

132
133
134

Sales For Resales 2" Meier
Commodity Usage

Firs! Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

$
$
$ $

135 $ 246.57 $ $

3.7591
3.7591

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals,

$
$
$

$
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule RD-1

Pages 57 Thru 61
WESTERN GROUP . STANFIELD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 770.54 8; $

3.7591
3.7591

$
$
$

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gaia,

$
$
$ $

143 Total Other Water Revenue Customer BitS 18 $ 986

144 Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

4,855 33 15,572

145 $ 16,558

146 TOTAL FIXED REVENUE CUSTOMER BILLS $

147 TOTAL VARIABLE REVENUE WATER USAGE 8

45,554

108,610

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 15465

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 Ruco TOTAL REVENUE $

936

155,101

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1

153

$

$

$154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

155,101

120v609

275,710
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule RD~1

Pages 63 Thru 67
WESTERN GROUP . WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUESDESCRIPTION

RESIDENTIAL CUSTOMERS
18,879 15.41 290,942 $ 290,942

2
3
4

5/B" X 3/4" Meier
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

52,953
90,988

151,477

$
$
$

20721
2.8843
3.6050

$
s
$

109,724
262,433
546,080 $ 918,237

5 740 $ 38.53 $ 28,508 $ 28,508

5,028
7,351

28843
3.6050

14,502
26,501

6
7
8

1" Meier
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ $ 41,003

g 36 $ 123.29 $ 4,438 $ 4,438

3,803
6,477

2.8843
3.6050

10,968
23,349

10
11
12

2" Meter
Commodity Usage

First Tier . First 185,000 Gals.
Second Tier - Over 185,000 Gals.
Third Tier - Over 185,000 Gals.

$
$
$

$
$
$ $ 34,317

13 $ 246.57 $ $

2.8843
3.6050

$
$
$

14
15
16

3" Meter
Commodity Usage

First Tier - First 400,000 Gals.
Second Tier - Over 400,000 Gals.
Third Tier - Over 400,000 Gals.

$
$
$ $

17 $ 385.27 $ $

2.8843
3.6050

18
19
20

4" Meter
Commodity Usage

First Tier - First 800,000 Gals.
Second Tier - Over 800,000 Gals.
Third Tier - Over 800,000 Gals.

$
$
s

$
s
$ $

21 $ 770.54 5 $

2.8843
3.6050

$
$
$

22
23
24

5" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier . Over 1,500,000 Gals.
Third Tier - Over 1,500,000 Gals.

$
$
$ s

25 $ t,232.87 s $

2.8843
3.6050

26
27
28

B" Meter
Commodity Usage

First Tier - First 2,500,000 Gals.
Second Tier - Over 2,500,000 Gals.
Third Tier - Over 2,500,000 Gals.

$
$
$

$
$
$ $

29 $ 2,465.74 s s

2.8843
3.6050

30
31
32

10" Meter
Commodity Usage

First Tier - First 5,500,000 Gals.
Second Tier - Over 5,500,000 Gals.
Third Tier - Over 5,500,000 Gals.

$
$
$

$
$
$ $

33 Total Residential Customer Bills 19,655 $ 323,888

34 Total Residential Usage 318,076 $ 993,557

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,317,445
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP . WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(8)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

$ 3.298 $

COMMERCIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier -Next7.000 Gals
Third Tier - Over 10.000 Gals

6,393 $
2.8843
3.6050

4
23.047

s
$
$ 27

38.53 $ 7,975 $1" Meter
Commodity Usage

Firs! Tier - Firs( 75.000 Gals
Second Tier - Over 75.000 Gals
Third Tier - Over 75.000 Gals

6,524 $ 2.8843
3.6050

$
$
$ 27.389

123.29 $ 10,603 $ 10.6032" Meier
Commodity Usage

First Tier - First 325.000 Gals
Second Tier - Over 325.000 Gals
Third Tier - Over 325.000 Gals

10 2.8843
3.6050

31
20,157

$
$
s $ 51.233

246.57 $ 5.918 $3" Meter
Commodity Usage

First Tier - First 700.000 Gals
Second Tier - Over 700.000 Gals
Third Tier .. Over 700.000 Gals

5,578 $ 28843
3.6050

$
$
$

16,089

16.089

385.27 $ 4,623 $4" Meter
Commodity Usage

First Tier - First 1.100.000 Gals
Second Tier - Over 1.100.000 Gals
Third Tier . Over 1.100.000 Gals

2.8843
3.6050

$
$
$

770,54 $6" Meter
Commodity Usage

First Tier - First 2.200.000 Gals
Second Tier - Over 2.200.000 Gals
Third Tier .. Over 2.200.000 Gals

2.8843
3.6050

$
$
$

1,232.87 $

2.8843
3.6050

63

8" Meter
Commodity Usage

First Tier - First 3.500.000 Gals
Second Tier - Over 3,500,000 Gals.
Third Tier - Over 3,500,000 Gals. $

$
$
$ $

64 $ 2,465.74 s $

65
SO
67

10" Meter
Commodity Usage

First Tier - First 7,000,000 Gals.
Second Tier - Over 7,000,000 Gals.
Third Tier - Over 7,000,000 Gals.

$
$
$

2.8843
3.6050

$
$
$ $

68 Total Commercial Customer Bills 543 $ 32,415

69 39,116 $ 123,173

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE $ 155,589
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP -WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRlPTlON

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 5 15.41 $ $

3.6806
3.6806

72
73
74

5/B" X 3/4" Meter
Commodity Usage

First Tier . First 999,999,999 Gaia.
Second Tier - Next 999,999,999 Gats.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
s
$ $

75 12 $ 38.53 s 462 $ 462

175 3.6806
3.6806

B4276
77
78

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$

$
$
$ $ 642

79 12 $ 123.29 $ 1 ,479 s 1 .479

1,691 3.6806
3.6806

6,22280
81
82

2" Meier
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

s
$
$ $ 6,222

83 $ 246.57 $ $

3.6806
3.6806

84
85
86

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier _ Over 999,999,999 Gals.

$
$
$

$
$
$ $

87 $ 385.27 $ $

3.6806
3.6806

88
89
90

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ s

91 12 s 770.54 5 9,247 $ 9,247

1 ,454 3.6806
3.6806

$
$
$

5,35092
93
94

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$ $ 5.350

95 $ 1,232.87 $ $

3.6806
3.8806

$
$
$

96
97
98

8" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

99 $ 2,465.74 $ $

3,6305
3.6806

$
$
$

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$ $

103 Total Industrial Customer Bills 36 $ 11,188

104 Total Industrial Usage 3,319 $ 12,214

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 23,403
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP - WHITE TANK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LiNE

NO. D E S C R I P T i O N

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

( B )
P R O P O S E D

C H A R G E S  8

U S A G E  F E E S

P R O P O S E D

R E V E N U E S

T O T A L

R E V E N U E S

P R IV A T E  F IR E S E R V I C E  C U S T O M E R S
1 0 6 5/ 8"  Met er 5 9 $ 25 . 00 $ 1 ,475 $ 1 ,475

1 0 7 1" Met er 55 2 5 . 0 0 $ $

1 0 8 2" Met er 55 25 . 00 s $

1 0 9 3" Meter $ 25 . 00 $ $

110 4"  M et e r $ 25 . 00 $ $

111 6"  M et e r s 25 . 00 $ $

112 8"  M et er $ 2 5 . 0 0 $ $

113 10"  Met er s 2 5 . 0 0 $

1 1 4 T o t a l P r i va t e  F i r e  S er vic e  Cus t om er s 5 9

$

$ 1 , 4 7 5

M Y T O T A L  P R I V A T E  F I R E  S E R V I C E  C U S T O M E R S  R E V E N U E 1 , 4 7 5

O T H E R  W A T E R  R E V E N U E  C U S T O M E R S
1 1 6 Public  F i re  Hyd rant $ s

117
118

Co in  M ac h ine
C om m od i t y  U s ag e

$
$

$
$

119 $ 1 2 3 . 2 9 $ $

2 . 8 8 4 3
3 . 6 0 5 0

1 2 0
1 2 1
1 2 2

Cons t ruc t ion  Wat er  2"  Met er
C o m m o d i t y  U s a g e

F irs t  T ier  -  F irs t  325,000 Gals .
Second  T ier  -  O ver  325,000 G aia,
Third  T ier  -  Over  325,000 Gals .

$
s
$

$
$
$ $

1 2 3 5 5 s 2 4 6 . 5 7 $ 1 3 , 5 6 2 $ t 3 , 5 6 2

9 , 967

( 343 )

2 . 8 8 4 3
3 . 6050

2 8 , 7 4 8
(1 ,235)

1 2 4
1 2 5
1 2 6

Cons t ruc t ion  Wat er  3"  Met er
C om m od i t y  U s ag e

F irs t  T ier  -  F irs t  700,000 Gals ,
Second  T ier  .  O ver  700, 000 G als .
Third  T ier  -  Over  700,000 Gals .

$
$
$

$
$
$ $ 2 7 , 5 1 4

1 2 7 5 s 3 8 5 . 2 7 $ 1 ,926 s 1 ,926

1 , 105
3 0 2

2 . 8 8 4 3
3 . 6050

s
$
$

3 , 187
1 , 089

1 2 8
1 2 9
1 3 0

Cons t ruc t ion  Wat er  4"  Met er
C om m od i t y  U s ag e

F irst  T ier  _ F irs t  1,100,000 Gals.
Second  T ier  -  O ver  1 , 100, 000 G als .
Third  T ier  -  Over  1,100,000 Gals .

$
$
$ $ 4 , 2 7 6

1 3 1 $ 1 2 3 . 2 9 $ $

3 . 6806
3 . 6806

$
$
$

1 3 2
1 3 3
1 3 4

Sales  F or  Resa les  2"  Met er
C om m od i t y  U s ag e

F irs t  T ier  -  F irs t  1,000,000 Gals ,
Second  T ier  -  Nex t  1 , 000,000 G als .
Third  T ier  -  Over  1,000,000 Gals , $

1 3 5

s
$
$
$
$ 2 4 6 . 5 7 $ $

3 . 6806
3 . 6 8 0 6

1 3 6
1 3 7
1 3 8

Sales  F or  Resa les  3"  Met er
C o m m o d i t y  U s a g e

F irs t  T ier  -  F irs t  1,000,000 Gals .
Second  T ier  . .  Next  1,000,000 Gals .
Third  T ier  -  Over  1,000,000 Gals .

$
$
$

$
$
$ 89
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Arizona Water Company
Docket No. W-01-445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule RD-1

Pages 63 Thru 67
WESTERN GROUP . WHITE TANK

RATEDESIGN ANDPROOFOF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR
ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES 8

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

770.54 $Sales For Resales 6" Meter
Commodity Usage

First Tier - First t.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier . Over 1.000.000 Gals

3.6806
36806

$
$
$

143 Total Other Water Revenue Customer Bills 60 15.488

144 11.032 31.790

145

Tata! Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 47.277

TOTAL FIXED REVENUE CUSTOMER BILLS 384.455

TOTAL VARIABLE REVENUE WATER USAGE 1.160.734

148 RUCO TOTAL PROPOSEDREVENUE PER BILL COUNT 1.545.190

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues 12.331

1.557521151 RUCO TOTAL REVENUE

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1 1.557.521

153 (10,210)

1.547.311154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-t
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System
Schedule RD-t

Pages 69 Thru 73
WESTERN GROUP - AJO

RATE DESIGN ANDPROOFOF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(8)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUESDESCRIPTION

7,249 $ 15.41 s 111.713 $ 11 1713
RESIDENTIAL CUSTOMERS

5/8" x 3/4" Meter
Commodity Usage

First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier - Over 10.000 Gals

16,092
15.723
5.768

$
$
$

54570
76187
9.5231

s
$
$

87.816
119.787
54,924 $ 262.527

5 96 $ 38.53 $ 3,699 $ 3.699

614
497

7.6187
9.5231

$
$
$

4,681
4,732

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$ $ 9.413

9 $ 123.29 $ $

7.6187
9.5231

1 0
11
1 2

2" Meter
Commodity Usage

First Tier - First 90,000 Gals.
Second Tier - Over 90,000 Gals.
Third Tier - Over 90,000 Gals.

$
$
$

$
$
$ $

13 $ 246.57 $ $

7.6187
9.5231

1 4
1 5
1 6

3" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier .. Over 200,000 Gals.

$
s
$ r

$
$
$ $

17 $ 385,27 $ $

18
19
20

$
$
$

7.6187
9.5231

4" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$ $

21 $ 770.54 $ $

$
$
$

7.6187
9.5231

$
$
$

22
23
24

6" Meter
Commodity Usage

First Tier - First 725,000 Gals.
Second Tier - Over 725,000 Gals.
Third Tier - Over 725,000 Gals. $

25 $ 1,232.87 $ $

26
27
28

$
$
$

7.6187
9.5231

s
S
$

8" Meter
Commodity Usage

First Tier - First 1,200,000 Gais.
Second Tier - Over 1,200,000 Gals.
Third Tier - Over 1.200,000 Gals. $

29 $ 2,465.74 $ $

7.6187
9.5231

$
$
$

30
31
32

10" Meter
Commodity Usage

First Tier - First 2,400,000 Gals.
Second Tier - Over 2,400,000 Gals.
Third Tier - Over 2,400,000 Gals.

$
$
$ $

33 Total Residential Customer Bills 7,345 5 115,412

34 Total Residential Usage 38,694 $ 271,940

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 387,352
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP . AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

596 $ 15.41 s 9,185 $ 9.185

COMMERCIAL CUSTOMERS
alB" X 3/4" Meter

Commodity Usage
First Tier - First 10.000 Gals
Second Tier Over 10.000 Gals
Third Tier - Over 10.000 Gals

1.927
1,382

s
s

7.6187
9.5231

14.684
13 161

$
s
$ 27.845

230 $ 38.53 8,861 $ 8611" Meter
Commodity Usage

First Tier .. First 30.000 Gals
Second Tier - Over 30.000 Gals
Third Tier - Over 30.000 Gals

4,658
3,750

$
$

7.6187
95231

$
$

35.488
35.713

71.201

44 36 $ 123.29 $ 4,438 $ 4,438

45
46
47

2" Meter
Commodity Usage

First Tier - First 100,000 Gals.
Second Tier - Over 100,000 Gals.
Third Tier - Over 100,000 Gals,

1,139 $
$
$

76187
9.5231

$
s
$

8,679

$ a,67Q

48 $ 246.57 $ $

49
50
51

3" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

$
$
$

7.6187
9.5231

$
$
$ $

52 $ 385.27 $ $

53
54
55

4" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals,
Third Tier - Over 325,000 Gals.

$
$
$

7.6187
95231

$
$
$ $

56 s 770.54 $ $

57
58
59

6" Meter
Commodity Usage

First Tier - First 725,000 Gals.
Second Tier - Over 725,000 Gals.
Third Tier - Over 725,000 Gals.

$
$
s

7.6187
9.5231

$
$
$ $

60 $ 1 ,232.87 s $

61
62
63

8" Meter
Commodity Usage

First Tier - First 1,200,000 Gals.
Second Tier - Over 1,200,000 Gals.
Third Tier - Over 1.200,000 Gals.

$
$
$

7.6187
9.5231

s
$
$ $

64 $ 2,465.74 $ $

65
66
57

10" Meter
Commodity Usage

First Tier - First 2,400,000 Gals,
Second Tier - Over 2,400,000 Gals.
Third Tier - Over 2,400,000 Gals,

$
$
$

7.6187
9.5231

s
$
$ $

68 Total Commercial Customer Bills 862 $ 22,484

69 Total Commercial Usage 12,857 $ 107,726

70 TOTAL COMMERCIAL CUSTOMERS REVENUE 55 130,210
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ArizonaWater Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ago System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP . AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED
CHARGES 8

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
5/8" x 3/4" Meter

Commodity Usage
First Tier - First 999.999.999 Gals
Second Tier . Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

7.6187
76187 35

$

3853 $1" Meter
Commodity Usage

First Tier - First 999.999.99Q Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

7.6187
7.6187

$
$

123.29 $2 Meter
Commodity Usage

First Tier - First 999.99Q.999 Gals
Second Tier - Next 999899899 Gals
Third Tier - Over 999.999.999 Gals

7.6187
7.6187

$
$
$

246.57 $3" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 9Q9.999.99Q Gaia

7.6187
7.6187

$
$
$

385.27 $4" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

7,6187
7.5187

$
$
$

770.54 $6" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier _ Over 999.999.9999 Gaia

7.5187
7.6187

S
$
$

1,232.87 $8" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Ga\s
Third Tier - Over 999.999.999 Gals

7.6187
7.6187

$
$
$

2_465574 $10" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

7,6187
7.6187

$
$
$

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System
Schedule RD-t

Pages 69 Thru 73
WESTERN GROUP .. AJO

RATE DESIGN ANDPROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8.
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUESDESCRIPTION

106
PRIVATE FIRE SERVICE CUSTOMERS

5/B" Meter 24 $ 2500 35 500 $ 600

107 1" Meter $ 2500 $ $

108 2" Meter $ 25.00 38 $

109 3" Meier s 2500 35 $

110 4" Meter $ 25.00 5 $

111 6" Meter $ 25,00 5 $

112 8" Meter $ 25.00 $ $

113 10" Meier $ 25.00 $ $

'I'\4 Total Private Fire Service Customers 24 $ 600

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 600

116
OTHER WATER REVENUE CUSTOMERS

Public Fire Hydrant $ $

117
118

Coin Machine
Commodity Usage

13
117 $ 35.31

$
$ 828

$
$ B28

119 $ 123.29 $ s

7.6187
9.5231

$
$
$

120
121
122

Construction Water 2' Meter
Commodity Usage

First Tier - First 100,000 Gals.
Second Tier - Over 100,000 Gals.
Third Tier - Over 100,000 Gals.

$
$
$ $

123 $ 246.57 $ $

7.6187
9.5231

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

$
$
$

$
$
$ $

127 $ 385.27 $ $

7.6187
9.5231

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier . Over 325,000 Gals.

s
$
$

$
S
$ $

131 $ 123.29 $ $

7.6187
7.8137

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

$
$
$ $

135 $ 248.57 $ $

7.6187
7.6187

136
137
138

Sales For Resa\es 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals,
Third Tier - Over 1,000,000 Gals.

$
s
$

$
$
$ $
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System
Schedule RD-1

Pages 69 Thru 73
WESTERN GROUP . AJO

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES 8

USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 770.54 $ s

140
141
142

7.6187
75187

$
$
s

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ s

143 Total Other Water Revenue Customer Bills 13 $

144 117 $ 828

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 828

146 TOTAL FIXED REVENUE CUSTOMER BILLS $

147 TOTAL VARIABLE REVENUE WATER USAGE $

138,496

380,493

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 518,990

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE $

3,669

522,659

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE TJC-1

153

154

Revenue Adjustment Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

$

s

$

522,659

(3,676)

518,982

Page 73
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

1 50,750 $ 15.41 s 782,101 $ 782.101

2
3
4

RESIDENTIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

129,t41
172,080
111,592

$
$
$

08615
1 .40'l5
1 .7520

s
s
5

111,257
241,184
195,506 $ 547.946

5 739 $ 38.53 $ 28,472 $ 28,472

6,226
10,695

1.4015
1.7520

8,726
18,737

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

s
s
5 $ 27,463

g 129 $ 123.29 $ 15,904 $ 15,904

12,772
13,353

1.4016
1,7520

$
s
$

17,901
23,394

10
11
12

2" Meier
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals,

$
$
$ $ 41,295

13 28 248.57 $ $

1.4016
1.7520

$
$
$

14
15
16

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier .. Over 325,000 Gals.

$
$
$ $

17 $ 385.27 $ $

1.4016
1.7520

$
$
$

18
19
20

4" Meter
Commodity Usage

First Tier _ First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier . Over 500,000 Gals.

$
$
$ $

21 $ 770.54 $ $

1 .4016
1 .7520

22
23
24

6" Meier
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier .. Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$

$
$
$ $

25 $ 1 ,232.B7 $ $

1.4016
1.7520

26
27
28

B" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier _ Over 1.500.000 Gals.

$
$
$

$
$
$ $

29 s 2,465.74 $ s

1,4015
1.7520

$
$
$

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$ s

33 Total Residential Customer Bills 51,618 $ 826,476

34 Total Residential Usage 455,859 $ 616,704

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE 1,443,181
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8
USAGE FEESDESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

2 988 $ 15.41 s 46,048 $ 46048
COMMERCIAL CUSTOMERS

5/8" X 3/4" Meter
Commodity Usage

First Tier .. First 10.000 Gals
Secorid Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

13.226
11.774

1.4016
1 .7520

$
$
$

18.537
20.628

$ $ 39.165

945 $ 38.53 $ 35,408 $ 36.408

41
42
43

15,737
9,982

$
$
$

1.4016
1.7520

$
s
$

22,056
17,487

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals. $ 39,544

44 748 $ 123.29 $ 92,219 $ 92,219

45
46
47

50,248
58,574

$
$
$

1.4016
1.7520

$
$
$

70,426
102,821

2" Meter
Commodity Usage

First Tier - First 125,000 Gals,
Second Tier - Over 125,000 Gals.
Third Tier » Over 125,000 Gals. $ 173,047

48 31 $ 246.57 $ 7,644 $ 7,644

49
50
51

6,101
2,017

$
$
$

1.4016
1.7520

$
$
$

8,551
3,534

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals. s 12,086

52 55 s 385.27 $ 21,190 $ 21,190

53
54
55

17,485
13,386

$
$
s

1.4016
1,7520

$
$
$

24,507
23,452

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier .. Over 500,000 Gals.
Third Tier - Over 500,000 Gals. $ 47,958

56 34 $ 770.54 $ 26,097 $ 26,097

57
58
59

13,546
7,756

$
$
$

1.4016
1.7520

18,985
13,589

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier Over 925,000 Gals.

$
$
$ $ 32,574

60 $ 1 ,232.87 $ $

61
62
63

$
$
$

1.4016
1.7520

$
$
s

8" Meter
Commodity Usage

First Tier » First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1,500,000 Gals. $

64 $ 2,465.74 $ $

1.4016
1.7520

65
66
67

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals,
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

s
$
$

$
$
$ $

SB Total Commercial Customer Bills 4,801 $ 229,605

69 Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE

219,832 $ 344,374

70 $ 573,979
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(C) (D)

LINE
no. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS
71 12 $ 15.41 $ 185 $ 185

72
73
74

65 1 .4805
1 .4805

95

5/B" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals,
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
s
$

$
$
$ $ 95

75 24 $ 38.53 $ 925 $ 925

76
77
78

1,710 $
$
$

1 .4805
1 ,4805

$
$
$

2,532

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $ 2,532

79 24 $ 123,29 $ 2,959 $ 2,959

80
81
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier .. Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

1,o35 $
$
$

1 .4805
1 .4805

$
$
$

1 ,532

$ 1 ,532

83 $ 246.57 $ $

84
85
86

$
$
$

1 .4805
1 .4805

$
$
$

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals, $

87 $ 385.27 $ $

BB
89
90

s
$
$

1 .4805
1 .4805

$
$
$

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
SecondTier -Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. s

91 $ 770.54 $ $

92
93
94

$
$
$

1 .4805
1 .4805

$
$
$

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

95 $ 1,232.87 s $

96
97
98

$
$
$

1 .4805
1.4805

$
$
$

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

99 s 2,465.74 $ $

100
101
102

$
$
$

1 .4805
1 .4805

$
$
$

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals. $

103 Total Industrial Customer Bills 60 $ 4.068

104 Total Industrial Usage 2,809 $ 4,159

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 8,228
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

106
PRIVATE FIRE SERVICE CUSTOMERS

5/B" Meter 59 $ 25.00 $ 1 ,475 $ 1 ,475

107 1" Meter $ 25.00 $ $

10B 2" Meter $ 25.00 $ s

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter 234 $ 25.00 $ 5,850 $ 5.850

112 8" Meter 12 $ 25.00 $ 300 $ 300

113 10" Meter $ 2500 $

114 Total Private Fire Service Customers 305

$

$ 7,625

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 7,625

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $

117
118

Coin Machine
Commodity Usage

12
1,130 114.55

$
$ 2,466

$
$ 2,466

119 $ 123.29 $ $

s
$
s

1.4016
1.7520

$
$
$

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier . Over 125,000 Gals. $

123 188 $ 246.57 $ 46,356 $ 46,356

15,233
5,609

1.4016
1.7520

$
$
$

21,351
9,827

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals,
Third Tier - Over 325,000 Gals.

$
s
$ $ 31,178

127 16 $ 385.27 s 6,164 $ 6,164

1 ,665
57

$
$
$

1.4016
1.7520

$
s
s

2,334
100

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gaia, $ 2,433

131 $ 123.29 $ s

$
$
s

1 .4805
1 .4805

$
$
$

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals, s

135 $ 246.57 $ $

$
$
$

1 .4805
1 .4805

$
$
$

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals. 5
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule RD-1

Pages 75 Thru 79
WESTERN GROUP - COOLIDGE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 770.54 $ $

140
141
142

$
$
$

1 .4805
1 .4805

$
$
$

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals,
Third Tier - Over 1,000,000 Gals, $

143 Total Other Water Revenue Customer Bills 216 $

144 TotaI Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

23,694 $

52,520

36,077

145 $ 88,597

146 TOTAL FIXED REVENUE CUSTOMER BILLS

147 TOTAL VARIABLE REVENUE WATER USAGE

$

$

1,120,295

1,001,314

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 2,121,609

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

151 RUCO TOTAL REVENUE $

51,580

2,173,189

152 RUCO ADJUSTED TEST-YEAR REVENUEPER SCHEDULE TJC-1

153

154

Revenue Adjustmermi Associated With Conservation Per Schedule TJC-1

Revenue Requirement Based On Cost Of Service Per Schedule TJC-1

s

$

$

2,173,189

(29,664)

2,143,525
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP . LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

UNE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 3.000 Gals
Second Tier - Next 7.000 Gals
Third Tier . Over 10.000 Gals

56.153 15.41 $ 865,366 $ 865,366

101 .255
85,030
55,835

$
$

3.2629
4.5296
5.4352

$
$
$

330.387
385.151
303,483 $ 1.019.022

333 $ 38.53 $ 12,830 $ 12.830

1,693
3,514

4.5296
5.4352

7.668
19.097

8

1" Meter
Commodity Usage

First Tier - First 10.000 Gals
Second Tier .. Over 10.000 Gals
Third Tier - Over 10,000 Gals.

s
$
$

$
$
$ $ 26,764

g 120 $ 123.29 $ 14,794 $ 14,794

10
11
12

2" Meter
Commodity Usage

First Tier - First 50,000 Ga\s,
Second Tier - Over 50,000 Gals.
Third Tier - Over 50,000 Gals.

3,298
1,937

$
$
$

4.5296
5.4352

$
$
$

14,940
10,528

$ 25,468

13 12 $ 246.57 $ 2,959 $ 2,959

14
15
16

3" Meter
Commodity Usage

First Tier - First 1255,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

1 ,500
1 ,534

$
$
$

4,5296
5.4352

$
$
$

6,794
8,335

$ 15,129

17 12 $ 385.27 $ 4,623 $ 4,623

18
19
20

4" Meter
Commodity Usage

First Tier - First 200,000 Gaia.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

2,400
2,477

$
$
$

4.5295
5.4352

$
s
$

10,871
13,463

$ 24,334

21 $ 770.54 $ $

22
23
24

6" Meter
Commodity Usage

First Tier .. First 350,000 Gals.
Second Tier - Over 350,000 Gals.
Third Tier - Over 350,000 Gals.

$
$
$

4.5296
5.4352

$
$
$ $

25 $ 1,232.87 $ $

26
27
2B

8" Meter
Commodity Usage

First Tier - First 650,000 Gals.
Second Tier - Over 650,000 Gals.
Third Tier - Over 650,000 Gals.

$
s
$

4.5296
5.4352

$
$
$ s

29 $ 2,465.74 $ $

30
31
32

10" Meter
Commodity Usage

First Tier - First 1,400,000 Gats.
Second Tier - Over 1,400,000 Gals.
Third Tier - Over 1,400,000 Gals.

S
$
$

4.5296
5.4352

$
$
$ $

33 Total Residential Customer Bills 56,630 $ 900,572

34 Tote! Residential Usage 260,473 $ 1,110,717

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 2,011,289
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP . LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(8)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS

744 $ 15.41 $ 26,877 $ 26,8775/8" x 3/4" Meier
Commodity Usage

First Tier - First 10.000 Gals
Second Tier - Over 10.000 Gals
Third Tier - Over 10.000 Gals

7.128
6 960

$ 4.5296
5.4352

32.286
37.831

$

$
$
$ 70.117

40 654 $ 38.53 $ 25,197 $ 25,197

41
42
43

1" Meter
Commodity Usage

First Tier - First 15,000 Gals.
Second Tier - Over 15,000 Gals.
Third Tier . Over 15,000 Gals.

6,380
9,410

4.5296
5.4352

28,897
51,143

$
s
$

55

$

$ s 80,041

44 403 $ 123.29 $ 49,685 $ 49,685

45
46
47

2" Meter
Commodity Usage

First Tier - First 65,000 Gats.
Second Tier - Over 65,000 Gals.
Third Tier - Over 65,000 Gals.

12,387
15,303

s
$
$

4.5296
5.4352

S
$
$

56,110
83,175

$ 139,285

48 12 $ 246.57 $ 2.959 $ 2,959

49
50
51

3" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

638

(2)
$
$
s

4.5296
5.4352

$
$
$

2,888

(9)
$ 2,878

52 12 $ 385,27 $ 4,623 $ 4,623

53
54
55

4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

924 $
$
$

4.5296
5.4352

s
$
$

4,185

$ 4,185

56 $ 770.54 $ $

57
58
59

6" Meter
Commodity Usage

First Tier - First 400,000 Gals.
Second Tier - Over 400,000 Gals.
Third Tier .. Over 400,000 Gals.

$
$
$

4.5296
5.4352

$
$
$ $

60 $ 1,232.87 $ $

61
62
63

8" Meter
Commodity Usage

First Tier - First 675,000 Gals.
Second Tier - Over 675,000 Gals.
Third Tier - Over 675,000 Gals.

$
$
$

4.5296
5.4352

s
s
$ $

64 $ 2,465.74 $ $

65
SO
67

10" Meter
Commodity Usage

First Tier - First 1,400,000 Gals.
Second Tier - Over 1,400,000 Gals.
Third Tier - Over 1,400,000 Gals.

$
$
$

4.5296
5.4352

$
$
$ $

68 Total Commercial Customer Bills 2,825 $ 109,340

69 Total Commercial Usage 59,127 $ 296,506

70 TOTAL COMMERCIAL CUSTOMERS REVENUE 405,845
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP - LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

$
INDUSTRIAL CUSTOMERS

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier . Next 999,999,999 Gals
Third Tier - Over 999.999.999 Gals

3,2489
3,2489

S
$
$

38.53 s1" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999-999.999 Gals
Third Tier - Over 999.999.999 Gals

3.2489
3,2489

$
$
$

123.29 S2" Meter
Commodity Usage

First Tier - First 999/999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.9199 Gals

3.2489
3.2489

$
$
$

246.57 $3" Meter
Commodity Usage

First Tier - First 999.999.99Q Gals
Second Tier - Next 999,999,999 Gals
Third Tier .. Over 999.999.999 Gals

3.2489
3.2489

$
$
$

385.27 $4" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.2489
3.2489

$
$
$

770.54 $6" Meter
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

3.2489
3.2489

$
$
$

$ 1232.87 $8" Meter
Commodity Usage

First Tier _ First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

$ 3.2489
3.2489

s
s
$

2,465.74 $10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999,999,999 Gats
Third Tier - Over 999.999.999 Gals

3.2489
3.2489

$
$
$

103 Total Industrial Customer Bills

104 Total Industrial Usage

TOTAL INDUSTRIAL CUSTOMERS REVENUE105
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP - LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES 8

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRIVATE FIRE SERVICE CUSTOMERS
5/8" Meter 312 $ 25.00 $ /̀,B00 $

1" Meter 25.00 $

2" Meter 25.00 $

3" Meter 25.00 $

4" Meier 25.00 $

6" Meter 25.00 $

8" Meter 25.00 $

10" Meter 25.00 $

114 Total Private Fire Service Customers

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE

OTHER WATER REVENUE CUSTOMERS
Public Fire Hydrant

Coin Machine
Commodity Usage

123.29 $Construction Water 2" Meter
Commodity Usage

First Tier - First 65.000 Gals
Second Tier - Over 65.000 Gals
Third Tier - Over 65.000 Gals

4.5296
5.4352

$
$
$

246.57 $

2.673 s
4.5296
5.4352 14

Construction Water 3" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier - Over 1275.000 Gals

s
$
$ 20.631

385.27 $Construction Water 4" Meter
Commodity Usage

First Tier - First 200.000 Gals
Second Tier - Over 200.000 Gals
Third Tier - Over 200.000 Gals

4.5296
5.4352

$
$
s

123.29 $Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

4.5296
4.5296

$
s
$

246,57 $Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1,000,000 Gals
Third Tier - Over 1.000.000 Gals

4.5296
4.5296

$
$
$
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Lakeside System
Schedule RD-1

Pages 81 Thru 85
NORTHERN GROUP - LAKESIDE

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

770.54 $Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1.000.000 Gals
Second Tier - Next 1.000.000 Gals
Third Tier - Over 1.000.000 Gals

4.5296
4.5296
3.7749

$
$
s

143 Total Other Water Revenue Customer Bills 29

144 20.631

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE 27.782

TOTAL FIXED REVENUE CUSTOMER BILLS 1 .025.695

TOTAL VARIABLE REVENUE WATER USAGE 1.431.173

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 2.456.867

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues 25.579

151 RUCO TOTAL REVENUE 2.482.446

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1 2.482.446

153 (27, 137)

2.455.309154

Revenue Adjustment Associated With Conservation Per Schedule WAR-1

Revenue Requirement Based On Cost Of Service Per Schedule wAR-1
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP .. OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTiON

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
IsA_bE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

RESIDENTIAL CUSTOMERS
1 49,318 $ 15.41 $ 760,033 $ 760,033

2
3
4

5/B" x 3/4" Meter
Commodity Usage

First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

54,939
42,442
29,008

$
$
$

2.9348
4.1 128
4.9351

$

55

$

190,579
174,558
143,157 $ 508,294

5 60 $ 38.53 s 2,312 $ 2,312

395
358

4.1128
4.9351

$
$
$

1 ,624
1 ,769

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals,
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$ $ 3,393

9 $ 123.29 $ $

$
$
$

4.1128
4.9351

10
11
12

2" Meter
Commodity Usage

First Tier - First 50,000 Gals.
Second Tier - Over 50,000 Gals.
Third Tier - Over 50,000 Gals.

s
$
$ $

13 $ 246.57 $ $

4,112B
4.9351

$
$
$

14
15
16

3" Meter
Commodity Usage

First Tier _ First 1255,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$ $

17 $ 385.27 $ $

4.1128
4.9351

$
$
55

18
19
20

4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gaia.
Third Tier - Over 200,000 Gals.

$
$
$ $

21 $ 770.54 $ $

4.1128
4.9351

$
s
$

22
23
24

6" Meter
Commodity Usage

First Tier - First 350,000 Gals.
Second Tier - Over 350,000 Gats.
Third Tier - Over 350,000 Gats.

$
$
$ $

25 s 1,232.87 $ $

4.1128
4.9351

26
27
28

8" Meter
Commodity Usage

First Tier - First 650,000 Gals.
Second Tier - Over 650,000 Gals.
Third Tier - Over 650,000 Gals.

$
$
$

s
$
$ $

29 $ 2,465.74 $ $

$
$
$

4.1128
4.9351

30
31
32

10" Meter
Commodity Usage

First Tier - First 1,400,000 Gals.
Second Tier - Over 1,400,000 Gals.
Third Tier - Over 1,400,000 Gals.

$
$
$ $

33 Total Residential Customer Bills 49,378 $ 762,344

34 Total Residential Usage 137,142 $ 511,687

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,27.4,0.31
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP . OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

(A)
TEST YEAR
ADJUSTED

DETERMIN'TSDESCRIPTION

(8)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

35 629 $ 15.41 $ 9.693 s 9,693

37
38
39

1,840
1 ,277

4.1128
4.9351

$
$
$

7,568
6,302

COMMERCIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$ $ 13,870

40 102 $ 38.53 $ 3,930 $ 3,930

41
42
43

926
713

$
$
$

4,1128
4.9351

s
$
$

3,809
3,518

1" Meter
Commodity Usage

First Tier - First 15,000 Gals.
Second Tier - Over 15,000 Gals.
Third Tier . Over 15,000 Gals. $ 7,327

44 228 $ 123.29 $ 28,109 $ 28,109

45
46
47

6,327
1 ,588

$
$
$

4.1128
4.9351

$
$
$

26,020
7,838

2" Meter
Commodity Usage

First Tier - First 65,000 Gals.
Second Tier - Over 65,000 Gals.
Third Tier . Over 65,000 Gals. $ 33,858

48 $ 246.57 $ $

49
50
51

$
$
$

4.1128
4.935t

$
$
$

3" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals. s

52 s 385.27 $ s

53
54
55

s
$
s

4.1128
4.9351

$
$
$

4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier- Over 200,000 Gals. $

56 12 $ 770.54 $ 9,247 $ 9,247

57
58
59

3,137
480

$
$
$

4.1128
4.9351

$
$
s

12,903
2,367

6" Meter
Commodity Usage

First Tier - First 400,000 Gals.
Second Tier - Over 400,000 Gals.
Third Tier - Over 400,000 Gals. $ 15,270

60 $ 1 ,232.87 $ $

61
62
63

4.1128
4.9351

$
s
$

8" Meter
Commodity Usage

First Tier - First 675,000 Gals.
Second Tier - Over 675,000 Gals.
Third Tier - Over 675,000 Gals.

$
$
$ $

64 s 2,465.74 $ $

65
66
67

$
$
$

4.1128
4.9351

$
$
$

10" Meter
Commodity Usage

First Tier - First 1,400,000 Gals.
Second Tier - Over 1,400,000 Gals.
Third Tier - Over 1,400,000 Gals. $

68 Total Commercial Customer Bills 971 $ 50,979

69 Total Commercial Usage 16,288 $ 70,325

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 121,304
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Arizona Water Company
Docket No. W~01445A-08-0440
Test Year Ended December 31. 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP . OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

INDUSTRIAL CUSTOMERS

15.41 $

72
73
74

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second! Tier -Next999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

2.9500
2.9500

$
$
$ $

75 $ 38.53 $ $

76
77
78

1" Meter
Commodity Usage

First Tier . First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals,
Third Tier . Over 999,999,999 Gals,

$
$
$

2.9500
2.9500

$
$
$ $

79 $ 123.29 56 $

80
81
82

2" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

2.9500
2.9500

$
$
$ $

83 $ 246,57 $ $

84
85
86

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals.

$
$
$

2.9500
2.9500

$
$
$ $

87 $ 385.27 $ $

88
89
90

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier . Next 999,999,999 Gats.
Third Tier - Over 999,999,999 Gats.

$
s
$

2.9500
2.9500

$
$
$ $

91 $ 770.54 $ $

92
93
94

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

2.9500
2.9500

$
$
$ $

95 $ 1,232.87 $ $

96
97
98

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
s
$

2.9500
2.9500

$
$
$ s

99 s 2,465.74 $ $

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier . Over 999,999,999 Gals.

$
$
$

2.9500
2.9500

$
$
s $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 . 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP - OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(C) (D)

LINE

NO. DESCRIPTION

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

PRlVATE FIRE SERVICE CUSTOMERS
105 5/8" Meter 240 $ 25.00 $ 6,000 $ 6,000

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25,00 s $

109 3" Meter $ 25.00 S 5

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 s $

113 10" Meter $ 25.00 $ $

114 Total Private Fire Service Customers 240 $ $ 6,000

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 6,000

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 123.29 $ $

120
121
122

$
$
$

4.1128
4.9351

$
$
$

Construction Water 2" Meter
Commodity Usage

First Tier - First 65,000 Gals.
Second Tier - Over 65,000 Gals.
Third Tier . Over 65,000 Gals. $

123 14 $ 246.57 $ 3,452 $ 3,452

124
125
126

1,098
427

$
$
$

4.1128
4.9351

$
s
$

4,514
2,109

Construction Water 3" Meter
Commodity Usage

First Tier . First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 1275,000 Gals. $ e,s23

127 $ 385.27 $ $

12B
129
130

4.1128
4.9351

Construction Water 4" Meter
Commodity Usage

First Tier - First 200,000 Gals.
Second Tier - Over 200,000 Gals.
Third Tier - Over 200,000 Gals.

$
$
$

$
$
$ s

131 $ 123.29 $ $

132
133
134

4.1128
4.1128

Sales For Resales 2" Meter
Commodity Usage

First Tier . First 1,000,000 Gals,
Second Tier - Next 1,000,000 Gals.
Third Tier . Over 1,000,000 Gals.

$
$
$

$
$
$ $

135 $ 246.57 $ s

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

4,1128
4.1128

$
$
$
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Arizona Water Company
Docket No. W-01445A-08-0_40
Test Year Ended December 31, 2007

Overgaard System
Schedule RD-1

Pages 87 Thru 91
NORTHERN GROUP - OVERGAARD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(8)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 s 770.54 $ $

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals,
Second Tier . Next 1,000,000 Gals.
Third Tier . Over 1,000,000 Gals.

$
$
$

4.1128
4.1128
3.4276

$
$
$ s

143 Total Other Water Revenue Customer Bills 14 $

144 Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE

1,525 $

3,452

6,623

145 $ 10,075

146 TOTAL FIXED REVENUE CUSTOMER BILLS $

147 TOTAL VARIABLE REVENUE WATER USAGE s

822,775

588,635

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,411,410

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE $

24,422

1 ,435,832

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1

153

$

$

$154

Revenue Adjustment Associated With Conservation Per Schedule WAR-1

Revenue Requirement Based On Cost Of Service Per Schedule WAR-1

1,435,832

(21,775)

1,414,057
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Arizona Water Company
Docket No. W-0'I445A-08-0440
Test Year Ended December 31, 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP - SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

1 61,847 $ 15.41 $ 953,115 $ 953,115

2
3
4

RESIDENTIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 3,000 Gats.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

161,914
218,425
254,452

$
$
$

1 .3691
2.2650
2.8313

s
$
$

221,682
494,741
720,431 $ 1,436,854

5 5,619 $ 38.5271 $ 216,484 $ 216,484

39,124
52,649

2.2650
2.8313

88,616.90
149,064.53

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier .. Over 10,000 Gals.

$
$
$

$
$
$ $ 237,681

9 440 $ 123.2868 s 54,246 $ 54,246

24,455
7.496

2.2650
2,8313

$
$
$

55,393
21,225

10
11
12

2" Meter
Commodity Usage

First Tier .. First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier .. Over 125,000 Gals.

$
$
$ $ 76,617

13 s 246.5737 $ $

2,2650
2.8313

$
$
$

14
15
16

3" Meter
Commodity Usage

First Tier . First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$ s

17 12 $ 385.2714 $ 4,623 $ 4,623

5,374
344

2.2650
2.8313

$
$
$

12,172
974

18
19
20

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
s $ 13,146

21 12 s 770.5427 $ 9,247 $ 9,247

10,743
1,476

2.2650
2.8313

24,332
4,179

22
23
24

6" Meter
Commodity Usage

First Tier - First 925,000 Gals,
Second Tier - Over 925,000 Gals.
Third Tier . Over 925,000 Gals.

$
$
$

$
s
$ $ 28,512

25 s 1,232.8684 $ $

2.2650
2.8313

$
$
$

26
27
CB

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier _ Over 1.500.000 Gals.

$
$
$ $

29 $ 2,465.7367 $ s

2.2650
2.8313

$
$
$

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$ $

33 Total Residential Customer Bills 67,930 $ 1,237,715

34 Total Residential Usage 776,451 $ 1,792,811

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 3,030,526
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP - SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMIN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

15.4109 5 53,722 $ 53.722

19.398
31.875

2.2550
2.8313

43.938
90.248

COMMERCIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier .. First 10.000 Gals
Second Tier - Over 10,000 Gals
Third Tier . Over 10.000 Gals

$

$

SS $ 134.186

38.5271 $ 94,160 $ 94,160

44.216
40.212

2.2650
2.8313

100.151
113.B51

1" Meier
Commodity Usage

First Tier - First 40.000 Gals
Second Tier - Over 40.000 Gals
Third Tier - Over 40.000 Gals

s
s
s $ 214.002

123.2868 $ 189,369 $ 189.369

95,238
51.287

2.2650
2.8313

215.718
145.209

2" Meter
Commodity Usage

First Tier - First 125.000 Gals
Second Tier - Over 125.000 Gals
Third Tier . Over 125.000 Gals

$
$
$

$
$
$ $ 360.927

246.5737 $ 14,794 $ 14.794

14.127
21.967

2.2650
2.8313

31
62.194

3" Meter
Commodity Usage

First Tier - First 325,000 Gals
Second Tier - Over 325,000 Gals
Third Tier - Over 325.000 Gals

$
$
$

$
s
$ $ 94

385.2714 $ 31,978 $ 31.978

26,629
3.632

$
$

2.2650
2.8313

60.316
10.283

4" Meter
Commodity Usage

First Tier - First 500.000 Gals
Second Tier - Over 500.000 Gals
Third Tier . Over 500.000 Gals

$
$
$ s 70.599

770.5427 $ 9,247 $

8,582
1 .384

$
$

2.2650
2.8313

19.439

6" Meter
Commodity Usage

First Tier _ First 925.000 Gals
Second Tier - Over 925.000 Gals
Third Tier _ Over 925.000 Gals

$
$
$ s 23.357

12 $ 1 ,232.8684 $ 14,794 $ 14.794

12.128
2,237

s
s

2.2650
2.8313

27.471

8" Meter
Commodity Usage

First Tier - First 1.500.000 Gals
Second Tier - Over 1.500.000 Gals
Third Tier - Over 1.500.000 Gals

s
$
$ s 33.805

$ 2_465.7367 $ $10" Meter
Commodity Usage

First Tier - First 3.000.000 Gals
Second Tier - Over 3.000.000 Gals
Third Tier _ Over 3.000.000 Gals

2.2550
2.8313

$
$
$

BB Total Commercial Customer Bills 408.064

69 372.91 1 931.068

70

Total Commercial Usage

TOTAL COMMERCIAL CUSTOMERS REVENUE 1.339.132
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP . SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

DESCRIPTION

TEST YEAR

ADJUSTED

DETERMlN'TS

PROPOSED

CHARGES &

USAGE FEES

PROPOSED
REVENUES

TOTAL

REVENUES

154109 s 92
INDUSTRIAL CUSTOMERS

5/B" X 3/4" Meter
Commodity Usage

First Tier First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier . Over 999,999,999 Gals

1 .5780
1 .5780

s
$
$

38.52711" Meter
Commodity Usage

First Tier . First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999.999.999 Gals

1 .5780
1 .5780

$
$
$

123.2868 $2" Meier
Commodity Usage

First Tier - First 999.999.999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999.999.999 Gals

1 .5780
1 .5780

$
$
$

246.5737 $3" Meter
Commodity Usage

First Tier _ First 999,999,999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier . Over 999.999.999 Gals

1 .5780
1 .5780

$
$
$

385.2714 $4" Meter
Commodity Usage

First Tier _ First 999.999,999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999,999,999 Gals

1 .5780
1 .5780

$
$
$

770.5427 $6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals
Second Tier - Next 999.999.999 Gals
Third Tier - Over 999,999,999 Gals

1 .5780
1 .5780

s
$
$

s 1 ,232.8684 s8" Meter
Commodity Usage

First Tier First 999.999.999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999899899 Gals

$
$

1 .5780
1 .5780

s
$
$

$ 2,465,7367 s10" Meier
Commodity Usage

First Tier - First 999_999_999 Gals
Second Tier - Next 999,999,999 Gals
Third Tier - Over 999,999,999 Gals

$
$

1 .5780
1 .5780

$
$
$

103 Total Industrial Customer Bills

t04 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP . SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

108
PRIVATE FIRE SERVICE CUSTOMERS

5/8" Meter 1,538 $ 25.00 s 38,450 $ 38,450

107 1" Meter $ 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 6" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meier $

$

25.00 $

$

$

114 Total Private Fire Service Customers 1.538 38,450

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 38.450

OTHER WATER REVENUE CUSTOMERS
116 Public Fire Hydrant $ $ s

11
248

s117
118

Coin Machine
Commodity Usage 82.03

$
s 756

s
$ 756

119 1 $ 123.2868 $ 123 $ 123

3 22650
2.8313

7120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
$ $ 7

123 B2 s 246.5737 $ 20,219 $ 20,219

7,259
(153)

2.2650
2.8313

16.443
(433)

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

s
$
$ $ 16,009

127 $ 385.2714 $ $

$
$
s

2.2650
28313

s
s
$

128
129
130

Construction Water 4"Meter
Commodity Usage

First Tier _ First 500,000 Gals.
Second Tier . Over 500,000 Gals.
Third Tier . Over 500,000 Gals. $

131 $ 123.2858 $ $

2.2550
2.2650

$
$
$

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

135 $ 246.5737 $ $

2.2650
2.2650

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

$
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sedona System
Schedule RD-1

Pages 93 Thru 97
NORTHERN GROUP - SEDONA

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 770.5427 $ $

t40
141
142

2.2650
2.2650

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

s
s
$

s
$
$ $

143 Total Other Water Revenue Customer Bills 94 s

144 7,357 $

20,342

16,772

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 37,114

146 TOTAL FIXED REVENUE CUSTOMER BILLS $

147 TOTAL VARIABLE REVENUE WATER USAGE $

1,704,664

2,740,860

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 4,445,523

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE $

28,567

4,474,090

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1

153

$

$

$154

Revenue Adjustment Associated With Conservation Per Schedule WAR-1

Revenue Requirement Based On Cost Of Service Per Schedule WAR-1

4,474,090

(44,421 )

4,429,669
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP - PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(8)
PROPOSED
CHARGES &
USAGE FEES

(C) (D)

LINE

NO. DESCRIPTION

PROPOSED

REVENUES

TOTAL

REVENUES

1 34,343 $ 15,41 $ 529,254 $ 529,254

2
3
4

RESIDENTIAL CUSTOMERS
5/8" x 3/4" Meter

Commodity Usage
First Tier - First 3,000 Gaia.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

39,818
25,534
17,323

s
$
$

4.1929
5.9776
7,4721

$
$
$

166,956
152,630
129,440 $ 449,026

5 59 $ 38.53 $ 2,273 s 2,273

206
99

5.9776
7.4721

1 ,230
742

6
7
8

1" Meter
Commodity Usage

First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier . Over 10,000 Gals.

SS

$

$

$
$
$ $ 1,972

g 24 $ 123.29 $ 2,959 $ 2,959

1,740
3,910

5.9776
7.4721

10,400
29,213

10
11
12

2" Meter
Commodity Usage

First Tier - First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
$ $ 39,613

13 $ 246.57 $ $

5.9775
7.4721

14
15
16

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier _ Over 325,000 Gals.

$
$
$

$
$
$ $»

17 s 385.27 $ $

18
19
20

$
$
$

5.9776
7.4721

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
s $

21 $ 770.54 $ $

s
$
$

5.9776
7.4721

$
s
$

22
23
24

6" Meter
Commodity Usage

First Tier .. First 925,000 Gals.
Second Tier .. Over 925,000 Gals.
Third Tier - Over 925,000 Gals. $

25 $ 1,232.87 s $

26
27
28

5.9776
7.4721

8"Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
$
$

$
s
$ $

29 $ 2,465.74 $ $

5.9776
7.4721

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

$
$
$ $

33 Total Residential Customer Bills 34,426 $ 534,486

34 Total Residential Usage 88,630 $ 490,612

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,025,098
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Arizona Water Company
Docket No.W-01444A-08-0440
Test Year Ended December 31 , 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP _ PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D>

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(8)
PROPOSED
CHARGES&
USAGEFEES

PROPOSED

REVENUES

TOTAL

REVENUES

COMMERCIAL CUSTOMERS
36 192 $ 15.41 $ 2.959 $ 2,959

772
1 ,362

5.9776
7.4721

$
$
$

4,616
10,175

37
38
39

5/8" X 3/4" Meter
Commodity Usage

First Tier - First 10,000 Gals,
Second Tier » Over 10,000 Gals.
Third Tier _ Over 10,000 Gals.

s
$
$ $ 14,791

40 12 $ 38.53 $ 462 $ 462

72 5.9776
7.4721

42841
42
43

1" Meter
Commodity Usage

First Tier - First 40,000 Gals.
Second Tier - Over 40,000 Gats.
Third Tier - Over 40,000 Gals.

$
$
$

$
$
$ $ 428

44 31 $ 123229 s 3,822 $ 3,822

1 ,442
350

5.9776
7.4721

8,618
2,617

45
46
47

2" Meter
Commodity Usage

First Tier - First 125,000 Gaia,
Second Tier - Over 125,000 Gals.
Third Tier . Over 125,000 Gals.

$
$
$

s
$
$ $ 11,235

48 $ 246.57 $ $

5.9776
7.4721

49
50
51

3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier . Over 325,000 Gals.

$
$
$

$
$
$ $

52 $ 385.27 $ $

5.9776
7.4721

53
54
55

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier _ Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

s
$
$

$
$
$ $

56 $ 770.54 $ $

5.9776
7.4721

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier _ Over 925,000 Gals.

$
$
$

$
s
s $

60 $ 1,232.87 $ $

5,9776
7.4721

61
62
63

8' Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier - Over 1.500,000 Gals.

$
$
$

$
$
$ $

64 $ 2,465.74 $ $

5.9775
7.4721

65
66
67

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

$
$
$ $

68 Total Commercial Customer Bills 235 $ 7,243

69 Total Commercial Usage 3.998 $ 26,455

70 TOTAL COMMERCIAL CUSTOMERS REVENUE 33,698
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31 , 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP - PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

71 $ 15.41 $ $

59776
59776

72
73
74

INDUSTRIAL CUSTOMERS
5/B" X 3/4" Meter

Commodity Usage
Firsl Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals.

$
s
$

$
$
$ $

75 12 $ 38.53 $ 462 $ 462

1 5.9776
5.9776

476
77
78

1" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier _ Over 999,999,999 Gals,

$
$
$

$
$
$ $ 4

79 $ 123.29 $ $

5.9776
5.9776

80
81
82

2" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier _ Over 999,999,999 Gals.

s
$
$

$
$
$ $

83 $ 246.57 $ $

5.9776
5.9776

$
$
$

B4
85
86

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$ $

87 $ 385.27 s $

5.9776
5.9776

$
$
$

88
89
90

4"Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier .. Over 999,999,999 Gals.

$
$
$ $

91 $ 770.54 $ $

5.9776
5.9776

92
93
94

6" Meter
Commodity Usage

First Tier .. First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

s
$
$ $

95 $ 1 ,232.87 $ $

5.9776
5.9776

96
97
98

8" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier -Over 999,999,999 Gals.

$
$
$

$
$
$ $

99 s 2,465.74 $ $

5.9776
5.9776

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$

re
41

103 Total Industrial Customer Bills 12 $ 462

104 Total Industrial Usage 1 $ 4

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $ 467_.
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP . PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DE S CRI P TiO N

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

P R O P O S E D

R E V E N U E S

TO TA L

RE V E NUE S

106
PRIVATE FIRE SERVICE CUSTOMERS

5/8" Meter 36 s 25.00 $ 900 $ 900

107 1" Meter 39 25.00 $ $

108 2" Meter $ 25.00 $ $

109 3" Meter $ 25.00 $ $

110 4" Meter $ 25.0o $ $

111 5" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ s

113 10" Meter $ 25.00 $ $

114 Total Private Fire Service Customers 36 $ 900

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE $ 900

OTHER WATER REVENUECUSTOMERS
116 Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

$
$

119 $ 123.29 $ s

5.9776
7.4721

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals,
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
$ $

123 6 $ 248,57 $ 1 ,479 $ 1 ,479

124 5.9776
7.4721

744124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

s
$
$ $ 744

127 $ 385.27 $ $

5.9776
7.4721

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
s

$
$
$ $

131 $ 123.29 $ $

5.9775
5,9776

$
$
$

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

135 $ 246,57 $ s

5.9776
5.9776

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals,
Third Tier . Over 1,000,000 Gals.

$
$
s

$
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Pinewood System
Schedule RD-1

Pages 99 Thru 103
NORTHERN GROUP . PINEWOOD

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(8)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 770,54 $ s

5.9776
5.9775

$
$
s

140
141
142

Sails For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gals
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
39
$ $

143 Total OtherWater Revenue Customer Bills 6 5 1 ,479

744144 'I24 $

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 2,223

146 TOTAL FIXED REVENUE CUSTOMER BILLS $

$

544,571

517,814147 TOTAL VARIABLE REVENUE WATER USAGE

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 1,062,385

149
150

Unreconci\ed Difference vs, Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE $

6,859

1 ,069,244

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR~1

153

$

$

$

1,069,244

(14,494)

1,054,749154

Revenue Adjustment Associated With Conservation Per Schedule WAR-1

Revenue RequirementBased On Cost Of Service Per Schedule WAR-1
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP . RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMlN'TS

(B)
PROPOSED
CHARGES 8
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

1 14,756 $ 15.41 $ 227,402 $ 227,402

2
3
4

RESIDENTIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 3,000 Gals.
Second Tier - Next 7,000 Gals.
Third Tier - Over 10,000 Gals.

35,813
35v136
20,028

$
s
$

5.5094
6,1490
7.6863

$
s
$

197,306
216,053
153,938 s 567,298

5 86 $ 38.5271 s 3,313 S 3,313

452
103

6.1490
7.6863

2,782
790

6
7
8

1" Meter
Commodity Usage

First Tier .. First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals.

$
$
$

$
$
$ 35 3,572

9 18 $ 123.2868 s 2,219 $ 2,219

113 6.1490
7.6853

69210
11
12

2" Meter
Commodity Usage

First Tier .. First 125,000 Gals.
Second Tier - Over125,000 Gals.
Third Tier - Over 125,000 Gals.

$
$
$

$
$
S $ 692

13 s 246.5737 $ s

6.1490
7.5863

14
15
16

3"Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

$
$
$ $

17 $ 385.2714 s $

6.1490
7.6863

18
19
20

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

$
$
s

$
$
$ $

21 $ 770.5427 $ $

6.1490
7.6863

22
23
24

6" Meter
Commodity Usage

First Tier - First 925,000 Gals,
Second Tier - Over 925,000 Gals,
Third Tier - Over 925,000 Gaia,

s
$
$

$
s
s $

25 $ 1232.8684 $ $

6.1490
7.6863

26
27
28

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier _ Over 1.500,000 Gals.

$
s
$

$
$
$ $

29 $ 2,465.7367 $ s

6.1490
7.6863

30
31
32

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gals,
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

$
$
$ $

33 Total Residential Customer Bills 14,860 $ 232,934

34 Total Residential Usage 91,645 $ 571,561

35 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 804,496
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP - RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE
no. DESCRlPT!ON

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED
CHARGES &
USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

36 182 $ 15.4109 $ 2,805 $ 2,805

554
302

6.1490
7,6863

3,408
2,317

37
38
39

COMMERCIAL CUSTOMERS
5/8" X 3/4" Meter

Commodity Usage
First Tier - First 10,000 Gals.
Second Tier - Over 10,000 Gals.
Third Tier - Over 10,000 Gals

s
s
$

$
$
$ $ 5,725

40 24 s 38.5271 $ 925 $ 925

946
1 .385

6,1490
7.6863

5,814
10,644

41
42
43

1" Meter
Commodity Usage

First Tier - First 40,000 Gals,
Second Tier - Over 40,000 Gals.
Third Tier - Over 40,000 Gals.

$
$
$

$
$
$ $ 16,458

44 28 s 123.2868 s 3,452 $ 3,452

1 ,336 $
$
$

6.1490
7.6863

$
$
$

8,21545
46
47

2" Meter
Commodity Usage

First Tier . First 125,000 Gals.
Second Tier - Over 125,000 Gals
Third Tier . Over 125,000 Gals. $ 8,215

48 $ 246.5737 $ $

6.1490
7.6863

49
50
51

3" Meter
Commodity Usage

First Tier - First 325,000 Gals
Second Tier - Over 325,000 Gaia.
Third Tier - Over 325,000 Gals.

$
$
S

s
s
s $

52 $ 385.2714 $ $

6.1490
7.6863

53
54
55

4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier . Over 500,000 Gats.

$
s
$

$
$
$ $

56 $ 770.5427 $ $

6.1490
7.6863

$
$
$

57
58
59

6" Meter
Commodity Usage

First Tier - First 925,000 Gals.
Second Tier - Over 925,000 Gals.
Third Tier - Over 925,000 Gals.

$
$
$ $

60 $ 1 ,232.8684 $ $

6.1490
7.6863

61
62
63

8" Meter
Commodity Usage

First Tier - First 1,500,000 Gals.
Second Tier - Over 1,500,000 Gals.
Third Tier- Over 1.500,000 Gals.

$
$
$

$
$
$ $

64 $ 2,465.7367 $ $

6.1490
7.6863

S5
56
67

10" Meter
Commodity Usage

First Tier - First 3,000,000 Gats.
Second Tier - Over 3,000,000 Gals.
Third Tier - Over 3,000,000 Gals.

$
$
$

$
$
$ $

68 Total Commercial Customer Bills 234 $ 7,181

69 Total Commercial Usage 4,522 $ 30,398

70 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 37,580
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109

NORTHERN GROUP . RIMROCK
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR
ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

71 $ 15.4109 $ s

s
$
$

6.1490
6.1490

72
73
74

INDUSTRIAL CUSTOMERS
5/8"x 3/4" Meter

Commodity Usage
First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

s
$
$ $

75 $ 38.5271 $ $

6,1490
6.1490

76
77
7B

1" Meter
Commodity Usage

First Tier _ First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
55
$

$
$
$ $

79 $ 123.2868 $ $

6.1490
6.1490

s
$
$

B0
81
82

2" Meter
Commodity Usage

First Tier . First999,999,999Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier _ Over 999,999,999 Gals.

$
$
$ $

83 $ 246.5737 $ $

6.1490
6.1490

84
85
86

3" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
s
$

$
$
$ $

87 $ 385.2714 $ $

61490
6.1490

88
BE
90

4" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

91 $ 770.5427 $ $

6,1490
6.1490

92
93
94

6" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
s
$

$
$
$ $

95 $ 1 ,232.8684 $ $

6.1490
6.1490

96
97
98

8" Meier
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

$
$
$

$
$
$ $

go $ 2,465.7367 $ $

6.1490
6.1490

100
101
102

10" Meter
Commodity Usage

First Tier - First 999,999,999 Gals.
Second Tier - Next 999,999,999 Gals.
Third Tier - Over 999,999,999 Gals.

s
$
$

$
$
$ $

103 Total Industrial Customer Bills

104 Total Industrial Usage

105 TOTAL INDUSTRIAL CUSTOMERS REVENUE $
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Arizona Water Company
Docket No, W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP . RIMROCK

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

(C) (D)

LINE

NO. DESCRIPTION

(A)
TEST YEAR

ADJUSTED

DETERMIN'TS

(B)
PROPOSED

CHARGES &

USAGE FEES

PROPOSED

REVENUES

TOTAL

REVENUES

106
PRIVATE FIRE SERVICE CUSTOMERS

5/8" Meter 10 $ 2500 s 250 $ 250

107 1" Meter s 25.00 $ $

108 2" Meter $ 25.00 s $

t09 3" Meier $ 25.00 $ $

110 4" Meter $ 25.00 $ $

111 5" Meter $ 25.00 $ $

112 8" Meter $ 25.00 $ $

113 10" Meter $ 25.00 $ $

114 Total Private Fire Service Customers 10 $ 250

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 250

116
OTHER WATER REVENUE CUSTOMERS

Public Fire Hydrant $ $ $

117
118

Coin Machine
Commodity Usage

$
$

$
$

119

$
$
$
$ 1232868 $ $

6.1490
7.6863

120
121
122

Construction Water 2" Meter
Commodity Usage

First Tier - First 125,000 Gals,
Second Tier - Over 125,000 Gals.
Third Tier - Over 125,000 Gals,

$
$
$

$
$
$ $

123 27 $ 246.5737 $ 6.657 $ 6,657

1,894
213

6.1490
7.6863

11,647
1,636

124
125
126

Construction Water 3" Meter
Commodity Usage

First Tier - First 325,000 Gals.
Second Tier - Over 325,000 Gals.
Third Tier - Over 325,000 Gals.

$
$
$

$
s
s $ 13,283

127 $ 385.2714 $ $

6.1490
7.6863

128
129
130

Construction Water 4" Meter
Commodity Usage

First Tier - First 500,000 Gals.
Second Tier - Over 500,000 Gals.
Third Tier - Over 500,000 Gals.

s
$
$

$
s
$ $

131 $ 123.2868 $ $

6,1490
61490

s
$
s

132
133
134

Sales For Resales 2" Meter
Commodity Usage

First Tier . First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$ $

135 $ 246.5737 $ $

6.1490
6.1490

136
137
138

Sales For Resales 3" Meter
Commodity Usage

First Tier - First 1,000,000 Gals.
Second Tier - Next 1,000,000 Gals.
Third Tier - Over 1,000,000 Gals.

$
$
$

$
$
$ $
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Rimrock System
Schedule RD-1

Pages 105 Thru 109
NORTHERN GROUP .  RIM ROCK

RATE DESIGN AND PROOF OF RECOM M ENDED REVENUE

(8)
PROPOSED
CHARGES&
USAGEFEES

(C) (D)

LINE

NO. DESCRIPT ION

(A)
T EST  YEAR

ADJUST ED

DET ERMIN'T S

PROPOSED

REVENUES

TOTAL

REVENUES

139 $ 770.5427 $ s

$
$
s

6.1490
6.1490

140
141
142

Sales For Resales 6" Meter
Commodity Usage

First Tier - First 1,000,000 Gets.
Second Tier - Next 1,000,000 Gals
Third Tier - Over 1,000,000 Gaia

s
$
$ s

143 Total Other Water Revenue Customer Bills 27 S

144 2,107 $

6,657

13,283

145

Total Other Water Revenue Usage

TOTAL OTHER WATER CUSTOMERS REVENUE $ 19,941

146 TOTAL FIXED REVENUE CUSTOMER BILLS

147 TOTAL VARIABLE REVENUE WATER USAGE

$

$

247,023

615,243

148 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT s 862,266

149
150

Unreconciled Difference vs. Billed Revenues
Miscellaneous Revenues

$

151 RUCO TOTAL REVENUE $

152 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE WAR-1

153

8,461

870,727

870,727

10,706

154

Revenue Adjustment Associated With Conservation Per Schedule WAR-1

Revenue Requirement Based On Cost Of Service Per Schedule WAR-1

$

$

$ 881 ,433
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1 INTRODUCTION

2

3

4

5

Please state your name, position, employer and address.

My Name is Timothy J. Coley. I am a Public Utilities Analyst V employed

by the Residential Utility Consumer Office ("RUCO") located at 1110 W.

Washington, Suite 220, Phoenix, Arizona 85007.

6

7

8

9

10

11

Please state your educational background and qualifications in the utility

regulation field.

Appendix 1, which is attached to this testimony, describes my educational

background and includes a list of the rate cases and regulatory matters in

which l have participated.

12

13

14

15

A.

Q.

A.

Q.

A.

Q. Please state the purpose of your testimony.

The purpose of my testimony is to present RUCO's recommendations

regarding Arizona Water Company's ("AWC" or "Company") application for

a determination of the current fair value of its utility plant and property and

for a permanent increase in its rates and charges based thereon for utility

service. The test year utilized by the Company in connection with the

preparation of this application is the 12-month period that ended

December 31. 2007
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1 BACKGROUND

2

3

4

5

6

7

8

9

Please describe your work effort on this project.

I obtained and reviewed data and performed analytical procedures

necessary to understand the Company's filing as it relates to operating

income, rate base, and the Company's overall revenue requirement. My

recommendations are based on these analyses. Procedures performed

include the in-house formulation and analysis of several sets of data

requests, the review and analysis of the Company's responses to

Commission Staff data requests, and review of prior ACC dockets related

10 to AWC.

11

12

13

The Company's filing consists of an application for increases in rates and

charges for the following seventeen systems classified in three Groups:

14

15 Eastern Group Western Group Northern Group

Casa Grande LakesideSuperstition

Bisbee Stanfield Overgaard

Sierra Vista While Tank Sedona

San Manuel Pinewood

Oracle

Ajo

Coolidge Rim rock

Winkleman

A.

Q.

Miami
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1

2

RUCO's participation in this proceeding is the cumulative effort of three

RUCO witnesses, myself (Timothy J. Coley), William A. Rigsby, and

3 Rodney L. Moore. For the review and analysis procedures, specific

4 Mr. Moore was

5

6

7

8

9

systems were assigned to Mr. Rigsby and myself.

responsible for the rate design of all the systems. I was assigned the

Eastern and Western Groups' systems while Mr. Rigsby analyzed the

Northern Group systems. However, to avoid confusion and duplication,

the testimony filed by RUCO in support of its analysis was allocated

among the analysts by ratemaking elements.

10

11

12

13

14

15

Please explain how these ratemaking elements were allocated?

l will address issues related to the rate base. Mr. Rigsby will address

issues related to operating income. Mr. Rigsby will also provide an

analysis of the cost of capital. Moreover, each witness will address the

appropriate revenue requirement for the systems analyzed.

16

RUCO analyzed each system on a stand-alone basis. The Company

proposes a partial consolidation for some systems, RUCO reserves the

right to amend its testimony in surrebuttal based upon rate design and

engineering reports, which are to be filed on June 26, 2009

A.

Q.

Mr. Moore will file rate design schedules and Mr. Rigsby will address

RUCO's rate design in his testimony to be filed June 26, 2009
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1 Will Mr. Rigsby, Mr. Moore or you offer direct testimony on rate

consolidation at this time?2

3 No. RUCO reserves the right to file testimony on rate consolidation during

the surrebuttal phase of the proceeding upon review of rate design and

engineering reports to be filed June 26, 2009. RUCO Director Jodi Jericho

will file testimony on RUCO's position regarding the issue of rate

consolidation at that time. Mr. Rigsby, Mr. Moore and I will present

updated ratemaking and rate design schedules that reflect RUCO's

position regarding rate consolidation at that time also. The ratemaking

schedules sponsored by Mr. Rigs by and I during the direct testimony

phase of the proceeding will present the effects of RUCO's recommended

levels of rate base, operating revenue and operating expenses on a stand

alone basis for each of the seventeen systems included in AWC's filing

Mr. Moore's direct testimony on rate design will also reflect rates on a

stand-alone basis also

17 Q

18

A.

Q.

A

Please identify the exhibits you are sponsoring

I am sponsoring schedules for the Eastern and Western Groups' systems

numbered TJC-1 through TJC-15
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1 SUMMARY OF ADJUSTMENTS

Please summarize the adjustments to the rate base in your testimony

My testimony addresses the following issues

4 Rate Base

5

6

RUCO is in substantial agreement with several of the Company's pro

forma adjustments. Nevertheless, RUCO reserves the right to alter its

position if additional evidence is produced in this case, which warrants

RUCO's reconsideration of its position. RUCO did not make any direct

9 adjustments to the Company's pro-forma rate base adjustments unless

otherwise noted and identified as10

12 JMR-1 -.. Post Test Year Plant Additions

13

14

JMR-2 - Net Regulatory Liability

JMR-3 - Net Regulatory Asset

15

16 However, through the analytic process, RUCO did make prudent revisions

to the Company's filing. In summary, RUCO rate base adjustments are

18 identified as

19

20 RUCO Rate Base Adjustment #1 - Plant and Accumulated Depreciation

This adjustment reflects RUCO's recommended Utility Plant in Service

22

23

("UPIS") and Accumulated Depreciation balances since the last rate case

for each Group. l started with the last Commission approved balance and
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1

2

reconstructed all plant additions, retirements, and adjustments at the

approved depreciation rates.

3

4 RUCO Rate Base Adjustment #2 - Remove Post Test Year Phoenix

5

6

Office Plant Additions - This adjustment reverses the Company's portion

of the Phoenix Office adjustment in JMR-6 related to post test year plant

7 additions.

RUCO Rate'Base Adjustment #3 .... Remove Plant Held for Future Use

("PHFFU") and Record Retirements not Included in the Rate Application

This is a conforming adjustment to remove PHFFU and to record certain

retirements identified by the Company in its response to Commission Staff

data request BKB 11.16

RUCO Rate Base Adjustment #4 - Remove Other Post Test Year Plant

Additions Not Related to Federal or State Mandated Laws - This

adjustment removes any post test year plant not related to arsenic or

nitrate removal that was included in the Company's rate application

RUCO Rate Base Adjustment #5 Remove Post Test Year HWY 179

Improvement This adjustment removes 35 percent of the costs

associated with a post test year improvement project that involved the
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1 replacement of transmission mains for an Arizona Department of

2 Transportation ("ADOT") highway project in Sedona.

3

4 RUC() Rate Base Adjustment #6 - Working Capital This adjustment

5 reduces the cash working capital element of the working capital allowance

6 requested by the Company.

7

8 REVENUE REQUIREMENTS

9 Please summarize the results of RUCO's analysis of the Company's filing

10 and state RUCO's recommended revenue requirement.

Mr. Rigsby summarizes RUCO's revenue requirements in his testimony.

The details are shown on Schedules TJC-1 and WAR-1 .12

to

14 RATE BASE ADJUSTMENTS

15 Rate Base Summary

16 Is RUCO recommending any changes to the Company's proposed rate

17 base?

18 Yes.

19

A.

Q.

A.

Q.

RUCO analyzed the Company's rate base adjustments to its

historical test-year elements of rate base and made adjustments to the

rate base as filed by the Company. The cumulative review, analysis and

adjustments made by RUCO are explained on the succeeding pages
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1 Utility Plant in Service ("UPIS") and

2

RUCO Rate Base Adjustment #1

Accumulated Depreciation

Please explain RUCO's adjustment to the Company's UPIS and

accumulated depreciation balances

This adjustment is common for all systems filed in this case. Each system

is comprised of its direct plant and an allocation of the Company's Phoenix

RUCO reconstructed the UPIS additionsoffice and meter shop.

adjustments, and retirements since the last rate case to determine the

10

proper plant and accumulated depreciation balances for the test year in

this case

Does RUCO accept the Company's balances of Utility Plant In Service

("UPlS") and accumulated depreciation for a starting point?
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1 Q

3 A

Did RUCO make any adjustments to UPlS or accumulated depreciation

adjustments to the systems?

Yes. RUCO made adjustments to the UPIS and accumulated depreciation

balances for each system as follows

Eastern Group

Increase/(Decrease)

UPIS

$ 6,282

$ 6,328

Superstition

Bisbee

Sierra Vista

San Manuel

Oracle

Winkelman

Miami

$ 2,058

(Increase)/Decrease

Accumulated Depreciation

($ 22,6t2)

($ 10,913)

$ 6,701

$ 33,929

($ t,038)

$ 3.162

$ 25,492

Western Group

Casa Grande

Stanfield

White Tank

Ajo

Coolidge

Increase/(Decrease)

UPIS

($ 822,694)

$ 0

$ 0

$ 0

(Increase)/Decrease

Accumulated Depreciation

($ 1,579)

($ 9,692)

$ 54

($ 13)

$ 5,582
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Northern Group

increase/(Decrease) (Increase)/Decrease

Accumulated Depreciation

$ 1,784

SS 629

(s 4,975)

$ 496

$ 487

Lakeside

Overgaard

Sedona

Pinewood

Rim rock

Those adjustments are on Schedule TJC-2 and WAR-2. The supporting

detail is on Schedules TJC-3 and WAR-3

13 RUCO Rate Base Adjustment#2 - Remove Post Test Year Phoenix Offi

14 Plant

Is the Company seeking rate inclusion of post-test-year ("PTY") plant

additions?

Yes. The Company is requesting all Company invested plant be included

in rate base that is revenue neutral, used and useful, and placed in service

prior to filing the rate application. The total PTY plant requested by the

Company equals $6,681,894. However, there is some PTY plant that the

Company requested that is not servicing customers yet

10
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Is it true that RUCO has taken exception in the past to PTY plant additions

to be included in rate base in Commission proceedings?

Yes. RUCO has consistently held that including PTY plant creates a

mismatch of rate base items that strongly favors the stockholders at the

detriment of the ratepayers

Please explain why PTY plant additions are likely to result in unfair and

unreasonable rates

The problem with allowing PTY plant additions is there is no recognition of

al l  the other rate base i tems in the same base year as PTY plant

additions. For example, in this case, when one rate base item that makes

up a substantial amount of rate base is recognized PTY and the other

entire rate base items are based on a historical test-year, severe

mismatches are created to the detriment of the ratepayers. Whereas, a

historical test-year automatically matches all rate base items.

matching principle is a long-standing principle in regulatory uti l i ty

ratemaking, and with good reason. Fair and reasonable rates cannot be

The

determined when mismatches occur. Furthermore, Commission rules

allow a utility to choose its own test year. If the Company wished, it could

have chosen a 2008 test year instead of 2007. Obviously, the Company

believes its request to raise rates is better promoted through a 2007 test

year. So, to allow cost recovery for new plant in 2007 and 2008 allows the

Company, in effect, two bites at the apple

11
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1 Does RUCO recommend the allowance of any PTY plant that the

2 Company requested in its rate application?

3 Yes. RUCO recommends the inclusion of all PTY arsenic and nitrate

4 removal plant be allowed in rate base. This will eliminate the need for the

5 Arsenic Cost Recovery Mechanism ("ACRM") surcharge that exists in

6 some of the systems.

7

8

9

10

11

12

Why did RUCO deviate from its general opposition in the inclusion of PTY

plant in the case of arsenic and nitrate removal plant?

RUCO recommends allowance of PTY plant for arsenic and nitrate

removal because these are costs mandated by the government. In 2006,

the federal government lowered the maximum allowable amount of

13 arsenic in drinking water to 10 parts per billion ("ppb") from 50 ppb, This

14 resulted in AWC, and several other Arizona water utilities, to construct

15 arsenic removal systems. Furthermore, costs for arsenic removal are

16 being recovered from ratepayers through the Arsenic Cost Recovery

Mechanism ("ACRM"). Costs recovered for arsenic removal plant in

service will be taken out of the ACRM and moved into base rates in the

rate proceeding. RUCO sees little or no benefit in retaining cost recovery

of PTY arsenic removal plant in the ACRM instead of base rates

Q.

A.

A.

Q.

The government also mandates the amount of nitrates acceptable in

drinking water. In order to comply with the government mandates, the
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1

2

3

Company, as was the case with arsenic, had to build the necessary

treatment plant in aid to its source of supply, RUCO believes that aside

from promoting good public policy, the treatment plant for nitrate should be

included in rate base as the Company is acting in good faith to comply4

5 with the legal nitrate standards.

6

7

8

9

What adjustment was necessary to remove the Phoenix Office PTY plant?

The total Company adjustment was $120,057. That amount was allocated

to each system using the 3-Factor Allocator to make the adjustment as

10 follows:

Eastern Group

Superstition

Sierra Vista

Oracle

Miami

($ 29,942)
(35 3,097)
($ 2,737)
($ 5,979)

Bisbee

San Manuel

Winkleman

(s 5,979)

($ 2,017)

($ 264)

11

12

13

t 4

t 5

16

17

18

Western Group

Casa Grande

White Tank

Coolidge

($ 31,875)

($ 2,845)

($ 6,327)

Stanfield

Ajo

($ 324)

($ 972)

Northern Group

Lakeside

Sedona

Rim rock

($ 7,444)
($ 10,145)
($ 1,777)

Overgaard

Pinewood

($ 4,790)
(SS 3,542)

A.

Q.

13
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1

2

An accompanying adjustment to decrease accumulated depreciation is

necessary for the following amounts:

Eastern Group

Superstition

Sierra Vista

Oracle

Miami

$999

$103

33 91

$199

Bisbee

San Manuel

Winkleman

$199

$ 67

$ 9

Western Group

Casa Grande

White Tank

Coolidge

$1,063

s 95

$ 211

Stanfleld

Ajo

$11
$32

Northern Group

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

Lakeside

Sedona

Rimrock

$ 248
$ 338
$ 59

Overgaard

Pinewood

$160

$118

19 These adjustments are on Schedule TJC~2 and WAR-2. The supporting

detail is on Schedules TJC-3, WAR-3 and Schedules TJC-5 and WAR-5.20

21



_lllllll

Direct Testimony of Timothy J. Coley
Arizona Water Company
Docket No. W-01445A-08-0440

t

2

RUCO Rate Base Adjustment #3 - Remove Plant Held for Future Use

("PHFFU") and Record Plant Retirements

3

4

5

6 In the Company's response to that data request,

7

Please explain RUCO's adjustment to remove PHFFU and to record

certain plant retirements.

This adjustment incorporates the Company's response to Staff data

request BKB 11.16.

AWC agreed it failed to properly remove certain PHFFU and to record

8 This adjustment

9

certain retirements prior to filing its rate application.

accounts for the plant items properly.

10

11

12

13

14

15

16

What adjustments did RUCO make to properly account for the plant items

in question?

RUCO removed the plant items that were held for future use and

accounted for the retirements and removed the necessary accumulated

depreciation amounts related to the retirements and plant items held for

future use for each system as follows:

Eastern Group

Increase/(Decrease)

UPIS

($ 877,585)

($ 704)

$ 0

(Increase)/Decrease

Accumulated Depreciation

35 235,225

8 746

Superstition

Bisbee

Sierra Vista

San Manuel

Oracle

Winkelman

$ 0

($ 66,360) $ 79,635

A.

Q.

A.

Q.

15
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Eastern Group (Continued)

Miami

increase/(Decrease)

UPIS

($ 279,237)

(Increase)/Decrease

Accumulated Depreciation

$ 76,321

Western Group

Casa Grande

Stanfield

White Tank

Ago

Coolidge

Increase/(Decrease)

UPIS

($ 896,925)

(8 42,641)

($ 36,008)

$ 0

($ 856,324)

(Increase)/Decrease

Accumulated Depreciation

$ 676,446

$ 17,077

$ 27,491

$ 0

$ 46,188

Northern Group

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

Lakeside

Overgaard

Sedona

Pinewood

Rim rock

Increase/(Decrease)

UPIS

($ 313,824)

$ 0

(S 1,392,903)

($ 13,512)

($ 62,097)

(Increase)/Decrease

Accumulated Depreciation

$ 207,265

$ 0

S 926,106

$ 10,674

$ 60,312

These adjustments are on Schedule TJC-2 and WAR-2. The supporting

detail is on Schedules TJC-3, WAR-3

16
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1 RUCO Rate Base Adjustment #4 - Remove Other Post Test Year Plant

2 Please explain RUCO's adjustment that removes other post test year plant

from rate base.3

4

5

This adjustment removes post test year plant from rate base that is either

not serving current ratepayers or is not federally or state mandated such

as arsenic and nitrate removal treatment plant.6

7

8 When does RUCO believe that the recognition of post test year plant is

9

10 A.

11

12

13

14

15

16

17

18

19

20

21

22

23

appropriate?

Generally, RUCO does not believe that post test year plant should ever be

recognized in a historical test year setting for rate making. Post test year

plant is normally mismatched with the revenues, expenses, and the other

rate base elements of the test year chosen by the Company. If post test

year plant is recognized, RUCO believes the following items should also

be recognized on a post fest year basis:

1) Plant Retirements,

2) Plant Adjustments,

3) Accumulated Depreciation,

4) Advances in Aid of Construction,

5) Contributions in Aid of Construction,

6) Deferred income Taxes,

7) Regulatory Assets and Liabilities,

8) Revenues, and,

17

Q.

A.

Q.

Ha
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1 9) Expenses.

2

3 Matching is a fundamental principle of accounting and ratemaking. The

4 absence of matching distorts the meaning of and reduces the usefulness

5 of the rate of return and operating income in determining the fairness and

reasonableness of rates established in a rate proceeding.6

7

8

9

to

You mentioned earlier that some of the post test plant requested in the

Company's rate application is still not in service today, please identify

some of those plant items that RUCO refers to.

11 The Carroll Canyon well located in Sedona is currently not in service, a

portion of a waterline relocation project in Sedona is not yet in service, an

electrical panel located in Pinewood is also not in service

15 Q

17 A

What adjustments were necessary for RUCO to remove the post test year

plant items identified in RUCO rate base adjustment #4?

The following adjustments were necessary to the Sedona and Pinewood

rate bases for plant items identified in adjustment #4

Northern Group

Sedona

Pinewood

Increase/(Decrease)

UPIS

($ 2,011 ,576)

($ 40,553)

(Increase)/Decrease

Accumulated Depreciation

$ 21 ,940

$ 1 ,191

Q.

A.

18
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1 Those adjustments are shown on Schedules WAR-2 and the supporting

2 details are on Schedules WAR-3.

3

4 RUCO Rate Base Adjustment #5 - Remove Post Test Year HW Y 179

5 Improvement

6

7

Please explain your adjustment that removes 35 percent of the costs

associated with a post test year plant project in the Northern Group's

8

g

10

12

13

Sedona System.

The adjustment removes 35 percent of the costs associated with a post

test year improvement project that involved the relocation of transmission

mains for an Arizona Department of Transportation ("ADOT") highway

project in Sedona. RUCO's adjustment can be viewed on Schedule WAR-

3, in the direct testimony of RUCO witness William A. Rigsby.

14

15

16

Why has RUCO only removed 35 percent of the costs associated with the

project?

RUCO's decision to remove 35 percent of the costs associated with the17

Q.

A.

Q.

A.

project was based on information provided by the Company in response to

an ACC Staff informal data request dated May to, 2009. The Company

responded that the project is 65 percent complete
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1 What is the effect of RUCO's adjustment on the Company's plant in

service account and associated accumulated depreciation for the Sedona2

3

4

5

6

7

System?

RUCO's ad justment  reduces the  Sedona System's p lan t  in  serv ice

account balance by $661,738. RUCO has also made a corresponding

adjustment, which reduces the accumulated depreciation associated with

the HWY 179 project bY $5,923.

8

9 Has RUCO also accounted for the removal of 35 percent of the HWY 179

10

11

12

13

project in its pro forma depreciation expense?

Yes. The effect of RUCO's adjustment is accounted for in the level of

depreciation expense that RUCO is recommending for the Sedona

System (ScheduleWAR-11).

14

15 RUCO Rate Base Adjustment #6 - Working Capital

16 Q

17

Q.

A.

A.

Q.

A

Please explain the concept of cash working capital.

A company's cash working capital requirement represents the amount of

cash the company must have on hand to cover any differences in the time

period between when revenues are received and expenses must be paid

The most accurate way to measure the cash working capital requirement

is via a lead/lag study. The lead/lag study measures the actual lead and

lag days attributable to the individual revenues and expenses
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1 Is RUCO proposing a cash working capital requirement adjustment in this

2 case?

3 Yes. RUCO proposes cash working capital requirement adjustments that

4 These

5

6

decrease the working capital requirement for each system.

adjustments are shown on Schedules TJC and WAR-6, page 1, with the

details of the lead/lag studies on Schedules TJC and WAR-6, page 2.

7

8

9

Did' AWC file a lead/lag study supporting its requested cash working

capital requirements in this case?

Yes.10

11

12 Did RUCO make any adjustments to the Company's lead/lag study?

13 Yes. However, RUC() developed and utilized its own lead/lag study in

t4 determining its required cash working capital adjustment.

15

16 Q Does RUCO agree with the Company's revenue lag days?

to A Yes. The revenue lag days are comparable to RUCO's calculation using

customer bills

20 Q

21

A.

Q.

A.

Q.

A.

Q.

A

Does RUCO agree with the Company's expense lag days?

RUCO does not agree with all of the Company's expense lags. However

RUCO does agree with the majority of the Company's expense lag days
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1 Which expense lag days did RUC() differ with?

RUCO adjusted the expense lag days for the expense accounts to the

following days

Company
Lao Dave Lag Days

Purchased Power
Purchased Water
Chemicals
Other O & M Expenses

(0.11)
(18.11)
(9.27)

Varies

How did RUCO determine its lag days for those expenses?

The purchased power expense lag days are the same that was used in

the Company's last rate case for the Western Group. For purchased

water, RUCO analyzed the test year invoices in each system for those

expenses at the Company's office in Phoenix The same analysis was

done for chemical expense lag days, which are comparable to other

analyses RUCO has performed for other water companies in the past

Other operating and maintenance expense lag days were calculated at the

Company's Phoenix office. The majority of those invoices indicated terms

of net 30 days for an expense lag

The number of purchased water lag days is dependent on the system

Q.

22
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What other element of expenses did RUCO adjust in its lead/lag study

RUCO made some operating expense adjustments that are reflected in

RUCO's recommended lead/lag expense levels.

removed rate case expense from other operating and maintenance

In addition, RUCO

expenses. Rate case expense is a going forward non-cash expense just

as depreciation and amortization expense. That  expense i s  a

nonrecurring cash expense once the Commission authorizes rates in this

Did RUCO make any adjustments to the operating income elements in the

lead/Iag study

Please describe the adjustments RUCO made to the operating income

lead/lag elements

RUCO's made some rate base adjustments that are reflected in its

recommended level of rate base to synchronize interest. RUCO reduced

the Company's cost of equity component to zero

23
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1 Shouldn't the cost of common equity be included in a lead/lag study?

2 No. In AWC's \had/lag study, the Company treats the common equity as if

3

4

AWC compensates stockholders on a daily basis. Normally, the fact is

that compensation is received by stockholders in two forms, i.e., through

5 quarterly dividend payments, if  any, or upon the sale of the stock. If one

6

7

8

9

10

11

were to measure the actual delay in the cash out lay by the ut i l i ty to

stockholders, one would refer to the quarterly dividend payments that are

being paid and not simply assume a zero lag as the Company has done.

But, because there is no contractual requirement for AWC to pay f ixed

quarterly dividends to stockholders, the cost of common equity should not

be included in the cash working capital measurement in the first place.

12

13 What is RUCO's rationale for including the interest expense in the lead/lag

14

15

16

study?

Unlike the quarterly dividend payments, there are contractual

requirements associated with AWC's debt issuances that obligate the

to Company to make f ixed interest payments on certain dates. In this

18

19

20

21

22

respect, debt interest more closely resembles AWC's other cash operating

expenses. Thus, the payment lead for AWC's interest expense should be

separately recognized in the lead/lag calculation as the Commission has

recognized in numerous cases. Typically, long-term debt interest is paid

semi-annually, creating a 91 .25-day expense lead.

23

24

Q.

Q.

A.
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1

2

Did the Company utilize the 91.25-day lead in calculating its interest

expense for cash working capital?

Yes.3

4

5

6

7

What adjustments to cash working capital are necessary when taking all of

RUCO's adjustments to the Company's lead/lag study into consideration?

The following adjustments are necessary when taking all of RUCO's

adjustments to the Company's lead/lag study into consideration

Eastern Group

Superstition

Sierra Vista

Oracle

Miami

($ 535,5-41)
($ 31,875)
($ 29,950)
(8 66,910)

Bisbee

San Manuel

Winkleman

($ 46,375)

($ 43,131)

($ 3,007)

Western Group

Casa Grande

White Tank

Coolidge

($ 372,867)
($ 95,854)
($ 52,375)

Stanfield

Ajo

($ 13,366)
($ 28,274)

Northern Group

Lakeside

Sedona

Rim rock

($ 72,041)
($ 223,231)
(8 41,710)

Overgaard

Pinewood

($ 81957)
($ 30,858)

A.

Q.

A.

Q.

25
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1 OTHER RATE BASE ISSUES

2 Does RUCO have any other rate base issues it would like to address?

3 Yes.

4

5 Please discuss the other rate base issues RUCO would like to address at

6 this time.

7

8

g

10

11

12

13

14

The Company uses a flat Gross Revenue Conversion Factor ("GRCF")

across all systems. For instance, under RUCO's recommended revenue

requirement, the Winkleman System has an operating income of $30,087,

which is subject to federal and state income tax. The effective federal

income tax rate is 15 percent not the 34 percent rate that the Company

uses to gross up the operating income deficiency. That unfairly penalizes

the ratepayers in Winkleman by overburdening the ratepayers with an

amount of tax they neither incurred nor should legally shoulder.

15

16 Q What impact does the Company's method of calculating the GRCF have

on the Winkler an System?

18 A Using a GRCF assuming a 34 percent federal income tax rate as the

Company does increases the operating income by 30 percent alone

RUCO recommends the Commission reject such a proposal.

ratepayers of Winkleman and some of the other smaller systems do not

have a 34 percent tax liability but a lower tax liability as the tax brackets

The

A.

Q.

A.

Q.

indicate
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ArizonaWater Company
Docket No. W-01445A-08-0440

Does your silence on any of the issues, matters or findings addressed in

the Company's testimony constitute your acceptance of its positions on

such issues. matters or findings?

No. it does not

Does this conclude your testimony

Yes. it does

27





APPENDIX 1

Qualifications of Timothy J. Coley

WORK HISTORY

July 2000 - Present: RESIDENTIAL UTILITY CONSUMER OFFICE, Phoenix, Arizona
Public Utilities Analyst V. The Residential Utility Consumer Office (RUCO) is a
consumer advocate group providing residential consumers a voice in utility regulation and
backed by a professional staff with legal and financial expertise. Responsibilities include
audited, reviewed and analyzed public utility companies various filings, prepared written
testimony, schedules, financial statements, and spreadsheet models and analyses
Testified and stand cross-examination before the Arizona Corporation Commission

January 2000 - April 2000: JACKSON HEWITT TAX SERVICE, Phoenix, Arizona
Tax Preparer. Interviewed clients, determined tax situation, and explained how the tax
laws benefited them in their specific situation. Ensured that each customer received
every deduction that they were entitled. Prepared individual and business income tax
returns, which best utilized each specific situation that minimized their tax obligations

May 1998 - November 1999: BENEFITS CONSULTING, Cypress, Texas
Consultant Assistant. The consulting firm specialized in alleged medical claim charges
brought against the government of Harris County in Houston, Texas. Assisted in the
review, examination, and analysis of the attested charges. Determined if the purported
medical claim charges were prudent, customary, and reasonable for the alleged
sustained injuries. The firm analyzed cases for both the County's Risk Department and
Attorneys Office

January 1992 - April 1998: PHOENIX SERVICES, Villa Rica, Georgia
Owner. Provided landscaping services primarily in a high growth gated community where
the Property Owners' Association approved mandated ordinances to be strictly adhered
and abided by, Coordinated and supervised all aspects of projects from inception to
completion, from master planning to site design to installation

May 1989 - October 1991; GEORGIA PUBLIC SERVICE COMMISSION, Atlanta, GA
Senior Auditor. The Public Service Commission (PSC) was responsible for regulating
many intrastate telecommunications, electric, and gas utility industries operating in
Georgia. It was the PSC's job to ensure that consumers received adequate and reliable
service at reasonable rates. it must also assure the utility companies and investors an
opportunity to earn a fair rate of return on prudent investments. The Commission
participated significantly in Georgia's economic health and growth. I was promoted to the
PSC's Electric/Gas Division where I examined, verified, and analyzed various financial
documents, accounting records, reports, ledgers, and statements. In addition, I was
assigned to automate the PSC's Electric Division where I utilized a computer application
process that I had developed earlier while with the (PSC) Telecommunication Division. I
was later ascribed to work in conjunction with the Engineering Department and
established a procedure to track and compare costs of operation and maintenance
(O&M) expenses of nuclear electric generating plants. This effort determined a
comparative price per kilowatt-hour produced that influenced the awareness for the
company to control the O&M costs, which benefited the consumer through lower prices

Developed computer application system that streamlined audit procedures by 30
Various other schedules were implemented to track, maintain, and control costs

.-. 40%



TIMOTHY J. COLEY (Page 2)

GEORGIA PUBLIC SERVICE COMMISSION (continued)

November 1986 - April 1989: Georgia Public Service Commission, Atlanta, Georgia
Auditor. Regulated telecommunications and also oversaw the deregulation process that
was currently under way in that industry. Examined and analyzed accounting records to
determine financial status of companies and prepared financial reports concerning audit
findings. Reviewed data including payroll, time sheets, purchase vouchers, cash receipt
ledgers, financial reports, and disbursements. Verified statewide telephone company
transaction classifications and documentation

Developed computer application util izing Lotus to completely automate and
streamline the entire telecommunication audit process. The results saved 25% in field
audit time and produced a product of professional appearance
Created, coordinated, and implemented "Operational Project Training" automated
procedure-training program. Trained and supervised staff of five auditors
Computerized "Desk Audit Analysis" program that identif ied 11 independent
telephone companies in the state of over-earning and resulted in $4.1M annual
savings to the Georgia ratepayers affected

October 1985 .. October 1986: Georgia Public Service Commission, Atlanta, Georgia
Junior Auditor. Assisted in planning and performing telecommunication audit
engagements. Examined financial records, internal management control
correspondence, bills, and records of services delivered in order to verify or recommend
compliance with company specifications contained in contracts, agreements, regulations
and/or laws

As a special project, I was assigned to analyze the results of a survey designed to
evaluate "interest in Organizing a Multi-State Nuclear Management Review Group
by the Director of Utilities. Wrote the draft and findings for the speech that was
presented to all participatory commissions

PROFESSIONAL MEMBERSHIPS
Elected Member of the National Honor Society for Public Affairs and Administration
Active Member of Delta Sigma Pi - Professional Business Fraternity

SPECIAL TRAINING AND CERTIFICATES
The Graduate School of Business Administration - Michigan State University
completed the Annual Regulatory Studies Program of the National Association of
Regulatory Utility Commissioners
Completed Graduate Exit Paper on "Deregulation of the Electric Industry
Attended Eastern Utility Rate School in 2000 and 2005

EDUCATION
Currently enrolled at Arizona State University .- West in the Post Baccalaureate
Graduate Certificate Program in Accountancy with two courses remaining
Master of Public Administration, State University of West Georgia, 1997, GPA 3.5
BS Business Management & Administration, Minor in Economics, Sorrel School of
Business, Troy State University, 1985
AA Business Administration, Miles Community College, 1981



RESUME OF PUBLIC UTILITY RATE CASES & AUDITS PARTICIPATION

Residential Utility Consumer Office For Years 2000 To Present

Arizona-American Water Company - Docket No. WS-01303A-05-0405

Arizona Public Service Co. Docket No. E-01345A-03-0437

Tucson Electric Power Company ...- Docket No. E»01933A-04-0408

UniSource Merger - Docket No. E-04230A-03-0933

Arizona-American Water Company - Docket No. WS-01303A-02-0867

Arizona Water Company (Eastern Group) - Docket No. W01445A-02-0619

Litchfield Park Service Company - Docket Nos. W-01427A-01-0487 8
SW-01428A-01 -0487

ArizonaWater Company (Northern Group) - Docket No. W-01445A-00-0_62

Rio Verde Utilities, Inc. - Docket Nos. W-02156A-00-0321 8<
SW-02156A-00-0323

Arizona-AmericanWater Company (Paradise Valley)
Docket Nos. W-01303A-05-0405 &

W-01303A-05-0910

Arizona-American Water Company (Mohave District)
Docket No. WS-01303A-06-0014

Arizona-American Water Company (Sun City 81 Sun Cit West Wastewater)
Docket No. WS-01303A-06-0491

Arizona-AmericanWater Company - Docket No. W-01303A-07-0209

Chaparral City Water Company - Docket No. W-02113A-07-0551

Arizona-AmericanWater Company - Docket No. W-01 I803A-08-0227 et. al
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Georgia Public Service Commission For Years 1985 - 1991

Atlanta Gas Light Company

Georgia Power Company

Atlanta Gas Light Company (Management Audit)

Georgia Power Company

Trenton Telephone Company

Fairmont Telephone Company

Elli jay Telephone Company

GTE, Inc.

ALL-TEL Telephone Company

Citizens Utilities Co.

Ball Ground Telephone Company

Lanett Telephone Company

Brantley Telephone Company

B\ue Ridge Telephone Company

Waverly Hall Telephone Company

St. Marys Telephone Company

Darien Telephone Company

Statesboro Telephone Company

Statesboro Telephone Co-op

Wilkes Telephone Company
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System

TABLE OF CONTENTS TO TJC SCHEDULES

SCH.
no.

PAGE
no. TITLE

TJc-1 1 & 2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

TJC-2 1 RATE BASE

TJC-3 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

1 TO 7 RATE BASE ADJUSTMENT NO. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

1

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE 1 TO 5 RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

TJC-4 METER SHOP

TJC-5

1 TO 5 RATE BASE ADJUSTMENT no. 1 .. PLANT& ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENTno. 2 . REMOVE POST TEST-YEAR PLANTFOR PHOENIX OFFICE

RATE BASE ADJUSTMENT NO.3 . REMOVE PLANT ANDRETIREMENTS INCLUDED IN RATE APPLICATION

1

TESTIMONY

RATE BASE ADJUSTMENTno. 4 - INTENTIONALLYLEFT BLANK

RATE BASE ADJUSTMENTno. 5 . INTENTIONALLY LEFT BLANK

TJC-6 1 & 2 RATE BASE ADJUSTMENT no.6 . WORKING CAPITALAND LEAD/LAG STUDY

OPERATING INCOMETJC-7 1

TJC-8 1 SUMMARY OF OPERATING INCOME ADJUSTMENTS

TJC-9 1 OF 3 PAYROLL EXPENSE

TJC-9 2 OF3

OPERATING INCOMEADJUSTMENT no. 1

OPERATING INCOME ADJUSTMENTno. 2 PAYROLLTAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

TJC-9 401(K)EXPENSERELATED TO PAYROLL EXPENSE ADJ. #1

INSURANCE EXPENSETJC-10

3 OF 3 OPERATING INCOME ADJUSTMENT no. 3

OPERATING INCOME ADJUSTMENT no. 61

TJC-11 1 TESTYEAR DEPRECIATION EXPENSE

TJC-12 1

OPERATING INCOME ADJUSTMENT no. 7

OPERATING INCOME ADJUSTMENT no. 8 PROPERTY TAXCOMPUTATION

TJC-13 1 OPERATING INCOME ADJUSTMENT no. 9 - RATE CASE EXPENSE

TJC-14 1 OPERATING INCOMEADJUSTMENT no. 10 . INCOME TAX EXPENSE

TJC-15 1 COST OF CAPITAL
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$ 2,160,482$ 3,927,284

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base $ 43,424,545 $ 42,201 ,371

2 Adjusted Operating Income (Loss) $ 1,850,403 $ 1 ,968,683

3 CurrentRate of Return (L2 /LI) 426% 4.66%

4 Required Operating Income (L5x L1) $ 4,261,800 $ 3,295,243

5 Required Rate of Recur on Fair Value Rate Base 9.81 % 7.81 %

5 Operating Income Deficiency (LE - L2) $ 2,411,397 $ 1 ,326,560

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .6286

8 Required Increase in Gross Revenue Requirement (L7 XLe)

9 Adjusted Test Year Revenue $ 11,939,904 $ 1 1,939,904

10 Proposed Annual Revenue (LB + LE) $ 15,867,189 $ 14,100,386

11 Required Percentage Increase in Revenue (La / LE) 32.89% 18.09%

Consolidated Revenue Adjustment (Superstition/Miami) 937.341

Required increase in Gross Revenue Under Company Proposed Consolidation 4.864.542 2.160.482

Required Revenue Under Company Proposed Consolidation 16.804.800 s 14,100,386

Required Percentage Increase in Revenue Under Company Proposed Consolidation 40.74% 18.099

Rate of Return on Common Equity 12.40%

References
Column (A); Company Schedules A-1 and C~1
Column (B): RUCO Schedule TJC-2., TJC-7, and TJC-13
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI .. L2)
Revenue Conversion Factor(L1 /LE)

1 .0000
0.3860
0.5140

5
6
7
8
g

10

CALCULATION OF EFFECTIVE TAX RATE-.
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
34.0000%
31.6309%
38.5989%

$ 3,295,243
1 ,968,683

11
1 2
1 3

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 1,326,560

14
1 5
1 6

17

Income Taxes On Recommended Revenue (Col. (D), L31) $
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase In Revenue To Provide For Income Taxes (L14

1,087,559
253,637
L15) $

$

833,922

2,160,482Total Required Increase In Revenue (L13 + L16)
RUCO

Recommended
$ 14,100,386

9,717,585
1,565,211
2,817,591 "

6.9680%
$

$

196,330

$
$
$
$
$
$

2,621 ,251
7,500
6,250
8,500

91,650
777,329

1 8
1 9
20
21
22
2 3
24
2 5
26
27
28
29
30
31

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 .. L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed, Tax on 4th Inc. Bracket ($100,001 .. $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

as
$

891 ,229
1 ,087,559

32
33

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23) $

253,637
833,922

34 Applicable Federal income Tax Rate (Col. (D), L30 / Col, (C), L24) 34.00%

35
36
37

CALCULATION OF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), LI )
Synchronized Interest (L35 X L36)

$ 42,201,371
3.71%_

1,565,211$

ll l ll lllll III



Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule TJC-2

Page 1 of 1

RATE BASE . ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
Ruck

OCRBIFVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service $

12,555
5,528,785
7,692,391
6,885,736

68,915,456
4,555,508

93,590,431 $

1

(801,061 )

(59,595)

(3,057)

(502)

(37,031 )
(901,245) $

12,556
4,727,724
7,632,796
6,882,679

68,914,955
4,518,478

92,689,186

8
9

Accumulated Depreciation
Net Utility Plant In Service (Sum LI &L2) $

(17,724,938)
75,865,493 $

213,611
(687,633) $

(17,511,326)
75,177,880

10 Advances In Aid Of Const. $ (1B,952,520) $ $ (18,952,520)

$ $ $11
12
13

Contribution In Aid Of Const.
Accumulated Amortization Of CIAC

NET CIAC (Ls + Le) $

(10,888,555)
1,733,417
(9,155,13B) $ $

(10,B88,555)
1,733,417
(9,155,13B)

14 Deferred Income Tax $ $ $

15 $

(4,779,751 )

446,461 $ (535,541) $

(4,779,751)

(89,081)

16

Allowance For Working Capital

Net Regulatory Asset/ (Liability) $ $ $

17
LB

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 43,424,545

$
$

- $
(1,223,175) $ 42,201,371

References:
Column (A): Company Schedule B-1
Column (B): Schedule RLM-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT l PHOENIX OFFICE

LINE

no.

COMPANY
ADJUSTED
TY PLANT

$

POST TY
ADDITIONS

REMOVE
PTY PLANT

$
5

4
5
6
7
8

362.960
63.210

10
11
12
13
14
15
16
17
18
19
20

5.096.324
14.187

156.041
7.528.455

22
23
24
25
26
27
28

120.057 29.942

30

ACCT

NO.
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures 84 Imprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

17.821
6.867.915

185.773
4.453.852

47. 182.263
570.481

11.514.583
1.716.039
3.292.465

47.015
749.765

1 .140.045
1 .456.091

5
346.377
66.730
36.279

657.099
50

3-FACTOR

ALLOCATOR
24.94%
24.94%
24.94%
24.94%
24.94%
24.94%
24.94%
24.94%
24.94%
24.94%
24.94%
24.94%
24.949
24.94%
24.94%
24.94%
24.949
24.94%
24.949
24.949
24.94%
24.94%
24.94%
24.94%
24.94%
24.94%
24.94%
24.94%
24,94'%
24.949
24.94%

32
33 TOTAL PTY WATER PLANT $ 120,057

120.057
$ 29,942

29.942Company As Filed
Difference

$ 93,590,431
$ 93.590,431

$ $ $

RUCO PTY Plant Adjustment
38

RUCO PTY Accumulated Depreciation Plant Adjustment

42
43
44
45
46

References
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Factor Allocator
Column (D): Adjustment



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 8
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

$ Company Schedule B-5, PG. 1
RUCO Schedule RLM-5, Page 2

Line 2 - Line 1

1
2
3

Working Cash Requirement As Per Company
Working Cash Requirement As Per RUCO
Adjustment $

172,162
(353,379)
(535,541)

$ 12,059
12,059

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

4
5
6

Material and Supplies Inventories As Per Company
Material and Supplies Inventories As Per RUCO
Adjustment $

7
8
g

Required Bank Balances As Per Company
Required Bank Balances As Per RUCO
Adjustment

$

$

128,294
128,294

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits As Per Company
Prepayments & Special Deposits As Per RUCO
Adjustment

s 133,946
133,946

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See RLM-2, Column (K))

$

$ (535,541 ) Sum Lines 3, 6, 9 8< 12

l l



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 I CONT'D
LEADILAG DAY SUMMARY

$

COMPANY
EXPENSES
AS FILED ADJUSTM'TS

$

EXPENSES
AS ADJUSTED

$

(LEAD)/LAG

Superstition System
Schedule TJC-6

Page 2 of 2

DOLLAR

1,170,704
2.085.023
1.019.696

(75,504)

74.503

1,170,704
2.009.518
1 .019.696

136.522
74
37,245

508,607
1 .436.949

891.229

(45.27)
(4e_50)
(8.92)

1.478.516
1 .365.782

(273)
(41,567)

(474,553)
(104,540 )

(5,642)

$ 42,051 ,700
28.133
46.946344
2.788.668
(3,372,742)
(1,731 ,871)
(4,538,777)
43.108.483
32.975.457
7.264.200
2.268.221167.515

4
815.352

161.873
4

751.433
137.947
161.628

212.00
(98.83)

159.303.725
(13,633,332)

5.611.737

Operating Expenses
Purchased Power
Payroll
PurchasedWater
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FlCA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401k) 167.956

(63,929)

(6,338)

Subtotal 9.470.539 (772,345) 347,508,201

Synchronized Interest
Cost of Equity

$ 1,610,577
2.651.223

$ (45,366)
(2,651 ,223)

$ 1,565,211 91.25 $ 142,825,456

Subtotal $ 4,261,800 $ (2,B96,589) $ 1,565,211 $ 142,825,466

$ 13,732,339 $ (3v468,935) $ 10,263,404 $ 490,333,667

Expense Lag

Revenue Lag

Line 17, Col. (E) / (C)

Company B-5 Schedules

Line 18 - Line 17 (12.92)

(363,379)

Net Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

Col. (C), Line 16 $ 10,263,404

Line 19 X Line 20 /365 Days

Co. Schedule B-6, Page 1 172.162

Difference Line 21 - Line 22 $

$ADJUSTMENT Line 27

(535,541 )

(535,541 )

Expense Lag Days Used in the Last Western Group Rate Case
Dependent on System
RUCO reviewed several invoices from a number of companies with terms of net 30 days

References
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule WAR-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)

l u llama



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule TJC-7

Page 1 ef t

OPERATING INCOME

DESCRIPTION

COMPANY
AS

FILED
TEST YEAR
ADJM'TS

TEST YEAR
AS ADJ'TED

PROP'D
CHANGES RECOMM'D

$ 8,708,171
2.125.918

35.010

$ $ 8,708,171
2.125.918

35.010

$ 1,816,925
279.921

33.132

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues
346.347

$ 11,223,738 $
346.347

$ 11,223,738 $ 2,160,751

$ 10,525,096
2.405.839

36.070
41

376.059
$ 13,384,489

Miscellaneous
Total Operating Revenues

$ 716,166
$ 11,939,904

$
$

$ 716,166
$ 11,939,904

$
$

(259)
2,160,482

$ 715,897
$ 14,100,386

Operating Expenses
Source of Supply Expenses

Purchased Water $ 1,019,696
48.540

$ $ 1,019,696 $ $ 1.019.696

1.170.704 1.170.704 1.170.704

307.004
389.035

1 .339.694
945.427

307.004
389.035

1.339.694
945.427

307.004
389.035

1 .339.694
945.427

20

Pumping Expenses
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative 8 General Expenses

Total Operations & Maintenance Expense $
1.591.413
6,817,003 $

(98,742)
(98,742) $

1.492.671
6,718,261 $ $

1.492.671
6,718,261

21 Depreciation & Amortization Expenses $ 2,169,209 $ (52,840) $ 2,116,369 $ $ 2,116,369

22 $ $ $ $ 683,379
150.542

$

25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes $

123,547
27.216

815.362
137.164

1,103,289 $

84,302
18.571
(63,929)
(5,642)
33,303 $

207,849
45.787

751 .433
131 .522

1 ,136,592 $ 833,922 $

891,229
196.330
751.433
131.522

1,970,514

27
28

Total Operating Expenses
Operating Income

$ 10,089,501
$ 1,850,403

$
$

(118,280)
118,280

$
$

9,971,221
1,968,683

$
$

833,922
1,326,560

$ 10,805,143
35 3,295,243

References
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJc-1
Column (C) + Column (D)



14
__|
*--v

1- m D :fa I" an
I- 1- r" U) W (")
l" cn Q N Fl r-
m m nmm cc m

4  N
at  N

orlac)`1"\1
9.

}~.." graf 1- 1- 1.6
cosn m_ U;

1-

a>
ED
Fol
t o

l * I

m
9 of
N  m
1- 43
r- m
m m
cm1-

Ev

£3
o r -

0 8
D <
"5 r/1

<

l"- I'
m c4 1-Q-
an et

*= 8cc
F UI
lC cm
F  ¢"!
I*  @_

Se Se

(DD W Ll'}W"T-U)
¢D\.l) 1I 1 @ Q @ ' ¢Ef*

o r - - c n m u > \ n 8  mr-- D m m Q I'-9- 1 r - ~
1 - 1- 1"
H as or as

m F*- Ra f\ N
W m of: n m
an r- v. u: m

G W ID FL F)
pp t. Y -

1-

so

o

E°9*
89°>l-*(00383
833'U98 a>°.
+-. cQu
aJUJ
Q
3fn

I I I I I \ I I 1 I I I I l I 1 I I I l I

iN 1-r.:» r~-¢"' m
8  ( D

I
W
P~

I m
N:.», -

v we
r-- r-
m on
N  N
o  a
1- 1

u.l
328

>¢ o > <~»§o<_z>-
a
< 10 G B elven an an in 04

| v | I I I I I 8 4 I \ l I

~l»~N  Nm
. ; | ' "

° ' m
628g

9,303"§'-"4
- , ° . ; 5 <
Qu: as 04 449 an 101

| | I 1 I l l I 9 I I I I U I I I

,"..
cm
N

l cm
n
c o

,_m
°1
(D

UP UIN  N
*=> 4n  F !¢o co

Dr
Z I I > <

8 s - <
E Q *8:4<1 QS an in or ea UP 'H vo

\ I I I I I I I I I I I I I I l I I I I I I I

¢-o  G
we q
an an

44
ca
11
'Q
N
'83

N N
L D \ l J
5 - 9

' Z
O-LuQ t -

,__z 33

- ,0 : > <
D&4
<

o Ur 9+ any en QS as as 69 W

I I l I I I

4 -m inI*- r-l l a l l a l l l l ( \ l r ~ 4- I l I I | |

m gr)
r-- l"-
N  N

1 °u . l. wOzOV),_Z Zan-§Lu-230-
898
( _ . an an UP an v i - - 69

I | | l 1 | I | r I I I | I | I I l | \ | I | I I

z

nr

. g m

83%
§I>
388
< : >

an in 6591 an an i n as so i n

52
lu»'i'E T»-m
3 3'°v»D D4 "1
we
3 9U2 5
i n
§ 3

I I I I I I | r I I l I I I I I I I I I I | | | | |
la:

83
<ro 3§
Z < g I99;
380(EO

oz
as - wee UP an i s 49 as i n

888

888 GFNM

8' "as
832
888 .883
884888848

go
go

VS
E<
OF
l._<
08
Qp
< 8
E I -
s

I | 1 I | l I I

4-
in m
cf: n1 1 1 1 1 I 1 I I I¢v":¢"}
to as-1

l I A \ |

m In
Sn m
et:en
cu m

3
ll)

Lu
0 . - . 0 3,-_Z>¢z

'1'*3&''-"2 ><8¢u1< an 69 Ur in ih GO he w

| \ | | | | I

9  N
a | I co 8

ID '8

N  N
'QT we
(D at
LD ID

~:§m
O*V)

, Z z
g oE€£X

8>u1<< 1 as Ur an vb UP Vl an 69

I I l I I I I I I I I I I I I r I

,..
8  v

o
I m an

LD i n
r- Er.

I I I I I

v <4
o  o
\I> ID
LD nm
r- I-

* A.
w: E

on:  A r
m ll o o mu

O mf-4 no
m _ 3 0 Z " >

-18rLQ ><q LIJ UP in an Er i a as as 9940

3

v- m a vo |- m
I" 1" 1- W 99
|" @_ qqm l"-
m in m m u: ¢"I

3  N
N

"*:.
o
|...
1- 8383.:

cm
Cr
"1
m
co
"1
N

r- m N q o>
v 1" to ac m
\ll (9 q-- (NI
F) r-- m |- n
N N 1* c"1 o
1- @ I' F'

I-

an

m
E  o
m 4,
o: D
m in
c so
C v-

an GO

§8
§=lEu.
QU)¢_)<

0 cu m
l"-_ r;
@ CHI 1-

*-
- so

a c  Q
( C  o
1- O)-.
(C on
1-  l"l
1 @_

v '

M ea

cm as
1" 9
Q
'

in

§3.3.§§35393
§3 83

Ar as W

3

3853;
E 89

:.'" §.3'
. §§§§8@l§a,"@§§*§
33§¢§§3.3

I I

in
o
s:
0

z :
c  I aUIa o

r ~
o
O
C\1

9 m
'Dam>con

.-QE

co

Z
O
|-
D.
m
O
(IJIJJ
a

ea

ea 1:
o

m
0
:s
3 N> m
m i :

B):HOCAg"
c"ea

uJ_u:
[ u_¢8\:

Fa asU}"U -: =l'°__ - _. fu"MUEaGD
Q. |-
o

8_ ' a

. -»§
s Ag
u.l 8 3;

438.-»3
834 433 §§§§»

° . E ' 4 = " . § E e l - § E I 8 E §

8-g.¢3' 285 is

"ss;22§§l§§!88 s¢aaz_

05
1:
O
ms

m

3
11.1 o

U I
o

C u

3 inoMn :
I: D:
et c
a: E<.>\.
w 41

D.
E a

N
o

1-
o|-

D.
an
£3

83
125..1-3
a  8 §

,8'3395£8§3P|- n

,3

8?
08

lac:

5. 8
§<tcn
c.>'o3
GJ 8

u.lm o -
Zm"'*55QCox__NQUI

=rc3+1
upz O_,z Q' N et: "4 LD ea r-cr: oz: 1- N n 4 LD co r-- no G) o

1' 1- 1- 1- 1- 1- 1- 1- p' r- N N N et v UP as
N pp INN  W

r-. do
:~4 N

u



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total OT Hours for 2005 - 2008
Divided bye Years

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

OT Hours in Test Year

3-Factor Allocator Per District

Normalized Level of OT Hours nr.

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

$

(A)
PER

RUCO DR 1,11.d

Superstition System
Schedule TJC-9

Page 1 of 3

15,008.5
18,080.0
28,132.5
17,530.0

78_751.0
4

28,132.5

19,687.8

302,744

8,444.8

24

35.85

RUCO Adjustment [4 I I5,504) |

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

2.37%
3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.289
0.22°,
4.989

26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1 .48%

Calculation Notes
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

Template
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION RUCQ DR 1.11.d

$ 302.744

Pavroll Tax Expense

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator Bv Group

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment

75.504

Pavroll Tax Expense Allocator BV Group
Eastern Group
Western Group
Northern Group

11.659
15.90%



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

Pavroll 401(Kl Expense

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION RUCO DR 1.11.d

Template
Schedule RLM-9

Page 3 of 3

302.744

RUCO Allocated Payroll by District

Payroll 401 (K) Expense Allocator By Group

RUCO Payroll 401(K) Expense Allocator by Group

RUCO Payroll 401(K) Expense Adjustment [Rb (b,865)l

Pavroll Tax Expense Allocator Bv Group
Eastern Group
Western Group
Northern Group



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. G
INSURANCE EXPENSE

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY ADJUSTMENT

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem1
2
3
4
5

Easter Group
Superstition

Apache Junction

2,224 $ (273) s

77

12
13

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami (338) (378)

Subtotal (439) $

16
17

Wester Group
Casa Grande
Stanfield
White Tank

(298)

20
(189)Coolidge

Subtotal

(127)
2,235 $ (393) $

23
24
25
26
27
28

30

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal (257) $

32
33 Total Company 6,201 $ (1,090) $ 5,111 (a)

REFERENCE

COLUMN (A):
COLUMN (B):
COLUMN (C):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE' TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES

(a) CALCULATED AS FOLLOWS
COMPANY ADJUSTMENT REFERENCE

0.0036 0.0038 COMPANY WORKPAPER . "GROUP INSURANCE' TAB LTD

$ 302,744 COMPANY WORKPAPER - "GROUP INSURANCE)

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD - Total Company $

11 ,095,569

39.944

s 10,792,825

38.854 LINE 1 x LINE 2

4 Y/E Number of Customers 83.825

5 Pro Forma 2007 LTD - Spread $

83,825

38,854

5,111

COMPANY WORKPAPER _ "GROUP INSURANCE)

COMPANY WORKPAPER .."GROUP INSURANCE)

COMPANY WORKPAPER _ "GROUP INSURANCE)6 Increase/(Decrease)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 319 2007

Superstition System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
s s162

5,644
6,748

362,960
63,210

168
231

134,6394,301,554
14,187

154,868
7,463,741

4,429
438,868

446
196,335

(B)
COMPANY

PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 1 11

0.00%
0.00%

See Acer. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1 .79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 1082
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

89,067
844,563
11,410

274,047
78,080
59,923

ACCOUNT

no .
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

18,744
23,132
95,124

299
13,855
3,337
2,420

43,358
1,669

LINE

no .
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells .. Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop 8¢ Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE $

17,821
6,864,858

135,773
4,453,352

47,182,263
570,481

11,514,583
1,716,039
3,292,465

47,015
749,765

1,140,045
1,426,149

5,987
346,377
66,730
36,279

650,011
50,120

(1)
92,689,186 $ 2,334,140

AMORTIZATION OF CONTRIBUTIONS (10,8B8,555) 2.00% (217,771 )

2.116.369
Rounding

TOTAL DEPRECIATION EXPENSE

Company As Filed
Difference

2.169.209
(52,840)

(52,840)RUCO Adjustment (See RLM-8, Column (B))

3-Factor Allocator Bv District
Superstition 24.949
Bisbee 4.98%
Sierra Vista 2589
San Manuel 1.689
Oracle 2.28%
Winkelman 022%
Miami 4.989
Casa Grande 26.559
Stanfield 0.27%

while Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.379
0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1 .489



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule TJC-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

DESCRIPTION REFERENCE

Calculation Of The Company's Full Cash Value

Annual Operating Revenues
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum Of Lines 1, 2 8 3
Line 4 / 3

$ 11,939,904
11.939.904
14.100.386

$ 37,980,194
12.660.065

Two Times Three Year Average Operating Revenues Line EX 2 $ 25,320,129

$ 893.005
10% Of Construction Work In Progress ("CWlP")

Test Year CWIP

10% of CWIP

Company Schedule E
Line 7 X 10% 89

Company Workpapers
Company Workpapers

Line 9 + Line 10

$

SUBTRACT
Transportation At Book Value

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment $ (449,021 )

Company's Full Cash Value ("FCV") Sum Of Lines 6. 8 8\ 11 $ 24,960,409

Calculation Of The Company's Tax Liability

MULTIPLY
FCV X Valuation Assessment Ratio X Property Tax Rates

Assessment Ratio
Assessed Value

House Bill 2779
Line 12 X Line 13 $

22.5%
5,616,092

13.38%CompanyWorkpapers
Company Workpapers

Line 15 + Line 16 13.38%

Property Tax Rates

Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

751 .433

Company's Total Tax Liability .. Based On Full Cash Value Line 14 X Line 17 751 .433

Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 815.362

Decrease In Property Tax Expense Line 18 - Line 19 (63,929)

RUCO Adjustment (See RLM-8, Column (C)) Line 20 (63,929)

I 111111111111



Arizona Water Company
Docket No.W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. g

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
Ruck

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 24.94%

3 Superstition System (Line 1 x Line 2) $ 74,820

Amortization Period - 3 Years 3

RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) 940

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6) (16,627)

RUCO Adjustment (Line 7) (See RLM-8, Column (E)) (165627)

3-Factor Allocator By District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkeiman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.589
1.689
2.28%
0.22%
4.98%
28.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81%
5.279
6.20%
3.99%
8.45%
2,959
1.489



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Superstition System

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES

Operating Income Before Taxes Sch. TJC-7, Column (c). L28 + L22 + L23 2.222.320

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

45.787
1 .565.211

611 .322

Federal Tax Rate
Federal Income Tax Expense

Sch. TJc-1, pg 2, Col, (D), L34
Line 4 X line 5

34.00%
207.849

STATE INCOME TAXES

Operating Income Before Taxes Line 1 2.222.320

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8

1.565.211
657.109

State Tax Rate Tax Rate m,

State Income Tax Expense Line 9 X Line 10 45.787

TOTAL INCOME TAX EXPENSE
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13

207.849
45.787

253.637

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 123.547

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31 ) 27.216

RUCO Federal Income Tax Adjustment Line 12 - Line 15

RUCO State Income Tax Adjustment Line 13 - Line 16 . s 18,571 |

42.201.371

NOTE (A)
Interest Synchronization
Adjusted Rate Base (Sch, TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-16 Col. (F), L1)
Interest Expense (L18 X L19) 1.565.211

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Superstition System
Schedule TJC-15

Page 1 of t

COST OF CAPITAL

(A) (C)

LINE
no. DESCRIPTION

DOLLAR
AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 50.76% 7.31 % 3.71%

2

Long-Term Debt $ 75,000,000

49.24% 8.33% 4.10%

3

Common Equity

Total Capitalization

72,744,646

$ 147,744,646 100.00%

4 WEIGHTED AVERAGE COST OF CAPITAL

References:
Columns (A) Thru (D): Testimony, WAR

(B)

l lllluu
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System

TABLE OF CONTENTS TO TJC SCHEDULES

PAGE
no. TITLE

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTORTJC-1

TJC-2

TJC-3

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE

TJC-4 METER SHOP

TJC-5

TESTIMONY

1  & 2

1

1

1 TO  7

1  TO  5

1 TO  5

1

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 . PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 . PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 - REMOVE POST TEST-YEAR PLANT FOR PHOENIX OFFICE

RATE BASE ADJUSTMENT no. 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 6 .. WORKING CAPITAL AND LEAD/LAG STUDY

SCH.
no.

TJC-6

TJC-7

TJC-8

TJC-9

TJC-9

TJC-9

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14

TJC-15

1 &2

1 OPERATING INCOME

1 SUMMARY OF OPERATING INCOME ADJUSTMENTS

1 OF 3 OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

2 OF 3 OPERATING INCOME ADJUSTMENT no. 2 - PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

3 OF 3 OPERATING INCOME ADJUSTMENT no. 3 - 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 6 - INSURANCE EXPENSE

OPERATING INCOME ADJUSTMENT no. 7 . TEST YEAR DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no. 9 - RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT no. 10 . INCOME TAX EXPENSE

COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

COMPANY

OCRB/FVRB OCRB/FVRB

DESCRIPTION

Adjusted Original Cost/Fair Value Rate Base 4.660.984 4.604.287

Adjusted Operating income (Loss) 168.796 190.607

Cun'er»tRate of Return (L2 /LI) 3.62% 4.14%

Required Operating Income (LE XLI) 359.520

Required Rate of Recur on Fair Value Rate Base 981%

Operating Income Deficiency (LE L2)

Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286

Required Increase inGross Revenue Requirement (LE X LG)

Adjusted Test Year Revenue 1 .723.475 1 .723.475

Proposed Annual Revenue (LB + LE) 2.193.573 1 .994.707

Required Percentage Increase in Revenue (LB/ LQ) 27289 15.74%

Consolidated Revenue Adjustment (Bisbee/Sierra Vista) (106,651)

Required Increase in Gross Revenue Under Company Proposed Consolidation 363.319

Required Revenue Under Company Proposed Consolidation 2.085.472

Required Percentage Increase in Revenue Under Company Proposed Consolidation 21 ,OB%

Rate of Recur on Common Equity 1240%

References
Column (A)1 Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-13



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

CALCULATION OF GROSS REVENUE CONVERSION FACTOR
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI ..L2)
Revenue Conversion Factor(LI /LE)

1 .0000
0.3772
0.6228

CALCULATION OF EFFECTIVE TAX RATE
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable income (Ls - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000'%
6.9680%

93.03209
33.0598'%
30.7560%
37.7240%

$ 359,520
190.607

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), LE)
Required Increase In Operating Income (L11 - L12) $ 168,913

Income Taxes On Recommended Revenue (Col. (D), L31) 114,337
Income Taxes On Test Year Revenue (Col. (D), L32) 12.017
Required Increase In Revenue To Provide For Income Taxes (L14 ... L15)

$

Total Required Increase In Revenue (L13 + L16)

$

$

102,320

271 ,233

Recommended
$ 1,994,707

1.520.850
170.769
303.089
6.9680%

$
$

281 .969

$

70.968

CALCULATION OF INCOME TAX

Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)
Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @39%
Fed. Tax on 5th Inc. Bracket ($335,001 $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

93.218
114,337

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 +
RUCO Adjustment (L31 .. L32) (See TJC-6, Col. (D). L23)

$
$

12.017
102,320

Applicable Federal Income Tax Rate (Col. (D), L30 I Col. (C), L24) 33.06%

$ 4,604,287
CALCULATION OF INTEREST SYNCHRONIZATION
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F). LI)
Synchronized Interest (L35 X L36) $ 170.769
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule TJC-2

Page 1 of 1

RATE BASE . ORIGINAL COST

DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $

6,328

7

Plant Classification

Intangible Plant

Source of Supply Plant

Pumping Plant

Water Treatment Plant

Transmission & Distribution Plant

General Plant
Total Gross Plant in Service $

43,332

849,846

889,639

46,503

7,664,743

820,594
10,314,658 $

(6,683)
(355) $

43,332

849,846

895,967

46,503

7,664,743

813,912
10,314,303

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 & L2) $

(4,218,432)
6,096,228 $

(9,968)
(10,323) $

(4,228,399)
6,085,903

10 Advances in Aid Of Const. $ (258,981 ) $ $ (258,981 )

$ $ $

12
Contribution in Aid of Const.

Accumulated Amortization of CIAC
NET CIAC (L5 + Le) $

(452,659)
106,681
(345,978) $ $

(452,659)
106,681
(345,978)

14 Deferred Income Tax $ $ $(954,417)

124,134 $ (46,375) $

(954,417)

77,759

16

Allowance for Working Capital

Net Regulatory Asset / (Liability)

$

$ $ $

18
Rounding

TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)
$
$ 4,660,984

$
$ (56,697)

$
$ 4,604,287

References
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT l PHOENIX OFFICE

(B) (C) (D)

LINE
no.

(A)
COMPANY
ADJUSTED
TY PLANT

$ 32
18,754
24,545

307,085
4,037

POST TY
ADDITIONS

$

REMOVE
PTY PLANT
$

538,724
7,054

33,537
677,163
171 ,885

ACCT
n o .
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures 8¢ lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop 8= Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

1 ,452
45,051
5,044

369,280
5,385,816

51,566
1 ,346,780

226,315
279,943

2.384
21 ,174
73,769

324,678
293

75,839
740

16,632
281 ,375
23,709

120,057

3-FACTOR
ALLOCATOR

4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%
4.98%

5,979

TOTAL PTY WATER PLANT 10,314,658
10,314,658

$ 120,057
120,057

$ 5,979
5.979Company As Filed

Difference

$
$
$ $ $

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

RUCO PTY Plant Adjustment

RUCO PTY Accumulated Depreciation Plant Adjustment

ls$

l$

(5,979)l

References:
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Factor Allocator
Column (D): Adjustment

l l fun llllllll



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 . 2007

Bisbee System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

DESCRIPTION AMOUNT REFERENCE

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

14.949
(31,426)
(46,375)

Company Schedule B-5, PG. 1
RUCO Schedule TJC-6, Page 2

Line 2 - Line 1

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment

56.821
56.821

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

25.618
25.618

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments 8= Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

26.746
26.746

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K)) (46,375) Sum of Lines 3. 6. 9 & 12

M 1 1111111-



Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31. 2007

DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SUMMARY

COMPANY
EXPENSES
AS FILED

224,856
426.619

ADJUSTM'TS

$

EXPENSES
AS ADJUSTED

224.856
411.542

(LEAD)/LAG

Bisbee System
Schedule TJC-6

Page 2 of 2

$

DOLLAR

8,076,828
5.761.593(15,077)

16
14.877

16.598
14.877 (45.27)

(46.50)
(8.92)151.575

219.974
146.597

211.674
93.218

33.449

(8,300)
(53,379)
(11,175)
(1,127) 32.322

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, 8. Misc, Fees
Retirement Annuities (401k)

114.911
28.787
53.331

(11,144)

(1,266)

103.767
28
52.065

212.00
(98.83)

(673,482)
(345,821 )

(1,440,848)
6.350.220
3.449.069

7B1 .411
452.515
55.480

21 .99B.5B4
(2,845,019)
1_807_714

Subtotal 1.482.105 (101,511) 1.380.594 43.778.282

Synchronized Interest
Cost of Equity

172,872
284.570

$ (2,103)
(284,570 )

$ 91,25 $ 15,582,556

Subtotal 457,442 $ (286,673) $ 170.769 $ 15,582,656

$ 1 v939,547 $ (388,185) s 1,551,362 $ 59,360,939

Expense Lag

Revenue Lag

Line 17, Col. (Ev (C)

Company B-5 Schedules

Line 18 - Line 17

Col. (cl, Line 16 $

(7.39)

1,551,362

Net Lag

RUCO Adjusted Expenses

Cash Wot*king Capital (31 ,4261

Company As Filed

Line 19 X Line 20 /365 Days

Co. Schedule B-6, Page 1 14

Difference Line 21 - Line 22 $

$ADJUSTMENT Line 27

(46,375)

(48,375)

Expense Lag Days Used in the LastWesternGroup Rate Case

RUCO reviewed several invoices from a number of companies with terms of net 30 days

References
Column (A): . Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7 )
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No, W-014-45A-08-0440
Test Year Ended December 31. 2007

Bisbee System
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

DESCRIPTION

COMPANY
AS

FILED
TEST YEAR
ADJM'TS

TEST YEAR
AS ADJ'TED

PROP'D
CHANGES RECOMM'D

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 1,192,596
491.700

$ $ 1,192,596
491.700

$ 181,590
86.094

$

$
12.628

1.700.135 $ $
12.628

1,700,135 $
(1 ,909)

270,782 $

1 ,374,287
577.794

3
4

10.720
1 ,970,917

Miscellaneous
Total Operating Revenues $

23,340
1,723,475

$
$ $

23,340
1 ,723,475

$
$ 271 ,233 $

23.791
1,994,707

Operating Expenses
Source of Supply Expenses

Purchased Water
Other

Pumping Expenses
Purchased Power
Purchased Gas

224.856 224.856 224.856

50.077
32.933

270.483
179.534

50.077
32.933

270.483
179.534

50
32.933

270.483
179.534

20

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $
392.583

1,154,054 $
(19,707)
(19,707) $

372.876
1,134,347 $ $

372.876
1 ,134,347

21 Depreciation 8. Amortization Expenses $ 261 ,462 $ (4,413) $ 257,048 $ $ 257,048

22
Taxes

Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ 11,897 $ 9.798 $ 83,420
18.900

$

25
26 $

(2,100)
(463)

114.911
26.815

139,163 $

(11,144)
(1,127)
2,309 $

103.767
25.688

141,472 $ 102,320 $

93.218
21

103.767
25.688

243,792

27
28

Total Operating Expenses
Operating Income

$
$

1,554,679
168,796

$
$

(21,812)
21,812

$
$

1,532,867
190,607

$
$

102,320
168,913

$
$

1,635,187
359,520

References
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W~01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Amount of Abnormal w OT Hours

Total OT Hours for 2005 - 2008
Divided bye Years

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

OT Hours in Test Year

Normalized Level of OT Hours/Yr.

3-Factor Allocator Per District

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

$

(A)
PER

RUCO DR 1.11.d

Bisbee System
Schedule TJC-9

Page 1 of 3

15,008.5
18,080.0
28,132.5
17,530.0

78,751 .0
4

19,687.8

28,132.5

8,444.8

35.85

302,744

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22 RUCO Adjustment \u> (°IO,U//)l

2.37%
3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

4
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 302.744

4.98%

15.077$

Pavroll Tax Expense

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator By GrouD

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment

7.47%

Pavroll Tax Expense Allocator Bv Group
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401 (K) Expense Allocator Bv Group:

Pavroll 401 (K) Expense:

RUCO Payroll 401(K) Expense Allocator by Group

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

(A)
PER

RUCO DR 1.11.d

Bisbee System
Schedule TJC-9

Page 3 of 3

302,744

15,077

RUCO Payroll 401(K) Expense Adjustment =i> (.T,Zbb)l

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator BV Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%

I

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

LINE
no.

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT
Svstem

Easter Group
Superstition

Apache Junction
$ 2,224 $ (273) $ 1 ,950

Superior
Bisbee
Siena Vista
San Manuel
Oracle
Saddlebrook
VVinkelman
Miami

subtotal $

122
115

5
25
5
0

(338)
2,157 $

(45)
(38)
(20)
(20)
(0)
(2)

(40)
(439) $

77
77
(16)

5
4

(2)
(378)

1,71a

Wester Group
Casa Grande
Stanfield
White Tank
Ajo
Coolidge

subnataI $

2,137
20

148
58

(127)
2,235 $

(298)
(3)

(22)
(9)

(62)
(393) $

1 ,ass
17

126
49

(189)
1 ,842

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
1 go

87
1 ,809 $

(65)
(55)
(84)
(38)
(16)

(257) $

506
452
361
162
71

1 ,551

1
2
3
4
5
e
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
pa
24
25
26
27
28
29
30
31
32
33 TotalCompany $ 6,201 $ (1 ,090) $ 5,111 (a)

REFERENCE

COLUMN (A):
COLUMN (B):
COLUMN (c):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES:

(a) CALCULATED AS FoLLows: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO

1 Cun'ent Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD - Total Company $

4 Y/E Number of Customers $

5 Pro Fomla 2007 LTD - Spread $

6 Increase I (Decrease) $

0.0036

11 ,095,569

39,944

83,825

38,854

e,z01

$ 302,744

$ 0.0036

$ 10,792,825

$ 38,854

$ 83,825

$ 38,854

s 5,111

REFERENCE

COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER . "GROUP INSURANCE)

LINE 1 X LINE 2

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER _ "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

l1111!1



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT
NO
301

ACCOUNT NAME

PLANT

VALUE

COMPANY
PROPOSED
DEP. RATES

TEST YEAR
DEPRECIATION

EXPENSE

18.754
24.545

307.085

See Acct. 111
See Acct. 111

M

538.724
See Acct. 111

n
0.00%

16.862

33.537
683.491
171.885

40
4.00%
0.00%
2.50% 36

45.051
0.00%
2.00%
1.79%
2.00%
2.38%

96.406

32.053
10.297

369.280
5.385.816

51.566
1 .346.780

226.315
279.943 1.82%

21 .174
73,769

318.699
See Acct. 108.2

75.839
5.00%

16.832
280.671
23.709

6.67%
M

18.721

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE 10.314.303 266.102

AMORTIZATION OF CONTRIBUTIONS (452,659) (9,053)

257.049
Rounding

TOTALDEPRECIATION EXPENSE

Company As Filed
Difference

261 .462
(4,413)

(4,413)RUCO Adjustment (See TJC-8, Column (B))

white Tank 2.37%
0.81 %

158%

8.45%

3-Factor Ailocator Bv District
Superstition 24.94%
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfi

4.98%
26.55%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock 1.48%



Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31. 2007

Bisbee System
Schedule TJC-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

DESCRIPTION REFERENCE

Calculation Of The Company's Full Cash Value

$
Annual Operating Revenues

Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch, TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum of Lines 1, 2 & 3
Line 4 / 3

$

1 ,723,475
1 .723.475
1 .994.707
5,441 ,656
1 .813.885

Two Times Three Year Average Operating Revenues Line 5X2 $ 3,627,771

$
10% Of Construction Work In Progress ("CWlP")

Test Year CWIP
of CWIP

Company Schedule E
Line 7 X 10% 61

Company Workpapers
Company Workpapers

Line 9 + Line 10

$

SUBTRACT
Transportation At Book Value

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment $ (157,657)

Company's Full Cash Value ("FCV') Sum of Lines 6. 8 & 11 $ 3,470,175

Calculation of The Company's Tax Liability

MULTIPLY
FCV X Valuation Assessment Ratio X Property Tax Rates

Assessment Ratio
Assessed Value

House Bill 2779
Line 12 X Line 13 $ 780.789

13.29%Company Workpapers
Company Workpapers

Line 15 + Line 16 13.29%

Property Tax Rates
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

103.767

Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 103.767

Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 114.911

Decrease In Property Tax Expense Line 18 - Line 19 (11,144)

RUCO Adjustment (See TJC-8, Column (C)) Line 20 (11,144)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. g

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY

ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 4.98%

3 Bisbee System (Line 1 X Line 2) $ 14,940

4 Amortization Period - 3 Years 3

5 $ 4,980

6 $ 8,300

7

RUCO Adjusted Rate Case Expense (Line 3 /3 Years)

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ (3,320)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (3,320)

3-Factor Allocator Bv District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
168%
2.289
0.229
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)

LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAxEs:

1 Sch. TJC-7, Column (c). L28 + L22 + L23 $ 202,625

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

2,220
170,769
29,636

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

33.06%
9,798

STATE INCOME TAXES:

7 Line 1 $ 202,625

8
9

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

170,769
31,856

10 State Tax Rate Tax Rate 6.97%

State Income Tax Expense Line 9 X Line 10 $ 2.220

TOTAL INCOME TAX EXPENSE
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13

9.798
2.220

12.017

Total Federal lnoome Tax Expense Per Company (Per Company Soh. C-1, L30) (2,100)

(463)Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31)

RUCO Federal lnoome Tax Adjustment Line 12 - Line 15 11v897

RUCO State Income Tax Adjustment Line 13-Line16 l$ 2,682

$ 4.604.287
3.71%

170.769

NOTE (A)
Interest Synchronization
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost of Debt (Sch. TJC-15 Col. (D)- LI )
Interest Expense (L18 X L19) $

I
I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Bisbee System
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C) (D)
WEIGHTED

COST
RATE

LINE
no. DESCRIPTION

DOLLAR
AMOUNT

CAPITAL
RATIO

COST
RATE

1 Long-Term Debt $ 75,000,000 50.76% 7.31 % 3.71 %

2 72,744,646 49.24% 8.33% 4.10%

3

Common Equity

Total Capitalization $ 147,744,646 100.00%

4 WEIGHTED AVERAGE COST OF CAPITAL 7.81~%l

References:
Columns (A) Thru (D): Testimony, WAR

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sierra Vista System

TABLE OF CONTENTS TO TJC SCHEDULES

1 &2

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE

TJC-4 METER SHOP

1 To 7

1 TO 5

1 TO 5

TESTIMONY

1 &2

1 OF 3

ZOF3

3 OF3

TITLE

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 - REMOVE POST TEST-YEAR PLANT FOR PHOENIX OFFICE

RATE BASE ADJUSTMENT no. 3 . REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no, 5 _ INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 6 - WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

OPERATING INCOME ADJUSTMENT no. 2 . PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 3 _ 401 (K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 6 - INSURANCE EXPENSE

OPERATING INCOME ADJUSTMENT no. 7 - TEST YEAR DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT no. B _ PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no. 9 _ RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT no. 10 - INCOME TAX EXPENSE

COST OF CAPITAL

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14

TJC-15



$ (163,188)$ (45,064)

Arizona Water Company
Docket No, W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
Ruco

OCRB/FVRB
COST

1 Adjusted Original Cost/Fair Value Rate Base $ 2,520,716 $ 2,492,548

2 Adjusted Operating Income (Loss) $ 275,060 $ 305,393

3 Current Rate of Return(L2 /L1) 10.91% 12.25%

4 Required Operating Income (Ls X LI) $ 247,390 $ 194,628

5 Required Rate of Return on Fair Value Rate Base 9.81 % 7.81%

6 Operating Income Deficiency (L4 - L2) $ (27,670) $ (110,765)

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .4733

8 Required Increase in Gross Revenue Requirement(L7 X LE)

9 Adjusted Test Year Revenue $ 1,461,897 $ 1,461,897

10 Proposed Annual Revenue (Le + LE) $ 1,416,833 $ 1,298,710

11 RequiredPercentage Increase inRevenue (Ls / LE) -3.08% -11.16%

12 Consolidated Revenue Adjustment (Bisbee/sierra Vista) s 106,651 $

Required increase in Gross Revenue Under Company Proposed Consolidation 586 (163,188)

Required Revenue Under Company Proposed Consolidation 1 .523.034 1.298.710

Required Percentage increase in Revenue Under Company Proposed Consolidation 4.209 11.169

Rate of Return on Common Equity 12.40% 8.33%

References
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-13



1.4733

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 -L2)
Revenue Conversion Factor(L1 /L3)

1 .0000
0.3212
0.6788

5
6
7
8
9
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (Le + LE)

100.0000%
6.9680%

93.0320%
27.0401 %
25.1559%
32.1239%

$ 194,628
305,393

11
12
13

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ (110,765)

14
15
16

$

17

Income Taxes On Recommended Revenue (Col. (D), L31) 48,360
Income Taxes On Test Year Revenue (Col. (D), L32) 100,782
Required Increase In Revenue To Provide For Income Taxes (L14 .. L15)

TotaI Required Increase In Revenue (L13 + L16)

$

$

(52,422)

(163,188)
RUCO

Recommended
$ 1,298,710

1,055,722
92,446

150,541
6.9680%

$

18
19
20
21
22
23 $ 10,490

140.051
7.500
6.250
8.500

15.620

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding lnoome Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona income Tax (L21 X L22)
Fed. Taxable Income (L21 .. L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @349
Fed. Tax on 4th inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 349
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

37.870
48.360

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col, (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

100,782
(52,422)

34 Applicable Federal Income Tax Rate (COL (D), L30 I Col. (C), L24) 27.04%

$ 2,492,548
3_71%

92.446

35
36
37

CALCULATION OF INTEREST SYNCHRONIZATION
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), L1 )
Synchronized Interest (L35 X L36) $



Ill II I all l

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule TJC-2

Page 1 of 1

RATE BASE _ ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $ 756

688,417

719,189

92,922

5,348,207

543,757
7,393,247

1

2

3

4

5

6
7

Plant Classification

Intangible Plant

Source of Supply Plant

Pumping Plant

Water Treatment Plant

Transmission & Distribution Plant

General Plant
Total Gross Plant in Service $

756

688,417

719,189

92,922

5,348,207

546,855
7,396,345 $

(3,097)
(3,097) $

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 & L2) $

(2,113,607)
5,282,738 $

6,805
3,707 $

(2,106,802)
5,286,446

10 Advances in Aid Of Const. $ (1,453,186) $ $ (1,453,186)

$ $ $11
12
13

Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (LE + LE) $

(1 ,089,317)
226,089
(863,228) $ $

(1 ,089,317)
226,089
(863,228)

14 Deferred Income Tax $ $ $

15

(494,457)

48,849 $ (31,875) $

(494,457)

16,975

18

Allowance for Working Capital

Net Regulatory Asset / (Liability)

$

$ $ $

17
18

Rounding
TOTAL RATE BASE (Sum L's 3, 4. & 7 Thru 16)

$
$ 2,520,716

$
$ (28,168)

s
$ 2,492,548

References;
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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$ (3,097)

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra vista System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT _ PHOENIX OFFICE

(B) (C) (D)(A)
COMPANY
ADJUSTED
TY PLANT

$ 17

POST TY

ADDITIONS
$

REMOVE
PTY PLANT

$

739
27,535
8,934

651 ,948
1 ,881

13,385
687,456
16,467

14,812
78,110

ACCT
no.
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures 8¢ lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

380,102
3,090,280

148,520
1,158,606

216,066
354,635

66
26,243
33,952

187,802
152

33,942
2,079

17,241
235,035
10,343

120,057

3-FACTOR
ALLOCATOR

2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%
2.58%

3,097

TOTAL PTY WATER PLANT 7,396,345
7,396,345

$ 120,057
120,057

$ 3,097
3,097Company As Filed

Difference

$
$
$ $ SS

LINE
no.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

RUCO PTY Plant Adjustment

RUCO PTY Accumulated Depreciation Plant Adjustment l$ 103 |

References:
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Factor Allocator
Column (D): Adjustment

l  I I H IH  lm  l l mnulll u I\lluIII\lllllm



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6

ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no . DESCRIPTION AMOUNT R E F E R E N C E

$ Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

1,319
(30,556)
(31,875)

$ 20,402
20,402

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

4
5
e

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

$ 13,272
13,272

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

7
8
9

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 13,856
13,856

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJc»z, Column (K»

$

$ (31 ,875) Sum of Lines 3, 6, 9 &12

l  I l l l l



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

SiesTa Vista System
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 5 , CONT'D

LEADILAG DAY SUMMARY

EXPENSES
AS ADJUSTED

(LEAD)/LAG DOLLAR

DESCRIPTION

COMPANY

EXPENSES
AS FILED ADJUSTM'TS

220,651
323.498

$ $ 220.661
315_6B7

$ 7,926,143
4.419.621(7,811)

8 8
7

3
37

(45.27)
(46.50)
(8.92)

177.690
(348,896)
(179,165)
(335,071 )

4.765.950
1.401.19079.281

17.465

(4,300)
(41 ,411)
(6,975)

(584)
10.490
16.745

(3,713) 76.402
14.914

212.00
(98.83)

234.435
34.487

16.197.280
(1 ,473,951 )

408.147

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement An nudities (401 k) 12.411 (656)

Subtotal (55,487) 921.628 33.615.978

Synchronized Interest
Cost of Equity

93,491
153.899

$ (1,045)
(153,899)

$ 92.446 91.25 $ 8,435,730

Subtotal 247,390 $ (154,944) $ 92.446 $ 8,435,730

Total $ 1 ,234,505 $ (220,431 ) $ 1,014,074 $ 42,051,709

Expense Lag Line 17, Col. (E)/(C)

Revenue Lag Company B-5 Schedules

NetLag Line 18 . Line 17 (11.00)

RUCO Adjusted Expenses Col. (C), Line 16 $ 1,014,074

Cash WorkingCapital Line 19 X Line 20 / 365 Days (30,556)

Company As Filed Co. Schedule B-6, Page 1

Difference Line 21 - Line 22 $ (31 ,875)

ADJUSTMENT Line 27 $ (31,875)

gag: Expense Lag Days Used in theLast WesternGroup Rate Case

RUCO reviewed several invoices from a number of companies with terms of net 30 days

E

References
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sien°a Vista System
Schedule TJC-7

Page t of 1

OPERATING INCOME

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
R u c k

TEST YEAR
AS ADJ'TED

(D)
RUCO
PRQWD

CHANGES

(E)
RUCO

AS
RECOMM'D

$ 1,067,828
346,t69

$ $ 1 ,067,828
346,169

$ (111295)
(53,325)

$ 956,533
292,845

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues $

1 ,924
29,331

1,445,253 $ $

1,924
29,331

1,445,253 $

7,701
(6,719)

(163,638) $

9,625
22,613

1,281,615

7
8

Miscellaneous
Total Operating Revenues

$
5

16,645
1,461 ,897

$
$

$
$

15,645
1,461,897

$
$

450
(163,188)

$
$

17,095
1,298,710

$ $ $ $ $
2,096 2,096 2,096

9
10
11
12
13
14
15
16
17
18
19
20

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

220,661
698

46,020
22,454

213,548
134,508

275
152,251
792,510 $

(10,224)
(10,224) $

220,661
698

46,020
22,454

213,548
134,508

275
142,026
782,286 $ $

220,661
698

46,020
22,454

213,548
134,508

275
142,026
782,286

21 Depreciation & Amortization Expenses $ 186,533 $ (2,454) $ 184,079 $ $ 184,079

$ $ $ $ (41 ,051 )
(11 ,371 )

$22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes $

93,535
20,605
80,115
13,539

207,794 $

(14,614)
1,255
(3,713)

(584)
(17,655) $

78,921
21,861
76,402
12v956

190,140 $ (52,422) $

37,870
10,490
76,402
12,956

137,717

27
28

Total Operating Expenses
Operating Income

$
$

1 ,1861838
275,060

$
$

(30,333)
30,333

$
$

1,156,504
305,393

$
$

(52,422)
(110,765)

$
$

1 ,104,082
194,628

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total OT Hours for 2005 - 2008
Divided bye Years

Amount of Abnormal TY OT Hours

OT Hours in Test Year

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

Normalized Level of OT Hours nr.

3-Factor Allocator Per District

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

$

(A)
PER

RUCO DR 1.11.d

Sierra Vista System
Schedule TJC-9

Page 1 of 3

15,008.5
18,080.0
28,132.5
17,530,0

78,751.0
4

19,687.8

28,132.5

8,444.8

35.85

302,744

RUC() Adjustment lm v,6.I.I)|

2.37%
3-Factor Allocator BV District:
Superstition
Bisbee
Sierra Vista
San Manuel
oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrook

0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Sierra Vista System
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRlPTlON RUCO DR 1.11.d

302.744

Payroll Tax Expense

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator Bv Group

RUCO Payroll Tax Expense Allocator by Group

Ruco payroll Tax Expense Adjustment

7.47%

\:>84)l

Pavroll Tax Expense Allocator BV Group
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 302.744

2.58%

7.811$

Pavroll 401(Kl Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401(K) Expense Allocator By GrouD:

RUCO Payroll 401(K) Expense Allocator by Group

RUCO Payroll 401(K) Expense Adjustment l¢
8.39%

(t>bo)l

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Payroll Tax Expense Allocator Bv Group;
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No. W-01445A-08-0_40
Test Year Ended December 31, 2007

Sierra Vista System
Schedule TJC-10

page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. e
INSURANCE EXPENSE

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

LINE
no.

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT

Svstem

Easter Group
Superstition

Apache Junction

$ 2,224 $ (273) $ 1 ,950

Superior
Bisbee
Siena Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

$

122
115

5
25
5
0

(338)
2,157 $

(45)
(38)
(20)
(20)
(0)
(2)

(40)
(439) $

77
77

(16)
5
4

(2 )
(378)

1,71 aSubtotal

Western Group
Casa Grande
Stanfield
White Tank
Ajo
Coolidge

Sublotal $

2,137
20

148
5B

(127)
2,235 $

(298)

(3)
(22)
(9)

(52)
(393) $

1,839
17

126
49

(189)
1,842

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimruck

Subtotal $

570
507
445
199
87

1 ,sos $

(55)
(55)
(84)
(38)
(16)

(257) $

506
452
361
162
71

1 ,551

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
2G
27
2B
29
30
31
32
33 Total Company $ 6,201 $ (1,090) $ 5,111 (a)

REFERENCE

COLUMN (A):
COLUMN (B)=
COLUMN (C):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE' TAB LTD

NOTES;

(H) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD - Total Company $

4 Y/E Number of Customers $

5 Pro Forma 2007 LTD - Spread $

6 Increase / (Decrease) $

0.0036

11 ,095,569

39,944

83,825

38,854

6,201

$ 302,744

$ 0,0036

$ 10,792,825

$ 38,854

$ 83,825

$ 38,854

$ 5,111

REFERENCE

COMPANY WORKPAPER - "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER - "GROUP INSURANCE)

LINE 1 x LINE 2

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT

NO ACCOUNT NAME VALUE

TEST YEAR
DEPRECIATION

EXPENSE

COMPANY
PROPOSED
DEP. RATES

0.00%
See Acct. 111
See Acct. 111 26

27.535

651 .948
See Acct. 111

% 20.406

13.385
687.456
16.467

40.422

14.812
78.110

2.50%

55.316

27.575

1.82%

380.102
3.090.280

148.520
1 .158.606

216.066
354.635

66
26.243
33.952

184.705
See Acct. 108.2

6.67% 12.320
8

33.942

17.241
235.035
10.343

6.67%
3.33%

15.677

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and DistributionLand
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE 7.393.247 205.865

AMORTIZATION OF CONTRIBUTIONS (1,089,317) (21 ,786)

184.079
Rounding

TOTALDEPRECIATIONEXPENSE $

Company As Filed
Difference $

$

186.533
(2,454)

(2,454)RUCO Adjustment (See TJC-B, Column (B))

White Tank

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

8.20%

3-Factor Allocator Bv District;
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle
Winkelman
Miami
Casa Grande
Stanfield

4.98%
26.55%
0.27%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

9
10
11

1
2
3
4
5

6

12

7

8

Calculation Of The Company's Full Cash Value:

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

SUBTRACTS
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value of Transportation Equipment

Calculation Of The Company's Tax Liability:

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Two Times Three Year Average Operating Revenues

Company's Full Cash Value ("FCV')

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum of Lines 1, 2 & 3
Line 4 / 3

Sum Of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5X2

$

$

S

$

1,461 ,897
1,461 ,897
1,298,710
4,222,505
1,407,502

(A)

72,684

Sierra Vista System
Schedule TJC-12

Page 1 of 1

$

$

$

$

2,815,003

2,820,312

(B)

(1,959)

7,268

13
14

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value $ 634,570

15
16
17

Company Workpapers
Company Workpapers

Line 15 + Line 16

12.04%
0.00%

12.04%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 76,402

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 76,402

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 80,115

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (3,713)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (3,713)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Sierra Vista System
Schedule TJC~13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 2.58%

3 Sierra vista System (Line 1 X Line 2) $ 7,740

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 2,580

6 $

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $

4,300

(1,720)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (1 ,720)

3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

2.37%
0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

l l I llllll III l I \III WIIIIIIIHfun llulul I I I



Arizona Water Company

Docket No. W-01445A-08-0440

Test Year Ended December 31 . 2007

Sierra Vista System

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES

Operating Income Before Taxes Sch. TJC-7, Column (0). L28 + L22 + L23 406.175

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

21 .861
92.446

291 .868

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5

27.0413
78.921

STATE INCOME TAXES

Operating Income Before Taxes Line 1 406.175

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8

92.446
313.729

State Tax Rate Tax Rate %

State Income Tax Expense Line g X Line 10 21,861

Line S
Line 11

Line12 + Line 13

s 78.921
21.861

100.782

TOTAL INCOME TAX EXPENSE
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO $

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 93.535

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31 ) 20.605

RUCO Federal Income Tax Adjustment Line 12 - Line 15 Is

I

(14,614)l

IRUCO State Income Tax Adjustment Line 13 - Line 16 $ 1,256

$ 2.492.548
3.71 %

92.446

NOTE (A)
Interest Synchronization
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Cot. (D), LI )
Interest Expense (L18 X L19) $



Arizona Water Company
Docket No. W-01445A~08-0440
Test Year Ended December 31, 2007

(A)

COST OF CAPITAL

(B)

Sierra Vista System
Schedule TJC-15

Page 1 of 1

(D)
WEIGHTED

COST
RATE

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

1 Long-Term Debt $ 75,000,000 50.76% 7.31 % 3.71%

2 49.24% 8.33% 4.10%

3

Common Equity

Total Capitalization

72,744,646

$ 147,744,646 100.00%

4 WEIGHTED AVERAGE COST OF CAPITAL 7.81%l

References:
Columns (A) Thru (D): Testimony, WAR

(C)

l l

I
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended. December 31 y 2007

San Manuel System

TABLE. OF CONTENTS TO TJC SCHEDULES

PAGE
NG. TITLE

TJC-1 1 &2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

TJC-2 1 RATE BASE

TJC-3 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 . PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENTTJC-4 DIRECT PLANT 1 To 7

1 TO 5 RATE BASE ADJUSTMENT no.1 . PLANT & ACCUMULATEDDEPRECIATION RECONCILIATIONADJUSTMENTTJC-4 PHOENIX OFFICE

TJC-4 METER SHOP 1 TO 5

TJC-5 1

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATIONADJUSTMENT

RATE BASE ADJUSTMENT no.2 . REMOVEPOST TEST-YEAR PLANT FOR PHOENIX OFFICE

RATE BASE ADJUSTMENT no. 3 . REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATIONTESTIMONY

TJC-6 1 & 2

RATE BASE ADJUSTMENT no. 4 . INTENTIONALLY LEFt BLANK

RATE BASE ADJUSTTVIENT no. 5 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 6 - WORKING CAPITAL AND LEAD/LAG STUDY

TJC-7 1 OPERATING INCOME

TJC-8 SUMMARY OF OPERATING INCOME ADJUSTMENTS

1 OF 3 OPERATING INCOME ADJUSTMENT NO. 1 - PAYROLL EXPENSE

1

TJC-9

TJC-9 z OFF OPERATING INCOME ADJUSTMENT NO, 2 PAYROLL TAX EXPENSERELATED TO PAYROLL EXPENSE ADJ. #1

TJC-9 3 OF 3 OPERATING INCOME ADJUSTMENTno. 3 . 401 (K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

TJC-10 1 OPERATING INCOME ADJUSTMENT no. G INSURANCEEXPENSE

TJC-11 1 OPERATlNG INCOME ADJUSTMENT no. 7 .. TEST YEAR DEPRECIATION EXPENSE

TJC-12 1 OPERATING INCOME ADJUSTMENT NO. 8 - PROPERTY TAX COMPUTATION

TJC-13 1 OPERATING INCOME ADJUSTMENT no.9 . RATECASE EXPENSE

TJC-14 1 OPERATING INCOME ADJUSTMENT no. 10 .. INCOME TAX EXPENSE

SCH.
no.

TJC-15 1 COST OF CAPITAL



$ 302,504$ 402,704

Arizona Water Company

Docket No. W-01445A-08-0440

Test Year Ended December 31, 2007

San Manuel System

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/FairValue Rate Base $ 2,035,209 $ 2,026,115

2 Adjusted Operating Income (Loss) $ (47,524) $ (56,827)

3 Current Rate of Return (LE /LI) -2.34% -2.80%

4 Required Operating Income (LEXL1) $ 199,741 $ 158,207

5 Required Rate of Return on Fair Value Rate Base 981 % 7.81%

6 Operating Income Deficiency (L4 - L2) $ 247,264 $ 2t5,034

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .4068

8 Required Increase in Gross Revenue Requirement (L7 X LE)

9 Adjusted Test Year Revenue $ 812,359 $ 812,359

10 Proposed Annual Revenue (LB + LE) $ 1,215,223 $ 1,114,863

11 Required Percentage Increase in Revenue (L8 /Ls) 49.57% 37.24%

12 Consolidated Revenue Adjustment $ $

13 Required Increase in Gross Revenue Under Company Proposed Consolidation $ $

14 Required Revenue Under Company Proposed Conso\idation $ $

15 Required Percentage Increase in Revenue Under Company Proposed Consolidation

16 Rate of Recur on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Co\umn (B): RUCO Schedule TJC-2, TJC-7, and TJC-13



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

CALCULATION OF GROSS REVENUE CONVERSION FACTOR
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
RevenueConversion Factor (LI /LE)

1 .0000
0.2892
0.7108

CALCULATION OF EFFECTIVE TAX RATE
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State income Tax Rate
Federal Taxable Income (L5 - LG)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (L6 + LE)

100.0000%
6.9680%

93.03209
23.5913%
21 .9475%
28.9155%

$ 158,207
(56,827)

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required increase In Operating Income (L11 L12) $ 215,034

Income Taxes On Recommended Revenue (Col. (D), L31)
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase In Revenue To Provide For Income Taxes (L14 -

$ 33.787
(53,684)

L15)

Total Required Increase In Revenue (L13 + L16)

$

$

87,471

302,504

L23)

Recommended
$ 1,114,863

922.870
75.147

116.847
6.9680%

$
108.705

7

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 .. $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @349
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$ 33.787

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 L32) (See TJc-6, Col. (D), L23)

$
$

(53,684)
87.471

34 Applicable Federal lnoome Tax Rate (Col. (D), L30 / Col. (C), L24) 23.59%

$ 2,026,11535
36
37

CALCULATION OF INTEREST SYNCHRONIZATION
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), L1)
Synchronized Interest (L35 X L36) $ 75_147



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

San Manuel System
Schedule TJC-2

Page 1 of 1

RMTE BASE _ ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $

2,058

1

2

3

4

5

6
7

Plant Classification

Intangible Plant

Source of Supply Plant

Pumping Plant

Water Treatment Plant

Transmission & Distribution Plant

General Plant
Total Gross Plant in Service $

488
175,502
376,086

1,398,624
1,712,957

458,818
4,122,476 $

(2,017)
41 $

488
175,502
378,144

1,398,624
1,712,957

456,801
4,122,517

8
g

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 & L2)

(997,040)
3,125,436 $

33,996
34,037 $

(963,044)
3,159,473

10 Advances in Aid Of Const. $ (73,164) $ $ (73,164)

$ $ $11
12
13

Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + LG) $

(742,146)
7,505

(734,641 ) $ $

(742,146)
7,505

(734,641 )

14 Deferred Income Tax $ $ $

15 $

(321,972)

39,551 $ (43,131) $

(321 ,972)

(3,580)

16

Allowance for Working Capital

Net Regulatory Asset / (Liability) $ $ $

17
18

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 18)

$
$ 2,035,209

$
$ (9,094)

s
$ 2,026,115

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT _ PHOENIX OFFICE

LINE
no.

COMPANY
ADJUSTED
TY PLANT

$

POST TY
ADDITIONS

3-FACTOR
ALLOCATOR

REMOVE
PTY PLANT
$

2
3
4
5
6
7
8

1.68%

1.68%
1.68%

14.110
354.976

2
42.578

1 .354.047
69.500
98.404

1 .025.419

1.68%
M

124.887
65.596

1.68%
%

21 .821
57.322

176.421 120.057

74.961

ACCT

no.
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping plant Structures 8: lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding

104.317
17.343

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33 TOTAL PTY WATER PLANT 4,122,476

4,122,476
120,057
120.057Company As Filed

Difference

$
$
$

$

$

37 RUCO PTY Plant Adjustment

RUCO PTY Accumulated Depreciation Plant Adjustment

is (2,017)l

42
43
44
45
46

References
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Factor Allocator
Column (D): Adjustment



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

San Manuel System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6

ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT R E F E R E N C E

$ Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

21,763
(21,368)
(43,131)

$ 123
123

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 .. Line 4

4
5
6

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

$ 8,642
8,642

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

7
8
9

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 9,023
9,023

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K)>

$

$ (43,131) Sum of Lines 3, e, 9 & 12

llu HI 11-1



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. s . CONT'D
LEADILAG DAY SU MMARY

CCMPANY
EXPENSES
AS FILED

38,358

ADJUSTM'TS

$
(5,088)

EXPENSES
AS ADJUSTED

$ 38.358
205.253

(LEAD)/LAG

San Manuel System
Schedule TJC-6

Page 2 of 2

$

DOLLAR

241.318
5 5

2
55 55

163.417
25.645

(45.27 )
(45.50 )
(8.92)

64.011
(2,800 )

(38,366)
(5,959)

(380)

68.170 212.00
(98.83)

1,377,819
2.887.541
6.2B2.781

119.597
(227,210)
(116,689)
(491,757)

4.902.498
948.881
301.250
152.656
22,437

13.216.153
(972,191 )
617.186

Operating Expenses
Purchased Power
Payroll
PurchasedWater
Chemicals
Property & Liability Insurance
Workman'sCompensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal CulTent Income Taxes
State Current income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, 8< Misc. Fees
Retirement Annuities (401k) 18.203

(5,830)

(427)

Subtotal 911.640 (58,868) 852.772 29.020.951

Synchronized Interest
Cost of Equity

75.484
124.257

$ (337)
(124,257)

$ 75.147 91.25 $ 6,857,143

Subtotal 199,741 $ (124,594) $ 75.147 $ 6,857,143

$ 1,111,331 $ (183,462) $ 927.919 $ 35,878,094

Expense Lag

Revenue Lag

Line 17, Col. (E)/(C)

Company B-5 Schedules

Line 18 - Line 17

Col. (C), Line 16 $

(8.41 )

927.919

Net Lag

RUCO Adjusted Expenses

Cash Working Capital (21 ,368)

Company As Filed

Line 19 X Line 20 / 365 Days

Co. Schedule B-S, Page 1 21

Difference Line 21 .. Line 22 $

$

(43,131)

ADJUSTMENT Line 27

Expense Lag Days Used in the Last Western Group Rate Case
Dependent on System
RUCO reviewed several invoices from a number of companies with terms of net 30 days

References
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PRQWD

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 646,904
143,872

$ $ 646,904
143,872

$ 249,761
51,331

$ 8961665
195,203

$

56
11,113

801,946 $ $

56
11,113

801,946 $

244
1,168

302,504 $

300
12,282

1,104,450

7
8

Miscellaneous
Total Operating Revenues

$
$

10,413
812,359

$
$

$
$

10,413
812,359

$
$

(0)
302,504

$
$

10,413
1,114,863

$ 241,318
6,907

$ $ 241,318
6,907

$ $ 241,318
6,907

9
10
11
12
13
14
15
16
17
18
19
20

38,358 38,358 38,358

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

34,669
40,816

145,743
104,642

497
140,854
753,804 $

(6,653)
(6,653) $

34,669
40,816

145,743
104,642

497
134,201
747,150 $ $

34,669
40,816

145,743
104,642

497
134,201
747,150

21 Depreciation & Amortization Expenses $ 106,134 $ (1 ,477) $ 104,658 $ $ 104,658

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 66,392
21 ,078

$

$

(63,368)
(13,959)
6B,170
9,102

(55) $

22,621
1,023
(5,830)

(380)
17,434 $

(40,747)
(12,937)
62,340
8,722

17,378 $ 87,470 $

25,845
8,142

62,340
8,722

104,848

27
28

Total Operating Expenses
Operating Income

$
$

859,882
(47,524)

$
$

9,304
(9,304)

$
$

869,188
(56,827)

$
$

87,470
215,034

$
$

956,656
158,207

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total OT Hours for 2005 - 2008
Divided bye Years

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars inTY

OT Hours in Test Year

Normalized Level of OT Hours nr.

3-Factor Allocator Per District

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

$

(A)
PER

RUCO DR 1.1t.d

San Manuel System
Schedule TJC-9

Page 1 of 3

15,008.5
18,080.0
28,132.5
17,530.0

78,751.0
4

19,687.8

28,132.5

8,444.8

35.85

302,744

RUC() Adjustment lu (b,U6t9)l

2.37%
3-Factor Allocator BV District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1 .48%

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21,65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in W

3-Factor Allocator Per District

RUCO Payroll Tax Expense Allocator by Group

Pavroll Tax ExDense:

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator Bv Group:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

(A)
PER

RUCO DR 1.11.d

San Manuel System
Schedule TJC-9

Page 2 of 3

302,744

744

5,086

1 6

79/4

1
2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1

RUCO Payroll Tax Expense Adjustment l u ld8U)l

Pavroll Tax Expense Allocator BV Group:
Eastern Group 7.47%
Western Group 11.65%
Northern Group 15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

Pavroll 401(K) Expense:

RUCO Allocated Payroll by District

Pavroll 401<K) Expense Allocator By Group:

RUCO Payroll 401 (K) Expense Allocator by Group

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

(A)
PER

RUCO DR 1.11.d

San Manuel System
Schedule TJC-9

Page 3 of 3

302,744

.

5,086

RUCO Payroll 401(K) Expense Adjustment [us l4Z/)l

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator BV Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8. 12%

3



Arizona Waler Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(B)

LINE
no.

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT

(C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem

Eastern Group
Superstition

Apache Junction
$ 2,224 $ (273) $ 1,950

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal s

122
115

5
25

5
0

(338)
2, 157 $

(45)
(38)
(20)
(20)

(0)
(2)

(40)
(439) $

77
77

(16)
5
4

(2)
(378)

1,718

Western Group
Casa Grande
Stanfield
\Nhiie Tank
Ajo
Coolidge

Subtotal $

2,137
20

148
58

(127)
2,235 $

(298)

(3)
(22)
(9)

(62)
(393) $

1,839
17

126
49

(189)
1,842

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
B7

1 ,sos $

(65)
(55)
(84)
(38)
(16)

(257) $

506
452
361
162
71

1,551

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33 Total Company $ 6,201 s (1,090) $ 5,111 (a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (B); COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (C): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES;

(a) CALCULATED AS FOLLOWSz PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO REFERENCE

0.0036 0.0035 COMPANY WORKPAPER - "GROUP INSURANCE" TAB LTD

$ 302,744 COMPANY WORKPAPER - "GROUP INSURANCE)

LINE 1 X LINE 2

4 YlE Number of Customers

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD - Total Company $

$

$

$

5 Pro Forma 2007 LTD _ Spread

11,095,569

39,944

83,825

38,854

6.201

$

$ 10,792,825

$ 38,854

$ 83,825

$ 3B,B54

$ 5,111

COMPANY WORKPAPER .. "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)6 Increase/(Decrease)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 _ 2007

San Manuel System
Schedule TJC-11

Page 1 of 1

EXPLANATION oF OPERATING. INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT

NO ACCOUNT NAME VALUE

TEST YEAR
DEPRECIATION

EXPENSE

17
169.941

14.110
357.034 20.994

38.726
42578

1354.047
69500
98.404

'I .025.419 18355

329.052
124.887
65596

21.821
57.322

t74.404

COMPANY
PROPOSED

DEP. RATES
000%

See Acct. 1t1
See Acct 111

0.00%
000%

See Acct. 111
3.13%
0.00%
2.85%
5.88%
4.00%
000%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%

11.633

74.961

104.317

5.00%
6.67%
6.67%
3.33%

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures 8< lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop 8t Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE 4.122.517 119.500

AMORTIZATION OF CONTRIBUTIONS (742, 146) 2.00% (14, 843)

104.657
Rounding

TOTALDEPRECIATION EXPENSE

Company As Filed
Difference

1D6134
(1,477)

(1,477)RUCO Adjustment (See TJC-B, Column (B))

White Tank 2.37%
0.81 %
5.27%
8.20%
3.99%
B.45°/a
2.95%
1.48%

3-Factor Allocator Bv District
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle M
Wirmkeiman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

l



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 2007

LINE

no.

g
10
11

12

1
2
3
4
5

7
8

6

ADD:
10% Of Construction Work In Progress ("CWlP"):

Test Year CWIP
10% of CWIP

Calculation Of The Company's Full Cash Value:

SUBTRACT:
Transportation At Book Value:

Original Cost of Transportation Equipment
Acc. Dap. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Tax Liability:

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Two Times Three Year Average Operating Revenues

Company's Full Cash Value ("FCV')

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

I

Sch. TJc-7, Col (c), Ln 8
Sch. TJc-7, Col (c), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum Of Lines 1, 2 & 3
Line 4 / 3

Sum of Lines 6, 8 8 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 X2

$

$

$

$

812,359
812,359

1,114,863
2,739,581

913,194

(A)

San Manuel System
Schedule TJC-12

Page 1. of 1

$

$

$

$ 1 ,769,273

1 ,825,387

(B)

(57,114)

13
14

MULTlPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value $

3 8

398,086

15
16
17

Company Workpapers
Company Workpapers

Line 15 + Line 16

15.66%
o_oo%

15_66%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax Oh Parcel

$ 62,340

18 Company's Total Tax Liability - Based On Full Cash Value Line 14X Line 17 $ 62,340

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 68,170

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (5,830)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (5,830)

I I u  l N l l l u fun I l WllllHlHII\\ll\l\l l l l l l l IH



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 1.68%

3 San Manuel System (Line 1 X Line 2) $ 5,040

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 1,680

6 2,800

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 .. 6)

$

$

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $

~(1,120)

(1,120)

3-Factor Aliocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rook

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

San Manuel System

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES

Operating Income Before Taxes Sch. TJC-7, Column (c), L28 + L22 + L23 (110,511)

Arizona State Tax

Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

(12,937)
75_147

(172,721)

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5

23.59%
(40,747)

STATE INCOME TAXES

Operating Income Before Taxes Line 1 (110,511)

Interest Expense
Stale Taxable Income

Note (A) Line 21
Line 7 - Line 8

75.147

(185,658)

State Tax Rate Tax Rate

State Income Tax Expense Line 9 X Line 10 (12,937)

TOTAL INCOME TAX EXPENSE
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6

Line 11

Line12 + Line 13

(40,747)
(12 ,937)
(53,684)

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (63,368)

Total State Income Tax Expense Per Company (Per Company Sch. C-t, L31) (13,959)

RUCO Federal Income Tax Adjustment Line 12 - Line 15 22,620 I

RUCO State Income Tax Adjustment Line 13 - Line 15

$ 2.026.115

NOTE <A)
Interest Synchronization
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost of Debt (Sch. TJC-15 Col. (D), LI)
Interest Expense (L1B X Lie) $ 75.147



7.81%

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

San Manuel System
Schedule TJc-t5

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST
RATE

1 Long-Term Debt $ 75,000,000 50.76% 7.31%

(D)
WEIGHTED

COST
RATE

3.71%

2 49.24% 8.33% 4.10%

3

Common Equity

Total Capitalization

72,744,646

$ 147,744,645 100.00%

4 WEIGHTED AVERAGE COST OF CAPITAL

References:
Columns (A) Thru (D): Testimony, WAR

l l l
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System

TABLE OF CONTENTS TO TJC SCHEDULES

TlTLE

1 & 2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

TJC-4 DIRECT PLANT 1 TO 7 RATE BASE ADJUSTMENT no. 1 PLANT & ACCUMULATEDDEPRECIATIONRECONCILIATION ADJUSTMENT

1 TO 5TJC-4 PHOENIX OFFICE

TJC-4 METER SHOP 1 TO 5

RATE BASE ADJUSTMENT no. t - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT NO, 2 - REMOVE POST TEST-YEAR PLANT FOR PHOENIX OFFICE

TESIHMONY

1 & 2

RATE BASE ADJUSTMENT no. 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 6 - WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

1 OF 3 OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

2 OF 3 OPERATINGINCOME ADJUSTMENT no. 2 - PAYROLL TAX EXPENSE RELATED TOPAYROLL EXPENSE ADJ. #1

3 OF 3 OPERATING INCOME ADJUSTMENT no.3

TJC-10 OPERATING INCOME ADJUSTMENT no.8

401 (K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

INSURANCE EXPENSE

TJC-11 OPERATING INCOME ADJUSTMENTno. 7 - TESTYEAR DEPRECIATIONEXPENSE

TJC-12

TJC-13

OPERATING INCOME ADJUSTMENTno. 8 - PROPERTY TAX COMPUTATION

OPERATING INCOMEADJUSTMENT no. 9 - RATE CASE EXPENSE

TJC-14 OPERATING INCOMEADJUSTMENT no.10 . INCOME TAX EXPENSE

TJC-15 COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

COMPANY

OCRB/FVRB OCRB/FVRB

DESCRIPTION

Adjusted Originai Cost/Fair Value Rate Base 2.412.232 $ 2.378.598

Adjusted Operating Income (Loss) 194.248 $ 234.024

CurTest Rate d Return(L2 /L1) 9.84%

Required Operating Income (L5 X L1) 236.743 185.730

Required Rate of Return on Fair Value Rate Base 9.81 % 781 %

Operating Income Deficiency (L4 - L2) (48,294)

Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .5286

Required Increase in Gross Revenue Requirement (L7 X Le) 69.208

Adjusted Test Year Revenue 1.126.215

Proposed Annual Revenue (LB + LE) 1 .195.423 1.055.732

Required Percentage Increasein Revenue (La /LQ) 6.26%

Consolidated Revenue Adjustment

Required \increase in Gross Revenue Under Company Proposed Consolidation

Required Revenue Under Company Proposed Consolidation

Required Percentage increase in Revenue Under Company Proposed Consolidation

Rate of Return on Common Equity 12.40%

References
Column (A): Company Schedules A-1 and C-1
Column IB); RUCO Schedule TJC-2, TJC-7, and TJC-13



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Oracle System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI -L2)
Revenue Conversion Factor(L1 /L3)

1.0000
0.3148
0.6852

1.4594 I

5
6
7
8
g

10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal lnoome Tax Rate (L7 X Ls)
Combined Federal And State Income Tax Rate (LE + LE)

100_0000%
6.9680%

93.0320%
26.3483%
24.5124%
31 .4804%

11
12
1 3

$ 185,730
234,024

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ (48,294)

14
15
1 6

Income Taxes On Recommended Revenue (Col. (D), L31) 44,800
Income Taxes On Test Year Revenue (Col. (D), L32) 66,988
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

17 Total Required Increase In Revenue (L13 + L16)

$

$

(22,188)

(70,482)

L23)

RUCO
Recommended
$ 1,055,732

825,203
88,220

142,309
6.9580%

$

$ 9,916
$
$
$
$
$
$

132,393
7,500
5,250
8,500

12,633

1 8
19
20
21
22
2 3
24
2 5
26
27
28
29
30
31

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 -
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $1OM) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

34,883
44,800

32
33

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

66,988
(22,188)

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 26.35%

$ 2,378,598
3.71%

88,220

35
36
37

CALCULATION OF INTEREST SYNCHRONIZATIOn
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch, TJC-16, Col. (F), L1 )
Synchronized interest (L35 X L36)

I

$



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Oracle System
Schedule TJC-2

Page 1 of 1

RATE BASE _ ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRBIFVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1

2

3

4

5

6
7

Plant Classification

Intangible Plant

Source of Supply Plant

Pumping Plant

Water Treatment Plant

Transmission & Distribution Plant

General Plant
Total Gross Plant in Service $

627
571,108
951,836
104,121

4,194,584
262,652

6,084,930 $

(2,737)
(2,737) $

G27
571,108
951,836
104,121

4,194,584
259,915

6,082,193

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum LI & L2) $

(2,307,793)
3,777,137 $

(946)
(3,684) $

(2,308,7239)
3,773,453

10 Advances in Aid Of Const. $ (432,749) $ $ (432,749)

$ $ $11
12
13

Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + Ls) $

(823,732)
93,964

(529,768) $ $

(623,732)
93,964

(529,768)

14 Deferred Income Tax $ $ $

15

(436,962)

34,574 $ (29,950) $

(436,962)

4,624

16

Allowance for Working Capital

Net Regulatory Asset/ (Liability)

$

$ $ $

17
18

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 2,412,232

$
$

- s
(33,633) $ 2,378,598

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)

I I IIII I'll 1 1 - - - - 1
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ArizonaWater Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Oracle System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. z
POST TEST-YEAR PLANT l PHOENIX OFFICE

(B) (C) (D)(A)
COMPANY
ADJUSTED

TY PLANT
$ 15

POST TY
ADDITIONS
$

REMOVE
PTY PLANT
$

612
93,122
24,695

882,293
2,742

72,186
876,909

35,054
69,067
19,680

306,126
3,752,436

584,527
110,585
121,938

ACCT
no.
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures 120,057

3-FACTOR
ALLOCATOR

2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%
2.28%

2,73731,501
30,004

104,701
166

27,072
236
33

64,077
4,862

(1,129,708)
6,084,930
6,084,930

$ 120,057
120,057

$ 2,737
2,737

Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Less: Company RB Adj. #4

TOTAL PTY WATER PLANT
Company As Filed
Difference

$
$
$ $ $

LINE

no.
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

RUCO PTY Plant Adjustment

RUCO PTY Accumulated Depreciation Plant Adjustment

1$ (2,737)l

References:
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Factor Allocator
Column (D): Adjustment



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

$ Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

1

2

3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

10,481
(19,469)
(29,950)

$ 119
119

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

4
5
6

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

$ 11,729
11,729

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

7
8
9

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 12,245
12,245

Company Schedule B~5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K))

$

$ (29,950) Sum of Lines 3, 6, 9 & 12



Arizona Water Company
Docket No. W-014-45A-08-0440
Test Year Ended December 31, 2007

LINE
NO.

20

1
2
3
4
5
6
7
B
9
10
11
12
13
14
15

16

21

19

17
18

23

22

25

24

27

26

28

,;: Expense Lag Days Used in the Last Western Group Rate Case.

RUCO reviewed several invoices from a number of companies with terms of net 30 days.

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current income Taxes
State Current income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (4D1k)

ADJUSTMENT

Difference

Synchronized Interest
Cost of Equity

Expense Lag

Revenue Lag

Net Lag

RUCO Adjusted Expenses

CashWorking Capital

Company As Filed

Subtotal

Subtotal

Total

DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SUMMARY

Line 19 X Line 20 /365 Days

Co. Schedule B-6, Page 1

Company B-5 Schedules

Line 17, Col. (E) /(C)

Line 18 - Line 17

Line 21 - Line 22

Col. (c), Line 16

$

$

$

$

(A)
COMPANY
EXPENSES
AS FILED

1,017,252

780,510

149,735
211,104

236,742

89,467
147,275

575
6,81 1
3,405

52,643
183,327
75,869
16,713
15,314

366
53,921
13,350
17,376

Line 27

RUCO
ADJUSTM'TS

$

$

$

$

$

$

$

(B)

(1,247)
(147,275)

(148,522)

(211,340)

B05,912

(20)
(3,800)

(40,985)
(6,797)

(516)

(62,818)

(19,469)

(29,950)

(29,950)

10,481

(6,903)

(3,217)

39.78

30.96

(8.82)

(579)

(C)
RUCO

EXPENSES
AS ADJUSTED

$

$

$

$

717,692

805,912

149,736
204,201

575
6,511
3,405

52,623
159,527

34,883
9,916

14,798
366

50,704
13,350
16,797

88,220

B8,220

(LEAD)/LAG
DAYS

20.43
(45.27)
(46.50 )
(8.92)

Eéi"6b"

(D)

37.00
14.0o
83.10

212.00
(98.83)
34.72

3.4. 66 .

91.25

so

35

Oracle System
Schedule TJC-6

Page 2 of 2

$

$

$

$ 32,057,087

DOLLAR
DAYS

24,007,007

11,745
(308,334)
(158,333)
(489,396)

4,785,810
1,290,686

366,895
207,175
30,415

10,749,206
(1 ,319,381 )

583,178

8,050,080

8,050,080

5,378,517
2,358,820

(E)

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): _ Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No, W-0144-5A-08-0440
Test Year Ended December 31. 2007

Oracle System
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

DESCRIPTION

COMPANY
AS

FILED
TEST YEAR
ADJM'TS

TEST YEAR
AS ADJ'TED

PROP'D
CHANGES RECOMM'D

$ 864,595
229.443

$ $ 864 ,595
229.443

$ (39,384)
(30,031)

$ 825,211
199.412

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues $

56
21.015

1,115,109 $

56
21

$ 1,115,109 $
(1,206)

(70,377) $
19.809

1 ,044,732

Miscellaneous
Total Operating Revenues $

11,106
1,126.215

$
$ $

11,106
1,126,215

$
$

(106)
(70,482)

$
$

11.001
1,055,732

g

149.736 149.736 149.736

38.603 38.60338.603
15.542

152.010
100.428

152.010
100.428

152.010
100.428

20

Operating Expenses
Source of Supply Expenses

Purchased Water
Other

Pumping Expenses
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission a Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative a Genera! Expenses

Total Operations & Maintenance Expense $
151 .950
618,326 $

(9,022)
(9,022) $

142.928
609,304 $ $

142.928
609,304

21 Depreciation 8 Amortization Expenses $ 181,393 $ (28,140) $ 153,253 $ $ 153,253

22 $ (1,818) $ $ (17,277)
(4,911 )

$ 34

24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes $

53,978
11.891
53.921
12.458

132,248 $

(3,217)
(516)

(2,614) $

52,160
14.827
50.704
11.942

129,633 $ (22,188) $ 107,445

27
28

Total Operating Expenses
Operating Income

$
$

931,966
194,248

$
$

(39,776)
39,776

$
$

892,191
234,024

$
$

(22,188)
(48,294)

$
$

870,002
185,730

References
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total OT Hours for 2005 - 2008
Divided by 4 Years

Amount of Abnormal TY OT Hours

OT Hours in Test Year

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

Normalized Level of OT Hours nr.

3-Factor Allocator Per District

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

$

(A)
PER

RUCO DR 1.11.d

Oracle System
Schedule TJC-9

Page 1 of 3

15,008.5
18,080.0
28,132.5
17,530.0

19,687.8

28,1325

8,444.8

35.85

78,751 .0
4

302,744

RUCO Adjustment =x» (D,1°.4U~5)l

2.37%
3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1 .48%

1
2
3
4
5
6
7
8
9

1 0
11
1 2
1 3
1 4
15
1 6
1 7
1 8
1 9
2 0
21
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
31
3 2
3 3
3 4
3 5
3 6
3 7
38
3 9
4 0
4 1
4 2
4 3
4 4

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I

2



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 302.744

2.28%

6.903

1
2
3
4
5
6
7
8
9
10
11
12

$

Pavroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator BV Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment [u=

7.47%

(D'l6)l

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



u> (b/8)

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

Pavroll 401(K) Expense:

RUCO Allocated Payroll by District

Pavroll 401(K) Expense Allocator By Group:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

(A)
PER

RUCO DR 1.11 .d

Oracle System
Schedule TJC-9

Page 3 of 3

302,744

22

6 903

RUCO Payroll 401(K) Expense Allocator by Group 8
RUCO Payroll 401(K) Expense Adjustment

1
2
3
4
5
6
7
8
9

1 0
11
1 2
13
14
15
1 6
1 7
18
1 9
2 0
21
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
30
31
32
3 3
3 4
3 5
3 6
37
3 8
3 9
4 0
4 1

Pavroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 20o7

Oracle System
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. e
INSURANCE EXPENSE

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY ADJUSTMENT

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem1
2
3
4

Eastern Group
Superstition

Apache Junction

2,224 $ (273) $

77

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
VVinkelman
Miami (378)

Subtotal

(338)
2,157 $ (439) $

16
17 (298)

20
(189)

Wester Group
Casa Grande
Sianfi
\Nhite Tank
Ago
Coolidge

Subtotal

(127)
2.235 $ (393) $

24
25

30

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal (257) s

33 Total Company 6,201 $ (1,090) $ 5,111 (a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER "GROUP INSURANCE"TAB LTD
COLUMN (B): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (c): COMPANY WORKPAPER "GROUP INSURANCE" TABLTD

NOTES

(a) CALCULATED AS FOLLOWS
COMPANY ADJUSTMENT REFERENCE

0.0036 0.0036 COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

$ 302,744 COMPANY WORKPAPER . "GROUP INSURANCE)

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD - Total Company $

11 ,095,569

39.944

$ 10,792,825

$ 38.854

$

LINE 1 X LINE 2

4 Y/E Numberof Customers B3.825

5 Pro Forma 2007 LTD - Spread $ 38.854

83,825

38,854

5,111

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER _ "GROUP INSURANCE)6 Increase/(Decrease)



Arizona Water Company
Docket No. w-0t445A-08-0440
Test Year Ended December 31, 2007

Oracle System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO.7
TEST YEAR DEPRECIATIONEXPENSE

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ 15 $

612
93,122
24,695

21

14,188453,292
2,742

72,1 BE
876,909

2,065
51,562

876
1 ,975

35,054
69,067
19,680

306,125
3,051,729

6,123
54,626

584,527
110,585
121,938

13,912
5,032
2,219

788

ACCOUNT

no .
301
302
303

310. 1
310.3
3104
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

3901
391
393
394
395
396
397
398

(B)
COMPANY
PROPOSED

DEp. RATES
0.00%

See Acct. 111
See Acct 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.BB%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
657%
6.67%
3.33%

6,801
8

1,083
12
2

4,274
162

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures 8 lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission 8. Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrarits
General Plant Land
General Plant Structures
Leasehold improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop8¢ Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE $

31,501
30,004

101,964
166

27,072
236
33

64,077
4,862

(1)
6,082,193 $ 165,728

AMORTIZATION OF CONTRIBUTIONS (623,732) 2. 00%

Rounding
TOTAL DEPREClATlON EXPENSE $

(12,475)

153,253

Company As Filed
Difference $

181,393
(28,140)

RUCO Adjustment (See TJC-8, Column (B)) $ (28,140)

LINE

no .
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
CB
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
45
47
48
49
50
51
52
53
54

3-Factor Allocator BV District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.2B%
Winkeiman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 027%

White Tank
Ala
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
620%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 , 2007

Oracle System
Schedule TJC-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

DESCRIPTION REFERENCE

Calculation Of The Company's Full Cash Value

$
Annual Operating Revenues

Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. TJC-7, Col (c), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum Of Lines 1 , 2 & 3
Line 4/ 3

$

1 ,126,215
1 .126.215
1055.732
3,308,162
1 .102.721

Two Times Three Year Average Operating Revenues Line 5X 2 $ 2,205,441

10% of Construction Work In Progress ("CWIP")
Test Year CWIP

10% of CWIP

Company Schedule E
Line 7 X 10%

$ 58.037

Company Workpapers
Company Workpapers

Line 9 + Line 10

$

SUBTRACT
Transportation At Book Value

Original Cost of Transportation Equipment
Acc. Dep. of Transportation Equipment

Net Book Value Of Transportation Equipment $ (1 ,929)

Company's Full Cash Value ("FCV') Sum of Lines 6, 8 & 11 $ 2,209,316

Calculation Of The Company's Tax Liability

9»:¢.w¢w> »

MULTIPLY
FCV X Valuation Assessment Ratio X Property Tax Rates

Assessment Ratio
Assessed Value

House Bill 2779
Line 12 X Like 13 $ 497.096

Company Workpapers
Company Workpapers

Line 15 + Line 16

10.20%
0.00%

10.20%

Property Tax Rates
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

50.704

Company's Total Tax Liability ... Based On Full Cash Value Line 14X Line 17 50.704

Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 53.921

Decrease In Property Tax Expense Line 18 - Line 19 (3,217)

RUCO Adjustment (See TJC-8, Column (C)) Line 20 (3,217)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9
RATE CASE EXPENSE

DESCRIPTION
COMPANY
ESTIMATE ADJUSTMENT AS ADJUSTED

Rate Case Expense Total 500.000 (200,000) $ 300.000

Allocation Factor 2.28%

Oracle System (Line 1 x Line 2)

Amortization Period - 3 Years

RUCO Adjusted Rate Case Expense (Line 3 / 3 Years)

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6) (1,520)

RUCO Adjustment (Line 7) (See TJC-8, Column (E)) (1 ,520)

24.94% White Tank 2.37%
0.81 %

0.22%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.95%

3-Factor Aliocator By District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

26.55%
0.27%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Oracle System

Schedule TJC~14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)

LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (CL L28 + L22 + L23 $ 301,012

2

3

4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

14,827

88,220

197,965

5

6

Federal Tax Rate

Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

26.35%
52,160

STATE INCOME TAxEs:

7 Line 1 s 301,012

8

9

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

88,220

212,792

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line g X Line 10 $ 14,827

1 2

1 3

1 4

TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense

State Income Tax Expense
Total Income Tax Expense Per RUCO

Line 6

Line 11

Line12 + Line 13

$ 52,160

14,827

66,988

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 53,978

15 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) 11,891

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15 (1,818)l

I18 RUCO State Income Tax Adjustment Line 13 - Line 16 2,936

$ 2,378,598

3.71%
88,220

19

20
21

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col, (D), LI)
Interest Expense (L18 X L19) $

Is..



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Oracle System
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

WEIGHTED
CAPITAL

DESCRIPTION
DOLLAR
AMOUNT

Long-Term Debt $ 75,000,000 50.769

72.744.646 49.24%Common Equity

Total Capitalization $ 147,744,646 100.009

WEIGHTED AVERAGE COST OF CAPITAL

References
Columns (A) Thru (D): Testimony, WAR
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkelman System

TABLE OF CONTENTS TO TJC SCHEDULES

1 &2

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE

TJC-4 METER SHOP

1 TO 7

1 TO 5

1 TO5

TESTIMONY

1 &2

1 OF 3

2 OF 3

3 oF3

TITLE

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 . PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 _ PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 _ REMOVE POST TEST-YEAR PLANT FOR PHOENIX OFFICE

RATE BASE ADJUSTMENT no. 3 _ REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 _ INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 _ INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 6 - WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

OPERATING INCOME ADJUSTMENT no. 2 . PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 3 _ 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

OPERATING INCOME ADJUSTMENT no. 6 _ INSURANCE EXPENSE

OPERATING INCOME ADJUSTMENT no. 7 . TEST YEAR DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no. g _ RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT no. 10 _ INCOME TAX EXPENSE

COST OF CAPITAL

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14

TJC-15



$ 35,361

Arizona Water Company
Docket No. W-01445A-08-0-40
Test Year Ended December 31, 2007

Winkelman System
Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base S 325, 142 $ 335,318

2 Adjusted Operating Income (Loss) $ 10,198 $ 12,946

3 CurrentRate of Return (L2 /LI) 314% 3.83%

4 Required Operating Income (L5 X LI) $ 31,910 $ 26,417

5 Required Rate of Return on Fair Value Rate Base 9.81 °/o 7.81 %

6 Operating Income Deficiency (LE - L2) $ 21,712 $ 13,471

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .2646

8 Required Increase inGross Revenue Requirement (L7 X LE) $ 17,035 I

g Adjusted Test Year Revenue $ 98,722 $ 98,722

10 Proposed Annual Revenue (LB + LE) $ 134,083 $ 115,757

11 Required Percentage Increase in Revenue (LB/ LE) 35.82% 17.26%

12 Consolidated Revenue Adjustment s $

13 Required Increase in Gross Revenue Under Company Proposed Consolidation $ $

14 Required Revenue Under Company Proposed Consolidation $ $

15 Required Percentage increase in Revenue Under Company Proposed Consolidation

16 Rate of Return on Common Equity 12.40% 8.33%

Referencesi
Column (A)I Company Schedules A-1 and C-1
Column (B)I RUCO Schedule TJC-2, TJC-7, and TJC-13

I



Arizona Water Company
Docket No. W-01445A_08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
RevenueConversion Factor(LI /LE)

1 .0000
0.2092
0.7908

1.2646 I

5
6
7
8
9

10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (Le + LE)

100.0000%
6.9680%

93.0320%
15.0000%
13.9548%
20.9228%

$ 26,417
12,946

11
12
13

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 13,471

Income Taxes On Recommended Revenue (Col. (D), L31) 3,670
Income Taxes On Test Year Revenue (Col. (D), L32) 105
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$14
15
1 6

17 Total Required Increase In Revenue (L13 + L16)

$

$

3,564

17,035
RUCO

Recommended
$ 115,757

85,670
12,548
17,539

6.9680%
$

$ 1 ,222

$
$
$
$
$
$

16,317
2,448

1 8
1 9
20
21
22
23
24
2 5
26
27
28
29
30
31

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State income Tax Rate
Arizona income Tax (L21 X L22)
Fed. Taxable income (L21 - L23)
Fed, Tax on 1st inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 .. $75,000) @25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @34%
Fed. Tax on 4th Inc. Bracket ($100,001 . $335,000> @ 39%
Fed. Tax on 5th inc. Bracket ($335,001 - $10M) @ 34%
Total Federal income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

2,448
3,670

32
33

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

105
3,564

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 15.00%

$ 338,318
3.71%

12,548

35
36
37

CALCULATION OF INTEREST SYNCHRONLZATIONz
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), LI )
Synchronized Interest (L35 X L36) $



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule TJC-2

Page 1 of 1

RATE BASE - ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $
(66,360)

1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service $

2,137

51,263

163,932

39,948

285,881

31,008
554,169 $

(264)
(66,624) $

2,137

(15,097)

183,932

39,948

265,881

30,744
487,545

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 & L2)

(167,152)
387,018 $

82,806
16,182

(84,345)
403,200

10 Advances in Aid Of Const. (18,649)

11
12
13

Contribution in Aid of Const.
Accumulated Amortization of ClAC

NET CIAC (L5 + LE)

(1,835)
506

(1,329)

(1,835)
506

(1,329)

14 Deferred Income Tax (42,163)

(2,741)15

16

Allowance for Working Capital

Net Regulatory Asset/ (Liability)

$

$

$

$

$

(3,007) $

$

$
$

17
18

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$

$

$

$

$

$

$

$
$ 325,142

(18,649) $

$

$

(42,163) $

266 $

$

$
$ 13,175 338,318

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkelman System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT _ PHOENIX OFFICE

LINE
no.

COMPANY
ADJUSTED
TY PLANT

$

POST TY
ADDITIONS

3-FACTOR
ALLOCATOR

REMOVE
PTY PLANT

$
2

48.327

4
5
6
7
8 0.22%

157.859
0.22%
0.22%

36.043

28.902
117.123

0.22%
0.22%

69.426
24.019
26.410

0.22%

120.057

0.22%

ACCT
no.
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping plant Structures & Imprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

14.826

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33 TOTAL PTV WATER PLANT $ 554,169 120,057

120.057Company As Filed
Difference

$

$

$

$

is37 RUCO PTY Plant Adjustment

RUCO PW Accumulated Depreciation Plant Adjustment

(264)l

42
43
44
45
46

References
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Factor Allocator
Column (D): Adjustment



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 . 2007

Winkelman System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE

DESCRIPTION AMOUNT REFERENCE

$ Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

(2,061)
(5,068)
(3,007)

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment

13 Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

132
132

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments 8= Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

182
182

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K)) $ (3,007) Sum of Lines 3, 6, 9 & 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 - CONT'D
LEADILAG DAY SUMMARY

EXPENSES
AS ADJUSTED

(LEAD)/LAG DOLLAR
DESCRIPTION

COMPANY
EXPENSES
AS FILED ADJUSTM'TS

7,310
23

$ $ 7
22.956

262.575
(666)

(45.27 )
(46.50 )
(8.92)

16.768 (367)
(7,778)
(1,031)

16.401

(29,742)
(15,299)
(52,831 )
492.030
90
45

(816) 212.00
(98.83)

Operating Expenses
Purchased Power
Payroll
PurchasedWater
Chemicals
Property 8< Liability insurance
Workman's Compensation insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc, Contracts, & Misc. Fees
Retirement Annuities (401 k)

(t27,293)
65

Subtotal (10,766) 71 3.165.570

Synchronized Interest
Cost of Equity

12,059
19

$ 91.25 $ 1,144,998

Subtotal 31,910 $

(19,851)

(19,362) $ $ 1.144.996

114,432 $ (30,128) $ 84.304 $ 4,310,566

Expense Lag

Revenue Lag

Line 17, Col. (EH (C)

Company B-5 Schedules

Line 18 . Line 17

$

(21 .94)

84.304

(5,068)

Net Lag

RUCO Adjusted Expenses

Cash Woddng Capital

Company As Filed

Col. (C), Line 16

Line 19 X Line 20 / 355 Days

Co. Schedule B-6, Page 1 (2,061 )

D inference Line 21 - Line 22 $

$ADJUSTMENT Line 27

(3,007 )

(3,007)

Expense Lag Days Used in the Last Western Group Rate Case

RUCO reviewed several invoices from a number of companies with terms of net 30 days

References
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C)X Column (D)



Arizona Water Company
Docket NO. W-01-445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
Russo
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

$ 44,901
50,096
1 ,774

$ $ 44,901
50,096
1,774

$ 12,279
4,109

691

$ 57,180
54,204
2,464

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues $
749

97,519 $ $
749

97,519 $
(42)

17,037 S

707
114,556

7
8

Miscellaneous
Total Operating Revenues

$
$

1 ,203
98,722

$
$

$
$

1,203
98,722

$
$

(2)
17,035

35

$

1,201
115,757

$ $ $ $ $
897 897 897

7,310 7,310 7,310

9
1 0
1 1
1 2
1 3
14
1 5
1 6
1 7
18
1 9
2 0

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses;
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

4,150
1,372

16,618
11,332

58
16,116
57,855 $

(871 )
(871 ) $

4,150
1 ,372

15,518
11,332

58
15,245
56,984 $ $

4,150
1,372

16,618
11,332

58
15,245
56,984

21 Depreciation & Amortization Expenses $ 19,928 $ (2,286) $ 17,642 $ $ 17,642

$ $ 1,029
246
(816)
(50)
409

$ $ 2,377
1,187

$2 2
2 3
24
2 5
2 6

Taxes
Federal Income Taxes
State Income Taxes
Properly Taxes
Other

Total Taxes $

(959)
(211 )

10,675
1 ,235

10,741 $ $

70
35

9,859
1,138

11,150 $ 3,564 $

2,448
1 ,222
9,859
1,186

14,714

27
28

Total Operating Expenses
Operating Income

$
$

88,524
10,198

$
$

(2,748)
2,748

$
$

85,776
12,946

$
$

3,564
13,471

$
$

89,340
26,417

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A~08-0440
Test Year Ended December 31, 2007

LINE
no.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22

Total OT Hours for 2005 - 2008
Divided bye Years

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

OT Hours in Test Year

3~Factor Allocator Per District

Normalized Level of OT Hours nr.

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

$

(A)
PER

RUCO DR 1.11.d

Winkelman System
Schedule TJC-9

Page 1 of 3

78,751.0
4

15,008.5
18,080.0
28,132.5
17,530.0

19,687.8

28,132.5

8,444.8

35.85

302,744

RUCO Adjustment =\> woo )|

2.37%
3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .G8%
2.28%
0.22%
4.98%

26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
31
32
33
34
3 5
36
37
38
39
4 0
4 1
4 2
4 3
4 4

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21 .65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 302.744

0.22%

666$

Pavroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator Bv Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO payroll Tax Expense Adjustment Lr»

7.47%

l0U)l

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator BV Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

Pavroll 401(K) ExDense:

RUCO Allocated Payroll by District

Pavroll 401(K) Expense Allocator By Group:

RUCO Payroll 401 (K) Expense Allocator by Group

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED wITH RUCO ADJUSTMENT 1

DESCRIPTION

(A)
PER

RUCO DR 1.11.d

Winkelman System
Schedule TJC-9

Page 3 of 3

302,744

666

RUCO payroll 401 (K) Expense Adjustment [w we

1
2
3
4
5
e
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

INCREASE/
(DECREASE)
LONG-TERM
DISABILIW

PER COMPANY ADJUSTMENT

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

System1
2
3
4

Easier Group
Superstition

Apache Junction

2,224 s (273) $

77
Superior

Bisbee
Siena Visio
San Manuel
Oracle
Saddlebrook
Winkelman
Miami (378)13

14 Subtotal

(338)
2.157 $ (439) $

16
17

Wester Group
Casa Grande
Stanfield

hue Tank

(298)

(189)

22
Coolidge

Subtotal

(127)
2.235 $ (393) $

24
25

29
$

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal s (257)

33 Total Company $ 6.201 $ (1 ,so) $ 5,111 (a)

REFERENCE

COLUMN (A):
COLUMN (B);
COLUMN (c):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES

(a) CALCULATED AS FOLLOWS
ADJUSTMENT REFERENCECOMPANY

0.0036 0.0036

111095,559 $ 302.744

COMPANY WORKPAPER - "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER - "GROUP INSURANCE)

LINE 1 x LlNE 2

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pm Forma LTD - Total Company $

4 Y/E Number of Customers 83.825 83.825

38.8545 Pro Forma 2007 LTD - Spread $ 38.854

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)6 Increase/(Decrease)

$ 10,792,825

$ 38.854

$

$

$ 5.111



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

LINE

no. ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ $1

2,072
63

2,514
422

2

(18,033) (564)

6,073
157,859

174
9,282

3,906
36,043

98
1 ,031

28,902
117,123

578
2,097

69,428
24,019
26,410

1 ,652
1 ,093

481

336
2,895
9,524

13
2,657

g
3

8

ACCOUNT

no .
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390. 1
391
393
394
395
396
397
398

14,826
481

(B)
COMPANY

PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See AccA. 111
3.13%
0.00%
2.88%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

635
1

106
0
0

989
16

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold improvements
Office Furniture 81 Equipment
Warehouse Equipment
Tools, Shop 8t Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE $ 487,545 $ 17,678

AMORTIZATION OF CONTRIBUTIONS (1 ,835) 2.00% (37)

17,642
Rounding

TOTALDEPRECIATION EXPENSE $

Company As Filed
Difference $

$

19,928
(2,286)

RUCO Adjustment (See TJC-B,Column (B)) (2,286)

1
2
3
4
5
6
7
8
9

1 0
11
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
21
2 2
2 3
2 4
2 5
2 6
2 7
2 8
29
30
31
3 2
3 3
3 4
3 5
3 6
37
3 8
3 9
4 0
41
4 2
4 3
44
4 5
4 6
47
4 8
4 9
5 0
51
5 2
5 3
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1 .48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

g
10
11

12

1
2
3
4
5

6

7
8

Calculation Of The Company's Full Cash Value:

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Tax Liability:

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Two Times Three Year Average Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (c). Ln 8
Sch. TJC-7, Col (E). Ln 8

Sum Of Lines 1, 2 & 3
Line 4 / 3

Sum Of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779

Line 5 X2

$

$

$

$

(A)

98,722
98,722

115,757
313,201
104,400

Winkelman System
Schedule TJC-12

Page 1 of 1

$

$

$

$

(B)

208,801

208,655

(146)

13
14

MULTIPLYz
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value Line 12 X Line 13 $ 46,947

1 5
1 6

17

Company Workpapers
Company Workpapers

Line 15 + Line 16

21.00%
0.00%

21.00%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 9,859

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 9,859

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 10,675

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (816)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (816)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY

ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 0.22%

3 Winkelman System (Line 1 X Line 2) $ 660

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 220

6 367

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $

(147)

(147)

3-Factor Allocator BV District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfieid

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



1,029$

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Winkelman System
Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)

LINE
no. DESCRIPTION R EF ER EN C E AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (C). L28 + L22 + L23 $ 13,052

2

3

4

Operating Income Before Taxes

LESS:

Arizona State Tax

Interest Expense

FederaI Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

35

12,548

469

5

6

Federal Tax Rate

Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

15.00%

70

STATE INCOME TAXES:

7 Line 1 $ 13,052

8

9

Operating Income Before Taxes

LESS:

Interest Expense

State Taxable Income

Note (A> Line 21
Line 7 - Line 8 $

12,548

504

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 35

Line 6

Line 11

Line12 + Line 13

$ 70

35

105

12

13

14

TOTAL INCOME TAXEXPENSE:

Federal Income Tax Expense

State Income Tax Expense
Total Income Tax Expense Per RUCO $

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (959)

16 Total State income Tax Expense Per Company (Per Company Sch. C-1, L31 ) (211)

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15

18 RUCO State Income Tax Adjustment Line 13 - Line 16 Is 246|

$ 338,318

3.71%
12,548

19

20
21

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost of Debt (Sch. TJC-15 Col. iD), LI)
Interest Expense (L18 X L19) $



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Winkelman System
Schedule TJc-15

Page 1 of 1

COST OF CAPITAL

WEIGHTED

CAPITAL

DESCRIPTION

DOLLAR

AMOUNT

Long-Term Debt $ 75,000,000 50.76% 3.71%

72.744.646 49.24% MCommon Equity

Total Capitalization $ 147,744,646 100.00%

WEIGHTED AVERAGE COST OF CAPITAL 7.81%l

References
Columns (A) Thru (D): Testimony, WAR
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System

TABLE OF CONTENTS TO TJC SCHEDULES

TITLE

1 &2 REVENUE REQUIREMENTAND GROSS REVENUE CONVERSION FACTOR

RATE BASE

TJC-4 DIRECT PLANT 1 TO 7

TJC-4 PHOENIX OFFICE 1 TO 5

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - PLANT&ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no.1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

TJC-4 METER SHOP 1 TO 5

TESTIMONY

RATE BASE ADJUSTMENT no. 1 - PLANT& ACCUMULATED DEPRECIATION RECONCILIATIONADJUSTMENT

RATE BASE ADJUSTMENT no. 2 - REMOVEPOST TEST-YEAR PLANT FOR PHOENIXOFFICE

RATE BASE ADJUSTMENT NO,3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATEAPPLICATION

RATE BASE ADJUSTMENT NO. 4 - INTENTIONALLY LEFTBLANK

RATE BASE ADJUSTMENT no. 5 . INTENTIONALLYLEFT BLANK

1 &2 RATE BASE ADJUSTMENT no. 6 - WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

1 OF 3 OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

2 OF 3 OPERATING INCOME ADJUSTMENT NO. 2 PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

3 OF 3 OPERATING INCOMEADJUSTMENT no, 3 . 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ.#1

OPERATING INCOME ADJUSTMENT no. 6 .. INSURANCE EXPENSETJC-10

OPERATING INCOMEADJUSTMENT no.7 .. TESTYEAR DEPRECIATIONEXPENSETJc-11

TJC-12

TJC-13

OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT NO, 9 . RATE CASE EXPENSE

TJC-14 OPERATING INCOME ADJUSTMENT NO, 10 . INCOME TAX EXPENSE

TJC-15 COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

COMPANY

OCRB/FVRB OCRB/FVRB

DESCRIPTION

Adjusted Original Cost/Fair Value Rate Base 653.611 7.413.498

Adjusted Operating Income (Loss) 143.848 170.523

Current Rate cry Return (L2 /LI) 1.88%

Required Operating Income (Ls X LI) 752.127

Required Rate of Return on Fair Value Rate Base 981% 7.81%

Operating Income Deficiency (L4 - L2) 608.279 408.351

Gross Revenue Conversion Factor (TJC-1,Page2) 1 .62B6 16286

Required Increase inGross Revenue Requirement (L7 X LE) 665.054

Adjusted Test Year Revenue 1 .850.677 1 .850.677

Proposed Annual Revenue (LB + LE) 2 841.341 2.515.731

Required Percentage Increase in Revenue (L8 /LE) 53.53% 35.94%

Consolidated Revenue Adjustment (Superstition/Miami) (937,341)

Required Increase in Gross Revenue Under Company Proposed Consolidation 53.500

Required Revenue Under Company Proposed Consolidation 1 .904272

Required Percentage Increase in Revenue Under Company Proposed Consolidation

Rate of Return on Common Equity 12.40% 8.33%

References
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-13



1.5285

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE

NO. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTORs
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (L1 - L2)
Revenue Conversion Factor(LI /LE)

1 .0000
0.3860
0.6140

5
6
7
8
9

1 0

CALCULATICN OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - L6)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6,9680%

93,0320%
34.0000%
31 .6309%
38.5989%

11
1 2
1 3

$ 578,874
170,523

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 408,351

14
1 5
1 6

17

Income Taxes On Recommended Revenue (Col. (D), L31)
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase In Revenue To Provide For Income Taxes (L14

$ 191,051
(65,652)

L15>

Total Required Increase In Revenue (L13 + L16)

$

$

256,703

665,054

RUCO
Recommended
$ 2,515,731

1 ,745,806
274,960
494,965
6.9680%

$

$ 34,489

18
1 g
20
21
22
2 3
24
2 5
26
27
28
29
30
31

$
$
$
$
$
$

460,476
7,500
6,250
8,500

91,650
42,662

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed, Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 . $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

156,562
191,051

32
33

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

(65,652)
256,703

34 34.00%

35

Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24)

CALCULATION OF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. TJC-2, Col. (C), L17) $

$

7,413,498
3,71%

274,960



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule TJ C-2

Page 1 of 1

RATE BASE . ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJTED
OCRB/FVRB

$ $ $1

2

3

4

5

6
7

Plant Classification

Intangible Plant

Source of Supply Plant

Pumping Plant

Water Treatment Plant

Transmission & Distribution Plant

General Plant
Total Gross Plant in Service

(77,542)
(201,695)

$

2,557

4,436,512

1,646,392

86,137

5,281,481

848,882
12,301,961 $

(5,979)
(285,216) $

2,557

4,358,970

1 ,444,697

86,137

5,281 ,481

842,903
12,016,745

8
9

Accumulated Depreciation
Net Utility Plant In Service (Sum LI & L2) $

(2,957,804)
9,344,157 $

102,013
(183,203) $

(2,855,791 )
9,160,954

10 Advances In Aid Of Const. $ (12,005) $ $ (12,005)

11
12
13

$ s $Contribution In Aid Of Const.
Accumulated Amortization Of CIAC

NET CIAC (L5 + LE) $

(324,169)
so, 181

(261,988) $ $

(324,169)
62,181

(261,988)

14 Deferred Income Tax $ $ $

15 $

(954,417)

79,865 $ (66,910) $

(954,417)

12,955

16

Allowance For Working Capital

Net Regulatory Asset/ (Liability) $ (532,000) $ $ (532,000)

17
18

Rounding
TOTAL RATE BASE (Sum L's 3, 4, a. 7 Thru 16)

$
$ 7,663,611

$
$

- s
(250,113) $ 7,413,498

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)



t i o °

b -
Lo of of
1-_ v.-_ U)_
q- N
fol ro 8

EW*
.'30"6
w->>|-
co

LE c~4̀
a>

3 15

§.c:

°'o>
Ecu'8£L

o
co

8a
OuJ3

< 0
O he

N 0 5pMI-Dl.rzr~o~»meoovLno>mv-~<l-mr~
neolD ®w¢p"we noon

P
he he et ea 49 he

¢"-

I I I I I I I | I r I I
1 -

(D
(D

I
1 -

==1
Lo
(D*-4

QS he 9? he he et he 99 69

I

I I I I I I l I

he ea ea ea Ia <9 he

I I I I I I 1 I

"3

*_;°

QS 99 he he 49 4-/9 ea ea

|

m
|-
z
IJJ
E
|-
m
3
D
<

I

A-m/-m
N LD
8 U)

_(D
I*- F
r- o

I I I

|\
m
~_
Q
l~
N

* £0
v*

t"J_ U>
go (\|
I-  Q

N

I l I | I I l

(D

01NoN

o
o
ea

c
m

he ea he aw he he he he |

1 I I I I

'Fu
O) U)
r- I*-
Q Q
LT LT

*mol

camo>v~\-t~*
m

| I I I I I

om|\
"1
lD

LU
w
<
m
l.u
|-
<
no
| -
(0
o
o

up
.<9

348
or-§3" 2 o <

330
<

ID

dz
u_,|-

2
'D
D
<

q-

oz
81-

E
52
¢">
d lb

Qr am2 no
m

N 'Q
, ` 2 >
v22

88< n. he ea he ea et 69 ea .5

a I I I I I

_|
<
z
<9
M
o

NNmm
<41mmN N

o

1- n;
o=>6"Jz;-0
l-Z2

OD O< < he he he 99 QS he <-H he

of v'  Bo`
(D of ac:
~r" a U)_
~4- N
N LD ZN

l.l.
o
>-
Mr
<
E
E
:>
m °6

Q

mQuo;<LlJ>,D__l
ii/§U-DJ

egg
o o he

r-- N N r- v' N T'
LT U) m of of (D
ID u'> of 1- W w U)
N LD LD LD 1- w 1-

of -=r of no q- o
"'1 Lo. q no m_
q  ' p LD N

69 <-»l< he <9 he he ea n.+-
cu

f - `
Lov-
3._.C

| -
v\
=a

9
__|
°6
v
_ I
E
:J

Q

o
<
O I m

E

.Q.l-l
q) o4-1

o
4  c :
8 .QQ 4-4
O

m
:°:
D .
m

(_)

1*\
>.
8
. D
m

__|
* u4

r\
oO
N

<r m
Tm
w.QE a

m<")

L...

I

z
Q
|-
8
or
o
v>
LU
o

*_;
U)
c
o
O

U)
c
;2
L-
o
g
I -
o
IJ..

u0mw
<

<1-`

_us
_|

E3
8

o

i
E ' 9
4:§E°§; .
-*£ _4
£4-<i$i.8
§s 8§i66

n i é i t f i agzeaéig
8;44€$°E
8288882

E E a
5.38588

82833338

8
-E
'6

'8.2
5

2<3
U )
E

8
';
8
3

o

|- -8'g o
8 E'r "§
' 1 ' uI- n.

8 n:L; 'u

=a
5 83  . 2i sEt.,
33
§-EEfs
Ea;
e g g .
`§=*E 21E"- D

£4
5

S L ,i '°8~°
p 3 2 '8

E
3a *
E doEE

3

m
E E E

wc

8 C
- _ 3 4-1Q ...-

4 : a c o a

*
O
Jo
<
r:

x
(0
i -
AD
E
o

E

z~
o. .
8
3
cm
G)
no

cu G) -. . U; o D. 4)
C
(U

E

E+-aU.)
o z

E E E E E E E EJ6
O
+-I
c:

E
D.

. .

.E
B.

a 3
s Ge

D . . .-

_>~ ET
*' D. 085c 'E

8"'""&._ oil8%%2¢33._ ._
.. -2"

~» : "' 0.E¢n°~81-<9

G)
.*..-2
z

5 8)
no LT

c
C

C 'E _Ru
o 3 LL

'8°
G) ET

au C  -» mu
o
I-

8Q...
.Q z4-ltu
. E tOQC
Q_4-vQC
QL*

m.
.538
2 8
3:9
E:cu
f.)o z
<

wasuC
IU>'U

<

go f'\
N (D

O o +
'u E Lm
3 <1
Q 'U
_ 2 8
8 3 58 3
3
:E.bco <
O

' u
an
L...
L*
ID

4-
ea

D

a>oc
ms
3

_Q
<

gz

m
U)
<gum

i n
08
84

<
| -
o
9-

]I;;4;-LJ-LJ-LJ-15454)-l
8 8 9 8 9 8 8 9 5
Cu C C C C C C C C

8 3 3 3 3 3 3 3 -o o o o o o o o o
I Z U O U U O O U U

_ E

o.100E38
o v . 5096)
=- ~o
m uJ

828
' w e
CG)o x ,

< 0 9 -

LU .
z  O
H Z

v N m <r LD (D /~ com x -
v- N m <1-

1- "
ID
1.-

(D
1.-

l*- so
x- wr-

I



r-rf : vommmmmmmmmr-!-I-U)DCIJ(.DCllJI*(DF1-h-l.*)£Dv*U)(D¢.D@1-1-lI)WI"=tWUJI*-¢3\U1IJlf)DCID1lC>W
G>v"lD*41F*-C¥'<1C\IC")C\lCIJOIIJ*i"4C\l¢"7!.DC\Jl*~nrn roowr

-nmc>o~=1rur>comc>¢oc">r-cucnocomwnnmr-cnoocn-¢
I co

r-o11-nmocbwamcooaococncowrcaconu m no no n cu uu an mr-.N0>CJr.0 ID C\|C"|I*-(.D C57W©1'|"l"-C13 G>(DU!|-(.D 1-U11-!'l"-C"T(D1-l.l) m m w m w w w  w n m m m m o m v o  m m
@1-\l')<tl~U3*1C\IC')C\i@CDll)*t'=IC\Jt"}<DC\lP-lD*=Pm m m v w

8998939593939Qéwcuom no en os o car")\.f)lDDlDanQn\n=rc>nn<:n1-c~lnwv-cJn¢ cDu>d\ncDcc>c">

1: Io 5 3 9
s 88339883988 1' s x s x x s;é§§§§8888888?g§§§§§d§8»%$8g,>$No¢~4<~4nonnonnnnN:~4on<nn:~lnnnn

8'&'.EclE§8

_ q; _U ̀ §>P: -'E
;3U) ET E E E cCr anGJ a>m

5 Q 'RuFu E

9§,L>53
u. Q u u "' m
Q-{ E E! _8 m

QmE ; E -5 4: E Q Q
E E

888333li a3aJE,|f]{n g.Q.E
@m5 E5EE _a w m m m m o cu5 E o  3 0 3 § i i m w 3 3 3 "o ._8'33l-3852 re z < <( Mr

x11 wsc11-l.naoc>--r~l\:nloo-awoccnnoaa 8-c>c><:aC>C>C>1-c~4nnr:-|c»:\:~'a|L-->wr~¢<r-uwr-r~=|o:»- - . _ - - - -Q Z l mmn * * _ * - mmc * > mc - o z o n e :mmmmmmmmmg l mmmmmmm

-_ ncfz-=rmu:=r-como are-'>1rmr:<r:f-.coa>c> cum meow-nomo nr*><r\nt.n l -.como l'\llr)ql..l}¢.Dr-..@U)C>
* N w w @ " ¢ F » v v v w w n § n n n n n n n n m m n m m m m m m m v § w ¢ w w ¢ w v ¢ m m m m m m m m m m m



6 I E heF
ccan 8u D

_-.m 3
m c f :

m "c~?l

e a

ownmconnvwm -¢ :ac:r-h-coo ash-:nom
1- vC\l Lovmw|."'3 LD cf: o>r--FD 1- W

. . . . . _ - - . _ - - . .='=~fa°=a~.+-u°
m m u a v h . w w m m n n a a o o u o v o u r u m m m ws-tD C\l©C"3lD q(')| . . - |- 1.r>n<r

- 4 n F l*-
N no

v- *T|"- N r'
n
c-1

so lee 14

I I I IQ; |
I W

ammoo f
'0'Q1-

I

EE r-
mg "5
ac
in u GJ8 §  8  3
(sQQ.

24
O

| -

2

i n

8
3  8.... c
u ea
ETD.QI GO
D

NUp
et
cm(\J

1583"
¢==>'-'a

N
c\1

I LD m r- ID 1 h-on c"' N I.r> m -nr
m_ m_ on <1 Q *1
Q m an ID gov UP *

rncc>c:r-~=ro1-u11-oo
¢gl;)C)w-g;gg;j¢qgg¢\l
C\ lCJCJ*U§ 1-I-1D1

1" ID
ro
v-

Jr-Tn` i i

as Ia

1-
no

,_
no I | I I I

noQDN

3cm
_gIa
'cm<\:

he en he

81:m
E
8
"5
no

o f
I D
e twe
we

cm
we
'==;
Ra
Il-

d-4 l"4\l"- (\l
8 58
.v

D1'
°1ID
-.

8(D
'Q
m
'".:.

co
(D
'Q
Cb
I"-

I F

he HE he

m1-
in
vo

cmIN
r"'.1m

not:too:
='waMWan

m1-
5)

ca co N N W Qco N m m * IDco m r-- 1- -we Sn
m N v* 1\ICD G) v-
N

mco
'N
m

1- UP
I'*- 1-

IF)
W

m o  ®
G N  W
r-r-  c f:
N if:
is m

we

notr| co
ma:>-=.r

I ImC
.Q8
3
<

ea 69 69

cummm
o
1-

i iEr:m
'u
(D
GJ
ms
u
o
Sn
an
m

l~ 1-w 1' N
8 : : : §

@w§§§§§§§§E§§§§§§§§§§§§§§§§§E§§§EE§85-° of raounneouuouw-noaww-on ounvmcon
z »8 .is 5 8

'E
F - 1- N

..,§ :: :: 8
384§§§g§§;§§§§§§§§§§§§§§§§§§§§§§§§§

S g d d d s N o d n : ~ i 6 N n d z ~ l n d n n n d n n n n n n n n

wiz
0)

. | :v-4-
2
o

cmo 4
04 8m csIn

E
\ . an

o
2
3:r
210
O

>-
Q >no 9 o

¢Uc=°6 89
N

z
Q
r -
5.
re
O
(D
Lu
a

'o|:CB_| .E
m

z
-J
OIL

0 'o
2
E

c f :¢*>1--
n o
c"'>

6

c
. Q
( B
L I
m

D

| \
o
o
N

o 3my
_ fr~»'e:E__IIJ&euan, |-

m g o
C' 9E 3 w

'Fu
3u
<

I
8:=
.9g 8

m Q..8 D. ea

an 8 __
no Ru 'et cu

3

I  D
C C Q

.Q  e a

E
g
g

§8

ET
go

vo
an

cm

"5

an
<
4-1
c
2
0.41¢.>
.g
D

>
c
ND.
E
o

o

8
E
"El
:s
-
4
'E
2
D.
*a
so
D
o
Q
D
ms

3'Cm
Gu:CI.)
D

' E32
l I D .

2 8
89
88on
o n :

'E
0
E
13
8_' s
<
'8
z
o
o
D
as

8
68 E
88 8 5
sQ
88888
888888
8389
§=§3§§
333832

33§§8§§
8 8 8 8 8 8

u8 § 3553!l 3§§§§§§ll.g8

E 2 .. £3
8% £3188 Q, 532g8i 858

£88444l§§§3§§.g!8l£i§§§l§§l8 23
QI
aasm
w

n o

3
544
388

3 _§3

Q . :
¢'>o

8§E355
3.u>8V0
§,*:°g
098.9
2339
;8§§
: 0 > - 1
8'5°.5=
2.3.28

§38§§;;3sas3s:as9a.v.33;83§§§a8§3§8§
Lu . Q no:<1u->cot--nocno nm~¢:.r>coh.mano nmvu-»cot-.ooo:»o nv >w\nc.or-como N Lncsr-com§9I* t \ l ¢ "§W i l }¢DI" -@07, . : : , . , - . , , , , -* . . , . . , - (~ , l §9 l ( \ l ¢ \ l ( \ ; (q ( \ l ( \ . l (q¢¢ ; ;¢»-;¢v,¢ rg¢q(v) l . " ) : \ ' J¢vlq ;9qq¢qW W W 1. , l )3®8399439158

l



:no
£9 I N I El m`

I*-(\i
1-r.~.lr-r\lcnl.r>c-l~=rrooocn..__.

'l-r~ou<o<-Lraoouuaouoanwrwacv
cowu>o

DlDC\lDJ1-II)CDC>C\1 I!"Jr~.r-naam-nocnaanocnuor--<r»~=ru><-uaoocor-ao
cnc~4u>wuoLomnc>mnnoo-awnm:un| -

I of

<~>|--401-u>co 1 t")!*Il.DI-l"-l--v-
CDDI"-I 1-w c o r . o - - - - c o : = n -or-.¢-cano9s

ID cm r- m N

in N *f of cf:

ssses§§§§§§§§§§§§§§§**
P5Ql\|¥!¢DN€*IONF¢1NY1-

9939248328929

G n 4 m m v m m m m

: in ET B g
33?=£548~989B9`a3893£8939393"38939699r:=£-!a>r:>o>mo>cso>oocao:cr>a>cno:»a> a9a-89a~8~a'2a*2aaoaoacncncnoa
urac>momu>omu>ommnu1mu:u> l~l)l¢')lFJ!l'JlJ'.lll)Ll)

9 § Q 1 3
u. Q. u a... "" m
94 :-_ .9 8 m

5 E E E r :r:rma.>u.=N_,
_ §§§;4;: Q m m m

I-I(\l('3DCD¢; l :cQC?*-Q>

6E1883233* s s mw'§-§-£W \.

8'.:§3'££i':m'a3§£°'°"- 08433863 1 z <( <( no

v o\ - \ .naoo-c \ lonlmu» .nconoo: -ro"=r1.n¢oI'--no-DoocDcJo1-c\1c~unnmroo><rw<r~4v l=r4ao,c>o>a:o>a>oacno>mmm mmmmmmmmmmnmmmmmw mwmmmmm

D neo-=rmnr.or-nocno c~:<*a~=r\ncor-uocncn cv<~>=r=ocor-nomo ("~I<*}"Q\I)(DP-WMUJD co ca"9|¢"5*|| |3'U3|`*93C9., . . . , . . , . , . , . , . , -, . , . .g\} `-t\|g4(\|(\|¢\|(\l(\3{\|(\;¢g;¢v;¢q¢r>¢q¢qgg¢r) W W ¢ q q q ¢ @ E % 3 8 8 3 8 @



8 588*§3:§§z§§§§§§_1g§§8§§

. l.nC.:C.CE on as cm?:.'

\mao<-onmoromcaommncow nu-n-u><r:\cl:¢:>Lnu>».r>r-wrnorvo ow m m uaw wa ww m m m too:nr--:roar-cacfacoouoo{.Df.D!-l"-'€lv-1-lD¢lD¢KJ¢lJ®9IJ') ~=rnouon-4ll.nl-r-.r>o>mua¢o>
two>~:lcom cnmuawrammmowmowmnmmmvoa

u0bbumommmommommmmmmomQQooQmommmommommmmmmom

ono N no (p

l D I9 1"

**§§§§§_ . manridNu'J*dNnon<-nuvw-on<¢uQ~¢m¢oron

#$$$$$$$ $$
Nd¢~ioi¢~id¢~ioi6Nr~IN¢~iNNon\Innnnn¢~4n

5 6 3 EJ IB
3 Q E E E

CD 1(q¢"J1-¢")CDQ
oat: .-cncnra

IfD'l\lC\lv-cDv~'=!CDCDw wm mwhm ml"-C\1(\lv°(\IU5CDLD

0I 031»0¢.0|¢g! - ( ' 7 ! . D \ - ¢ -
D ! D l . D t " < l ( \ 1 ( \ | ( " ~ I
l . Dr - 1 - 1 - r " ( \ J » l * - I C \ l

9§.Q§3

'D _...-m 9 9 9 0

nu has
_ ow 6 .E ..§38£8;sa¢:m85££°' " <r»s=<5a303»23='28§ M z<i=~tlr

w¢Q1-Lf)0DQq-(\IQg\lpgql43499539HDCDQDQWNWNNWMMWWWWWWWWMZmmmE §wmwmmmmmmmmmmmmwn
1* m W Ia co |-- onCJ cm U) an U! G) onm m cu Ra on t"J m

WIDCD nocno n co wr mn no r- uo cs o Nc'a~=r\ncDr--nocnca nm-=awornl--nomo n co w ua ro h- no cn c::l¢*""O'9r"MO:'C>v-rl£,v-1-1-**1"1'C\l§C\IC\IC\li.\ll\lC\IC\IC\lt'7E;{"JC'7E"J£*J(')¢">l')?9*1;"41"<t4"41"4"<l"'Q*2U3\lEI8U)K}U7HUU)M3LDCD



QmEJIE.E¢umcn?x

u:oonll-mor-.mmncococo o w ro ro aa oal.nr-voaeo-.c~4nc-'>-=rf.aLnr.o~=|cf>cf>c~.|r- C\IGC')UUO)I*-(4¢1-¢.DlD£'5l"-C\l11-l.K)r*-\!§WWWl"-ll}W'W wr-ml.rJc'Jr-c":u>Dc~'>
cooLo|-- =rv- omu w m mnnnoaeo mn muuvcm

(\IC"~I(DiDC\IID

u_ ' 2  8 r:3 Q

b
QB9369c>g§ ~e

C361 -?
D o -QU39=»32

39We ~.QGo Mo Q
93:39

was°§.:

#s##ss#ss§§§xsssh 98983ridnl¢i15dNN¢5N~JNN~4lédn(¢im~1uttn:nn

as# s4§444s34844444§4 33$§§§s

u 8§§8E
JU JE "5 E E IE: : a 8 M @ W N
MmE _EYE: Q m m m

1- no l"- I |" cm I r-- r-- c~.l D G: 4CJ OF r-- q no of<! 8 1* D ~r- l*-

"¢ no \.D r- cf: 1-
v r-- Mr no us ID
10 FJ 5 D CO 1-
N W C"J  F  W W

\coc*:wlcnnu><.c>~=r1-Lne9caer-onouumom¢\IWC£Jt\,ID1-grggqqjgg 'LD

9.8.L>§3
u. D. u L.. - Ru
9 4  E  2  - 8  m

E > § 8 '==»-EFw -1.4;v
o o § o 3 3 4 m w 3 3 § 4 :16 :62 BI z < < no

Q-C>c:c:czorbv-nuwmmmr'>m<r~=r~=r=r~:~awuocnC>c|>cn....,--.,
_ |;";gq{q rf:Fammr':r'>c*1c'1mmmv:mmc*amm mc4mmmmrf1

o nmwswncor.nocncs oa¢*>~au°.1r.or~_cno:c:: c\lc~1<rLrJu:>l--cDrJ4C> n m v m w h m m o nm du'>c or- .c noa c b" " N ° " * I N ( D r " C O g a v - 1 : 1 - 1 - 1 - 1 - 1 - 1 - 1 - 1 - 8 1 €\JC\lC\l€\lC\ll\lC\IE\l€"J;("7(")¢">C"J{"l("J¢")C')*tWtt*!"¢¢*t'=1"4WIl¢'JlDU§LDlDUJl8LDlJ)U)£D



"ram §'°"§=s@"'§°°;'i3ii8§8=8§§.9as">g3s§'58'~s~s;-:~"'~g°§ 8ofID

an Q
r- I *
r- - Q
U ! LD
i n N
L Q
Cal

8mQ D
c Q
.EE o
m m
m  m

v"

l0! .Dr-
(\lP-C"} QI'C\l1'¢CDlf)CDWC'3@ P"-l-D|-W1-|*-1-

mnmcvm l"-O I-l"'JI.f)m we;I-¢"4 sq
F

-=t~.n t- 1-w 1"

3o
N.
'=rwe
'Q
N4-4

I 36
o
'*l
-4
x i
*Q
l"~l
- v

e a 6 9 9 9 819 6 9

I I

3

88gm

o f  r -
O  1-
<ra*~:
Ra we
L D  l-

I 1 q |-I*- NGa Q1- UPco

I Cb cm
1 -  m
i n  Rx

I go cm to o 8 ogo o w- U) Ra
*QN. "L :Q "L 9
m |-- 1- o o NID tel1-

r- -c.DD1r-nm<\|r- - ¢--
W W W N W p W W ID
*¥'7I..l'} 'Q 1 - 1 - 1 -

1- co
co

I*-
|*-
"1

(D
c"'

I
N mm ca
1-n.

W
w
*Q
cw

3can.*Tv'Q
8

m
o

' n .
~=:r
-=r
ID
cu

E  ' E  1 -
as  Ru '3

>-_..in  8  GJ._ u ;E . :  c u£5DQ.
" 1
2 Y

O"3
1 -
23
' u
(D. cu

U) D

ca
G.)

° .~_

E
<c
.-.*
3

eau. as ea et £8

l I 1 I 9

CD

N

:be
I:
GJ
. E
U)
3
'cs
<

ea HE 89

1- F!
1" D
Q "":

a--
r '
LD
FT I |.3

m
E
9
=3
[ Z

11r -
Q
UIca

9:Dv "
cm
Q .

1 '  1-m.:--4

A-. a-

1-
I et:

we
1"

1-
Q
1-
-fr
1"

UP as he

LQ
m
"Q
c:>

on
"2
o>
UP

r~4 iv
W  1-
*Q  Q
KD r-
r'  1-

cu Ra
I.r> Q
Agno m

1- |"-

8 8'=:°zso ov-1*

1- W (*|
UP Q l"-
°1 ID "1
N N

oif:
Qr-

o LDwe o* CD
N

N Nm <"Jet l et
4 WEr 11 1

I I
m

Q

3
*Z

UP vo 69

|" \-

o *? '56 39 89
3

#§§§§§§§§§3§§§§8§'8588859
m
U)

w
m
U) m

m
m
2

N
cs

~43§3e3e8e3Q5e3e3e3e3e3839§a93e3e*3e393289328932

U
.93
.3
u
O
w
Ia
m
GJ

s  " : s_  is #
B g 3 o n u - a v o n n o n v - n N ¢ v » o n w; - gt

8 »8 88

E
am - _ ._ .§ ,-._ ._ 8z v s 1-

_ i * $ - $38§888838§3§3§§§§§ss88s§§§$3s888888
.2 .3ID ID

U ) U )
0)
U)

810-o
8

cm
o we

N 3
on ID
ID

.8'
. E
m
E
(U

va.53

ca

m
ZN

.Q

_u
m

o
I

c

Q
i n

Z
SO
t-
&
Mrom
Lu
a Eex

D-z<.J1 E

onmr--onm
6
z
C
.Qm

D

o-
g

Q. u
>- m
r- nm.
D. w
1 Dc

_ g U

n : - ~
"&... IJJU-cu§5EQ1>Ln.

gm g_a...1.9E 3~W:Q1-Em
me

' c a
. 93

E
m
<
4-»
c
2
B.

` 6

. g
D

H
c
o
Ein
m
3
25"
<
* I
c

I
E:»l..
8
<

38 888

82881
8388-. 2384

m
.92
.D

U)
o

cu -
_| in c: 3
c  CI

>.
u
1:
Se
u
u:
m
D

E28883
8

' an o

ea

u
E. : m

* m ._
-J m

U n a * §: C m C *

MQ*,.18 '5_. <.>._cm c 3Q.3
4-944

._ c a - : c m: E>.9853 ¢"¢"Eu.,- eco
m33980 u>u\a"Ela8*~*""'

C M u ) g ¢ 3 g i - } - I -
gg 8 ' 6 G) "

N ....
r: 4:

8 § 2 8u .- = ._ E

33§w§; 83 §§§E§§§§§§§3§
: _ g § § _ § - 3 ' § = » _ 8 3 -

s 5 as 2 4438838882385
an 8 - f~ " ' O 1 - 3

.E g

Ia -5§ m § a 8
G.) GJ C C

-
Tb

g

>cNn.
Eo
o

L!
D.
3
E
D
o
u
:J
as

a >

a
a >
w
oz
K

Ca m i
9 3 3 3
cnEEO
- - : ::t_)
*-I U U

z < < : 0 :

g

s

3;

9?

§8
D

gm

4-»
c
as

E.
m
:

' B
- = :

'ES

o
UD
n:

\- b E " " - _

9 . 4 5 3 3 8 8
<1 E 5 3 4

. . . - - L L O c |

0333*-51-I9-I1-I
n : Q o = r < r < r - = c

I

'S
o
N

95l .1,
8 8 8

5  E s4 §v>§ as
0 9 3 3
£391:
m _Luc

3838
89:3
4982
E D s - : L

1- 1-{"JW 1'm uG :nana NON 4nracoaocnc> oawrmcbr-no
o 9 9 9 n n n m m v v w ¢ v w m m m m m m m m

m w w m m m m m m m m m m n m m m m m m m m m m m m m m

I.l.I .
D n m v mn co r- m on o <~>~uLr>¢or-aomo c~:e*>~¢l.r>cor-.oooaa nm-<r:.r>co:--ooo:c::~ c\1r>-=1wnu:>r--aoono

ZOZI" 'C °** **"-)D"' U ' r - < - 1 - 1 - 1 - v - v~ v- 1 - 1 - P4§ C\I(\l(\JC\I¢\If\IC*I('>U7C')t')('?f'7C*JF}¢"7€'3WW¢¢'=tW¢9¢4t£)lDlDiI)l(Jl£)\.Dl!)Lf)1f}CD
..J



N D ID go we |" 4

cnz->l--camo:-_aau>-uoeowro4cocoomnnca-ul-vso>=r¢DlDlDlD¢\IC"3'¢¢'1I*~D1-l*~WWt¢D\lJ£UC\l1-l*~C")CDUJwr--mnc>-=ruouoc>r-lr>r-<rou>uo».r:u1cn<:»=l1-c>~=r'wr
oc><o=:>\nl--c\rl-1rmnc>mr:\-uacaoow8l"--£DD'4l9

'w©'w8©§;m1-
N N pp l*- m

t o  o 1- 1 -  Q  N

UP Ia N an m w N r-
an r-- 10 1- m U)

FL 1" r" fol CD Cal W ID

s s 8 8 8 8 s 8 $ 8 8 *of $ 8 883888§"'°'°"' §§g§ %§§ s§§§s69nouvnvonncn-\~4n~¢1-on<lo»n¢u-:won

4 4 0 o m m m o m mU.U.DOU.l!)O\!)lf)\DCI0l!)#§*$$$$$$§§§§§§#$ §§§ggg§§IDIDIHIDIDID In nn unn ln un unN d c i a d d e i c i o n n n n n n o n < n n n N n n ¢ ~ 4

Q  4  6  1 3  M

5 E E E :U ea a> m m _
: c_ g g g gn

: m N m
D. .E Q) m m

5° é 33 D Hi

£:IL>o<i<i<i-=E
QQQEQEE
0 03033

u ' :1nQ4818

c8333»l1E3li'~ 0 2 3 3 8 6 3 K z <1 <r no

821889°°°§§§8§.8,§8§§§§883§ 3898'§§
F N ea 4 *D (D 1"- no on C\|¢"7"<ll1')LD|*-CG0l©1-C\l¢*)*=tl£>!.DP-8DClCDv°('JP"J l¢lCD|*~®UJ©1-C\IF>4t\fJ!.DI*~iD0)CJ1-(\l(")=dLl'J(D|-09CJCJv-1-v-1-1-1~1-1-¢~1-C\ll\l(\IC\l(\l€\I(\I(\I£\}(\JC"}<">C"JC"J¢"JC")("J¢"JC"}¢")<l"4 W%lW"d<t'¢*1Lf)U}U3LlJlD\!3H'J\11l£)LI)LD



§3~»§*":g ea

Eu.
<4LL

£3
D.

LS
D
l*
8

,g

£5
g 55 s
§_§ 3= 5 5
8895 -ex;E »~ §§°§§§§§§§§§§§;*é 5

s °~~~~§,8'§'§ 855'3 ""§~"<§§§§§§§'5

g

5
.3

-r:

-E?
fl!

*res

we

§
£'§>§8's"§~>»~ Q 53

<"'

8

D

th*_P
*_\*

14
"2l J

Ir-. QS * *
>. *go ,kg

' 5?>-

- ' 53
H...

809

=§&re
"Vs-

-.z
8
q
8'co

J;4,8
vo"

1-
h

1.
Cr

: >

*oz

J n

\
U)
Qc:

an
I as

v Iro |

.§
8

8§8584 3*

\\` *.

329-
.'8Q'j8S'~
~§§=§ 8/ _

9~

N

*
a 9

r~.
1-
1-

I

r~..

a &8̀  *-~.
**~.4 .:8?

,go _

ea §

I

I I 4

52; *-..
Rx fn
-~. I in
Rf 9*». P*.
c> m` r~.
Vu 9 .in 8

* l o

/

8 u fac _c
17

/
I

F
xs..

D ¢-

g
§§§§~~§§ 8'

C
9

D
8*
m*
oz

.E3
m

r.>

fn
8

8 Go

494:
18888839:39 anu

5
8.38
$53

Q83 :a
§58§

848
84998
5 *§3§8*'3§

4 55
§ i iii? ~§ 5i §§§g"' 8 fs as3; 58? 58 3§*8§§§3§588 J!§¢;;;;é§;

~§

u §
9
5

s 8o .
4 E
5
f
9
3

Qs Q

8' la

8 QBc Q18853

§
11.

g
345

58-~» vn1;i!2:$13!$2v'2'v!v!8§\'l§Rt'5 ='~!&3~'?r9.»'~'~7:'§:3n°f'€¢§§?¢99§w'$'}
IJsn§§§znlnxsrsxsssssatsfsssszss

5

, w

8
8'o

u D '"
re 5

oz
a:

53

é;



v-
Lm
go

*LD
m

| -Er
m

I I I | I I I I I I I a I I I I I I 0

v cf¢q -.-
cu
N|-.
(D

iD C>r-- r--|--w6» r~.»-. FEW'r-m>r--no>'\r>nl.n
F our-o¢"J1-(NI wr o

h 1" ~_
1-FJ IF)

air-Tv-»lu§
ID

: qua

Wto
'*I.
oca
N.
10

E
I C

8
C N

I I I

v vRa ma> , m
N Nr~ r~co LD

-:r

8 3
c  9.

m
m an

F

41.-

I | I I | I I I I I \ | I I I I I t I | | I a

8 8
13 -*= I n
> . 0 o
m >< N
" " . - m

2  4
al
||-
O
><
n.
we
<5
|-
2

~8. c
t o

.3 asgo U)
'G 8
2Q X
Q; LU
D

c*>aocDcocz>ln
ncuccacnv-
n o q c q

nomI*-G3

on r-- Q
N m  n o  N

11 |  l- -  1 -  Q
1 - co

r..
T '

vi

v =r
m r"*J

n by | go

N (NI
I"- |*-
r.o 8

4

1:4

£3r :GJ
E
w. : :

' o
q

8:m
E
SL'
'68
no

Eno
" Z|»...
N - I

m
ID
'=£
r--

U)
f:
.Q
=5
'D
-=r

N IO
1- I")
no "1
on D!
4 i v

1 -

oN
et*UN

IDco
**1(D

N
s o
==z
m
cw
N

Em
.SB I-»- 8|...

w
D

I |
1" 1" 1-

a
. . . E

EE E

a Ge . 8
Egg; EE 3 95'

1' m*t-h- 8" $8888 see# ahs# x3328383§8€§§§ssss°§§§§§.m885,§.zs8§§$§
3 g : % s § § e d § ¢ ~ 4 a ~ ~ ~ ¢ ~ 3 ° ~ a ~ ~ ~ ~ ° ¢ ~ i d n ' N n ' N a i n '

D 1- I

: s :=

g
.x

8 6o u
< <
m mOJ CD
:no

'c l
O

<12
m
GJ
cm

U
G.)*
_._m

_u
m
LJ

4-»
CD

1-0
C
ea

g
m
:
" 5
=c
4-1
r :

2
D..

|

.Q44m
D.  u»>; 8D.D. ea
| D

E E Ru

8 §,= _
5 "8 48
3 . 8

83 828
9388888 '§§§§3§§§%

u
2
E
vs
<
ano
E
o
.Ecoo.c
L
>EmD.
Eo
u

G)La
E
o
.5:mo.:D.
O
O
3
no

'§m°r3*5

opa:

I 5 3 3 8 s
3 i 3128; §§=-9
3 525l*3*=

Ii. 4 3858 £84

i n
m
|-
m
m
cy
w
D

\
E
3\ -
O
u
<
>~
u
c
.Q
o
4 :
m
D
m
z
OJ
UI
m
no

E8és

888
8388
3383

§
.E

'88
,88
$52
" ? » :
888

e'E=5
w 8 ° u ;488€§-Q0'?l8:u
5313.6¢ v g u J §
3 *-°m288
5.8515
_n go

Enema

. W W W 1-
'5 1-nc-:odd4ov-monoo=-<\IQn¢-'>-uLn¢ouo0»oD*v'1*:u'>=Dr-0b99999 v--1-1-nwwcvmmmn-¢wr~¢1¢:rvmowcnoamouaacnaam

m m m m m m n n m m n n m m m m n m n m w m m m m m m m w
G.).==»l G1-"C\]('3 \I)(Dl- U>@1'"(4¢")4lI)(.Df*-©O3©1-C\lC".\Wl9lD1"-@U5@1'C\lf"3 II)(.D.JZ1-P4C"JWll}¢.DI-¢D}1-1-1-1-v1-1-1-r-1-(\IC\IC\IC\IC\l£\l¢"\lC\It\lC\IC9t'Ul.9C'U¢")E")C")t")¢"J¢'>WW"¢WWWW



1- CD
8 I 93 I l I I I a I

m*
\ | I I I I | 9 I I I ' t

on

e-fi

'=n

co
m
<1
ca
W
'*L
10

I

=.r>
in
Q
no(Dm

»4.
1FJ
FJ
Q
to
no
99.

l-DCIvo
Q
no(Dno

E gr:q; ua-
*a 3 o>. on
cm .5 iv- om
E : mm 3 a
E n.

In

8 8
: Q
_cu 1-
m m
m an

vr-

ll}8DIDII}l*- C\||*-FD m
m |."»lD8I- o o o :m v r - m ' w n m ' m
1-U§ l9lD

4 6
8 *̀'1S§ l
T* .we_

no ion

al
Ll...
O
><
D.
'f
Q,
4...
23'Dm. :O
in

c
8 as
.3 8
E 8:Q.QW
a

D \ I I I | I r I \ I I I I | I I I I I |
m o m ED of ID
( \ l m O UP m Cal

l  m  Hz 4
m (D
m GJ

g l"- 1-to o| v  '
1- 8) CWmF

:Q I

in IDn is1 Q q
w noro wno w

|

§

HE
C
GJ
E
w

.:3
1 :
< r

.52
c
an
E
G.)
L -

1:5
lTD

Cr:

I

CDm
Q
NN

8
'Q
oN

8no 8no
N'1N

anc:
.o
an' o
<r

> >
C r.:

(D |-}-
8 8 o

aaoaooam cnocnoaoaonuaaamLD ID o IO ID ID m ID If) lD

. E
E

EE g §

88 -me 8 s s as#88-§§€é'§§l5§°§§§§§§§§§§§-'3s§§*'§,.§§§m,s8g§°5sg§eaE~°~~l4o~~o~~'~~~~°¢~a<¢4~'~'¢4¢~a~'a
n o |-9 . .
D :Hz ;

I n.mQ1-
..:uLE
<:

4-5
'Li
o
- I

go
=1:<»:
mmUQ)
coco

GJ
cu

m

cuo
cm

u
2
2:1
2COO

| -

E
C
E

m
m
r -
m
vo
L i
m
CO

1:3

G.)

Ia
a c
- 3

i# gUd-I c :
8 c 'u in c 8Ia ea g Q an
m E ...I 3 E .Q

"

C
Q.m y

0
8 an

A-\M-
E n.. O

-»
4»
m .93

T m

'c
2
it
m
<

E
o
.5c

-m
Euo
<c

I

___>.
: L
ca.

era
O

E

Em3
'D
<12
E
2
D..
m
23:
O
.5c
§D.

-5
a s

o82
1- n.

2

838%
§:s

* Q58,5- a n

.9 8

g g§ 2 4 .- g 3 §
s ' s _

3 883  E Q 8 ' I  EYE8 2085388 Z ~@888353381»8832
3 s é"@§§§§E§8§ 2434383454384§a§§-83 8882888388 §§§§§§=§§§:88E§_§;<Z'?_§§,,3»-»-»-i§.£§s5§§§%%22'2E-85,§'8'

gg;§§§§§§a33§§§§§;s§§§§§§,§8§ 8

cm
o
. z
D.
>\
c
LuQ
E
o

U

o
o
:>
M

> - .
u
C

. Q
u

n :
0.)

D
as
a
GJ
m
GJ

DC

8 8
8888
§833
§3¢88
888%
8 ET
3 §3ao.-

*c6¢nLU 8;°-uram
8f8-=CD

<£CJ1-a

v"C"3<f 1-
3 1-(\}l"'3 d6DWCr~l..l'.\WD1-C\|D(\IC"}Wl1'J(.DWO?DDl-t"9WlI)(Dl*-®0 9 0 9 0  p v v v n n w N W @ M ¢ W W W W W W ® @ M 9 9 ® @ @ 9 @(ZFUFICW¢'J¢""Jt"3t"")l"")¢"3C"?!'3C"3C"J£"1t"Jt")t"JC"J¢"J€"J£"}€0€"Jr')f')t'3¥'Jt"}C*J("J¢"J
cy .
.got cav-nmw\rJ tDr-mG:o1-n :".\vu>cor-.coG>opr~4mv\ntDr-noomow-nr'>¢ru7co.JZ1-C\|€")¢U)tDt"-@Ulv*1--r-1'1"Q-*r°!-1-v-¥\l€\lC\lC\lPJ(\if\ll\IC\1I.\1C"JC"JC'?C9€"1C*)C'7E"DE"7C9 W ¢ W W W W

I



E 810
'353
U) g_<cu
888
3 8

3mQ D
t :  N
_m 's
m n
m  m

1'-

LDno I I I I \ 9 I I I I I I I I I I | I I
ID
D!
<4
to

.§§§¥5§.8§3.8
§'z"E E

i i 16

--u'§l~$ml\rf€"}v"'1- 4."3
""l°l 1-F

1F1
( \
| -
F :
r~
cc

LC

o f o f
m m
v - | 1 -

i s m
|-- r--
Q Q
1 ' 1 "

l 1 -gq  -
1 -

m
l*-
Q
1 -

u | I | | | : I I I I I I I I I I l l I I 1

m (DID nor-n~83mm8 FWD'www r- 'GAP
N r"' r-oN

1rl<Fm o1-

co
co

E " . I

l " -

Q

m

m

* L

v:'J

h -

Q

al
IJ.
O
><
a
* r
OW
+-
. 2:
oGJ
. cu
(D

81: 4:
(5 UP5 8

8 x
8Lu
o

Q ' I-

I

IDooN

89
c
G.)

.E
m
J
U
4

£3
C
m
E
YD|-

1:
an
Cr

DJ
T*

1 -
4

* 1
1 -

m
r:
o

:~:
C
C
<1

1*"
r -
Q
mIDif:

m_
cm
ID

Nm
co_
On
we

:S >c  c

CD

<r<

C -
I I

nd

J
u
U
<1

E s
. . '. §9 EE E 3

m 88 B1883" .J_l _| 6̀
Q- u-\. ».. 39 s= 8 * m e g o%=:§§g°§§,<;§§§§§§§%§§§§§§8.§%558M.3s*=%°§ OOg:4ONNNONNONNNNNNONINNNNNNN§ »- I : 3 3

sw

E19<c<c
mmmmm m

GJ
m
( D

D
GJ
_kg
3

. 2
m
U

G)

e
U)
c
15

E

m
m
l*
no
m
LE
G)

D

.Q o

1-c

3Sn3
'D
4
:
E
D. * C]

8
U r :

.Q __
F5541

I

3
cm

2 H..
.D
. - _*Q m 'a23§a§=

an c  E <8 O

8 5wan E I .Q38E*D--» 3 on c : ._'D  u  u  E  E J : gr
m mw u

_ i n
C  :

m s
8 .1 888

8 =23885
3 §8§33°8§§E 38 43°

'u
2
in
<
as
2
a
o
.5:aso.c
D.
>\;mQ.
Eo
o

wo
Le
O
x_
q)
24
o
O
3
re

a
'm:I-uu
<
>~DC
.9.>:.>I:GJ
a

a EE F

3 2 8 553 IE 3 " 5 8* o m.: ;,§§l=§ 8 3§8§§l§8§84 §§;§§§§8§§33.§§:___m??°'8»-»-l-';*§ .a 2-8 *.§o§_'_g
888888§833§8338§38&§§§33§§§3§§§3§§.

C
E E

Q:

E
o
U)
m

n o

_ go

' asst
-s4883
QB%

3883
CJ

8
_3

'5 8
8 8

8 ; -
E"G o

288%
8832
8-°.s
088.9
2  . 2 9
wf8l.LI

3 3 8 8
1 :o > - I I

<c:»-E

1-°<"34 1-
'G 1-nmGcbd-erQw-u>mD\--c\JDc\lm~¢\r>LDo:>cnDo-c~>4u'>Lor-cnO O Q Q Q w v v v W N M 9WWWWWWWWWMQQQ WGM4Zmmcncoc~'»mmmmmrzmmcfummnmvorammmmmmmmmmc-'J
w

. c> Q1-nmwuacoh-coouavnc*>-=r\n<nl-mo>c>-rumvanrnh-uuo>o<-nmduuno

r



1- QauI I I I I I I I I I I I I a I I I I I.m

(\ll"- 'Fimo o
¢.6rict7
mT*

v i
C
IE I

.Jo
m
UP
r-
c**J
<21

4 -
c o
m
'Jo
r-.
gr)
Q

N (Dm Inro ID
£0 1-if:
Q1-

3
ID
'Q
1-

E m \.r>
.2 E" "s
9,0 an
(D x kJC Q
E ea co
.89 3 n.
§ 4

'S
8 0
l.:(\l

.L=.:=
:nm
CDN

1"

ooenmmncoh-u > r - \ - o m r - -' ruaacfar-nooalcv cuura
vmlraeocfnnWt-("3 r- Q(WW 1- 1"

1 Q LD

c->
c a

\ Q
cm
4
1 -

c o

U
q1'
cc 1- 1-

al
LL
O
><
D.
9
O"2
|-

I D

Cal»
n ~=.r

oaoorstouom

:find
lr3 1-

D ' 9  1 ' ID
we of: 3

N

m m
Ra FTm I UP
r- |*<> mQ Q

c

.gm

.93gm
xq)LLl

v -2:J1 :ID. cO
U)

D

8
£9c:
G)
§m. 3
'D
<

8CG.)
E0uoz:a>
no

1"-
41-
*zi f :
wrN

w1 -
*z
:faweN

m=I.Q
D
1 :
-=r

c o m m
~=n 4
Q 41"" ID

q

N1 -
Q
Dwe

asm
Q
4

¢*>
an
1
cm
1-
Mn

3
(D I.-}...-

3 8 8

EE E
2 Es g 8
8 ¢ " _.E *="§i "as was § sxfsss a=a=°§ #ans=§3_;§§ §s=8§..,§§§s8838s§§§8a§4§§§s83

: : := 3CD
D

'FT *El
c.> u
< 4
an m
m q)
m m

'CQ
u
<(
Q
as
U)

8
f.>
4:
m
GJ

( D

' o
.82
8*:
2ro
o

'U
0>

9Q.

| -

4
...J
D. m

"" .__..'~:
E E L O

mnr--mm
LiCD
D

>.,
Q.

58
w o

: 0  u a 9 . : 2 3-'S°'8oin ...€¢uJ.

§U Eu
c L:

u W c ._
8 9 m 's.J : E E

.9 .a3

co1::s
8
12
Gm

GJ
E
sm g

E

m0
E
O
_*
c0
o

. :

>~c
m
a.
E
o
U

E
m
gm

3:
E
_q
D..
m
2
a:
O
8C0.)
o.. :
D.
O
O
D
as

I

3

E
u
u
< r
>~

8
.Ge
u
c
GJ

Q

>-  8a- Q.G. m
I  D

c  can Q  o  3
IU

.Q

.-.&5_
8:"=°'Q39W8:

g4 I
8 3 2% es lg lL

8 8 8 § 432°  028333 ¢8§=@3§ §§ §§§§§§§33§§§;
3 "s 3;§§8§3§ 3 4 §

3= ° §§§33@§83§§§£8£§§§8§8§8§8§?§§*§.E | :
E  E

CD
z
a >
cm
G.)

C r

3i"8
g

° E

998
§3%3QE o
£388

'as8 :
2-'*
3~2: S9§§;=,

Eva"01- 80985
82%. c

£8%428°:°5>-8o ...
n % ' ° 6 l ' =
< D I - u .

u c ' c J o o t 1 - ~ = - < - c v w m m m r u m w r v r n 4 u v ¢ m o 1 o u o : s a o u m o > o > o amnmmmmm m m w mmmmmmmmmnmmmmw mmmm
w
5 c>| Dv 'C\ lC" )W lD! . D I-W O>Dr-C\ . It ' J W l. l> lD l"9 U§ Dv C\ l€ " }W L ( ) lOl" -@U!D1 - INl¢ ¢ L ¢ 'J 2 D_ IZ*C\ llFJW \D{DI" -W U3*l- **r" *1 'T 'p ' * t \ Il\ lC\ lC\ lC\ lC\ Il\ l{ \ IC\ I{~I€" )£ 'JC"7 ("J¢"" )C"J¢"}C"JC")C'9W 4"=2 IW "¢W

3



tl

3
Ru

u
p ama

a

éé é E

E; E 8
2 . . .
go a s B -1

4358 -"E .. .84 .-Q-48838338-Q8-4-4-92-Q%
I N

i i E 8
I

.Juu
<

-»JUu
<

4-5 4-r

8 8
<c  4
G)  m
GJ U)
m  U)

m
Q)
U)

m
as
cm

mmr-mof

'UGJ
£9:a
.Qm
Q
I

3
D

%Cm
8

my

8
m

D.

cm

' F l
E
U
u

< c

Hz:
¢ -
m

Duo
u .
O
Ia:

an cm

o

8C_u>88380
_-ZE-68865394
i89m.: mm

E Et'_ 2 s I

3 §ll%i8l
. as E81 la, .2518825388388

GJ

: E m98 93 : °*TO mRu... 939 Q. :WsM8 9?

§
E _g g i; E

8§E8-488 §§§§38§§§3§8*
4888

o ea
- .- x
8 1- 8 =

'U
2
E
m
4
Q.
o

. :
m
ea
U)
E
>\:
N
4
E
o

o

Eea
§m3
9
<:
é
3D.
D.
E
m
9GJ
E
O
O
D
no

>.Uc
.Quozm
a
m
a
GJwGJ
Cr

c
.Q
"80.4:

39ca .Q

&"§.££
. . . W a n g
0119.21
o"""8ea(
a>oo...
9"'5s 0
UJEEO
- - : D O
4 1 4 : 0 3
z o o m

>

...=
u

-= e-:me->mmmmr-ammmmrammmwmmmmmcommunnracocfum

F 84 4-
-c4c*><3c>c>1ro<-uraoooq-ncvcvmwrnncoaoouoczn-u>vu>col-cr:1-o4nr~4nv>c*:e-'a~=lv-=rv~=r<r-arozaovaaoaoaoacraoacnou

855H;§3§.,
§§8§
2258
835

8835:
m
...JZ1-E\|C"1\*$lf)£D|UDC|J1-1-1-1-1-1-r-1-w-w'(\l|I\IC\lC\|\T.\!C\lC\ll\|l\|!*IC'JC'9l"l¢">¢")¢"J|E"}C")C"JC"}'1t*tT l'*I|"<1Wt



l 1 - O C\-I r

-Er an we T- no
- = r  N m I -  m

»8§§§§§§*§§§§§§§§§§§§§*§3§§§§§§§
d E E d d E c \ i 6 c \ i c ~ 1 w o r ~ a n c > n n n c \ l w n o n

a v  1 ;  5 1 :  5 :
QEOL-ia

: J  - \ - : J  3  a n98899a
IL_n.5'FJ6E¢'H_,
curuE"u§.E§§*éF
I1-4-.9'.§3'u'§8 355389

§6l=}3r: O nras;-a3w`""" -- ..0soss¢=a.'§6§§§.:.'a.:iE8£'=%8835;.2:aa§ IZ z < i - i n :

.. 1-nm owcnw-lococu-nc>nmv=ncooocnoc:<-m~=lu'>cl-anuc»"c>c>c:>1-1-1-1-r~lf~4c~4nmmmvwrwwrvvvnoaausoammmrsaoaom=(Zr":c\Jmc*:»c'J¢">r">o">r"><*>c~Jmmmmmrurummmmnmmmmmmmm

C3,.-g\llu-)qtlg)l;gl.._¢gC.lJQ.,.l\l¢v>qll'J(D¢~.-@g)c3l-(45343U)(Dp.-q}g3Qq-(qpqq4')¢0¢\IC")4tI~I)¢.DI"-@GI1-r-1-1-1-1-r-1-r-1'C\Il"~ll\IC\lIi\ll"\lC*IC\lC\IC\JlI"Jt")(*)¢'JE")("JC*JC*)C")C"J'2t'4"41"1"d"<1"1



I I I

D
I to  l I I I l I I

Q m
I 8 I I 8 I I

N' us
I I

co
ID
n .
m
m
1 "

a

moo
*zism

E Q.mgnn
9.09 o
U) m
E 6 8
3 2

Eu)
2

8GJQ Q
=s>.=rv.-
mm
m a1-

E 9°°°'33'c\;'n38cnul'
no r~$-'c~I<\Fw

ro no
Ia II)

| N I C*~I
m m
cm m
1" q-

1 3
4 '|-
8

3
<6
8

wel
O
9-
23
' o9). cu
U)

o
;-3 8
-_ c
o cu
2 xQ.
q)LIJ

L:
ofIDI I I I I I I I I \ I I |

|"._
LD1 - | I I I

N (D no O r-. ofo m N m 1~.. <9I  UP I v- ID
1- 1-

"":
'coCO-

a".mca

o

I

LO
Q
cm
(Na

m
c :
an
_g
m
. :s
D

< (

8cm
E
8
=3
no

4
cm 8

Q
PCD
Q
NIaC

.o
:-
'oo
4

a
E

5:5 >
c

EE|-|-
1515

E

um

1" 1"
v- 1-
1* 1"

E E 3
.cs E a

88 88 8 8
v- *SS* in xxxaexxx

98838 8§8§§§§88 8 885§§858888888_8E%dEEddEni6nl~indniNdni¢\idnininidN5NNNn'Ndd
3D*I- -4
n : §

s

8w

8 3u  u
< 4
(D anm q)
m u :

-as
u
4 :
m
m

U)

u
<

um
E:1
.2m
O

h-

a
E

E

85
w

B'38=2 -
:EDJ D.UJl1J
M Q. *'
C̀ E

.Q
ET

3
m

Eea
Easm:
9
<
E
2
D.

|
C
.9
13

L.'Fu n.> 0.a.»
O S Q

6 8 8- Q)
Hz

I

_ - 3 8 - 8
5 ¥ 8 c : 83 °e- 83 3831; §

2 `. 84 §§'=§§8E§§-' 58 ° as Ii; i§§§°_';"'§ 5 >§

QE

8388 3Ea'as m Sc
~§§2§§§°*=*E?u?»-»-»-

.a

'o
2
E
M
<
QG.c
Ias..UI4*o
E
34:11ca.
Eo
L)

D..o.¢:
cm

F2Q)
E
O
O
3
n:

m

mn
LEq)
D
|

'Fu
E
8
<1
> .u:m
u4 :GJ
D
m
aG)UIGJ
n :

2888

8888
883

Ru i i  u p c>

Q-t".)¢ 1-

u @C. }C>` . - ` . . * - 1 -¢ \ | ( \ | C \ | C \ | g q ¢ 1 )g jq | q | ~ ; | q tq q q q ) m m csa cn m aa cn aawmmmmmmmmmmm mmmmmmmmmmmmmmmmm
...su

8
'~§

3

§v08
§;*»3
8 '29§£a§E§§°¢
§°'§§
< 8 9 - E

m .
.E=>l.J 1~(\I¢"9"QlJ'JlQ|'-(DD)*1"1-1-1-1- -Q,-(\ , lgv )wq\.{){.gl~.-ggCI)O,.. l\ , l;l)~;tu"3[gl*gQg)@l-(\ l¢v lqg;¢j¢Dr._l;Q(]3O.¢.-(\ llqqI[)(Q

1



m| I I a I I
CJ

| I I I 8 I
N

inupI Q a
cs

| I I

Cal m no -4 1- mLD m no N no u>I m I no o T' m we I
N m 1" Mn nu 1-
ID co

v 1*
ID ID| sq I 'Q
D OW W1- 1-

1-
Lf:
IC
C
<1
v

I

| F W
ID in
n _ I n.
Q o
8 3 .

1-C)
Lm
N.
o
we

E'2*1r>283UP>. v(D F)

cu 2LL

E t
2

8b aEIN
2:2mm
ma

'F
O-9
I "
25
'D4.3.ELI
(D

c

8 3(5.5 8

9 xD.GJ m
Q

r-- ~=ran -4I I I I I I I l I I I I I I 1- I I I 9 I I I ID
1- v' m

:fa| are
co uouorcar-co
w e 4

4--. 4-
* 1"

Lm

6
8

38
~. '

I

ID
O
N

8
:
CD

§
m
:s
'D
4

.8r:m
E
O)5.:zm
u:

I

m:
.Q:::13'D
=r

1 -
I*
*Q
N

o
1-
:Q
v-

UD1-'
*ft
m

(Dm
N.
| '-

c c z :

m

q)

. . s 3
go s. E

.4 EE E 5

£8¢-,E 33 .8 -1 ass#1' ah 0 8 8 8 * B! x x # ' :
§83§s~=°§§§ 9 sss§§s§§§~§§$ss§§°§§§ssss

§ § 6 8 £ 6 6 & 6 & & " 6 N ' N ' 5 & " ~ ' ° i ~ i N ' 6 N ' N N 8 ~ ' N ' N ' N '

° |- << .1 SI; o

8
a

GJ
a

I\
1 -  F1- 1-p 1-
--3 4-iu  oU O
4  4
m mGJ GJ
U) (D

8u
<
mG.)
(D

Um
_'E
:1
_u
m
o

m>
>

E
:

z

m
CO
I * -
no
if:
1.5
U)
o
I

>-  8I- cm.D. m
a D

1:as
E
8m c

*4
C

.8m3
'D
-=.11-»
_ 'E
D .

m:1
uu
<c

: A g
8~.c

3 E 'its I, gt
-8354 48583342

wGJ

"g
§33
;§3°
£83
383%

§ g -
3 8 3? ; 8 § 8 888

3 333113181
go . lg

385858338883§§§s8s§§833§§§§3§§§§"§¢

C

8 1 8
.. . .  E g
u

'u
.2
re
um
<
Q.
o
.c
w
\-as4v0

E
3,
:m
Q
E
o
O

Q.
o.c:
m
L.
.9w
E
o
O
D
Sr

>\Dc
.Qr.>cG)
D
m
a0)mm
n:

Ru m E o
76 "5 3 *-
w  E  E  O- -  3  J  o
' 6  8  8  D
z <: <1 m

1-€'3"=t 1-
1~C*4l"}C>QCD'=1CP1-l1)€!JC)r-C\J¢DC\|€"JWLIJ(DCD 519131-C"}Wl|O(Dh-CDC3C)C)r*\-\-1-{\IC\lC\llT\IC"}€")C"J *1"<!"=tWl"€P*ltCDU§U}DJG)OJC1>CDCDUlm m n n m m m m m m m m m m m m m m m m m m m m m

86

B

_,El
so
go.,'5§- D s

9 9 8 2§ 8 2 ;
s§ ' §§

5.338
(D
C D I (31"-\ll.")'¢1.D¢.Dl"DDO>C>v '(\ lt"J¢L£)€DI~UDU)D*'l\ l( '1 '<1LD!DI*~COGJC3\'(\ l¢">*=llDlD.JZ1-(\1(") '¢1LDtDI" COG)r"r"1"1'1-1-1-I-v"1"l\lC\I{\I{\IC\l(\l(*<ll\ll\lt\ll"\l"")l."}("3L"3("}¢'1£"3€"J(')*¥l"4lW"¢.1"1"¢1"WI

l



| Q | u Q
m |~- N 1- m-er r-- N m Ur:l- r- ~=r ea W I
Q N l"- C\l '4-

W N so r-- noIn we 1- r-- m

an $993988 s xxx*EtQQI¢§ §§§§§§888=8§%§§§=8$$§§§ddEddn'dn'd\~i¢~idr~i¢~i¢~in':~il~i6n§rid¢~inloi¢4n

9`I§Oi-.i
Ev  1 ;  8 :  E»

5.888333
isg3ééé 5ag

8Ur
3 9
§.¥38-!>-

éla1.§E-EW
2 - £ " £ ' 6 a s - w 1 .  l _ ' W * f \ -  _ uof a893;¢Ln.E |o3"33M:m8»:| Iwz ::<5o3o31-38 Z < < DC

- < - c u m d d c i e r o - m o o o v m o m r o v r u a m o o o m o o v r o w m n m h - n o0  c > | < : o c > 1 - - - - c u m m m m m m w r v w r w r v w r w r c o o u m o a c a o a m m o a o u<£Zmmr><*:¢*:c¢mroe*»v 1mo9¢*>¢*>n¢*><*>c» '>mc*1c '1nmrammmmmmm

(DvC"~i\""J'=IID£Dt*-GDU>CJ*C\Il""J"¥fl.l)¢.DI*-C\'DG3iD1-¢\I¢"D"=tUJ(Dl-DLIG>(3~.-C\lt">'=IlK)£D1-(\lC".l4ll'.\l.Dl-BOC>1--1-1-1-v1-1-1-1-(\l<\l€\I{\l€\l€\IC\~lC\IiT\IC\1K"JF)¢')F"Jl")l")C"JC"J€"JC"}1t<l"T1 ?*=.tWw.l



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT l PHOENIX OFFICE

LINE
NO.

COMPANY
ADJUSTED

TY PLANT

$

POST TY
ADDITIONS

3-FACTCR
ALLOCATOR

REMOVE
PTY PLANT

$
5 4.98%

4.98%
4.98%

%
4
5
6
7
8

362.960
63.210

5.096.324
14

156.041
7.528.455

4.98%
m,

4.98%

10
11
12
13
14
15
16
17
18
19
20

4.98%
4.98%
4.98%
4.98%

22
23
24
25
26
27
28
29
30

17.821
6.867.915

185.773
4.453.852

47.182.263
570.481

11.514.583
1.716.039
3.292.465

47.015
749.765

1 .140.045
1 .456.091 120.057

ACCT
NO.
301
302
303

310. 1
31033
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390. 1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop 8< Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

346.377
66.730
36.279

657.099
50.120

4.98%
%

32
33 TOTAL PTY WATER PLANT $ 120,057

120.057Company As Filed
Difference

$ 93,590,301
$ 93,590,301

$ $

RUCO PTY Plant Adjustment
38

RUCO PTY Accumulated Depreciation Plant Adjustment

42
43
44
45

References
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Factor Allocator



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (8)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1
2
3

$ Company Schedule B-5, PG. 1
RUCO Schedule RLM-5, Page 2

Line 2 - Line 1

Working Cash Requirement As Per Company
Working Cash Requirement As Per RUCO
Adjustment 8

19,303
(47,607)
(66,910)

4
5
6

$ a,198
8,198

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Material and Supplies Inventories As Per Company
Material and Supplies Inventories As Per RUCO
Adjustment $

7
8
9

Required Bank Balances As Per Company
Required Bank Balances As Per RUCO
Adjustment

$

$

25,618
25,618

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits As Per Company
Prepayments & Special Deposits As Per RUCO
Adjustment

$ 26,746
26,746

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See RLM-2, Column (K))

s

$ (66,910) Sum Lines 3, 6,9 &12



Arizona Water Company
Docket NO, W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SUMMARY

EXPENSES
AS ADJUSTED

(LEAD)/LAG DOLLAR
DESCRIPTION

COMPANY
EXPENSES
AS FILED ADJUSTM'TS

199,919
537.761

$ 199.919
522.684

$ 7,181,090
7.317.581(15,077)

4
14.877

4
14.877 (45.27)

(46.50)
(8.92)152.915

308.280
241 .035
53.098
33.449

(8,300)
(84,473)
(18,609)
(1,127)

152.875
297.980
156.562
34.489
32.322

107.575 98.153 212.00
(98.83)

83.728
(673,482)
(345,821 )

(1,363,642)
8.939.400
5.792.787
1.276.099

452.515
66.480

20.808369
(2,894,13B)
1.708.467

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating 8= Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401k) 50.473

(9,422)

(1,266) 49

Subtotal 1.739.001 (138,313) 1 .600.s8a 48_349_435

Synchronized Interest
Cost of Equity

284,236
467.891

$ (9,276)
(467,891 )

$ 274.960 91.25 $ 25,090,094

Subtotal 752,127 $ (477,167) $ 274.960 $ 25,090,094

Total $ 2,491,128 $ (815,480) $ 1,875,648 $ 73,439,529

Expense Lag

Revenue Lag

Line 17, Col. (E) / (C)

Company B-5 Schedules

Line 18 _ Line 17NetLag

$

(9.26)

1,875,648Col. (C), Line 16

Line 19 X Line 20 / 365 Days (47,607)

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed Co. Schedule B-6, Page 1 19.303

Difference Line 21- Line 22 $

$Line 27

(66,910)

(65,910)

Expense Lag Days Used in the Last Western Group Rate Case

RUCO reviewed several invoices from a number of companies with terms of net 30 days



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
no, DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PRQWD

CHANGES

(E)
RUCO

AS
RECOMM'D

$ $ $ $ $1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues $

1,223,975
491,044
98,160

874
16,285

1,830,337 $ $

1,223,975
491,044
98,160

874
16,285

1 ,830,337 $

502,317
137,177
17,323
3,476
5,031

665,324 $

1 ,726,291
628,220
115,483

4,350
21 ,316

2,495,661

7
8

Miscellaneous
Total Operating Revenues

$
$

20,340
1,850,677

as

$

$
$

20,340
1 ,850,677

$
$

(270)
665,054

$
$

20,070
2,515,731

$ $ $ $ $
9,610 9,610 9,610

199,919 199,919 199,919

g
10
11
12
13
14
15
16
17
18
19
20

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

106,061
10,374

353,495
226,344

2,486
394,754

1 ,303,044 $
(19,703)
(19,703) $

106,061
10,374

353,495
226,344

2,486
375,052

1 ,283,341 $ $

106,061
10,374

353,495
226,344

2,486
375,052

1,283,341

21 Depreciation & Amortization Expenses $ 355,564 $ (19,025) $ 336,539 $ $ 336,539

$ $ $ $ 210,362
46,341

$22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes $

(72,321)
(15,932)
107,575
28,899
48,221 $

18,520
4,080
(9,422)
(1 ,127)
12,052 $

(53,801)
(11 ,855)
98,153
27,772
60,273 $ 256,703 $

156,562
34,489
98,153
27,772

316,976

27
28

Total Operating Expenses
Operating Income

$
$

1 ,7/6,829
143,848

$
$

(26,675)
26,675

$
$

1,680,153
170,523

$
$

256,703
408,351

$
$

1,936,857
578,874

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Amount of Abnormal TY OT Hours

Total OT Hours for 2005 - 2008
Divided bye Years

Total Abnormal OT Dollars in TY

OT Hours in Test Year

Multiplied by Average OT Hrly. Rate

Normalized Level of OT Hours nr.

3-Factor Allocator Per District

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

$

(A)
PER

RUCO DR 1.11.d

Miami System
Schedule TJC-9

Page 1 of 3

28,132.5

15,008.5
18,080.0
28,132.5
17,530.0

78,751 .0
4

19,687.8

302,744

8,444.8

4

35.85

RUCO Adjustment :s> l'lb,U//)l

2.37%
3-Factor Allocator Bv District:
Superstition
Bisbee
Siena Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%

26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrook

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

I



Arizona Water Company
Docket NO. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule TJC~9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
no. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 302.744

4.98%

15.077$

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator Bv Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment lu

7,47%

11,12/)l

Pavroll Tax Expense Allocator BV Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08»0440
Test Year Ended December 31. 2007

Miami System
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
(A)

PER
RUCO DR 1.11.dDESCRIPTION

$ 302.744

4.98%

15.077

1
2
3
4
5
6
7
8
9

10
11

$

Pavroll 401(K) Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401 (K) Expense Allocator BV Group:

RUCO Payroll 401(K) Expense Allocator by Group

RUCO Payroll 401 (K) Expense Adjustment l=1>

8.39%

(I ,zt5o)l
14
15
1 6
1 7
18
19
2 0
21
22
23
24
25
2 6
27
28
2 9
30
31
32
33
34
35
36
37
38
39
4 0
41

Pavroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No. W~01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule TJ C-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. e
INSURANCE EXPENSE

INCREASE/
(DECREASE)
LONG-TERM
DlSABIL\TY

PER COMPANY ADJUSTMENT

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem1
2
3
4
5

Eastern Group
Superstition

Apache Junction
(273) $

7
Superior

Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami (378)

Subtotal
(338)

2 (439) $

16
17

Wester Group
Casa Grande
Stanfield
White Tank

(298)

(189)
22

Coolidge
Subtotal

(127)
2,235 $ (393) $

24
25
26

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal (257) $

33 Total Company 6.201 $ (1,090) $ 5,111 (a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (B): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (C): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES

COMPANY ADJUSTMENT REFERENCE

0.0036 0.0036 COMPANY WORKPAPER . "GROUP INSURANCE" TAB LTD

11,095,569 $ 302,744 COMPANY WORKPAPER - "GROUP INSURANCE)

LINE 1 X UNE 2

$

$

$

$ 83.825

$ 10,792,825

$ 38.854

$

38854

6 Increase/(Decrease)

83,825

38,854

5,111

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)



Arizona Water Company
Docket NO, W-01445A-08-0440
Test Year Ended December 31, 2007

Miami System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ $

44

63,608
74,159

3,082
78,367

7

526
1,846

ACCOUNT

no .
301
302
303

310.1
310.3
310.4
314
320
321
325
32B
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

(B)
COMPANY

PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
000%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

8,837
52,1 19
1,216

21,575
10,952
2,830

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop 8; Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE

1 ,432
165

20,686
294

5,321
261
504

12,200
1 ,014

s

32
1,225
1,299

372,479
90,605

1,526,600
2,369,287

4,723
107,047

1,332,765
163
550

21,057
64,531
5,835

441,841
3,470,340

60,776
906,504
240,710
155,474

7,046
57,282

103,396
310,142

5,878
133,027

5,211
7,549

182,914
30,458

0
12,016,745 $ 371,023

NET REGULATORY ASSET/ (LIABILITY)
AMORTIZATION OF CONTRIBUTIONS (324, 169) 2.00%

(23,000)
(8,483)

TOTAL DEPRECIATIC Rounding $ 336,539

Company As Filed
Difference $

$

355,564
(19,025)

LINE

no .
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33
34
35
36
37
CB
39
40
41
42
43
44
45

RUCO Adjustment (See RLM-8, Column (B)) (19,025)

24.94%
4.98%
2.58%
158%
2.28%
0.22%
4.98%
26.55%

White Tank
Ago
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 as
5.27%
6.20%
3.99%
8.45%
2.95%
1 .4B%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Miami System
Schedule TJC-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. B

PROPERTY TAX COMPUTATION

DESCRIPTION REFERENCE

Calculation Of The Company's Full Cash Value

$

Annual Operating Revenues
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. TJC-7, Col (c), Ln 8
Sch. TJC-7, Col <c), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum Of Lines 1, 2 8; 3
Line 4 / 3

$

1 ,850,677
1 .850.677
2.515.731
6,217,084
2.072.361

Two Times Three Year Average Operating Revenues Line 5 X 2 $ 4,144,722

Of Construction Work In Progress ("CWIP")
Test Year CWIP

10% of CWIP

Company Schedule E
Line 7 X 10%

$

SUBTRACT
Transportation At Book Value

Original Cost Of Transportation Equipment
Acc. Dap, Of Transportation Equipment

Net Book Value Of Transportation Equipment

Company Workpapers
Company Workpapers

Line 9 + Line 10

$

(76,558)

Company's Full Cash Value ("FCV") Sum Of Lines 6. 8 & 11 $ 4,069,359

Calculation Of The Company's Tax Liability

MULTIPLY
FCV X Valuation Assessment Ratio X Property Tax Rates

Assessment Ratio
Assessed Value

House Bill 2779
Line 12 X Line 13 $ 915.606

Company Workpapers
Company Workpapers

Line 15 + Line 16

10.72%

10.72%

Property Tax Rates

Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

98.153

Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17

Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 107.575

Decrease In Property Tax Expense Line 18 - Line 19 (9,422)

Line 20 (9,422)



Arizona Water Company
Docket No. W-01445A-08~0440
Test Year Ended December 31, 2007

Miami System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 4.98%

3 Miami System (Line 1 x Line 2) $ 14,940

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 4,980

6 8,300

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$ (3,320)

8 RUCO Adjustment (Line 7) (See RLM-8, Column (E)) $ (3,320)

3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkeiman
Miami
Casa Grande
Stanfieid

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%
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Arizona Water Company
Docket No. w-01445A-08-0440
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EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (c), L28 + L22 + L23 $ 104,871

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 $

(11 ,852)
274,960
(158,237)

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. <D). L34
Line 4 X line 5 $

34.00%
(53,801)

STATE INCOME TAXES!

7 Operating Income Before Taxes
LEss:

Interest Expense
State Taxable Income

Line 1 $ 104,871

8
9

Note (A) Line 21
Line 7 - Line 8 $

274,960
(170,089)

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ (11,852)

12
13
14

TOTAL INCOME TAX EXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Line 6
Line 11

Line12 + Line 13

$

$

(53,801 )
.. (11 .852)
.(65,e52)

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (72,321 )

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) (15,932)

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15

18 RUCO State Income Tax Adjustment Line 13 - Line 16 I I$ 4,080

19
20

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost of Debt (Sch. TJC-16 Col. (F), LI)

$

$

7,413,498
3.71 %

274,960
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Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Long-Term Debt $ 75,000,000 50.76% 7.31 % 3.71%

2 49.24% 8.33% 4.10%

3

Common Equity

Total Capitalization

72,744,646

$ 147,744,646 100.00%

4 WEIGHTED AVERAGE COST OF CAPITAL 7.81%l

References:
Columns (A) Thru (D): Testimony, WAR

l
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Casa Grande System

TABLE OF CONTENTS TO TJC SCHEDULES
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

COMPANY

OCRB/FVRB OCRB/FVRB

DESCRIPTION

Adjusted Original Cost/Fair Value Rate Base $ 41,274,515 $ 39,826.084

Adjusted Operating Income (Loss) $ 856.994 $

Cun'entRate of Return (LE /LI) 2.11%

Required Operating Income (LE X LI) 4.050.790 3.110.548

Required Rate of Recur on Fair Value Rate Base 9.81% 7.81 %

Operating IncomeDeficiency (L4 - L2) 3.393.796 2.271.254

Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .5286

Required Irlcrease in Gross Revenue Requirement (L7 X LE) 3.699.044

Adjusted Test Year Revenue $ 10,934,895 35 10.934.895

Proposed Annual Revenue (LB + LS) $ 16.462.148 $ 14.533.938

RequiredPercentage increase inRevenue (L8 / LE) 50.55% 33.839

Consolidated Revenue Adjustment (Casa Grande/Coolidge/Stanfield) $ (146,842)

Required Increase in Gross Revenue Under Company Proposed Consolidation s 5.380.398

Required Revenue Under Company Proposed Consolidation $ 16,315,353

Required Percentage Increase in Revenue Under Company Proposed Consolidation 49.20%

Rate of Recur on Common Equity 12.409

References
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJc-2, TJC-7, and TJC-15



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System
Schedule TJC~1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

CALCULATION OF GROSS REVENUE CONVERSION FACTOR

Revenue
Combined Federal And State Tax Rate (L10)

Subtotal (LI - L2)
Revenue Conversion Factor(LI / LE)

1 .0000
0.3860
0.6140

CALCULATION OF EFFECTIVE TAX RATE
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - L6)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.96B0%

93.0320%
34.0000%
31.6309%
38.5989%

$ 3,110,548
839.294

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 2,271,254

Income Taxes On Recommended Revenue (Col. (D), L31) $ 1,026,834
Income Taxes On Test Year Revenue (Col, (D), L32) (400,955)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $

$

1 ,427,789

3,699,044Total Required Increase In Revenue (L13 + L16)

Recommended
$ 14,633,938

10.496556
1.477.113
2,660,269

6.9680%
$

$ 185,368

$
$

2,474,902
7

91 .650
727.567

CALCULATION OF INCOME TAX

Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)
Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed, Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 +
Combined Federal and State Income Tax (L23 + L30)

$
$

841 ,467
1 ,026,834

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 +
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$3
$

(400,955)
1 .427.789

Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

33
CALCULATION OF INTEREST SYNCHRONIZATION
Rate Base (Sch. WAR-2, Col, (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), LI )
Synchronized interest (L35 X L36) $

39,826,084
3_71%

1,477.113



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule TJ C-2

Page 1 of 1

RATE BASE - ORIGINAL cosT

DESCRIPTION

COMPANY
AS FILED

OCRB/FVRB
OCRB/FVRB

ADJUSTMENTS
ADJTED

OCRB/FVRB

$ (822,694)
(896,925)

$

7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

1,975,834
6 113.706
5.577.501
7 1t2_797

80.496.004
3.245.256

104,521,097 $
(31,875)

(1,751,494) $

153.140
5.216.781
5.577.501
7.112.797

80.496.004
3.213.381

1D2.769.603

Accumulated Depreciation
Net Utility Plant in Service (Sum L1&LE)

(17,639,046)
86,882,051 $

675.930
(1,075,564) $

(16,963,116)
85.806.487

10 Advances in Aid Of Const (29,671,663) $ $ (29,671,663)

$
12

Contribution in Aid of Const
Accumulated Amortization of CIAC

NET CIAC (L5 + LE)

(14,050,085)
2.242.757

(11,807,328) $

(14,050,085)
2.242.757

(11 ,807,328)

14 Deferred Income Tax (5,0B8,308) $ (5,088,308)

383,959 $ (372,867) $ 11Allowance for Working Capital

Net Regulatory Asset/ (Liability) 575,803 $ $

18
Rounding

TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16) 41,274,515
$
$ (1,44B,431) $ 39.826.084

References
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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$ 1 ,063

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT _ PHOENIX OFFICE

(B) (C) (D)(A)
COMPANY
ADJUSTED
TY PLANT

$ 173
65,375

1,910,286
237,537
205,905

POST TY
ADDITIONS

$

REMOVE
PTY PLANT

$

5,670,264
6,013

135,662
5,435,825

ACCT
NO,
301
302
303

310.1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390,1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture 81 Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

680,718
922,356

5,509,721
64,886

2,212,049
50,455,861
1 ,652,993

17,187,119
2,237,548
6,685,549

8,772
459,317
349,392

1,396,097
17,120

301,798
39,732
82,869

527,126
63,033

120,057

3-FACTGR

ALLOCATOR
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%
26.55%

31,875

TOTAL PTY WATER PLANT $ 120,057
120,057

$ 31,875
.31,875.Company As Filed

Difference

$ 104,521,097
$ 104,521,097
3 _ $ $

RUCO PTY Plant Adjustment I$ (31,875)

LINE
no.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

40
41
42
43
44
45
45

RUCO PTY Accumulated Depreciation Plant Adjustment

References:
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Factor Allocator
Column (D): Adjustment

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

$ Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

52,304
(320,563)
(372,867)

$ 52,486
52,486

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

4
5
6

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

S 135,576
136,576

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

7
8
g

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 142,593
142,593

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. t

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K))

$

$ (372,867) Sum of Lines 3, 6, 9 & 12



ArizonaWater Company
Docket No. w-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15

20

16

17

LB

19

22

21

23

24

25

26

28

27

RUCO reviewed several invoices from a number of companies with terms of net 30 days.

,,§8Expense Lag Days Used in the Last Western Group Rate Case.

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman'sCompensation insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA a SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (4D1k)

ADJUSTMENT

Difference

Synchronized Interest
Cost of Equity

Expense Lag

NetLag

Revenue Lag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

Subtotal

Subtotal

Total

DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SU MMARY

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page1

Company B-5 Schedules

Line to, Col. (Ev (C)

Line 18 _ Line 17

Line 21 - Line 22

Col. (c), Line 18

$

$

$

$ 14,095,839

(A)
COMPANY
EXPENSES
AS FILED

10,044,849

1,387,878
2,349,262

374,207
135,843
79,3t2
39,549

595,848
2,159,778
1,29B,159

285,973
178,329

4,287
806,467
141,878
197,001

4,050,790

1 ,530,B34
2,519,956

Line 27

RUCO
ADJUSTM'TS

$

$

$

$ (2,573,677)

s (3,334,439)

$

$

10,761,200

(53,721)
(2,519,956)

(B)

(298)
(44,250)

(456,692)
(100,605)

(9,363)

(760,762)

(320,563)

(372,867)

(372,867 )

(62,383)

(80,379)

52,304

(6,793)

(10.87)

41.12

30.25

(C)
RUCO

EXPENSES
AS ADJUSTED

$

$

$

$ 10,761,200

1 ,387,878
2,268,884

374,207
135,843
79,312
39,649

596,548
2, 125,526

B41 ,467
185,368
168,966

4,267
744,084
141,878
190,208

9,284,086

1,477,113

1,477,113

(LEAD)/LAG
DAYS

(D)

§7.6"6
37.00
14.00
83.10

212.00
(98.83)
34.72

(45.27 )
(46.50)
(8.92)

§§§3Ei§t;iE3f2;2a

20 43

91.25

Casa Grande System
Schedule TJC-6

Page 2 of 2

.$.4.42,531,686

$

$ 134,786,594

$ 134,786,594

307,745,093

49,852,595
31,764,374
(20,698,147)

2,774,793
(3,590,454)
(1,843,679)
(5,321 ,212)
63,785,792
31,134,263
6,858,600
2,385,527

354,588
157,745,822
(14,021,803)

6,604,033

DOLLAR
DAYS

(E)

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ $$ 6,578,320
2,217,689
1,085,224

13,268
450,711

$ 10,345,212 $

$ 6,578,320
2,217,689
1,085,224

13,268
450,711

$ 10,345,212 $

2,548,690
959,957
(105,442)

52,257
243,628

3,699,090

$ 9,127,010
3,177,645

979,782
65,525

694,340
$ 14,044,302

7
B

Miscellaneous
Total Operating Revenues

$ 589,682
$ 10,934,895

$
$

$ 589,682
$ 10,934,895

$
$

(46)
3,699,044

$ 589,636
$ 14,633,938

g
10
11
12
13
14
15
16
17
18
19
20

$ 374,207
76,178

$ $ 374,207
76,178

$ $ 374,207
76,178

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

1,387,878
509

537,890
531,617

1 ,887,995
909,384

4,312
1,761,682
7,471,653 $

(104,096)
(104,096) $

1 ,387,878
509

537,890
531,617

1,887,995
909,384

4,312
1,657,586
7,367,557 $ $

1 ,387,878
509

537,890
531,617

1,887,995
909,384

4,312
1,657,586
7,367,557

21 Depreciation & AmmoNization Expenses $ 2,329,760 $ (154,531) $ 2,175,228 $ $ 2,175,228

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 1 ,170,040
257,749

$

$

(450,160)
(99,166)
806,467
219,346
476,487 $

121,586
26,784
(62,680)
(9,363)
76,328 $

(328,574)
(72,382)
743,787
209,983
552,815 $ 1,427,789 $

841,467
185,368
743,787
209,983

1,980,604

27
28

Total Operating Expenses
Operating Income

$ 10,277,900
$ 656,994

$
$

(182,300)
182,300

$ 10,095,600
$ 839,294

$
$

1,427,789
2,271,254

$ 11,523,390
$ 3,110,548

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

Amount of Abnormal TY OT Hours

Total OT Hours for 2005
Divided by 4 Years

OT Hours in Test Year

Normalized Level of OT Hours nr

3-Factor Allocator Per District

Normalize Over-Time Over 4 Years
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

2008

See NOTE

Casa Grande System
Schedule TJC-9

Page 1 of 3

RUCO DR 1.11.d

28.132.5

15.008.5
18.080.0
28.1325
17.530.0

78.751.0
4

19.687.8

8.44483

RUCO Adjustment

302.744

3

(60,_s19)

24.949 White Tank

2.58% 5.27%

2.28%
0.22%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.95%

3-Factor Allocator BV District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

26.55%
0.27%

Calculation Notes
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21,65

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
(A)

PER
RUCO DR 1.11.dDESCRIPTION

$ 302.744

26.55%

80.379

1
2
3
4
5
6
7
8
9
10
11

$

Pavroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator Bv Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment lu

11.65%

l9,éb..'5)l13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

Payroll 401(K) Expense:

Pavroll 401 (K) Expense Allocator Bv Group:

RUCO Allocated Payroll by District

RUCO Payroll 401 (K) Expense Allocator by Group

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

Casa Grande System
Schedule TJC-9

Page 3 of 3

(A)
PER

RUCO DR 1.11.d

302,744

80,379

8.45%

RUCO Payroll 401(K) Expense Adjustment t~=> (O,/':)6)|

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Payroll Tax Expense Allocator By Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8. 12%
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Arizona Water Company
Docket No. W»01445A-08-0440
Tesl Year Ended December 31. 2007

Casa Grande System
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY ADJUSTMENT

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem1
2
3
4

Easter Group
Superstition

Apache Junction
2,224 $ (273) $

77

12
13

Superior
Bisbee
Siena Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami (338) (378)

Subtoh'al (439) $

16
17
18

Wester Group
Casa Grande
Stanfield
White Tank

(298)

(189)Coolidge
Subtotal

(127)
2,235 $ (393) $

23
24
25

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal (257) $

32
33 Total Company (1,090) $ 5,111 (H)

REFERENCE

COLUMN (A)=
COLUMN (B):
COLUMN (C)1

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES

(a) CALCULATED AS FOLLOWS
COMPANY ADJUSTMENT REFERENCE

1 0.0038 0.0036

2

$

$

$

11,095,569 $ 302,744

3

4 83.825

5

6

Current Rate per Payroll Dollar

Pro Forma Payroll Dollars

Pm Forma LTD - Total Company

Y/E Number of Customers

Pro Forma 2007 LTD - Spread

Increase / (Decrease)

$

$ 10,792,825

38.854

83,825

38,854

5,111

COMPANY WORKPAPER .. "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER _ "GROUP INSURANCE)

LINE 1 X LINE 2

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
TEST YEAR DEPRECIATION EXPENSE

LINE

(C)
TEST YEAR

DEPRECIATION

EXPENSEACCOUNT NAME

(A)
RUCO
PLANT
VALUE

173
65.375

1.087.592
237.537
205.905

149,4054,773,339
6,013

135,662
5,435,825

3,880
319,627

23,059
157,578

44,241
903,160
33,060

409,053
101 ,808
121,677

(B)
COMPANY
PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

11,483

ACCOUNT
NO
301
302
303

310.1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390,1
391
393
394
395
396
397
398

680,718
922,356

5,509,722
64,B86

2,212,049
50,455,860
1,652,993

17,187,119
2,237,548
6,685,549

8,772
459,317
349,392

1,364,222
17,120

301 ,798
39,732
82,869

527,126
63,033

90,994
856

12,072
1 ,987
5,527

35,159
2,099

$ $

Organization
Franchises
Other intangibles
Wafer Rights
Other Source of Supply Land
wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General plant Structures
Leasehold Improvements
Office Furniture 8t Equipment
Warehouse Equipment
Tools, Shop 8t Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE
Net Regulatory Asset I (Liability)
AMORTIZATION OF CONTRIBUTIONS

102,769,603
590,093

(14,050,085) 2.00%

2,426,725
29,505

(281 ,002)

Rounding
TOTAL DEPRECIATION EXPENSE s 2,175,229

Company As Filed
Difference $

$

2,329,760
(154,531)

RUCO Adjustment (See TJC-8, Column (B)) (154,531)

8
g
10
11
12
13
14
15
16
17
18
i s
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

White Tank
Ago
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.B1%
5.27%
8.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

9
10
11

12

1
2
3
4
5

6

7
8

Calculation Of The Company's Full Cash Value:

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dap. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Tax Liability:

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Two Times Three Year Average Operating Revenues

Company's Full Cash Value ("FCV')

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (c). Ln 8
Sch. TJC-7, Col (c). Ln 8
Sch. TJC-7, Col (E). Ln 8

Sum Of Lines 1, 2 & 3
Line 4 / 3

Sum of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5X2

$

$

$

$

10,934,895
10,934,895
14,633,938
36,503,728
12,167,909

3,133,308

(A)

Casa Grande System
Schedule TJC-12

Page 1 of 1

$

$

$

$

24,335,818

24,103,792

(B)

(545,357)

313.331

13
14

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value $ 5,423,353

15
16
17

Company Workpapers
Company Workpapers

Line 15 + Line 16

13.72%
0.00%

13.72%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 744,084

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 744,084

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 806,467

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (62,383)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (62,383)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. g

RATE CASE EXPENSE

LINE

DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

Rate Case Expense Total 500.000 (200,000) $ 300.000

Allocation Factor 24.99

Casa Grande System (Line 1 X Line 2) 74.820

4 Amortization Period - 3 Years 3

5 RUCO Adjusted RateCase Expense (Line 3 / 3 Years) $ 24,940

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

41,567

(16,627)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (16,627)

3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Casa Grande System

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION R E F E R E N C E AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (c). L28 + L22 + L23 $ 438,339

2

3

4

Operating Income Before Taxes

LESS:

Arizona State Tax

Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

(72,382)

1,477,113

(966,393)

5

6

Federal Tax Rate

Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D). L34
Line 4 X line 5 $

34.00%

(328,574)

STATE INCOME TAXES:

7 Line 1 $ 438,339

8

g

Operating Income Before Taxes

LESS:

Interest Expense

State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

1,477,113

(1 ,038,775)

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ (72,382)

Line S

Line 11

Line12 + Line 13

$1 2

1 3

1 4

TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense

State Income Tax Expense
Total Income Tax Expense Per RUCO $

(328,574)
(72,382)

(400,955)

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (450,160)

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) (99,166)

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15 121,586

18 RUCO State Income Tax Adjustment Line 13 - Line 16

I
26,784 I

$19

20
21

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), LI )
Interest Expense (L18 X L19) $

39,826,084

3_71%
1,477,113



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Casa Grande System
Schedule TJC-15

Page 1 of t

COST OF CAPITAL

(A) (B) (C)

LINE

Long-Term Debt

DESCRIPTION

$ 75,000,000

DOLLAR

AMOUNT

CAPITAL

RATIO

50.769

COST

RAT E

7.31 %

(D)
WEIGHTED

COST
RATE

3.71 %

72.744.646 49.24% 8.339 4,109Common Equity

Total Capitalization $ 147,744,646 100.00%

WEIGHTED AVERAGE COST OF CAPITAL 7.81%l

References:
Columns (A) Thru (D): Testimony, WAR
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System

TABLE OF CONTENTS TO TJC SCHEDULES

SCH.
no.

PAGE
no. TITLE

TJC-1 1 &2 REVENUEREQUIREMENTAND GROSSREVENUE CONVERSIONFACTOR

TJC-2 1 RATE BASE

TJC-3 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

TJC-4 DIRECT PLANT 1 TO7

TJC~4 PHOENIX OFFICE 1 TO 5

TJC-4 METER SHOP 1TO 5

TJC-5 1

TESTIMONY

TJC-6 1 & 2

RATE BASE ADJUSTMENT no. 1 . PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT NO. 1 .. PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 . REMOVE POST TEST-YEAR PLANT FOR PHOENIX OFFICE

RATE BASE ADJUSTMENT no. 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 .. INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 .. WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME1TJC-7

TJC-8 SUMMARY OF OPERATING INCOME ADJUSTMENTS

1 OF 3 OPERATING INCOME ADJUSTMENT no. 1 . PAYROLL EXPENSE

1

TJC-9

TJC-9 z oF 3 OPERATING INCOME ADJUSTMENT no. 2 . PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ, #1

TJC-9 3 OF 3 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

INSURANCE EXPENSETJC-10 1

OPERATING INCOMEADJUSTMENT no. 3

OPERATING INCOMEADJUSTMENT no. 6

TJC-t1 1 OPERATING INCOME ADJUSTMENT no. 7 - TEST YEAR DEPRECIATION EXPENSE

TJC-12 1 OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT no.9 _ RATE CASE EXPENSETJC-13 1

TJC-14 1 OPERATING INCOMEADJUSTMENT no. 10 _ INCOME TAXEXPENSE

TJC-15 1 COST OF CAPITAL



$ 136,067

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System

Schedule TJC~1

Page 1 of 1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base $ 823,590 $ 774,655

2 Adjusted Operating Income (Loss) $ (31 ,092) $ (47,110)

3 CurrentRate of Return (L2 /LI) -3.78% -6.08%

4 Required Operating Income (Ls X L1) $ 80,829 $ 60,488

5 Required Rate of Return on Fair Value Rate Base 9.81 % 7.81 %

6 Operating Income Deficiency (L4 - L2) $ 111,922 $ 107,598

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .2646

8 Required Increase in Gross Revenue Requirement (L7 X LE) $ 182,279 I

g Adjusted Test Year Revenue $ 131,926 $ 131,926

10 Proposed Annual Revenue (LB + LE) $ 314,205 $ 267,993

11 Required Percentage Increase in Revenue (LB/ LQ) 138.17% 103.14%

12 Consolidated Revenue Adjustment (Casa Grande/Coolidge/Stanfield) $ (174,589) $

13 Required Increase in Gross Revenue Under Company Proposed Consolidation $ 7,690 $

14 Required Revenue Under Company Proposed Consolidation $ 139,662 s

15 Required Percentage Increase in Revenue Under Company Proposed Consolidation 5.85%

16 Rate of Recur on Common Equity 12.40% 833%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-15

I



1.2646

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE

NO. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(LI l LE)

1 .0000
0.2092
0,7908

5
6
7
8
9
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - L6)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (L6 + LE)

100.0000%
6.9680%

93.0320%
15.0000%
13.9548%
20.9228%

$ 60,488
(47,110)

11
12
13

Required Operating Income (Sch. TJC-1, Pg 1, C (B), LE)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) $ 107,598

14
15
16

Income Taxes On Recommended Revenue (Col. (D), L31) 8,402
Income Taxes On Test Year Revenue (Col. (D), L32) (20,067)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

17 Total Required Increase In Revenue (L13 + L16)

$

$

28,469

136,067

RUCO
Recommended
$ 267,993

199,102
28,731
40,159

6.9680%
$

$ 2,798

$
$
$
$
$
$

37,361
5,604

18
19
20
21
22
23
24
25
26
27
28
29
30
31

CALCULATION OF INCOME TAX'

Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)
Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed, Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

$
$

5,604
8,402

32
33

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col, (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

.as
$

(20,067)
28,469

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col, (C), L24) 15_00%

$35
36
37

CALCULATION OF INTEREST SYNCHRONIZATIONs
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), LI )
Synchronized Interest (L35 X L36) $

774,655
3.71%

28,731



Arizona Water Company
Docket NO, W~01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule TJC-2

Page 1 of 1

RATE BASE - ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission 8< Distribution Plant
General Plant

Total Gross Plant in Service $

1 ,223
172,909
428,386
32,783

438,789
106,655

1 ,180,745 $

(2,500)
(35,041)
(5,100)

(324)
(42,965) $

1,223

172,909

425,886

(2,258)

433,689

106,331
1,137,780

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum LI & L2) $

(260,401 )
920,344 $

7,396
(35,569) $

(253,005)
8B4,775

10 Advances in Aid Of Const. $ (15,715) $ $ (15,715)

$ $ $11
12
13

Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + Le) $

(49,164)
12,246
(36,918) $ $

(49,164)
12,246
(36,918)

14 Deferred Income Tax $ $ $ (51,746)

15 $

(51,746)

7,625 $ (13,366) $ (5,741 )

16

Allowance for Working Capital

Net Regulatory Asset/ (Liability) $ $ $

17
18

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 823,590

$
$

- s
(48,935) $ 774,655

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No, W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT I PHOENIX OFFICE

LINE
NO,

COMPANY

ADJUSTED
TY PLANT

$

POST TY
ADDITIONS

3-FACTOR
ALLOCATOR

REMOVE
PTY PLANT

$
0.27%

4
5
6

10.593
0.27%
0.27%
0.27%

159.282

2
425.472

0.27%
0.27%

26.005

0.27%
0.27%
0.27%

10
11
12
13
14
15
16
17
18

41.125
296.811

0.27%
0.27%

20

69.083
22.259

0.27%
0.27%

0.27%

12.012 120.057
0.27%
0.27%
0,27%
0.27%

22
23
24
25
25
27
28
29
30
31
32

ACCT

no.
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390. 1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission 8¢ Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment

Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding

79.777

TOTAL PTY WATER PLANT $ 1,180,745 $ 120,057
120.057

35
36

Company As Filed
Difference $

RUCO PTY Plant Adjustment
38

RUCO PTY Accumulated Depreciation Plant Adjustment

42
43
44
45
46

References
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Facior Allocator
Column (D): Adjustment



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment

$ 4,293
(9,073)

(13,366)

Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1$

s 493
493

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

4
5
6

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

7
8
g

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

$ 1,389
1,389

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$

$ 1,450
1,450

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K))

$

$ (13,366) Sum of Lines 3, 6, 9 81 12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule TJC-6

Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEAD/LAG DAY SUMMARY

EXPENSES
AS ADJUSTED

(LEAD)/LAG DOLLAR

DESCRIPTION

COMPANY
EXPENSES
AS FILED ADJUSTM'TS

20,599
22.437

$ $ 20.599 739.916
302,674(817)

(45.27)
(4650)
(8.92)

86.555
25.903

(450 )
(20,299)
(2,908)

85.105

(36,533)
(18,740)
(52,826)

2.583.150
207.353
103,537
24.063

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property a. Liability Insurance
Workman'sCompensation Insurance
Health insurance
Other Operating & Maintenance Expenses
Federal Current income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, 81 Misc. Fees
Retirement Annuities (401k)

14.053 212.00
(98.83)

2.979.236
(142,612)

65

Subtotal 187.644 (24,641) 6.758.306

Synchronized Interest
Cost of Equity

30.546
50.283

$ (1,815)
(50,283)

$ 91.25 $ 2,621,726

Subtotal 80,829 $ (52,098) $ $ 2,621,726

268,473 $ (76,739) $ 191.734 $ 9,380,032

Expense Lag

Revenue Lag

Line 17, Col. (E) / (C)

Company B-5 Schedules

Line 18 - Line 17Net Lag (17.27)

$

(9,073)

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

Col. (c), Line 16

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1 4

Difference Line 21 - Line 22 $

$ADJUSTMENT Line 27

(13,366)

(13,366)

Expense Lag Days Used in the Last Western Group Rate Case

RUCO reviewed several invoices from a number of companies with terms of net 30 days

References
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket NO. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

DESCRIPTION

COMPANY
AS

FILED
TEST YEAR
ADJM'TS

TEST YEAR
AS ADJ'TED

PROP'D
CHANGES RECOMM'D

88.841
22.651

$ 88,841
22,651

$
$
$

108,919
28.600

$ 197,760
51.252

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues $
19.498

130,990 $ $
19,498

130,990
$
$

(1,406)
136,114 $

18.092
267,104

Miscellaneous
Total Operating Revenues $ 131,926 $ $ 131,926 $

(47)
136,067

$
$ 267,993

Operating Expenses
Source of Supply Expenses

Purchased Water

20.599 20.599 20

62.986
25.008

62.986
25.008

62.986
25.008

20

Pumping Expenses
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative 8 General Expenses

Total Operations & Maintenance Expense $
17.560

140,124 $
(1 ,oe9)
(1,069) $

16.491
139,055 $ $

16,491
139,055

21 Depreciation & Amortization Expenses 46,067 $ (1,500) $ 44,568 $ $ 44.568

22 $ $ 18,369 $ $ 18,988 $(31 ,753)
(6,995)
14.053

(13,384)
(6,683)
14.053 14.053

25
25

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes $ (23,173) $ 18,586 $ (4,587) $ 28,469 $ 23.882

27
28

Total Operating Expenses
Operating Income

$
$

163,018
(31,092)

$
$

16.018
(16,018)

$
$

179,036
(47,110)

$
$

28,469
107,598

$
$

207,505
60.488

References
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJc-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

LINE

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

Total OT Hours for 2005 - 2008
Divided bye Years

OT Hours in Test Year

Normalized Level of OT Hours nr.

3-Factor Allocator Per District

Normalize Over-Time Over 4 Years
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

»;=~

$

(A)
PER

RUCO DR 1.11.d

Stanfield System
Schedule TJC-9

Page 1 of 3

19,687.8

28,132.5

8,444.8

35.85

15.008.5
18.080.0
28.1325
17,530.0

78.7510

302,744

627

RUCO Adjustment u> (61 /) |

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%

26.55%
0.27%

0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

9
1 0
1 1
1 2
13
14
15
1 6
1 7
18
1 9
2 0
21
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
30
31
32
33
34
35
3 6
37
38
39
4 0
41
4 2
4 3
4 4

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
(A)

PER
RUCO DR 1.11.dDESCRIPTION

$ 302.744

0.27%

817

1
2
3
4
5
6
7
8
9

10
11

$

Pavroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator BV Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment [Rb

1'l,65%

wb)l13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Pavroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION RUCO DR 1_11.d

Payroll 401(K) Expense

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll 401 (K) Expense Allocator By Group

RUCO Payroll 401 (K) Expense Allocator by Group

RUCO Payroll 401(K) Expense Adjustment

Pavroll Tax Expense Allocator Bv Group
Eastern Group
Western Group
Northern Group

M

8.12%

302.744



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System
Schedule TJ C-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

INCREASE/
(DECREASE)
LONG-TERM
DISABXLITY

PER COMPANY ADJUSTMENT

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem1
2
3
4
5

Eastern Group
Superstition

Apache Junction
2,224 $ (273) $

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

77

12
13 (338) (378)

Subtotal (439) $

16
17

Wester Group
Casa Grande
Stanfield
White Tank

(298)

20
(189)Coolidge

Subtotal
(127)

2,235 $ (393) $

24
25

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal (257) $

32
33 Total Company (1 .090> $ 5,111 (a)

REFERENCE

COLUMN (A);
COLUMN (B):
COLUMN (c):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES

(a) CALCULATED AS FOLLOWS
COMPANY ADJUSTMENT REFERENCE

0.0036 0.0036 COMPANYWORKPAPER - "GROUP INSURANCE" TAB LTD

$ 302,744 COMPANY WORKPAPER - "GROUP INSURANCE)

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars $

3 Pro Forma LTD - Total Company $

11 ,095,569

39.944 LINE 1 x LINE 2

4 YlE Number of Customers B3.825

$ 10,792,825

$ 38854

$

5 Pro Forma 2007 LTD - Spread $

83,825

38,854

5,111

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)6 Increase/(Decrease)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

LINE

(A)
RUCO
PLANT
VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSEACCOUNT NAME
$ 2 $

1 ,221
3,035

10,593

92

4,986159,282
200

2,713
422,973

78
24,871

6,778
(9,036)

169
(258)

41,125
291 ,711

268
69,083
22,259
9,243

B23
5,222

5
1,644
1,013

168

(B)
COMPANY

PROPOSED

DEP. RATES
0.00%

See Acct 111
See Acct. 111

000%
0.00%

See Acct. 111
3.13%
0.00%
2.66%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
500%
4.00%
5.00%
6.67%
6.67%
3.33%

39

ACCOUNT
no .
301
302
303

310. 1
310 .3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

3901
391
393
394
395
396
397
398

1,311
1

48
1
0

5,321
18

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE $

1,569
3,553

19,657
16

1,190
11
4

79,777
553

(1)
1,137,780 s 45,551

AMORTIZATION OF CONTRIBUTIONS (49, 164) 200%
Rounding

TOTAL DEPRECIATION EXPENSE $

(983)

44,567

Company As Filed
Difference s

RUCO Adjustment (See TJC-8, Column (B)) $

46,057
(1,500)

(1,500)

no .
1
2
3
4
5
6
7
8
9
'10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 258%
San Manuel 1.68%
Oracle 2.28%
Winkelman 0.22%
Miami 488%
Casa Grande 2655%
Stanfield 027%

White Tank
Ago
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1 .48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

12

9
10
11

1
2
3
4
5

6

7
8

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

Calculation Of The Company's Full Cash Value;

SUBTRACTS
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Tax Liability:

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Two Times Three Year Average Operating Revenues

Company's Full Cash Value ("FCV")

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (c), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum Of Lines 1 , 2 8. 3
Line 4 / 3

Sum Of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 X2

$

$

$

$

(A)

131 ,926
131,926
267,993
531 ,845
177,282

281 ,755

Stanfield System
Schedule TJC-12

Page 1 of 1

$

$

$

$

(B)

382,509

354,563

28,176

(230)

13
14

MULTIPLY1
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value $ 8@,@¢4.

1 5
1 6

1 7

Company Workpapers
Company Workpapers

Line 15 + Line 16

15.85%
0.00%

15.85%

Property Tax Rates:

Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 13,641

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 13,641

19 Test Year Adjusted Property Tax Expense As Filed Co, Sch. C-t 14,053

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (412)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (4th)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Stanfield System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

DESCRIPTION

COMPANY

ESTIMATE ADJUSTMENT AS ADJUSTED

Rate Case Expense Total 500.000 (200,000) $ 300.000

A\location Factor 0.27%

Stanfleld System (Line 1 X Line 2)

Amortization Period - 3 Years

RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

(180)

RUCO Adjustment (Line 7) (See TJC-8, Column (E)) (180)

24.94% White Tank

2.28%
M

5.27%
6.20%
3.99%

3-Factor Allocator Bv District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkeiman
Miami
Casa Grande
Stanfi

26.55%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock



18,369$.

Arizona Water Company
Docket No. W-01445A-08~0440
Test Year Ended December 31, 2007

Stanfield System

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. ID

INCOME TAX EXPENSE

(A) (B)
LINE

no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (C), L28 + L22 + L23 $ (67,176)

2

3

4

Operating Income Before Taxes

LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

(6,583)
28,731
(89,225)

5

6

Federal Tax Rate

Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

15.00%
(13,384)

STATE INCOME TAXES:

7 Operating Income Before Taxes

LESS:

Interest Expense

State Taxable Income

Line 1 $ (67,176)

8

9

Note (A) Line 21
Line 7 - Line 8

28,731

(95,908)

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 (6,683)

12

to

14

TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense

State Income Tax Expense
Total Income Tax Expense Per RUCO

Line 6

Line 11

Line12 + Line 13

$ (13,384)
(6,683)

(20,067)

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (31,753)

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) (6,995)

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15

18 RUCO State Income Tax Adjustment Line 13 - Line 16 l$ 3.12

19

20
21

$

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch, TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), LI)
Interest Expense (L18 X L19) $

774,655

3.71%
28,731



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Stanfield System
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

LINE

NO. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL

RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Long-Term Debt $ 75,000,000 50.76% 731% 3.71%

2 72,744,646 49.24% 8.33% 4.10%

3

Common Equity

Total Capitalization $ 147,744,646 100.00%

4 WEIGHTED AVERAGE COST OF CAPITAL 7.81%l

References:
Columns (A) Thru (D): Testimony, WAR

I
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Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System

TABLE OF CONTENTS TO TJC SCHEDULES

PAGE
no. TITLE

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTORTJC-1

TJC-2

TJC-3

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE

TJC-4 METER SHOP

TJC-5

TESTIMONY

1 &2

1 RATE BASE

1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

1 TO 7 RATE BASE ADJUSTMENT no. 1 _ PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

1 TO 5 RATE BASE ADJUSTMENT no. 1 _ PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

1 TO 5 RATE BASE ADJUSTM ENT no. 1 . PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

1 RATE BASE ADJUSTMENT no. 2 - REMOVE POST TEST-YEAR PLANT FOR PHOENIX OFFICE

RATE BASE ADJUSTMENT no. 3 - REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTM ENT no. 5 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 6 . WORKING CAPITAL AND LEAD/LAG STUDY

OPERATING INCOME
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no.

TJC-6

TJC-7

TJC-8

TJC-9

TJC-9

TJC-9

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14

TJC-15

1 & 2

1

1 SUMMARY OF OPERATING INCOME AOJUSTMENTS

1 OF 3 OPERATING INCOME ADJUSTMENT no. 1 .. PAYROLL EXPENSE

2 OF 3 OPERATING INCOME ADJUSTMENT no. 2 . PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

3 OF 3 OPERATING INCOME ADJUSTMENT no. 3 - 401 (K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

1 OPERATING INCOME ADJUSTMENT no. 6 - INSURANCE EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 7 - TEST YEAR DEPRECIATION EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

1 OPERATING INCOME ADJUSTMENT no. g - RATE CASE EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 10 - INCOME TAX EXPENSE

1 COST OF CAPITAL
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493,855 $ 317,918

Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LlNE

NO. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
RUCO

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base s 4,415,017 $ 4,307,949

2 Adjusted Operating Income (Loss) $ 130,069 $ 137,059

3 Current Rate of Return (L2 /LI ) 2.95% 3.18%

4 RequiredOperating Income (L5 xL1 ) $ 433,301 $ 336,381

5 Required Rate of Recur on Fair Value Rate Base 9.81 % 781 %

6 Operating Income Deficiency (L4 - L2) $ 303,233 $ 199,322

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .5950

8 Required Increase inGross Revenue Requirement (L7 x L6)

9 Adjusted Test Year Revenue $ 1,244,735 $ 1,244,735

to Proposed Annual Revenue (LB + LE) $ 1,739,054 $ 1,552,653

11 Required Percentage Increase in Revenue (LB/ LE) 39.68% 25.54%

12 Consolidated Revenue Adjustment $ $

13 Required Increase in Gross Revenue Under Company Proposed Consolidation $ $

14 Required Revenue Under Company Proposed Consolidation $ $

15 Required Percentage \increase in Revenue Under Company Proposed Consolidation

16 Rate of Return on Common Equity 12.40% 833%

References;
Column (A): Company Schedules A-1 and C-1
Column (B); Ruco Schedule TJC-2, TJC~7, and TJC-15



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31. 2007

White Tank System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

CALCULATION OF GROSS REVENUE CONVERSION FACTOR
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(L1 /LE)

1 .0000
0.3730
0.6270

CALCULATION OF EFFECTIVE TAX RATE
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
32.6082%
30.3361 %
37.3041%

$ 336,381
137.059

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y, Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required increase In Operating Income (L11 - L12) $ 199,322

Income Taxes On Recommended Revenue (Col. (D), L31) 105,079
Income Taxes On Test Year Revenue (Col. (D), L32) (13,518)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$

Total Required Increase In Revenue (L13 + L16)

$

$

118,596

317.918

Recommended
$ 1,562,653

1.121 .193
159.778
281 .682
6.9680%

$
262.054

19.628

63.201

CALCULATION OF INCOME TAX

Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)
Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,0D0) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 .. $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 +
Combined Federal and State income Tax (L23 + L30) $

85.451
105,079

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 +
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

(13,518)
118,596

Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 32,61 %

$ 4,307,949
CALCULATION OF INTEREST SYNCHRONIZATION
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), LI )
Synchronized Interest (L35 X L36) $ 159.778



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule TJC-2

Page 1 of 1

RATE BASE - ORIGINAL COST

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1
2
3
4
5
6
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service

(35,104)
(904)

$

10,580
615,238
881,883

1,119,829
10,239,592

269,914
13,137,036 $

(2,845)
(38,853) $

10,580
615,238
846,779

1,118,925
10,239,592

267,069
13,098,182

8
g

Accumulated Depreciation
Net Utility Plant in Service (Sum LI & L2) $

(1,71S,046)
1 1,420,990 $

27,839
(11,214) $

(1,688,407)
11,409,776

10 Advances in Aid Of Const. $ (5,847,B08) $ $ (5,647,808)

11
12
13

$ $ $Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (L5 + LG) $

(1,134,727)
175,250
(959,477 ) $ $

(1,134,727)
175,250
(959,477 )

14 Deferred Income Tax $ (454,211) $ $

15 $ 55,523 $ (95,854) $

(454,211 >

(40,331 )

Te

Allowance for Working Capital

Net Regulatory Asset/ (Liability) $ $ $

17
18

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
s 4,415,017

$
$

- $
(107,068) $ 4,307,949

References:
Column (A); Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket Nos. W-01445A-08-0-40
Test Year Ended December 31, 2007

White Tank System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT - PHOENIX OFFICE

(B) (C) (D)(A)
COMPANY
ADJUSTED
TY PLANT

$ 15

POST TY

ADDITIONS

$

REMOVE
PTY PLANT

35

10,564
21,233
28,523

565,482

19,632
862,251

79
1 ,119,750

35,990
478,300

7,123,837
36,t38

1 ,820,070
202,922
542,336

ACCT

NO.
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390. 1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures 81 lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures 8. lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission 8. Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture 8. Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

28,952
31,189

123,832
1 ,299

35,641
2,747
1 ,823

31,749
12,683

120,057

3-FACTOR
ALLOCATOR

2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%
2.37%

2,845

TOTAL PTY WATER PLANT 13,137,036
13,137,036

$ 120,057
120,057

$ 2,845
2,845Company As Filed

Difference

$
$
$ $ $

RUCO PTY Plant Adjustment (2,845)l

95 |

L I N E
n o .

1
2
3
4
5
6
7
8
9
1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6

RUCO PTY Accumulated Depreciation Plant Adjustment

References:
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Factor Allocator
Column (D): Adjustment

[as

Les



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

$ Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

1

2

3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

26,652
(69,202)
(95,854)

$ 3,950
3,950

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 .. Line 4

4
5
6

Material and Supplies Inventories Per Company
Material and Supplies inventories Per RUCO
Adjustment $

$ 12,192
12,192

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

7
8
9

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 12,729
12,729

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJc-2, Column (K))

$

$ (95,854) Sum of Lines 3, 6, 9 & 12



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
NO,

Expense Lag Days Used in the LastWestern Group Rate Case.
Dependent on System

.:::RUCO reviewed several invoices from a number of companies with terms of net 30 days.

1
2
3
4
5
e
7
B
9
10
11
12
13
14
15

16

17
18

20

21

19

23

22

24

25

26

27

28

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current income Taxes
State Current Income Taxes
FlCA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc, Contracts, & Misc. Fees
Retirement Annuities (401 k)

ADJUSTMENT

D ifferen Ce

Synchronized Interest
Cost of Equity

Revenue Lag

Expense Lag

NetLag

RUCO Adjusted Expenses

Cash Working Capital

Company As Filed

Subtotal

Total

Subtotal

DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 . CONT'D
LEADILAG DAY SUMMARY

Line 19 X Line 20 / 365 Days

Co. Schedule B-6, Page 1

Company B-5 Schedules

Line 17, Col. (E) / (C)

Line 18 - Line 17

Line 21 - Line 22

Col. (C), Line 16

$

$

$

$

(A)
COMPANY
EXPENSES
AS FILED

1 ,403,427

970,126

433,301

163,749
269,552

105,581
183,411
150,244

a,60B
7,080
3,539

46,252
198,280
138,880
30,590
15,919

381
53,436
12,665
15,270

Line 27

RUCO
ADJUSTM'TS

$

$

$

$

$

$

$ 1 ,052,660

(B)

(273,523)

(3,971 )
(289,552)

(350,767)

(77,244)

(22)
(3,950 )

(53,409)
(10,962)

(836)

(69,202l

(95,854)

(95,854)

26,652

(7,175)

(24.00)

31.87

55,87

(606)

(283)

(C)
RUCO

EXPENSES
AS ADJUSTED

$

$

$

$ 1,052,650

892,882

105,581
176,236
150,244

8,608
7,080
3,539

48,240
194,330
85,451
19,828
15,083

381
53,153
12,665
14,664

159,778

159,778

(LEAD)/LAG
DAYS

(D)

14.00
83.10

212.00

(45.27)
(46 50)
(8.92)

(98.83)
34 72

33

37.00

91.25

20 43

White Tank System
Schedule TJC-6

Page 2 of 2

$

$ 14,579,734

$ 14,579,734

$ 58,807,091

DOLLAR
DAYS

44,227,357

3,792,470
2,467,303

18,202,848
175,831

(320,512)
(164,564)
(412,461 )

5,829,900
3, 161,692

726,221
211,1s5
31,661

11,268,362
(1 ,251 ,882)

509,122

(E)

References:
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7 )
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ $ $ $ $

$

1,057,928
119,358
18,658

295
36,166

1,232,404 $ $

1,057,928
119,358
18,658

295
36,166

1,232,404 $

261,024
29,488
12,003
1,180

14,687
318,382 $

1 ,318,952
148,845
30,561
1,475

50,852
1,550,785

7
8

Miscellaneous
Total Operating Revenues

$
$

12,331
1,244,735

$
$

$
$

12,331
1,244,735

$
$

(464)
317,918

$
$

11,867
1,562,653

$ 150,244
5,606

$ $ 150,244
5,606

$ $ 150,244
5,606

9
10
11
12
13
14
15
16
17
18
19
20

105,581 105,581 105,581

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

41,276
34,975

173,577
72,619

362
146,701
730,940 $

(9,383)
(9,383) $

41,276
34,975

173,577
72,619

362
137,318
721,556 $ $

41,276
34,975

173,577
72,619

362
137,318
721,556

21 Depreciation & Amortization Expenses $ 294,495 $ (4,142) $ 290,353 $ $ 290,353

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ $ $ $ 96,444
22,153

$

$

(17,350)
(3,822)
53,436
56,967
89,231 $

6,358
1,297
(283)
(836)

6,536 $

(10,993)
(2,525)
53,153
56,131
95,767 $ 118,596 $

85,451
19,628
53,153
56,131

214,363

27
28

Total Operating Expenses
Operating Income

$
$

1,114,666
130,069

$
$

(6,990)
6,990

$
$

1,107,676
137,059

$
$

118,596
199,322

$
$

1,226,272
336,381

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)

Ill
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Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Amount of Abnormal TY OT Hours

Total OT Hours for 2005 - 2008
Divided by e Years

OT Hours in Test Year

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

Normalized Level of OT Hours nr.

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

$

(A)
PER

RUCO DR 1.11.d

White Tank System
Schedule TJC-9

Page 1 of 3

28,132.5

15,008.5
18,0800
28,132.5
17,530.0

78,751.0
4

19,687.8

302,744

8,444.8

2

35.85

37

RUN() Adjustment lm ii, /0)

2.37%
3-Factor Allocator Bv District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

White Tank
Ago
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

Calculation Notes:
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments.

I



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total Abnormal OT Dollars in TY

:3-Factor Allocator Per District

RUCO Payroll Tax Expense Allocator by Group

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator By Group:

Pavroll Tax Expense:

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION

(A)
PER

RUCO DR 1.11.d

White Tank System
Schedule TJC-9

Page 2 of 3

302,744

»

7,175

65

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

RUCO Payroll Tax Expense Adjustment w l6~$D)l

Payroll Tax Expense Allocator By Group:
Eastern Group 7.47%
Western Group 11.65%
Northern Group 15.90%

I

11

3



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31. 2007

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

Pavroll 401(K) Expense

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401 (K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION RUCO DR 1.11.d

White Tank System
Schedule TJC-9

Page 3 of 3

302.744

3

u

RUCO Allocated Payroll by District

Pavroll 401 (K) Expense Allocator By Group

RUCO Payroll 401(K) Expense Allocator by Group

RUCO Payroll 401(K) Expense Adjustment lu louo)l

8.39%
Payroll Tax Expense Allocator By GrouD
Eastern Group
Western Group
Northern Group 8.12%

2



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

White Task System
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(B) (C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

LINE
no.

(A)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY
RUCO

ADJUSTMENT
Svstem

Easter Group
Superstition

Apache Junction
$ 2,224 $ (273) $ 1 ,950

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

Subtotal $

122
115

5
25

5
0

(338)
2,151 $

(45)
(38)
(20)
(20)
(0)
(2)

(40)
(439) $

77
77

(16)
5
4

(2)
(378)

1,718

Wester Group
Casa Grande
Sianiield
White Tank
Ajo
Coolidge

Subtotal $

2,137
20

148
58

(127)
2,235 $

(298)
(3)

(22)
(9)

(62)
(393) $

1,839
17

126
49

(189)
1,842

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
87

1 ,809 $

(65)
(55)
(84)
(38)
(15)

(257) $

506
452
361
162
11

1,551

1
2
3
4
5
6
7
8
g

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
21
2 2
2 3
2 4
2 5
2 6
27
2 8
2 9
3 0
31
3 2
3 3 Total Company $ e,2o1 $ (1,090) $ 5,111 (3)

REFERENCE

COLUMN (A):
COLUMN (B):
COLUMN (C):

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES:

(a) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO

1

2

3

4

5

6

Current Rate per Payroll Dollar $

Pm Forma Payroll Dollars $

Pro Forma LTD - Total Company $

YlE Number of Customers $

Pro Forma 2007 LTD - Spread $

Increase / (Decrease) $

0.0036

11 ,095,569

a9,944

83,825

38,854

6,201

$ 302,744

$ 0.0036

$ 10,792,825

$ 38,854

$ 83,825

$ 38,854

$ 5,111

REFERENCE

COMPANY WORKPAPER _ "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER . "GROUP INSURANCE)

LINE 1 X LINE 2

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

LINE

no. ACCOUNT NAME

(A)
RUCO
PLANT
VALUE

(C)
TEST YEAR

DEPRECIATION

EXPENSE
$ 15 $

10,564
21,233
28,523

783

565,482 17,700

17,880
828,898

511
48,739

(21)
32,025

(825)
1 ,119,750

35,990
478,300

7,123,837
36,138

1,820,070
202,922
542,336

9,566
127,517

723
43,318
9,233
9,871

724

ACCO U NT

NO .
301
302
303

310. 1
310 .3
310 . 4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390. 1
391
393
394
395
396
397
398

28,952
31,189

120,987
1 ,299

35,641
2,147
1,823

31 ,749
12,683

(B)
COMPANY

PROPOSED
DEP. RATES

0.00%
See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 108.2
6.67%
5.00%
4.00%
5.00%
6.67%
6.67%
3.33%

8,070
65

1,426
137
122

2,118
422

Organization
Franchises
Other Intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures gt lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures& Imprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission 8t Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE $ 13,098,182 $ 313,047

AMORTIZATION OF CONTRIBUTIONS (1,134,l/27) 2.00%
Rounding

TOTALDEPRECIATIONEXPENSE $

(22,695)

290,353

Company As Filed
Difference $

$

294,495
(4,142)

(4,142)RUCO Adjustment (See TJC-8, Column (B))

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vista 2.58%
San Manuel 1.68%
Oracle 2.28%
Winkeiman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81%
5.27%
8.20%
3.99%
8.45%
2.95%
1 .48%

l N lull



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE

no.

g
10
11

12

1
2
3
4
5

13
14

6

7
8

Calculation of The Company's Full Cash Value:

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Calculation Of The Company's Tax Liability:

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio
Assessed Value

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Two Times Three Year Average Operating Revenues

Company's Full Cash Value ("FCV')

DESCRIPTION

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (E). Ln 8

Sum Of Lines 1, 2 & 8
Line 4 / 3

Sum Of Lines 6, 8 & 11

Company Workpapers
Company Workpapers

Line 9 + Line 10

Company Schedule E
Line 7 X 10%

REFERENCE

House Bill 2779
Line 12 X Line 13

Line 5 X2

$

$

$

$

1 ,244,735
1 ,244,735
1 ,562,653
4,052,122
1 ,350,707

2,043,865

(A)

White Tank System
Schedule TJC-12

Page 1 of 1

$

$

$

s

2,701,415

2,866,917

(B)

204,387

(38,884)

15
16

17

Company Workpapers
Company Workpapers

Line 15 + Line 16

8.24%
0.00%
8.24%

Property Tax Rates:
Primary Tax Rate
Secondary Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

$ 53,153

18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 53,153

19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 53,436

20 Decrease In Property Tax Expense Line 18 - Line 19 $ (283)

21 RUCO Adjustment (See TJC-8, Column (C)) Line 20 $ (283)

l l W Hlllll I



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY

ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 2.4%

3 White Tank System (Line 1 X Line 2) 7,110

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 2,370

6

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6)

$

$

3,950

(1 ,580)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (1,580)

3-Factor Allocator By District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ago
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

2.37%
0.81%
5.27%
5.20%
3.99%
8.45%
2.95%
1.48%

I I'll



Arizona Water Company

Docket Nos. W-01445A-08-0440

Test Year Ended December 31, 2007

White Tank System

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)

LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (c), L28 + L22 + L23 $ 123,541

2

3

4

Operating Income Before Taxes
LESS:

Arizona State Tax

Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

(2,525)
159,778
(33,712)

5

6

Federal Tax Rate

Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

32.61%

(10,993)

STATE INCOME TAXES'

7 Line 1 $ 123,541

8

g

Operating Income Before Taxes

LESS:

Interest Expense

State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

159,778

(36,237)

10 StateTax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ (2,525)

Line 6

Line 11

Line12 + Line 13

$12

13

14

TOTAL INCOME TAXEXPENSE:

Federal Income Tax Expense

State Income Tax Expense
Total Income Tax Expense Per RUCO $

(10,993)
(2,525)

(13,518)

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) (17,350)

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) (3,822)

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15 [ s

I

6,358

18 RUCO State Income Tax Adjustment Line 13 - Line 16 $ 1,297

$19

20
21

NOTE (A):
Interest Synchronization:
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), L1 )
Interest Expense (L18 X L19) $

4,307,949

3.71%
159,778

I |-

I
I



Arizona Water Company
Docket Nos. W-01445A-08-0440
Test Year Ended December 31, 2007

White Tank System
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (C)

LINE
no. DESCRIPTION

DOLLAR
AMOUNT

CAPITAL
RATIO

COST

RATE

(D)
WEIGHTED

COST
RATE

1 Long-Term Debt $ 75,000,000 50.76% 7.31 % 3.71%

2 49.24% 8.33% 4.10%

3

Common Equity

Total Capitalization

72,744,646

$ 147,744,646 100.00%

4 WEIGHTED AVERAGE COST OF CAPITAL 7.81%l

References:
Columns (A) Thru (D): Testimony, WAR

(B)

I I'll 11111111111
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Ajo System



Arizona Water Company
Docket NO. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System

TABLE OF CONTENTS TO TJC SCHEDULES

PAGE
no. TITLE

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTORTJC-1

TJC-2

TJC-3

TJC-4 DIRECT PLANT

TJC-4 PHOENIX OFFICE

TJC-4 METER SHOP

TJC-5

TESTIMONY

1 &2

1

1

1 TO 7

1 TO 5

1 TO5

1

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 . PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 .. PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 1 . PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 _ REMOVE POST TEST-YEAR PLANT FOR PHOENIX OFFICE

RATE BASE ADJUSTMENT no. 3 .. REMOVE PLANT AND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 6 - WORKING CAPITAL AND LEAD/LAG STUDYTJC-6

TJC-7

TJC-8

TJC-9

TJC-9

TJC-9

TJC-10

TJC-11

TJC-12

TJC-13

TJC-14

TJc>15

1 &2

1 OPERATING INCOME

1 SUMMARY OF OPERATING INCOME ADJUSTMENTS

1 OF 3 OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

2 OF 3 OPERATING INCOME ADJUSTMENT no. 2 - PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

3 OF 3 OPERATING INCOME ADJUSTMENT no. 3 - 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

1 OPERATING INCOME ADJUSTMENT no. 6 - INSURANCE EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 7 _ TEST YEAR DEPRECIATION EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 8 - PROPERTY TAX COMPUTATION

1 OPERATING INCOME ADJUSTMENT no. 9 - RATE CASE EXPENSE

1 OPERATING INCOME ADJUSTMENT no. 10 _ INCOME TAX EXPENSE

1 COST OF CAPITAL

SCH.
no.

l  H I u \1\11111\1



Arizona Water Company
Docket NO. W-01445A-08-0440
Test Year Ended December 31. 2007

Ago System
Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

COMPANY

OCRB/FVRB OCRB/FVRB

DESCRIPTION

Adjusted Original Cost/Fair Value Rate Base 1.123106 $ 1 .094.479

Adjusted Operating Income (Loss) 49 $

Current Rate of Return (L2 /LI) 4.41% 4.97%

Required Operating Income (L5XLI) 85.461

Required Rate of Return on Fair Value Rate Base 9.81 Rx 7.81%

Operating Income Deficiency (L4 - L2) 60.735 31

Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .6286 1 .2797

Required Increase in Gross Revenue Requirement (L7 >< Le)

Adjusted Test Year Revenue 470.994

Proposed Annual Revenue (LB + LE) 5G9.955 510.302

RequiredPercentage Increase in Revenue (LB /LE) 2099% 8.45%

Consolidated Revenue Adjustment

Required lncease in Gross Revenue Under Company Proposed Consolidation

Required Revenue Under Company Proposed Consolidation

Required Percentage Increase in Revenue Under Company Proposed Consolidation

Rate of Recur on Common Equity 12.40% 8 33%

References
Column (A): Company Schedules A-1 and C-1
Column (B>: Ruco Schedule TJC-2, TJC-7, and TJC-15

I Ill llllllll 1\11111\1



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

CALCULATION OF GROSS REVENUE CONVERSION FACTOR
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(LI /LE)

1 0000
0.2186
0.7814

CALCULATlON OF EFFECTIVE TAX RATE
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
16.0042%
14.8890%
21 .8570%

$ 85.461
54.354

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), L2)
Required Increase In Operating Income (L11 - L12) as 31.107

Income Taxes On Recommended Revenue (Col. (D), L31 )
Income Taxes On Test Year Revenue (Col. (D), L32)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$ 13_058

Total Required Increase In Revenue (L13 + L16)

Recommended
$ 510.802

410.464

59.744
6.9680%

$
55

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col, (C), L37)

Arizona Taxable income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 _ $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($335,001 - $10M) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 +
Combined Federal and State Income Tax (L23 + L30) 13.058

Test Year Combined \income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 +
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 16.00%

$ "I ,094,479
CALCULATION OF INTEREST SYNCHRONIZATION
Rate Base (Sch. WAR-2, Col. (c). L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), LI )
Synchronized Interest (L35 X L36) $ 40_593

I



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System
Schedule TJC-2

Page 1 of 1

RATE BASE - ORIGINAL cosT

LINE
no. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1
2
3
4
5
S
7

Plant Classification
Intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission & Distribution Plant
General Plant

Total Gross Plant in Service $

3,702

9,477

89,231

4,306

1,916,378

184,119
2,207,212 $

(972)
(972) $

3,702
9,477

89,231
4,306

1,916,378
183,146

2,206,240

B
9

Accumulated Depreciation
Net Utility Plant in Service (Sum LI 8- L2) $

(812,825)
1,394,387 $

20
(953) $

(812,805)
1,393,435

10 Advances in Aid Of Const. $ (87,953) $ $ (87,953)

$ $ $11
12
13

Contribution in Aid of Const.
Accumulated Amortization of CIAC

NET CIAC (Ls + L6) $

(65,554)
15,854
(49,700) $ $

(65,554)
15,a54
(49,700)

14 Deferred Income Tax $ (155,237) $ s (155,237)

15 Allowance for Wor'king Capital $ 22,208 $ (28,274) $ (6,066)

16 Net Regulatory Asset l (Liability) $ $ $

17
LB

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 1,123,705

$
$ (29,227)

$
$ 1 ,094,479

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC~3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT l PHOENIX OFFICE

(B) (C) (D)

LINE
NO.

(A)
COMPANY

ADJUSTED
TY PLANT

s 5

POST TY

ADDITIONS

$

REMOVE
PTY PLANT

$

3,697
8,675

1

802
3,208
3,015

83,008

4,306
6,065

160,356
1319,760

18,029
280,887
51,182
80,099

ACCT
no.
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures 8. lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission 8¢ Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture 8. Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding

47,181
10,659
46,072

241
10,587
34,921
3,246

30,384
826

120,057

3-FACTOR
ALLOCATOR

0.81%
0.81%
031%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81 %
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%
0.81%

972

TOTAL PTY WATER PLANT
(1)

2,207,212
2,207,212

$ 120,057
120,057

$ 972
972Company As Filed

Difference

$
$
$ $ $

RUCO PTY Plant Adjustment

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

RUCO PTY Accumulated Depreciation Plant Adjustment

References:
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C): 3-Factor Allocator
Column (D): Adjustment

Illlll



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ago System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)
LINE
no. DESCRIPTION AMOUNT REFERENCE

$ Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

1
2
3

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

12,078
(16,196)
(28,274)

$ 1,614
1,614

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

4
5
6

Material and Supplies Inventories Per Company
Material and Supplies Inventories Per RUCO
Adjustment $

s 4,167
4,167

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

7
8
g

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment $

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

$ 4,350
4,350

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K))

$

$ (28,274) Sum of Lines 3, 6, 9 &12



Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31, 2007

LINE
NO.

20

21

1
2
3
4
5
6
7
B
9

10
11
12
13
14
15

16

17
18

19

Expense Lag Days Used in the LastWesternGroup Rate Case
Dependent on System
RUCO reviewed several invoices from a number of companies with terms of net 30 days

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401k)

ADJUSTMENT

Difference

Synchronized Interest
Cost of Equity

Net Lag

Revenue Lag

Expense Lag

RUCO Adjusted Expenses

Company As Filed

Cash Working Capital

Subtotal

Subtotal

Total

DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 - CONT'D
LEAD/LAG DAY SUMMARY

Line 19 X Line 20 /365 Days

Co. Schedule B-6, Page 1

Company B-5 Schedules

Line 17, Col. (Et (c)

Line 18 - Line 17

Line 21 _ Line 22

Col. (cl, Line 16

$

$

$

$

(A)
COMPANY
EXPENSES
AS FILED

409,696

519,979

1 10,283

3,297
72,016

159,092
448

2,420
1,210

19,143
66,459
35,343

7,786
5,441

130
26,265
4,328
5,318

41,677
68,606

Line 27

RUCO
ADJUSTM'TS

$

$

$

$

$

$

$

(B)

(105,833)

414,146

(69,690)

(36,143)

(1,084)
(68,605)

(9)
(1,350)

(26,448)
(3,623)

(286)

(28,274)

(28,274)

(16,196)

12.078

(1,769)

(2,452)

(14.27)

43,86

29.59

(207)

(C)
RUCO

EXPENSES
AS ADJUSTED

$

$

$

$

414,146

373,553

3,297
69,564

159,092
448

z,420
1,210

19,134
65,109

8 ,as5
4,163
5,155

130
24,496

4,328
6,111

40,593

40,593

(LEAD)/LAG
DAYS

(D)

20,43
(45.27)
(46.50)
(8.92)

37.00
37.00
14.00
83.10

212.00
(98.83)
34.72

91.25

14.00

Ago System
Schedule TJC-6

Page 2 of 2

...$ 18,166,150

$

$

$

DOLLAR
DAYS

14,462,017

3,704,134

3,704,134

118,428
973,893

6,199,971
9,151

(109,553)
(56,265)

(170,676)
1,953,270

329,127
154,030

72,175
10,803

5,193,233
(427,736)
212,166

(E)

References Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

DESCRIPTION

COMPANY
AS

FILED
TEST YEAR
ADJM'TS

TEST YEAR
AS ADJ'TED

PROP'D
CHANGES RECOMM'D

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ 350,038
106.351

$ $ 350,038
106.351

$ 29,791 33 389,828
115.923

$ 467,325 $ 33 467,325 $ 39.854 $ 507.179

Miscellaneous
Total Operating Revenues $

3,669
470,994

$
$ $

3,669
470,994

$
$

(45)
39,808

$
$ 510,802

$ 159,092
71

$ $ 159,092
71

$ $ 159,092
71

3 3

16.314 16,314 16.314

66.320
29.076

66.320
29.076

66.320
29.076

20

Operating Expenses
Source of Supply Expenses

Purchased Water
Other

Pumping Expenses
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $
55.525

334,732 $
(3,208)
(3,208) $

52.316
331,523 $ $

52.316
331,523

21 Depreciation & Amortization Expenses 51,154 $ (771 ) $ 50,383 SO $ 50.353

22 4,055 $ (1 ,086) $ 2.968 $ 5,927 $Federal Income Taxes
State Income Taxes
Property Taxes 26.265 24.497 24.497

25
26 Total Taxes 35,560 $

(1 ,769)
(286)
(827) $ 34,733 $ 6,883 $ 41.616

27
28

Total Operating Expenses
Operating Income

$ 421,445
49,548

$
$

(4,806)
4.806

$
$

416,540 $ 6,883
32,925

$
$

423,522
87.279

References
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-B, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

LINE
no.

Total OT Hours for 2005 - 2008
Divided bye Years

Amount of Abnormal TY OT Hours

Total Abnormal OT Dollars in TY

OT Hours in Test Year

Multiplied by Average OT Hrly. Rate

3-Factor Allocator Per District

Normalized Level of OT Hours nr.

Normalize Over-Time Over 4 Years:
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION

See NOTE

$

(A)
PER

RUCO DR 1.11.d

Ajo System
Schedule TJC-9

Page 1 of 3

15,008.5
18,080.0
28,132.5
17,530.0

28,132.5

78,751.0
4

19,687.8

302,744

8,444.8

35.85

RUCO Adjustment aw £zQ4'.b4).l

White Tank
Ago
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%

1
2
3
4
5
6
7
8
g

1 0
1 1
1 2
13
14
15
1 8
1 7
18
1 9
20
21
22
2 3
24
2 5
2 6
2 7
2 8
2 9
30
31
32
33
34
35
36
37
38

3-Factor Allocator BV District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1 .68%
2.28%
0.22%
4.98%

26.55%
0.27%

0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

Calculation Notes
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65
32.48

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11 .6 to be $35.85. RUCO accepts that rate in making its payroll adjustments



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
(A)

PER
RUCO DR 1.11.dDESCRIPTION

$ 302.744

0.81%

2.452

1
2
3
4
5
6
7
8
g

10
11

$

Pavroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll Tax Expense Allocator By Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment [xv

11.65%

lZ6b)l
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

Payroll Tax Expense Allocator BV Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
15.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Ajo System
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

DESCRIPTION RUCO DR 1.11.d

302.744

Pavroll 401(K) Expense

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Payroll 401 (K) Expense Allocator BV GrouD

RUCO Payroll 401 (K) Expense Allocator by Group

RUCO Payroll 401(K) Expense Adjustment [:l> TZU/)l

Payroll Tax Expense Allocator By Group
Eastern Group
Western Group
Northern Group



Arizona Water Company
Docket No. W-01I45A-08-0440
Test Year Ended December 31. 2007

Ago System
Schedule TJC-10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY

PER COMPANY ADJUSTMENT

INCREASE/
(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem1
2
3
4

Eastern Group
Superstition

Apache Junction
2,224 $ (273) $

Superior
Bisbee
Siena Vista
San Manuel
Oracle
Saddlebrook
Winkelman
Miami

77

(338) (378)
Subtotal (439) $

16
17

Western Group
Casa Grande
Stanfleld
White Tank

(298)

(189)Coolidge
Subtotal

(127)
2,235 $ (393) $

24
25

29

Norther Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal 1.809 $ (257) $

33 Total Company 6,201 $ (1 ,090) $ 5,111 (a)

REFERENCE

COLUMN (A):
COLUMN (B):
COLUMN (0);

COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES

(a) CALCULATED AS FOLLOWS
COMPANY ADJUSTMENT REFERENCE

0.00361 Current Rate per Payroll Dollar $

2 Pro Fom'la Payroll Dollars $

3 Pro Forma LTD - Total Company $

11,095,569 $ 302,744

4 Y/E Number of Customers 83.825

0.0036

$ 10,792,825

$ 38.854

$

5 Pro Forma 2007 LTD - Spread

6 Increase / (Decrease)

$ 38.854

83,825

38,854

5,111

COMPANY WORKPAPER - "GROUP INSURANCE" TAB LTD

COMPANY WORKPAPER _ "GROUP INSURANCE)

LINE 1 X LINE 2

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER _ "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

LINE

no. ACCOUNT NAME

(A)
RUCO
PLANT

VALUE

(C)
TEST YEAR

DEPRESS:IATlON
EXPENSE

$ 5 $

3,697
8,675

1

276

25802
3,208
1,015

83,008
86

4,881

1234,306
6,065

160,356
1 ,319,760

18,029
280,887
51 ,182
80,099

3,207
23,624

361
s,e8s
2,329
1 ,458

1,180

ACCOUNT

no .
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390.1
391
393
394
395
398
397
398

47,181
10,659
45,100

241
10.587
34,921
3.248

30,384
826

(B)
COMPANY
PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
0.00%
2.86%
5.88%
4.00%
0.00%
2.50%
2.86%
0.00%
2.00%
1.79%
2.00%
2.38%
4.55%
1.82%
0.00%
2.50%

See Acct. 10B.2
6.67%
5.00%
4.00%
5.00%
G.67%
6.67%
3.33%

3.008
12

423
1 ,746

216
2,027

28

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells .. Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold Improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE $

(1)
2,206,240 $ 51 ,594

AMORTIZATION OF CONTRIBUTIONS (65,554) 2.00% (1 ,311)

50,383
Rounding

TOTALDEPRECIATIONEXPENSE $

Company As Filed
Difference $

$

51,154
(771)

(771)RUCO Adjustment (See TJC-8, Column (B))

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54

3-Factor Allocator Bv District:
Superstition 24.94%
Bisbee 4.98%
Sierra Vine; 2.58%
San Maribel 1.68%

Oracle 2.28%
Winkelman 0.22%
Miami 4.98%
Casa Grande 26.55%
Stanfield 0.27%

white Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81%
5.27%
6.20%
3.99%
8.45%
2.95%
1 .48%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ajo System
Schedule TJC-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

LINE

n o . DESCRIPTION REFERENCE (A) (B)

Calculation Of The Company's Full Cash Value:

$1
2
3
4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. TJC-7, Col (C), Lm 8
Sch. TJC-7, Col (c). Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum Of Lines 1, 2 & 3
Line 4 / 3

$

470,994
470,994
510,802

1 ,452,789
484,263

6 Two Times Three Year Average Operating Revenues Line 5 X2 $ 968,526

Company Schedule E
Line 7 X 10%

$7

8

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP $

$9
10
11

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dep. Of Transportation Equipment

Net Book Value Of Transportation Equipment

Company Workpapers
Company Workpapers

Line 9 + Line 10 $ (7,601)

12 Company's Full Cash Value ("FCV') Sum Of Lines 6, 8 & 11 $ 960,925

Calculation of The Company's Tax Liability

MULTlPLY
FCV X Valuation Assessment Ratio X Property Tax Rates

Assessment Ratio
Assessed Value

House Bill 2779
Line 12 X Line 13 $

Company Workpapers
Company Workpapers

Line 15 + Line 16

11.33%
0.00%

11.339

Property Tax Rates
Primary Tax Rate
Secondaly Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

24.496

Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 24.496

Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 26.265

Decrease In Property Tax Expense Line 18 - Line 19 (1,769)

RUCO Adjustment (See TJC-8, Column (C)) Line 20

216.208

(1,769)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December it. 2007

Ago System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9
RATE CASE EXPENSE

DESCRIPTION
COMPANY
ESTIMATE ADJUSTMENT AS ADJUSTED

Rate Case Expense Total $ 500.000 (200,000) $ 300.000

Allocation Factor

Ago System (Line 1 x Line 2)

Amortization Period - 3 Years

RUCO Adjusted Rate Case Expense (Line 3 /3 Years)

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6) (540)

RUCO Adjustment (Line 7) (See TJC-8, Column (E)) (540)

2 4 . 9 4 %
M

White Tank
3-Factor Allocator BV District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

0.22%
4.98%
26.55%

Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.95%



$ (1,086)

Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Ago System
Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

(A) (B)

LINE

no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. TJC-7, Column (c), L28 + L22 + L23 $ 60,530

2

3

4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 21

Line 1 - Line 2 - Line 3 $

1,389
40,593
18,547

5

6

Federal Tax Rate

Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

16.00%
2,968

STATE INCOME TAXES:

7 Line 1 $ 60,530

8

g

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8 $

40,593

19,936

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ 1 ,389

Line 6

Line 11

Line12 + Line 13

$1 2

1 3

1 4

TOTAL INCOME TAX EXPENSE!
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO $

2,968

1,389

4,357

15 Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 4,055

16 Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31 ) 893

17 RUCO Federal Income Tax Adjustment Line 12 - Line 15

18 RUCO State Income Tax Adjustment Line 13 _ Line 16 Is 496|

NOTE (A)
Interest Synchronization
Adjusted Rate Base (Sch. TJC-2, Col. (H), L17)
Weighted Cost of Debt (Sch. TJC-15 Col. (D)» LI )
interest Expense (L18 X L19)

1.094.479

3.71%
40.593



Arizona Water Company
Docket No. W~01445A-08-0440
Test Year Ended December 31, 2007

Ago System
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C) (D)
WEIGHTED

COST
RATE

LINE
no. DESCRIPTION

DOLLAR
AMOUNT

CAPITAL
RATIO

COST

RATE

1 Long-Term Debt $ 75,000,000 50.76% 7.31% 3.71%

2 72,744,646 49.24% 8.33% 4.10%

3

Common Equity

Total Capitalization $ 147,744,646 100.00%

4 WEIGHTED AVERAGE COST OF CAPITAL 7.81%l

References:
Columns (A) Thru (D): Testimony, WAR

I

1
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Arizona Water Company
Docket No. W-014-45A-08-0440
Test Year Ended December 31, 2007

Coolidge System

TABLE OF CONTENTS TO TJC SCHEDULES

SCH.
no.

PAGE
no. TITLE

TJC-1 1 & 2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

TJC-2 1 RATE BASE

TJC-3 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 .. PLANT &ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENTTJC-4 DIRECT PLANT 1 TO 7

TJC-4 PHOENIX OFFICE 1 TO 5 RATE BASE ADJUSTMENT no. 1 - PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

TJC-4 METER SHOP 1 TO 5

TJC-5 1

TESTIMONY

RATE BASE ADJUSTMENT no. 1 _ PLANT & ACCUMULATED DEPRECIATION RECONCILIATION ADJUSTMENT

RATE BASE ADJUSTMENT no. 2 .. REMOVE POST TEST-YEAR PLANT FOR PHOENIX OFFICE

RATE BASE ADJUSTMENT ng. 3 - REMOVE PLANTAND RETIREMENTS INCLUDED IN RATE APPLICATION

RATE BASE ADJUSTMENT no. 4 - INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT no. 5 _ INTENTIONALLY LEFT BLANK

RATE BASE ADJUSTMENT NO. 6 - WORKING CAPITAL AND LEAD/LAG STUDYTJC-6 1 & 2

TJC-7 1 OPERATING INCOME

1 SUMMARY OF OPERATING INCOME ADJUSTMENTSTJC-8

TJC-9 1 OF 3 OPERATING INCOME ADJUSTMENT no. 1 - PAYROLL EXPENSE

TJC-9 2 OF 3 OPERATING INCOME ADJUSTMENT no. 2 _ PAYROLL TAX EXPENSE RELATED TO PAYROLL EXPENSE ADJ. #1

TJC-9 3 OF 3 OPERATING INCOME ADJUSTMENT no. 3 - 401(K) EXPENSE RELATED TO PAYROLL EXPENSE ADJ, #1

OPERATING INCOME ADJUSTNIENT no. 6 - INSURANCE EXPENSETJC-10 1

TJC-11 1 OPERATING INCOMEADJUSTMENT no.7 TESTYEAR DEPRECIATION EXPENSE

PROPERTY TAX COMPUTATIONTJC-12 1

TJC-13 1

OPERATING INCOME ADJUSTMENT no. 8

OPERATING INCOME ADJUSTMENT no. 9 RATE CASEEXPENSE

TJC-14 1 OPERATING INCOME ADJUSTMENT no.10 - INCOME TAX EXPENSE

TJC-15 1 COST OF CAPITAL



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System

Schedule TJC-1

Page 1 of 1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB

COST

(B)
R u c o

OCRB/FVRB

COST

1 Adjusted Original Cost/Fair Value Rate Base $ 4,318,206 $ 3,455,162

2 Adjusted Operating Income (Loss) $ 276,633 $ 313,031

3 Current Rate of Return (L2 /LI) 6.41 % 9.05%

4 Required Operating Income (LE X LI) $ 423,800 $ 269,792

5 Required Rate of Recur on Fair Value Rate Base 9.81 % 7.81 %

e Operating Income Deficiency (LE - LE) $ 147,168 $ (43,239)

7 Gross Revenue Conversion Factor (TJC-1, Page 2) 1 .5286 1 .5537

8 Required Increase in Gross Revenue Requirement (L7 X Le) $ 239,682 I $ (67,1a2>l

9 Adjusted Test Year Revenue $ 2,214,952 $ 2,214,952

10 Proposed Annual Revenue (LB + LE) $ 2,454,634 $ 2,147,770

11 Required Percentage Increase in Revenue(L8 / LE) 10.82% -3.03%

12 Consolidated Revenue Adjustment (Casa Grande/Coolidge/stanfield) $ 321,431 $

13 Required Increase in Gross Revenue Under Company Proposed Consolidation $ 561,113 $

14 Required Revenue Under Company Proposed Consolidation $ 2,776,111 $

15 Required Percentage Increase in Revenue Under Company Proposed Consolidation 2534%

16 Rate of Return on Common Equity 12.40% 8.33%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule TJC-2, TJC-7, and TJC-15

I I
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Arizona Water Company
Docket No. w-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule TJC-1

Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE

NO. DESCRIPTION <A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI - L2)
Revenue Conversion Factor(LI /LE)

1 .0000
0.3564
0.6436

5
6
7
8
9

10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col, (D), L34)
Effective Federal income Tax Rate (L7 X L8)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9680%

93.0320%
30.8190%
28,6715%
35.6395%

$ 269,792
313,031

11
12
13

Required Operating Income (Sch. TJC-1, Pg 1, C (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. TJC-1, Pg 1, C (B), LE)
Required Increase In Operating Income (L11 - L12) $ (43,239)

Income Taxes On Recommended Revenue (Col. (D), L31) 78,435
Income Taxes On Test Year Revenue (Col. (D), L32) 102,378
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$14
15
16

17 Total Required Increase In Revenue (L13 + L18)

$

$

(23,943)

(67,182)

18
19

RUCO
Recommended
$ 2,147,770

1 ,799,543
128.149
220.078
6.9680%

15.335
204.743

7 500
6.250
8.500

40.850

CALCULATION OF INCOME TAX
Revenue (Sch. TJC-1, Pg 1, Col. (B), L12)

Operating Expense Excluding Income Tax (TJC-7, Col. (E), L27 - L22 - L23)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 - L19 - L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax on 1st Inc. Bracket (351 - $50,000) @ 15%
Fed. Tax on 2nd Inc. Bracket ($50,001 .. $75,000) @ 25%
Fed. Tax on 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax on 4th Inc. Bracket ($100,001 .. $335,000) @ 39%
Fed. Tax on 5th Inc. Bracket ($I-335,001 - $10M) @ 34%
TotaI Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal and State Income Tax (L23 + L30)

100
78.435

Test Year Combined Income Tax, RUCO as Adjusted (TJC-7, Col. (C), L22 + L23)
RUCO Adjustment (L31 - L32) (See TJC-6, Col. (D), L23)

$
$

102,378
(23,943)

Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 30.82%

$ 3,455,162
3.71%

128.149

CALCULATiON OF INTEREST SYNCHRDNIZATICN
Rate Base (Sch. WAR-2, Col. (C), L17)
Weighted Avg. Cost of Debt (Sch. TJC-16, Col. (F), LI )
Synchronized Interest (L35 X L36) $



Arizona Water Company
Docket No. W-014-45A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule TJ C-2

Page 1 of 1

RATE BASE . ORIGINAL COST

LINE
NO. DESCRIPTION

(A)
COMPANY
AS FILED

OCRB/FVRB

(B)
RUCO

OCRB/FVRB
ADJUSTMENTS

(C)
RUCO

ADJ'TED
OCRB/FVRB

$ $ $1
2
3
4
5
6
7

Plant Classification
intangible Plant
Source of Supply Plant
Pumping Plant
Water Treatment Plant
Transmission 8. Distribution Plant
General Plant

Total Gross Plant in Service

(856,324)

$

42,011

2,098,977

1,400,953

845,417

11,910,083

762,598
17,060,139 $

(6,327)
(862,651 ) $

42,011
1,242,653
1,400,953

845,417
11,910,083

756,371
16,197,488

8
9

Accumulated Depreciation
Net Utility Plant in Service (Sum L1 8< L2) $

(3,207,118)
13,853,022 $

51,981
(810,670) $

(s, 155, 137)
13,042,352

10 Advances in Aid Of Const. $ (7,214,952) $ $ (7,214,952)

11
12
13

$ $ $Contribution in Aid of Const.
Accumulated Amortization of CIAO

NET CIAC (L5 + LG) $

(1,544,697)
145,424

(1,399,273) $ $

(1,544,697)
145,424

(1 ,399,273)

14 Deferred Income TaX $ (1,009,996) $ (1,009,995)

15 Allowance for Wol*king Capital $ 89,405 $ (52,375) $ 37,031

16 Net Regulatory Asset/ (Liability) $ $ $

17
LB

Rounding
TOTAL RATE BASE (Sum L's 3, 4, & 7 Thru 16)

$
$ 4,318,206

$
$

- s
(863,045) $ 3,455,162

References:
Column (A): Company Schedule B-1
Column (B): Schedule TJC-3
Column (C): Column (A) + Column (B)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule TJC-5

Page 1 of 1

EXPLANATION OF RATE BASE ADJUSTMENT no. 2
POST TEST-YEAR PLANT _ PHOENIX OFFICE

(B) (C) (D)(A)
COMPANY
ADJUSTED
TY PLANT

$ 34
17,594
24,384
47,273
2,931

POST TY

ADDITIONS

$

REMOVE
PTY PLANT

$

2,048,773
25,684
17,055

1338,188
20,026

166,564
678,853

290,293
7,510,051

109,774
2,584,542

508,592
906,830

LINE

NO,
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

ACCT
no.
301
302
303

310. 1
310.3
310.4
314
320
321
325
328
330
331
332
340
342
343
344
345
346
348
389
390

390. 1
391
393
394
395
396
397
398

ACCOUNT NAME
Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission 8. Distribution Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold improvements
Office Furniture & Equipment

Warehouse Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding

120,057

3-FACTOR

ALLOCATOR
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
527%
5.27%
5.27%
5.27%
5.27%
5.27%
5,27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.27%
5.2743
5.27%
5.27%

6,327

TOTAL PTY WATER PLANT

106,697
121,281
334,337

6,941
88,181
12.232
15.093
68.377
9.558

(2)
$ 17,060,139 $ 120,057

120.057
327
327Company As Filed

Difference Si

RUCO PTY Plant Adjustment

RUCO PTY Accumulated Depreciation Plant Adjustment

42
43
44
45
46

References
Column (A): Company Schedules B-2
Column (B): Post Test Year Phoenix Office Plant Allocation
Column (C)1 3-Factor Allocator
Column (D): Adjustment



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule TJC-6

Page 1 of 2

EXPLANATION OF RATE BASE ADJUSTMENT no. e
ALLOWANCE FOR WORKING CAPITAL

DESCRIPTION AMOUNT REFERENCE

SS Company Schedule B-5, PG. 1
RUCO Schedule WAR-5, Page 2

Line 2 - Line 1

Working Cash Requirement Per Company
Working Cash Requirement Per RUCO
Adjustment $

(43,410)
(52,375)

Material and Supplies Inventories Per Company
Material! and Supplies Inventories Per RUCO
Adjustment

25.027
25.027

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 5 - Line 4

Required Bank Balances Per Company
Required Bank Balances Per RUCO
Adjustment

27.110
27.110

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 8 - Line 7

10
11
12

Prepayments & Special Deposits Per Company
Prepayments & Special Deposits Per RUCO
Adjustment

28.304
28.304

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1

Line 11 - Line 10

13 TOTAL ADJUSTMENT (See TJC-2, Column (K)) (52,375) Sum of Lines 3. 6.9 &12



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

DESCRIPTION

EXPLANATION OF RATE BASE ADJUSTMENT no. 6 - CONT'D
LEADILAG DAY SU MMARY

$

COMPANY
EXPENSES
AS FILED

192,581
464.280

ADJUSTM'TS

$

EXPENSES
AS ADJUSTED

192.581
448.325

(LEAD)/LAG

Coolidge System
Schedule TJC-6

Page 2 of 2

$

DOLLAR

6,917,510
6.276.555(15,955)

10
15.743

10.428
15.743 (45.27)

(46.50)
(8,92)

338.524

35.397

(8,783)
(72,716)
(14,584)
(1,858)

131.431
329.741
63
15.335
33.539

213,007
(712,586)
(365,955)

(1,172,367)
9.892.230
2.334.693

567.397
469.540

Operating Expenses
Purchased Power
Payroll
Purchased Water
Chemicals
Property & Liability Insurance
Workman's Compensation Insurance
Health Insurance
Other Operating & Maintenance Expenses
Federal Current Income Taxes
State Current Income Taxes
FICA Taxes
FUTA & SUTA Taxes
Property Taxes
Registration, Svc. Contracts, & Misc. Fees
Retirement Annuities (401k)

151 .656
30
43.402

(8,367)

(1,348)

143.289
30.535
42.054

212.00
(98.83)

30.377.325
(3,017,774)
1.460.104

Subtotal 1588.491 (123,673) 1.464.818 53.309.965

Synchronized Interest
Cost of Equity

160,158
263.642

$ (32,009)
(263,642)

$ 128.149 91.25 $ 11,593,579

Subtotal 423,800 $ (295,651) $ 128.149 $ 11,693,579

$ 2,012,291 $ (419,324) $ 1 ,592,967 $ 65,003,544

Expense Lag

Revenue Lag

Line 17, Col. (E) / (C)

Company B-5 Schedules

Line 18 - Line 17N et Lag

RUCO Adjusted Expenses Col. (C), Line 18 $

(9,95)

1,592,967

CashWorking Capital Line 19 X Line 20 / 365 Days (43,410)

Company As Filed Co. Schedule B-6, Page 1 8

Difference Line 21 - Line 22 $

$ADJUSTMENT Line 27

(52,375)

(52,375)

Expense Lag Days Used in the Last Western Group Rate Case

RUCO reviewed several invoices from a number of companies with terms of net 30 days

References
Column (A): - Company Schedule B-5
Column (B): RUCO Operating Income Adjustments (See Schedule TJC-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-5
Column (E): Column (C) X Column (D)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule TJC-7

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
Russo
PROPD

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4
5
6

Operating Revenues
Residential
Commercial
Industrial
Private Fire Service
Other Water Revenues

Total Water Revenues

$ $ $ $ $

$

1,458,989
609,270

8,657
1,673

84,784
2,163,372 $ $

1,458,989
609,270

8,657
1,673

84,784
2,163,372 $

(35,509)
(35,321)
(1 ,996)
5,952
(262)

(67,136) $

1 ,423,481
573,948

6,660
7,625

84,521
2,096,235

7
8

Miscellaneous
Total Operating Revenues

$
$

51 ,580
2,214,952

$
$

$
$

51,580
2,214,952

$
$

(45)
(67,182)

$
$

51,534
2,147,770

$ $ $ $ $9
10
11
12
13
14
15
16
17
18
19
20

10,262 10,262 10,262

Operating Expenses
Source of Supply Expenses:

Purchased Water
Other

Pumping Expenses:
Purchased Power
Purchased Gas
Other

Water Treatment Expenses
Transmission & Distribution Expenses
Customer Accounting Expenses
Sales Expense
Administrative & General Expenses

Total Operations & Maintenance Expense $

192,581
878

64,710
33,911

285,973
267,290

890
378,361

1,234,856 $
(20,878)
(20,878) $

192,581
878

64,710
33,911

285,973
267,290

890
357,483

1,213,978 $ $

192,581
878

64,710
33,911

285,973
267,290

890
357,483

1,213,978

21 Depreciation & Amortization Expenses $ 426,056 $ (34,454) $ 391,602 $ $ 391,602

22
23
24
25
26

Taxes
Federal Income Taxes
State Income Taxes
Property Taxes
Other

Total Taxes

$ 55 $ $ (19,262)
(4,681)

$

$

60,002
13,218

151,656
52,532

277,407 $

22,360
6,798
(8,367)
(1 ,B58)
18,933 $

82,362
20,016

143,289
50,673

296,340 $ (23,943) $

63,100
15,335

143,289
50,673

272,397

27
28

Total Operating Expenses
Operating Income

$
$

1 ,938,319
276,633

$
$

(36,398)
36,398

$
$

1,901,921
313,031

$
$

(23,943)
(43,238)

$
$

1,877,978
269,792

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule C-1
TJC-8, Columns (B) Thru (I)
Column (A) + Column (B)
TJC-1
Column (C) + Column (D)
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System
Schedule TJC-9

Page 1 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1
PAYROLL EXPENSE

DESCRIPTION RUCO DR 1.11.d

Normalize Over-Time Over 4 Years
2005 OT Hours
2006 OT Hours
2007 OT Hours
2008 OT Hours

15.0085
18.0800
28.1325
17.530.0

Total OT Hours for 2005 - 2008
Divided by 4 Years

78.751.0
4

19.687.8

28.132.5

8

See  NOTE

302.744

Normalized Level of OT Hours/Yr

OT Hours in Test Year

Amount of Abnormal TY OT Hours

Multiplied by Average OT Hrly. Rate

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Adjustment 9bb)l

24.94%
4.98%
2.58%

White Tank

5.27%Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rim rock

8.45%

3-Factor Allocator Bv District
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

26.559
0.27%

Calculation Notes
Average of Hourly Rate
OT Hourly Rate 1.5

$ 21.65

NOTE: The Company calculated the average hourly rate for overtime in response to data request
All-11.6 to be $35.85. RUCO accepts that rate in making its payroll adjustments
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Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System
Schedule TJC-9

Page 2 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 2
PAYROLL TAX EXPENSE ASSOCIATED WITH RUCO ADJUSTMENT 1

LINE
DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 302.744

5.27%

15.955$

1
2
3
4
5
5
7
8
9

1 0
11
1 2

Pavroll Tax Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by District

Pavroll Tax Expense Allocator Bv Group:

RUCO Payroll Tax Expense Allocator by Group

RUCO Payroll Tax Expense Adjustment

11.65%

1 4
1 5
1 6
17
1 8
1 9
20
21
22
23
24
25
26
27
28
29
3 0
31
32
3 3
34
35
3 6
37
3 8
3 9
40
41

Pavroll Tax Expense Allocator Bv Group:
Eastern Group
Western Group
Northern Group

7.47%
11.65%
t5.90%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System
Schedule TJC-9

Page 3 of 3

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
PAYROLL 401(K) EXPENSE ASSOCIATED WITH Ruco ADJUSTMENT 1

LINE
NO. DESCRIPTION

(A)
PER

RUCO DR 1.11.d

$ 302.744

5.27%

15.955

1
2
3
4
5
6
7
8
g

10
11

$

Pavroll 401 (K) Expense:

Total Abnormal OT Dollars in TY

3-Factor Allocator Per District

RUCO Allocated Payroll by Dlstrict

Payroll 401(Kl Expense Allocator By Group:

RUCO Payroll 401(K) Expense Allocator by Group

RUCO Payroll 401 (K) Expense Adjustment lu

8.45%

(1 ,.54as)l
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
3 5
3 6
37
38
39
40
41

Pavroll Tax Expense Allocator BV Group:
Eastern Group
Western Group
Northern Group

8.39%
8.45%
8.12%



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coo\idge System
Schedule TJC»10

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 6
INSURANCE EXPENSE

(A)
INCREASE/

(DECREASE)
LONG~TERM
DISABILITY

PER COMPANY

(B)

LINE
no.

RUCO
ADJUSTMENT

(C)
INCREASE/

(DECREASE)
LONG-TERM
DISABILITY
PER RUCO

Svstem

Eastern Group
Superstition

Apache Junction
$ 2,224 $ (273) $ 1,950

Superior
Bisbee
Sierra Vista
San Manuel
Oracle
Saddiebrook
Winkelman
Miami

Subtotal $

122
115

5
25
5
0

(338)
2,157 $

(45)
(38)
(20)
(20)
(0 )
(2)

(40)
(439) $

77
77

(16)
5
4

(2)
(378)

1 ,718

Western Group
Casa Grande
Stanfield
White Tank
Ago
Coolidge

Subtotal $

2,137
20

148
58

(127)
2,235 $

(298)
(3)

(22)
(9)

(62)
(393) $

1.839
17

126
49

(189)
1,842

1
2
3
4
5
6
7
B
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Northern Group
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

Subtotal $

570
507
445
199
87

1 ,809 $

(65)
(55)
(84)
(38)
(16)

(257) $

506
452
361
162
71

1 ,551

Total Company $ 6,201 $ (1,090) $ 5,111 <a)

REFERENCE

COLUMN (A): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (B): COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD
COLUMN (C); COMPANY WORKPAPER "GROUP INSURANCE" TAB LTD

NOTES:

(a) CALCULATED AS FOLLOWS: PER
COMPANY

RUCO
ADJUSTMENT

PER
RUCO REFERENCE

0.0036 0.0036 COMPANY WORKPAPER- "GROUP INSURANCE" TAB LTD

$ 302,744 COMPANY WORKPAPER . "GROUP INSURANCE)

LINE 1 x LINE 2

4 Y/E Number of Customers

1 Current Rate per Payroll Dollar $

2 Pro Forma Payroll Dollars S

3 Pro Forma LTD - Total Company $

$

$

$

5 Pro Forma 2007 LTD - Spread

11,095,569

39,944

83,825

38,854

6,201

$

s 10,792,825

$ 38,854

$ 83,825

$ 38,854

s 5,1116 Increase/(Decrease)

COMPANY WORKPAPER . "GROUP INSURANCE)

COMPANY WORKPAPER - "GROUP INSURANCE)

COMPANY WORKPAPER . "GROUP INSURANCE)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31 . 2007

Coolidge System
Schedule TJC-11

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 7
TEST YEAR DEPRECIATION EXPENSE

ACCOUNT

NO ACCOUNT NAME

PLANT

VALUE

TEST YEAR
DEPRECIATION

EXPENSE

17.594

47.273

1 .192_449

COMPANY
PROPOSED

DEP. RATES
0.00%

See Acct. 111
See Acct. 111

0.00%
0.00%

See Acct. 111
3.13%
000%
2.86%

37

14.241
341.002
20.026

78.851

166,564
678.853

400%
0.00%

%
19,415

290.293
7.510.051

2.00%
179%
2.00%

n

134.430

2.584.542
508.592
906.830 182%

0.00%

121.281

6

See Acct. 1082
6.67%

%

12.232
15.093
68.377

5.00%
6.67%
6.67%
3.33%

Organization
Franchises
Other intangibles
Water Rights
Other Source of Supply Land
Wells - Other
Wells
Pumping Plant Land
Pumping Plant Structures & lmprm'ts
Electtric Pumping Equipment
Gas Engine Equipment
Water Treatment Plant Land
Water Treatment Structures & lmprm'ts
Water Treatment Equipment
Transmission and Distribution Land
Storage Tanks
Transmission & DistribtNion Mains
Fire Sprinkler Taps
Services
Meters
Hydrants
General Plant Land
General Plant Structures
Leasehold improvements
Office Furniture & Equipment
Warehouse Equipment
Tools, Shop 8. Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Rounding
TEST YEAR GROSS PLANT AND DEPRECIATION EXPENSE 16.197.488 422.496

AMORTIZATION OF CONTRIBUTIONS (1,544,697) (30,894)

391 .602
Rounding

TOTAL DEPRECIATION EXPENSE

Company As Fired
Difference (34,454)

(34,454)RUCO Adjustment (See TJC-B, Column (B))

White Tank 2.37%

2.58% Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

3-Factor Allocator Bv District
Superstition 24.94%
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

0.22%
4.98%
25.55°/0



Arizona Water Company
Docket No. W-01445A-08-0_40
Test Year Ended December 31. 2007

Coolidge System
Schedule TJC-12

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 8

PROPERTY TAX COMPUTATION

DESCRIPTION REFERENCE

Calculation Of The Company's Full Cash Value

$

Annual Operating Revenues
Adjusted Revenues In Year Ended December 2007
Adjusted Revenues In Year Ended December 2007
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. TJC-7, Col (C), Ln 8
Sch. TJC-7, Col (0), Ln 8
Sch. TJC-7, Col (E), Ln 8

Sum Of Lines 1, 2 8. 3
Line 4 / 3

$

2,214,952
2.214.952
2.147.770
6,577,673
2.192.558

Two Times Three Year Average Operating Revenues Line 5 X2 $ 4,385,115

Company Schedule E
Line 7 X 10%

$ 1 ,162,729
Of Construction Work In Progress ("CWIP")

Test Year CWIP
10% of CWIP 116.273

SUBTRACT
Transportation At Book Value

Original Cost Of Transportation Equipment
Acc. Dep, Of Transportation Equipment

Net Book Value Of Transportation Equipment

Company Workpapers
Company Workpapers

Line 9 + Line 10

$

(69,647)

Company's Full Cash Value ("FCV") Sum Of Lines 6. 8 & 11 $ 4,431 .741

Calculation Of The Company's Tax Liability

MULTIPLY
FCV X Valuation Assessment Ratio X Property Tax Rates

Assessment Ratio
Assessed Value

House Bill 2779
Line 12 X Line 13 33 997.142

14.37%Company Workpapers
Company Workpapers

Line 15 + Line 16 14.37%

Property Tax Rates
Primary Tax Rate
Second are Tax Rate

Estimated Tax Rate Liability
Property Tax
Tax On Parcel

143.289

Company's Total Tax Liabiiity - Based On Full Cash Value Line 14 X Line 17 143.289

Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 151.656

Decrease in Property Tax Expense Line 18 - Line 19 (8,367)

RUCO Adjustment (See TJC~8, Column (C)) Line 20 (8,367)



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule TJC-13

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 9

RATE CASE EXPENSE

LINE
no. DESCRIPTION

(A)
COMPANY
ESTIMATE

(B)
RUCO

ADJUSTMENT

(C)
RUCO

AS ADJUSTED

1 Rate Case Expense Total $ 500,000 $ (200,000) $ 300,000

2 Allocation Factor 5.27%

3 Coolidge System (Line 1 X Line 2) $ 15,810

4 Amortization Period - 3 Years 3

5 RUCO Adjusted Rate Case Expense (Line 3 / 3 Years) $ 5,270

6 $ 8,783

7

Company Rate Case Expenses As Filed (Company Sch. C-2)

RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ ..~.(3,513)

8 RUCO Adjustment (Line 7) (See TJC-8, Column (E)) $ (3,513)

3-Factor Allocator BV District:
Superstition
Bisbee
Sierra Vista
San Manuel
Oracle
Winkelman
Miami
Casa Grande
Stanfield

24.94%
4.98%
2.58%
1.68%
2.28%
0.22%
4.98%
26.55%
0.27%

White Tank
Ajo
Coolidge
Lakeside
Overgaard
Sedona
Pinewood
Rimrock

2.37%
0.81 %
5.27%
6.20%
3.99%
8.45%
2.95%
1.48%

II-



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31. 2007

Coolidge System

Schedule TJC-14

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 10

INCOME TAX EXPENSE

DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES

Operating Income Before Taxes Sch. TJC-7, Column (c), L28 + L22 + L23 415.409

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11
Note (A) Line 21

Line 1 - Line 2 - Line 3 S

20.016
128.149
267.244

Federal Tax Rate
Federal Income Tax Expense

Sch. TJC-1, Pg 2, Col. (D), L34
Line 4 X line 5

30.82%
82.362

STATE INCOME TAXES

Operating Income Before Taxes Line 1 415.409

Interest Expense
State Taxable Income

Note (A) Line 21
Line 7 - Line 8

128.149
287.260

State Tax Rate Tax Rate %

State Income Tax Expense Line 9 X Line 10 20.016

Line 6
Line 11

Line12 + Line 13

82.362
TOTAL INCOME TAX EXPENSE

Federal !income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO 102.378

Total Federal Income Tax Expense Per Company (Per Company Sch. C-1, L30) 60.002

Total State Income Tax Expense Per Company (Per Company Sch. C-1, L31) 13.218

RUCO Federal income Tax Adjustment Line 12 - Line 15

RUCO State Income Tax Adjustment Line 13 - Line 16 Is

3.455.162

NOTE (A)
Interest Synchronization
Adjusted Rate Base (Sch, TJC-2, Col. (H), L17)
Weighted Cost Of Debt (Sch. TJC-15 Col. (D), LI)
Interest Expense (L18 X L19) 128.149



Arizona Water Company
Docket No. W-01445A-08-0440
Test Year Ended December 31, 2007

Coolidge System
Schedule TJC-15

Page 1 of 1

COST OF CAPITAL

(A) (B) (C)

LINE
no. DESCRIPTION

DOLLAR

AMOUNT

CAPITAL
RATIO

COST
RATE

(D)
WEIGHTED

COST
RATE

1 Long-Term Debt $ 75,000,000 50.76% 7.31 % 3.71 %

2 72,744,546 49.24% 8.33% 4.10%

3

Common Equity

Total Capitalization $ 147,744,645 100.00%

4 WEIGHTED AVERAGE COST OF CAPITAL 7§81~%l

References:
Columns (A) Thru (D): Testimony, WAR

I


